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DEPARTMENT  OF  ENERGY:  TRAVEL 
EXPENDITURES  AND  RELATED  ISSUES 


WEDNESDAY,  APRIL  24,  1996 

House  of  Representatives, 

Committee  on  Commerce, 
Subcommittee  on  Oversight  and  Investigations, 

Washington,  DC. 

The  subcommittee  met,  pursuant  to  notice,  at  9:30  a.m.,  in  room 
2123,  Raybum  House  Office  Building,  Hon.  Joe  Barton  (chairman) 
presiding. 

Members  present:  Representatives  Barton,  Cox,  Crapo,  Burr, 
Deutsch,  Klink,  Furse,  and  Dingell  (ex  officio). 

Staff  present:  J.  Marc  Wheat,  majority  counsel;  Joseph  T. 
Kelliher,  majority  counsel;  Mark  Paoletta,  majority  staff  assistant; 
James  Alan  Hill,  majority  staff  assistant;  Reid  Stuntz,  minority 
general  counsel;  and  Chris  Knauer,  minority  investigator. 

Mr.  Barton.  The  Subcommittee  on  Oversight  and  Investigations 
will  come  to  order.  This  morning,  the  Subcommittee  on  Oversight 
and  Investigations  is  convened  to  review  the  Department  of  Ener- 
gys  claims  regarding  the  economic  benefits  of  its  foreign  trade  mis- 
sions. 

I'm  going  to  begin  today  with  a  somewhat  longer  opening  state- 
ment than  usual  in  order  to  review  the  course  of  the  subcommittee 
investigation  to  date  and  to  place  this  hearing  into  context. 

This  investigation  began  with  a  Wall  Street  Journal  article  on 
the  Department  of  Energy  expenditures  of  Federal  funds  for  a 
media  content  analysis  firm  to  rate  reporters.  The  subcommittee 
held  a  hearing  last  November  to  examine  whether  this  was  a  prop- 
er use  of  Federal  funds.  One  of  the  questions  raised  by  those  ex- 
penditures was  whether  the  Department  of  Energy  granted  pref- 
erential treatment  to  reporters  it  considered  favorable  and  dis- 
criminated against  reporters  rated  as  unfavorable.  An  internal 
memorandum  stated  that  the  Department  of  Energy  considered 
granting  preferential  treatment  based  on  their  ratings. 

One  result  of  that  hearing  was  that  it  demonstrated  that  the  Sec- 
retary of  Energy  was  very  concerned  with  public  relations.  In  fact, 
it  was  found  that  the  Secretary  had  traveled  extensively  around 
the  world  and  was  trumpeting  billions  of  dollars  in  contracts  from 
her  travels.  However,  these  trips  also  generated  substantial  costs, 
totaling  in  the  millions  of  dollars.  International  travel  was  an  as- 
pect of  a  communications  plan  developed  for  the  Secretary  by  her 
media  consultant.  Apparently,  this  plan  was  never  formally  adopt- 
ed, but  it  recommended  that  the  Secretary  travel  extensively,  argu- 
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ing  that  she  would  be  able  to  secure  favorable  media  attention  in 
local  and  regional  media  markets. 

To  address  the  travel  costs  of  those  trips,  the  subcommittee  held 
a  hearing  in  January  that  addressed  concerns  from  the  General  Ac- 
counting Office  that  large  sums  spent  by  the  Department  on  the 
trade  mission,  approximately  $250,000,  were  unaccounted  for. 
These  sums  involved  expenditures  made  by  U.S.  embassies  in  for- 
eign countries  that  were  approved  by  the  DOE  program  offices. 
DOE  did  not  review  these  charges  as  they  were  submitted  by  the 
embassies  and  did  not  request  or  maintain  any  documentation  en- 
suring that  these  sums  were  related  to  the  trade  missions  under- 
taken. 

In  response  to  the  subcommittee  investigation,  DOE  belatedly 
sought  an  accounting  of  these  expenditures  from  the  State  Depart- 
ment. In  the  case  of  India,  the  Department  did  not  seek  an  ac- 
counting of  the  expenditures  on  the  trade  mission  until  16  months 
after  the  trip.  To  their  credit,  DOE  is  now  disputing  some  of  those 
charges,  charges  that  otherwise  would  have  been  blindly  paid  ab- 
sent this  investigation. 

In  its  investigation,  the  subcommittee,  to  date,  has  examined  the 
costs  associated  with  the  trade  missions  and  whether  the  Depart- 
ment has  taken  care  to  ensure  it  took  proper  care  of  taxpayers'  in- 
terests in  the  conduct  of  those  trade  missions.  The  subcommittee 
held  a  hearing  in  March  and  heard  testimony  from  the  DOE  In- 
spector General,  the  Agency  charged  with  rooting  out  waste,  fraud 
and  abuse  in  the  Department.  At  that  hearing,  the  Inspector  Gen- 
eral testified  that  in  November  1994,  he  identified  serious  weak- 
nesses in  the  Department's  conduct  of  trade  missions  and  rec- 
ommended four  much  needed  reforms.  In  December  1994,  he  asked 
Deputy  Secretary  White,  the  No.  2  official  at  the  Department,  to 
ensure  that  these  reforms  were  implemented  before  the  Secretary 
went  on  additional  trips.  The  Deputy  Secretary  personally  dis- 
cussed these  concerns  with  the  Secretary. 

Secretary  O'Leary  initially  ignored  the  concerns  expressed  by  the 
Inspector  General.  Instead  of  implementing  the  requested  reforms, 
the  Secretary  went  on  her  two  most  expensive  trade  missions  to 
China  and  South  Africa.  Shortly  after  our  March  hearing,  I  did  re- 
ceive a  letter  from  Secretary  O'Leary  stating  that  she  was  sur- 
prised to  learn  the  November  1994  reforms  had  not  been  imple- 
mented and  she  did  promise  to  implement  a  draft  policy  on  an  in- 
terim basis.  I  am  pleased  the  Agency  finally  implemented  the  re- 
forms identified  by  the  Inspector  General.  In  retrospect,  if  DOE 
had  adopted  these  reforms  in  a  timely  manner,  this  subcommittee's 
investigations  may  have  never  needed  to  have  been  initiated. 

Significantly,  in  her  March  letter,  the  Secretary  promised  not  to 
go  on  any  more  trade  missions  until  the  Inspector  General  and  the 
General  Accounting  Office  agreed  that  the  DOE  has  implemented 
needed  reforms  regarding  the  acquisition  of  aircraft  for  trade  mis- 
sions. Aircraft  acquisition  accounts  for  the  bulk  of  the  costs  for  the 
trade  missions.  I  am  pleased  that  the  Secretary  has  made  this  com- 
mitment. I  only  regret  that  this  commitment  did  not  come  sooner 
and  that  it  took  a  Congressional  investigation  to  spur  the  Depart- 
ment to  place  a  high  priority  on  implementing  these  reforms. 


The  January  and  March  hearings  revealed  some  disturbing  pat- 
terns to  the  Secretary's  trade  missions:  aircraft  were  contracted  for 
on  a  non-competitive  basis.  I  do  not  believe  this  approach  results 
in  the  best  price  for  the  government.  I  should  note  that  the  same 
aircraft  was  used  in  the  last  three  missions.  It  is  possible  that  the 
Department  resorted  to  sole-source  contracts  because  it  preferred 
using  this  particular  aircraft.  If  true,  that  could  constitute  a  viola- 
tion of  Federal  contracting  regulations. 

The  size  of  the  delegations  on  the  trade  missions  is  another  con- 
cern. They  were  unusually  large.  In  the  case  of  South  Africa,  the 
delegation  exceeded  130  people,  many  of  whom  had  no  business  in- 
terest in  that  country.  The  size  of  the  advance  teams  was  also 
much  larger  than  would  appear  to  be  necessary.  In  each  of  the  last 
three  trade  missions,  the  Secretary  employed  advance  teams  ex- 
ceeding 30  people.  There  is  clear  evidence  that  the  Department 
committed  multiple  violations  of  its  own  travel  regulations  when  it 
invited  many  non-Federal  invitational  travelers  without  proper  au- 
thorization. 

Let's  be  clear:  I  do  not  oppose  governmental  trade  missions.  How- 
ever, I  believe  that  the  effectiveness  of  a  trade  mission  decreases 
as  the  size  and  style  of  the  trade  missions  becomes  larger  and  more 
regal.  I  do  not  believe  a  trade  mission  is  more  effective  as  the  size 
of  the  delegation  grows. 

The  subcommittee  investigation  so  far  has  convinced  me  that 
there  is  a  need  to  reform  the  way  the  Federal  Government  pro- 
motes trade.  I  also  believe  reforms  may  be  needed  in  the  way  the 
Department  of  Energy  and  other  Federal  agencies  budget,  procure, 
account  and  pay  for  trade  missions. 

Today's  hearing  will  focus  on  whether  the  Department  has  mis- 
represented the  results  of  these  trade  missions.  We  will  today  re- 
view the  claims  made  by  the  Department  regarding  the  economic 
benefits  of  the  missions.  This  issue  relates  directly  to  the  initial  de- 
fense of  the  trade  missions  offered  by  the  Secretary  and  the  White 
House.  Last  December,  Vice  President  Gore  and  White  House  Press 
Secretary  Mike  McCurry  tried  to  dismiss  concerns  about  the  costs 
of  the  DOE  trade  missions,  arguing  that  the  focus  should  be  on  the 
benefits  of  the  missions  rather  than  their  costs. 

According  to  the  White  House,  we  should  ignore  the  costs  of  the 
trade  missions  because  the  trade  missions  generated  $1,000  in  ex- 
ports for  every  taxpayer  dollar  spent  on  trade  missions.  I  under- 
stand when  Press  Secretary  McCurry  made  this  statement,  a  re- 
porter shouted  out  "Using  that  argument,  if  she  would  have  taken 
half  as  many  people,  she  would  have  returned  $2,000  for  every  dol- 
lar spent."  While  the  White  House  may  choose  to  ignore  costs,  the 
Congress  and  this  subcommittee,  as  watchdogs  for  the  taxpayer, 
must  examine  the  costs  of  the  trade  missions.  However,  it  is  only 
fair  to  also  take  the  White  House  up  on  its  suggestion  and  examine 
the  benefits  of  the  Department  of  Energy's  trade  missions.  That's 
what  we  intend  to  do  at  today's  hearing. 

With  that,  I  would  recognize  the  gentleman  from  Michigan,  the 
ranking  member  of  the  full  committee,  for  an  opening  statement. 

Mr.  DiNGELL.  Mr.  Chairman,  thank  you.  Mr.  Chairman,  I  wel- 
come this  hearing  this  morning  and  I  welcome  the  witnesses  from 
the  General  Accounting  Office  and  from  the  Department  of  Energy. 


I  believe  their  testimony  will  be  most  helpful  and  it's  my  view  that 
they  will  be  able  to  help  us  to  dispose  of  a  number  of  very  simple, 
straightforward  administrative  and  legal  issues  before  we  hear 
from  Secretary  O'Leary  and  from  the  Department  of  Commerce 
witnesses,  as  well  as  the  business  people  who  participated  in  these 
missions  at  the  next  hearing  on  this  important  work  by  DOE.  And 
I  want  to  commend  you  for  agreeing  to  hearing  from  those  wit- 
nesses at  the  next  meeting. 

But  more  importantly,  the  information  provided  by  the  GAO 
today,  I  believe,  will,  as  we  will  find,  affirm  the  need  for  trips  of 
this  sort  rather  than  to  denigrate  the  importance  of  the  trips.  In 
particular,  I  noted  with  great  interest  GAO's  recognition  that  for- 
eign governments  are  very  aggressive  in  promoting  the  interests  of 
their  businesses  and  workers. 

The  Central  Intelligence  Agency  has  compiled  an  unclassified  list 
of  major  economic  diplomacy  missions  by  foreign  officials,  and  I 
would  ask  that  that  be  inserted  in  the  record  at  this  particular 
time,  Mr.  Chairman. 

Mr.  Barton.  Without  objection. 

[The  information  follows:] 
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Roughly  $6  billion  in  contracts  and 
memoranda  of  understanding  were  signed 
during  the  trip.  Including  a  $2  5  billion  deal 
to  sell  two  Canadian  CANDU  reactors  to 
China 
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After  meeting  with  de  Charette.  Chinese 
Premier  LI  Peng  stated  that  Beijing  would 
welcome  a  partnership  with  a  European 
consortium  (or  the  Sino-Korean  aircraft 
development  project,  according  to  press 
reports 
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No  contracts  were  signed  dunng  the  trip, 
but.  according  to  press  reports,  the  visit 
laid  the  groundwork  for  French  firms  to 
land  future  deals 

Kohl  signed  agreements  representing 
about  $1  5  billion  In  German  exports,  but 
he  was  unable  to  ink  the  Shanghai  II  Metro 
project 
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Kohl  oversaw  the  signing  of  20  agreements 
representing  nearly  J3  billion  In  German 
exports,  including  the  Guangzhou  Metro 
deal  and  a  pledge  by  China  to  purchase  six 
Airbus  aircraft 
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Takemura  announced  a  $2  billion  untied 
JEXIM  loan  to  China,  and  Li  Peng 
requested  that  Japanese  Prime  Minister 
Murayama  visit  China  in  the  spring  of 
1995 
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IHeseltine  signed  agreements  representing 
$16  billion  In  UK  exports,  including  a  joint 
venture  deal  for  Rolls  Royce  Industrial 
Power  Group  to  produce  power  equipment 
In  Shanghai 
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A  joint  Indian-German  finandal  protocol 
vras  signed,  which  included  $15  million  in 
soft  loans  and  nearly  $90  million  in  a  new 
German  aid  instrument  (or  advanced 
developing  countries 
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Kohl  witnessed  the  signing  of  two 
contracts  worth  nearly  $500  million  for 
German  firms  to  construct  power  plants  in 
Maharashtra  and  Tamil  Nadu 

Hashimoto  announced  Tokyo  will  provide  a 
$1  billion  credit  line  over  the  next  two  years 
for  trade  and  investment  insurance    It  was 
also  announced  that  an  office  of  the 
Japanese  External  Trade  Organization  will 
open  in  Bombay 
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Clarke  was  aggressive  in  advocating  British 
participation  In  Indian  power  and 
Infrastructure  projects,  according  to  press 
reports 
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Six  agreements  for  the  promotion  of 
relations  in  different  fields  were  signed 
Prime  Minister  Bhutto  proposed  sending  a 
trade  and  Investment  delegation  to  Canada 
later  this  year  and  both  Prime  Ministers 
agreed  that  the  two  countries  would  work 
towards  agreements  on  investment 
protection 

A  financial  cooperation  agreement  was 
signed  under  which  Germany  will  provide 
$50  million  for  infrastructure  projects  and 
technical  assistance 

EC 
1° 
^1 

■^  'oi 

■Si 

3     O 

1  s 

u.  .2 

■a 
-o   o   « 

■S  S  5 

S?.E 

tf»    c    w» 
c  —    « 

2  %S 

III 

The  MITI  Minister  met  with  Pnme  Minster 
Sharif  and  Finance  Minister  Aziz  to 
promote  economic  relations    Hatakeyama 
also  identified  key  areas  of  concern  for 
Japanese  investors  such  as  investment 
protection 

An  agreement  to  provide  British  assistance 
to  set  up  the  National  Electric  Power 
Regulatory  Authority  was  signed    British 
companies  accompanying  Baldry  invested 
over  $1  1  billion  in  three  major  projects 
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With  a  delegation  of  over  300  businessmen, 
politicians,  and  trade  officials.  Chretien  traveled 
to  Pakistan  to  promote  bilateral  economic 
cooperation  and  Canadian  investment 

Herzog  traveled  to  Pakistan  to  hold  wide-ranging 
talks— including  forging  ahead  with  economic 
cooperation  and  investment— with  President 
Leghari  and  Prime  Minister  Bhutto 
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In  separate  meetings  with  State  President 
De  Klerk  and  Foreign  Minister  Botha. 
Spranger  discussed  domestic  and 
economic  prospects  tor  South  Africa 

Nelson  promised  the  British  would 
continue  to  work  for  better  South  African 
access  to  UK  and  European  Union 
Markets 

Needham  identified  the 
telecommunications,  electronics,  and 
health  care  sectors  as  providing  the  best 
opportunities  for  British  firms 

Major  announced  a  UK  assistance 
package  v/hich  included  export  guarantees 
Several  agreements  were  also  signed  on 
aid,  investment  and  scientific  cooperation 

Heseltine  identified  South  Africa  as  a 
priority  market  and  signed  an  agreement 
that  marked  the  renewal  of  UK  activities  in 
South  Africa 

<  a 

11 

0)    o 

f  ^ 

m  o 

111 

X  J^  s 

m 

V) 

O 

a. 

K 

3 

a. 

5  ° 

<  " 

3  £ 

O    c 
OT    - 

!  2 

ll 

Nelson  led  a  60-member  business  delegation  to 
South  Africa  to  coincide  with  the  "Britain  Means 
Business"  trade  exhibition  sponsored  by  140 
British  companies 

III 

o  «  c 
ragg. 

O    .2     Q. 

=   ra   ° 

■*  "  S 
■c  ^   v 
3  2  E 

til 
III 

i|l 

ili 
f  °i 

Z   u   1 

■a 

5  o 
So 

^8 

E  o 
E  1 

"-  o 

"  g 

-  i 

c   a. 
2  3 

ill 

iS  -S  1 

The  Trade  Minister  led  a  68-member  delegation- 
the  largest  business  delegation  ever  to  South 
Africa-in  an  effort  to  commence  economic 
relations  with  the  country  and  persuade  South 
African  businessmen  to  use  the  UK  as  a  gateway 
into  the  European  market 
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Mr.  DiNGELL.  I  would  note  that  those  trips  abroad  by  foreign 
heads  of  state,  foreign  cabinet  officials  and  others  to  places  like 
China,  India,  Pakistan  and  South  Africa  occurred  very  often  with 
very  large  business  delegations  and  they  occurred  since  January 
1993. 

This  indicates  to  me  a  very  large  amount  of  competition  for 
American  industry,  supported  by  government  agencies  and  govern- 
ment officials  in  other  countries.  The  list  includes  17  major  mis- 
sions to  China,  15  major  missions  to  India,  6  to  Pakistan,  and  12 
to  South  Africa.  Now,  I  would  note,  Mr.  Chairman,  that  some  of 
these  had  as  many  as  300  or  400  members  in  the  delegation. 

What  was  happening  was  foreign  governments  were,  in  fact, 
saturating  the  economies  of  other  countries  with  visitors  busily 
pushing  the  products,  the  enterprise,  the  companies,  their  products 
and  the  efforts  of  their  workers  in  other  countries,  most  of  which 
were  countries  which  were  visited  by  Secretary  O'Leary. 

One  must  inquire  whether  or  not  we  should  be  criticizing  Sec- 
retary O'Leary  or  whether  we  should  be  praising  Secretary  O'Leary 
and  others,  including  our  deceased  friend,  Mr.  Brown,  the  Sec- 
retary of  Commerce,  for  having  traveled  abroad  to  push  the  prod- 
ucts of  American  workers  and  American  industry  in  other  countries 
and  to  do  so  in  competition  not  only  with  foreign  companies,  but 
also  with  foreign  governments  who  were  pushing  the  products  of 
their  companies. 

This,  I  believe,  confirms,  and  the  GAO,  I  think,  recognizes  that 
the  competition  is  out  there  and  is  working  very  hard.  And  I  won- 
der if  it  leaves  us  in  a  position  where  we  can  tell  our  industry, 
"Pardon  me,  but  your  end  of  the  boat  is  sinking,"  by  leaving  them 
to  address  the  questions  of  foreign  competition,  and  government 
support  of  our  county's  economic  competitors  and  the  economic 
competitors  of  our  industries. 

I  believe  a  sober  analysis  will  indicate  to  all  that  there  is  strong 
reason  why  our  government  must  assist  our  industries  if  foreign 
governments  are  going  to  do  the  same  thing. 

The  question  then  is  are  these  trips  beneficial.  I  believe  the  an- 
swer is  clearly  that  they  are.  This  judgment  seems  to  be  joined  in 
by  my  own  Governor,  a  good  Republican  by  the  name  of  John 
Engler,  who  is,  at  this  moment,  on  a  mission  to  Germany  this  week 
to  push  the  efforts  of  Michigan  industry  to  achieve  market  penetra- 
tion into  Germany.  And  I  think  no  one  on  this  committee  would 
charge  him  with  either  a  boondoggle  or  a  junket.  I'm  satisfied  that 
he  is  over  there  on  serious  business,  pushing  the  business  of  Michi- 
gan industry  and  taking  steps  to  be  of  assistance  in  terms  of  ena- 
bling Michigan  industries  to  compete  with  other  countries  around 
the  world  whose  chief  executives  and  whose  executives  of  provinces 
and  other  governments  are  busily  pushing  the  work  product  of 
their  workers  and  their  industry. 

Now,  the  question  is  can  these  benefits  be  quantified  with  preci- 
sion. No,  of  course  not.  This  administration  has  always  been  care- 
ful of  the  difficulty  involved  in  trying  to  estimate  benefits.  We  had 
similar  questions  that  I  laid  on  a  very  dear  friend  of  mine,  Mr. 
Baldridge,  who  was  known  as  one  of  the  great  Secretaries  of  Com- 
merce, and,  also,  Mr.  Mosbacher,  another  great  Secretary  of  Com- 
merce. They  spent  a  great  deal  of  time  and  effort  pushing  the  work 
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products  of  their  industries,  their  workers,  recognizing  that  there 
is  significant  benefit  to  government  cooperation  in  assuring  that 
fair  entry  by  American  industry  into  foreign  markets  is  important 
to  the  people  of  this  country,  to  the  workers,  and  to  the  industry. 

There  is,  I  think,  no  question  in  the  minds  of  business  leaders, 
Republican  and  Democratic  alike,  that  the  work  undertaken  by 
Secretary  O'Leary,  Secretary  Mosbacher,  Secretary  Brown,  and  by 
Secretary  Baldridge  that  the  work  is  of  great  assistance  and  has 
helped  our  industries,  our  workers,  and  our  products  to  be  more 
competitive  globally. 

Moreover,  the  energy  sector  in  emerging  markets  is,  I  think,  on 
sober  analysis,  one  of  the  most  promising,  valued  in  terms  of  hun- 
dreds of  billions  of  dollars.  And  the  Department  of  Energy  has  a 
unique  and  essential  role — that  is  to  give  American  industry,  espe- 
cially the  American  energy  industry,  every  opportunity  to  compete 
and  to  win  its  fair  share  of  that  business,  because  I  remind  all  and 
sundry  that  20,000  jobs  are  created  by  each  billion  dollars  in  in- 
crease in  exports. 

I  look  forward  then,  Mr.  Chairman,  to  this  hearing.  I  commend 
you  for  having  it.  And  I  look  forward  even  more  to  the  next  hearing 
when  this  subcommittee  will  address  the  most  important  issues  be- 
fore it  concerning  these  trade  missions  by  hearing  from  the  people 
who  were  actually  there  and  who  can  tell  us  what  happened. 

Thank  you,  Mr.  Chairman. 

Mr.  Barton.  I  thank  the  gentleman  from  Michigan.  In  Texas,  we 
say  boondoggle  instead  of  boondoogle,  but  we  understood  where 
you're  coming  from. 

The  Chair  would  recognize  Mr.  Cox,  the  vice  chairman,  for  an 
opening  statement. 

Mr.  Cox.  I  want  to  thank  you,  Mr.  Chairman,  for  convening  this 
hearing  and  I'd  like  to  thank,  in  advance,  our  witnesses  today  for 
their  assistance  in  helping  us  answer  some  difficult  questions. 

First,  I  would  like  to  dismiss,  however,  the  foolish  questions  that 
have  been  erected  as  rhetorical  straw  men  to  distract  attention 
from  the  very  important  topic  at  hand.  The  foolish  questions  are 
things  like,  "Should  the  United  States  send  its  Federal  officials  to 
travel  abroad  or  should  we  instead  be  isolationists  and  stay  at 
home  and  ignore  the  fact  that  we  live  in  a  global  economy?" 

I  think  as  the  ranking  member,  the  gentleman  from  Michigan, 
just  pointed  out,  these  questions  are  easily  put  aside.  That  is  not 
what  this  inquiry  is  all  about.  Rather,  the  more  important  and  fun- 
damental questions  that  we  are  addressing  are  such  as  these — 
should  the  Federal  Government  waste  taxpayers'  money  in  pursuit 
of  what  is  admittedly  a  legitimate  objective?  Should  the  govern- 
ment spend  taxpayers'  money  on  political  junkets  that  reward 
Democratic  party  contributors?  Should  the  Federal  Government 
dishonestly  claim  credit  for  contracts  that  were  negotiated  before  a 
foreign  trip  was  taken? 

In  this  connection,  I  note  that  we  will  hear,  in  the  General  Ac- 
counting Office's  testimony  today,  that  77  percent  of  the  time,  the 
Department  of  Energy  broke  Federal  rules  and  regulations  concern- 
ing documentation  and  justification  for  the  payment  of  travel  ex- 
penses for  the  invited  travelers. 
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Mr.  Chairman,  you  are  to  be  commended  for  this  work.  I  am 
pleased  that  it  is  proceeding  in  a  bipartisan  fashion.  It  is  important 
that  it  do  so  and  I  subside.  Thank  you. 

Mr.  Barton.  The  gentleman  from  California  usually  subsides  on 
an  upper  note  rather  than  kind  of  a  whimper  like  that. 

Mr.  Cox.  I  subside. 

Mr.  Barton.  The  Chair  recognizes  the  distinguished  ranking 
member  of  the  subcommittee,  Mr.  Deutsch  of  Florida,  for  an  open- 
ing statement. 

Mr.  Deutsch.  Thank  you,  Mr.  Chairman.  I  have  a  statement 
that  I  would  like  to  submit  for  the  record. 

Mr.  Barton.  Without  objection. 

Mr.  Deutsch.  Thank  you.  And  really  just  to  summarize.  I  was 
just  at  a  meeting  this  morning  where  someone  was  talking  about 
a  hearing  and  kept  emphasizing  maybe  not  adding  an  S  to  it.  So 
hopefully  this  might  be  one  of  the  last  hearings. 

Mr.  Barton.  Would  the  gentleman  yield  on  that  point? 

Mr.  Deutsch.  Yes. 

Mr.  Barton.  This  should  be  our  last  fact-finding  hearing.  It's  my 
intent  at  the  next  hearing  to  have  the  Secretary  of  Energy  and,  as 
Mr.  Dingell  said,  if  there  are  other  participants  in  the  trade  mis- 
sions that  would  also  wish  to  testify,  we're  going  to  give  them  that 
opportunity.  There  will  be  at  least  one  more  hearing  and  if  need 
be,  two  hearings  where  the  Secretary  is  not  only  allowed,  but  en- 
couraged to  come  and  present  her  side  of  the  story,  so  to  speak. 

Mr.  Deutsch.  If  I  can  just  summarize  one  point,  really  maybe 
in  response  to  the  earlier  statement  as  well.  One  thing  we  have 
learned  is  that  these  types  of  trade  missions  did  not  occur  with 
Mrs.  O'Leary's  tenure  and  that  the  problems  in  terms  of  the  ad- 
ministration did  not  occur  with  her  tenure,  as  well.  I  think  we  have 
seen  that  there  clearly  can  be  improvement  and  hopefully  that  is 
exactly  what  will  occur. 

The  General  Accounting  Office  will  confirm  the  procedural  weak- 
nesses that  have  existed  and  that  the  fixes  are  underway.  I  yield 
back  the  balance  of  my  time. 

[The  prepared  statement  of  Hon.  Peter  Deutsch  follows:] 

Prepared  Statement  of  Hon.  Peter  Deutsch,  a  Representative  in  Congress 
FROM  the  State  of  Florida 

Thank  you  Mr.  Chairman.  Today's  hearing  is  another  in  the  series  of  mini-hear- 
ings this  Subcommittee  has  been  holding  concerning  international  trade  missions 
sponsored  by  the  Department  of  Energy.  These  haven't  been  the  most  useful  hear- 
ings I've  ever  attended,  but  as  I  mentioned  in  my  opening  statement  last  time,  these 
hearings  have  served  to  rebut  many  of  the  misimpressions  peddled  by  Republican 
Members  not  on  this  Committee,  and  for  that  I  thank  the  Chairman. 

Today's  hearing  will  do  the  same.  The  General  Accounting  OfBce  will  tell  us  that, 
in  fact,  it  agrees  that  "the  Secretary  has  the  authority  to  conduct  export  promotion 
activities,  including  trade  mission  activities."  The  General  Accounting  Office  will  tell 
us,  in  fact,  there  is  "enormous  economic  potential  in  developing  energy  markets." 
The  General  Accounting  Office  will  tell  us,  in  fact,  other  governments  are  "increas- 
ingly aggressive  in  helping  their  firms  compete  for  major  projects  in  foreign  mar- 
kets." And,  the  General  Accounting  Office  will  tell  us  that  businesses  clearly  believe 
the  Department's  role  to  be  valuable,  helping  to  accelerate  projects  and  providing 
needed  contacts  and  credibility. 

Today's  hearing  will  also  replow  old  ground.  At  our  March  8th  hearing.  Inspector 
General  Layton  noted  that  the  dollar  numbers  for  agreements  signed,  which  were 
provided  to  the  Department  by  companies  on  the  missions,  did  not  result  directly 
from  the  travel  of  Secretary  O  Leary.  Rather,  those  numbers  reflected  the  fact  that 
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the  mission  addressed  those  projects  in  some  fashion.  Those  in  government  who  un- 
dertake trade  missions,  whether  by  federal  agencies  or  by  state  governors  and 
whether  under  Democratic  or  Republican  Administrations,  understand  that  it  is  dif- 
ficult to  put  a  hard  number  on  the  benefits  of  those  missions.  As  Governor 
Voinovich  of  Ohio  has  said,  a  trade  mission  is  "for  the  purpose  of  lajdng  a  founda- 
tion, doing  some  cultivation  and  planting,  so  that  in  the  months  and  years  ahead 
a  relationship  will  develop  that  is  mutually  beneficial."  The  General  Accounting  Of- 
fice will  confirm  this  common  sense  view. 

Today  we  will  also  rehash  bureaucratic  problems  at  the  Department,  problems 
which  have  existed  under  Republican  and  Democratic  Administrations,  and  which 
were  inherited  by  the  Secretary.  At  our  March  8th  hearing,  as  well  as  the  January 
4th  hearing,  we  learned,  to  no  one's  surprise,  that  the  administrative  tasks  associ- 
ated with  this  travel  needed  improvement.  But  we  also  learned  that  the  Secretary 
took  substantial  action  to,  first,  investigate  the  matter  fully  by  seeking  the  Inspector 
General's  review,  and  second,  complete  the  implementations  of  needed  reforms.  The 
General  Accounting  Office  will  confirm  that  procedural  weaknesses  have  existed, 
and  that  fixes  are  underway. 

What  this  all  means  is  that  the  Subcommittee's  investigation  of  DOE  travel  seems 
to  finally  be  winding  down.  This  comes  after  spending  months  on  the  issue  and 
causing  the  spending  of  tens  of  thousands  of  taxpayer  dollars  on  what  should  have 
been  a  straightforward  matter  of  correcting  long-standing  administrative  short- 
comings that,  for  the  most  part,  the  Department  acknowledged  even  before  this  Sub- 
committee's held  these  hearings.  But  these  hearings  have  served  to  rebut  much  of 
the  misinformation  and  inaccuracies  peddled  to  the  press  by  those  who  seek  to  re- 
move the  Secretary  and  dismantle  the  Department,  and  for  that  I  thank  the  Chair- 
man. These  trade  missions  are  too  important,  and  have  been  far  too  beneficial  to 
American  businesses  and  workers,  to  be  used  as  political  football. 

Mr.  Barton.  The  Chair  thanks  the  gentleman  from  Florida.  The 
Chair  yields  to  the  gentleman  from  Idaho  for  an  opening  state- 
ment. 

Mr.  Crapo.  Thank  you,  Mr.  Chairman.  I  want  to  join  in  the  ap- 
proach by  Mr.  Cox.  I  don't  think  that  the  question  here  today  or 
that  this  committee  is  seeking  to  address  is  whether  the  U.S.  Gov- 
ernment and  the  government  officials  of  the  United  States  should 
be  involved  in  appropriate  and  properly  managed  efforts  to  facili- 
tate and  enhance  American  trade. 

The  question  is,  as  it  is  with  regard  to  the  way  we  run  Congress, 
the  way  we  run  this  committee,  the  way  we  run  government,  is  it 
being  managed  properly  and  is  there  a  way  to  better  assure  the 
American  taxpayer  that  those  hard-earned  tax  dollars  are  being 
utilized  in  the  most  effective  manner  and  that  they  are  not  being 
utilized  in  inappropriate  ways. 

And  I'm  very  interested  to  see  the  outcome  of  the  information 
that  we  receive  in  this  and  other  hearings.  Some  of  the  information 
that  has  come  to  light  to  date  has  really  raised  questions,  in  my 
mind,  about  why  it  is  that  we  need  to  conduct  our  trade  missions 
in  the  way  they  have  been  described.  I  need  to  find  out  what  has 
happened  and  why  it  has  happened. 

I  think  that  this  is  going  to  be  helpful  for  not  only  the  Depart- 
ment of  Energy,  but  for  all  of  us  in  government  to  see  how  we  can 
perhaps  better  address  the  legitimate  and  proper  purposes  and 
functions  that  we  should  be  pursuing. 

Mr.  Barton.  Thank  the  gentleman.  The  Chair  would  now  yield 
to  the  gentlelady  from  Oregon  for  an  opening  statement. 

Ms.  FURSE.  Thank  you,  Mr.  Chairman.  I  want  to  take  a  moment 
to  talk  about  trade  missions,  because  that  is  something  in  which 
I  have  had  some  personal  experience.  I  recently  took  a  trade  mis- 
sion to  South  Africa,  which  I  organized  and  led,  to  help  northwest 
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businesses  access  the  many  market  opportunities  in  the  rapidly  ex- 
panding South  African  economy. 

Now,  my  trade  mission  differed  from  CODEL's  and  government 
missions  in  that  I  and  every  participant  paid  for  our  own  expenses, 
but  the  resounding  positive  feedback  that  the  businesses,  the 
northwest  businesses  had  from  that  mission  is  such  convincing  evi- 
dence to  me  that  promoting  American  businesses  overseas  is  not 
only  an  appropriate,  but  it's  an  absolutely  essential  endeavor. 

I,  for  one,  am  very  glad  that  the  Clinton  administration  has  en- 
gaged in  vigorous  international  advocacy  on  the  part  of  American 
businesses  and,  I  would  add,  on  the  part  of  American  workers. 
American  business  people  are  grateful  for  this  help,  particularly  in 
countries  and  industries  in  which  government  will  be  making  key 
procurement  and  regulatory  decisions. 

This  administration's  help — and  I  would  point  out  just  one 
area — energy  projects  in  Pakistan,  India  and  China.  Very,  very  im- 
portant. They  are  to  be  applauded.  And  so,  of  course,  to  be  ap- 
plauded is  the  leadership  of  Secretary  O'Leary  in  these  efforts. 

I  also  find  it  somewhat  comforting  to  note  that  some  members  of 
the  Republican  party  see  trade  missions  as  a  very  appropriate  use 
of  tax  dollars,  even  though  these  benefits  may  be  hard  to  quantify. 
In  fact,  according  to  some  recent  press  accounts,  several  Republican 
Governors,  who  have  national  reputations  so  high  that  they've  even 
been  mentioned  as  possible  running  mates  for  the  Presidential  can- 
didate, they  have  undertaken  these  missions. 

Since  January  1993,  when  Secretary  O'Leary  took  office.  Gov- 
ernor Voinovich  of  Ohio  has  taken  six  missions,  including  one  to 
India.  Governor  Thompson  of  Wisconsin  has  taken  five.  Governor 
Weld  of  Massachusetts,  seven.  Governor  Engler  of  Michigan,  four, 
including  one  to  England  and  Germany  which  is  in  progress.  And 
Governor  Whitman  of  New  Jersey  has  taken  two.  Obviously,  Re- 
publicans believe  that  these  are  important  missions. 

But  I  do  think  that  it  is  very  important  that  the  Federal  Govern- 
ment clean  up  its  bookkeeping  procedures.  In  fact,  earlier  this  year, 
I  joined  with  Representative  Mark  Newmann  in  calling  upon  the 
GAO  for  a  bipartisan  investigation  of  overseas  travel  accounting 
procedures  of  all  Federal  agencies.  We  felt  that  there  was  a  sys- 
temic problem  of  lax  travel  accounting  throughout  the  Federal  Gov- 
ernment. 

I  would  point  out  that  we  believe,  Representative  Newmann  and 
I,  that  that  problem  has  occurred  and  has  been  in  place  for  dec- 
ades. We  believe  that  the  Federal  Government  needs  a  comprehen- 
sive investigation  and  that  correction  should  not  be  limited  to  one 
individual  or  to  one  department,  just  perhaps  because  that  might 
be  a  popular  move  at  the  time,  but  rather  that  we  need  to  make 
sure  that  every  taxpayer  dollar  is  spent  wisely. 

But  what  should  not  be  in  doubt,  Mr.  Chairman,  in  these  many 
hearings  we've  had  on  this  issue  is  the  value  of  undertaking  trade 
missions.  It  promotes  the  overseas  opportunities  for  American  busi- 
nesses and  it  is  vital  for  our  future  economic  stability. 

Thank  you,  Mr.  Chairman. 

Mr.  Barton.  The  Chair  thanks  the  gentlelady  and  would  now 
recognize  the  gentleman  from  North  Carolina  for  an  opening  state- 
ment, if  he  wishes. 
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Mr.  Burr.  Thank  you,  Mr.  Chairman.  I  will  take  this  opportunity 
to  begin  with  a  statement  that  was  made  in  our  last  hearing  on 
the  financial  matters  at  DOE  by  Deborah  Bullock,  a  secretary  in 
the  Agency's  general  counsel's  office,  who  was  quoted  as  saying  "If 
she"— Secretary  O'Leary — "can  find  the  money  to  go  to  India, 
China,  Africa  and  take  an  entourage,  then  she  can  find  money  for 
us.  I  don't  think  I  should  have  to  pay  the  price."  Unfortunately, 
that  statement  sums  up  the  situation  that  I'm  in  with  my  constitu- 
ents. How  do  I  justify  costs  to  them  when  the  trips  are  being  taken 
with  their  tax  dollars?  This  is  the  time  of  the  year  when  mmilies 
in  North  Carolina  are  trying  to  decide  if,  in  fact,  they've  got  enough 
savings  to  take  vacation.  It's  extremely  difficult  for  me  to  justify  to 
them  why  any  trips  are  taken  by  Federal  employees,  especially  in 
light  of  the  press  reports  of  high  living  on  the  part  of  the  partici- 
pants. 

The  Clinton  administration  has  defended  the  trips,  saying  that 
the  financial  returns  for  the  trade  missions  will  have  huge  returns 
on  each  investment.  I  will  find  it  nearly  impossible  to  explain  these 
trips  to  the  folks  in  the  5th  District  of  North  Carolina  if  the  re- 
turns are  proven  to  be  exaggerated  in  any  way,  shape  or  form, 
after  reading  the  GAO  testimony. 

I  do  not  question  the  Secretary's  authority  to  take  the  trips. 
Clearly,  under  the  Export  Enhancement  Act  of  1992  and  the  En- 
ergy Policy  Act  of  1992,  she  has  the  statutory  authority  to  go  on 
these  trade  missions.  What  I  continue  to  question  is  overall  effi- 
ciency and  use  of  taxpayer  money.  The  cost  of  advance  work  alone 
is  staggering— $127,000  for  the  India  trip,  $130,000  for  the  Paki- 
stan trip,  $171,000  for  the  China  trip,  $161,000  for  the  South  Afri- 
can trip. 

Those  advance  work  numbers  would  not  be  so  troubling  had  doc- 
umentation for  how  the  money  is  charged  by  the  embassies  of  India 
for  foreign  support  were  actually  spent.  The  DOE  has  accepted 
$257,000  in  charges  from  embassies,  disputed  or  rejected  $135,000, 
and  is  continuing  to  review  $17,000. 

I  have  to  ask  myself  what  were  the  advance  workers  doing  and 
what  services  were  farmed  out  to  the  embassies.  And  this  only  ac- 
counts for  one  of  the  four  missions  we're  discussing  today.  The  doc- 
umentation on  this  is  sketchy  to  non-existent.  The  total  cost  of  our 
four  trade  missions  from  July  1994  to  August  1995  was  $2.8  mil- 
lion. DOE  reported  that  there  was  $2  billion  in  finalized  deals. 

But  it's  important  to  note  that  several  of  the  company  officials 
interviewed  by  GAO  said  their  business  agreements  would  have  oc- 
curred without  DOE  involvement.  Each  of  us  who  have  accepted  a 
call  to  public  service  will  be  scrutinized  each  time  we  use  taxpayer 
money.  If  any  of  my  constituents  question  how  I  spend  their 
money,  they  deserve  an  honest  answer. 

It  is  my  understanding  that  Mr.  Dingell  and  Chairman  Barton 
are  in  the  process  of  scheduling  a  hearing  with  Secretary  O'Leary. 
I  hope  she  will  be  able  to  confirm  the  positive  information  we  have 
gathered  at  these  hearings  and  clear  up  some  of  the  inconsist- 
encies. I  know  I  look  forward  to  the  discussion. 

I  want  to  go  back  to  Deborah  Bullock  for  one  more  moment.  If 
a  person  who  works  at  DOE  and  is  committed  to  its  mission  ques- 
tions how  and  why  moneys  are  spent,  then  how  can  the  average 
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citizen  understand?  We  have  to  explain  it.  That's  our  only  choice. 
It  is  our  responsibility  as  Members  of  Congress  and  I  hope  that 
this  committee,  Mr.  Chairman,  will  successfully  do  that  by  the 
completion  of  these  hearings.  I  yield  back  my  time. 

Mr.  Barton.  Thank  the  gentleman  from  North  Carolina.  Would 
recognize  the  gentleman  from  Pennsylvania  for  an  opening  state- 
ment, if  he  so  wishes. 

Mr.  Klink.  Thank  you,  Mr.  Chairman.  I  will  take  that  oppor- 
tunity. As  a  preliminary  matter,  Mr.  Chairman,  I  want  to  thank 
you  for  a  hearing  that  you  held  last  month  on  the  furloughs  in  the 
Department  of  Energy.  There  had  been  some  unwarranted  allega- 
tions in  the  press  that  somehow  spending  money  on  the  foreign 
trade  missions  had  led  to  Department  furloughs,  when,  in  fact,  it 
was  specific  actions  by  the  Appropriations  Committee  that  had  trig- 
gered those  furloughs. 

You  were  gracious  enough,  Mr.  Chairman,  to  agree,  in  response 
to  one  of  the  majority  witnesses,  that  you  would  ask  our  colleagues 
on  the  Appropriations  Committee  to  give  the  Department  enough 
flexibility  to  reprogram  already  appropriated  funds  to  avoid  the 
need  for  furloughs,  and  I  agreed  with  you  at  the  time.  Last  week, 
all  six  Democratic  members  sent  a  letter  to  Chairman  Myers  and 
ranking  member  Bevill  asking  them  for  their  help  in  this  matter. 

I  would  ask  unanimous  consent  at  this  time  that  in  the  record 
I  could  insert  a  copy  of  that  letter. 

Mr.  Barton.  Without  objection. 

[The  letter  referred  to  follows:] 

U.S.  House  of  Representatives, 

Committee  on  Commerce, 
Washington,  DC,  April  17,  1996. 
Hon.  John  T.  Myers, 
Chairman 
Hon.  Tom  Bevill, 
Ranking  Member 

Subcommittee  on  Energy  and  Water  Development,  Committee  on  Appropriations, 
Washington,  DC. 

Dear  Chairman  Myers  and  Ranking  Member  Bevill:  We  request  that  your 
Subcommittee  give  permission  to  Secretary  of  Energy  Hazel  O'Leary  to  reprogram 
funding  so  that  no  Departmental  personnel  will  be  furloughed  this  fiscal  yesir  as  a 
result  of  the  cuts  mandated  by  Congress. 

On  March  27,  1996,  the  Subcommittee  on  Oversight  and  Investigations  was  told 
that  cuts  ordered  by  Congress,  in  conjunction  with  Appropriations  Committee  poli- 
cies restricting  reprogramming  of  funds,  required  furloughs  of  Department  of  En- 
ergy personnel.  We  also  heard  that  the  Secretary  wished  to  reprogram  funds  from 
elsewhere  in  the  Department,  but  was  essentially  precluded  from  doing  so  by  con- 
gressional mandates. 

Anne  Troy,  a  lawyer  at  the  Department  called  as  a  witness  by  the  majority,  asked 
Chairman  Barton  if  he  would  ask  his  colleagues  on  the  Appropriations  Committee 
to  reconsider  the  use  of  reprogramming  or  transfer  of  funds  to  avoid  furloughs.  To 
his  credit,  Mr.  Barton  agreed,  so  long  as  DOE  worked  within  existing  budgetary  re- 
sources, and  we  understand  he  is  sending  a  letter  to  you  in  that  regard. 

We  also  agree  that  the  Secretary  should  be  provided  with  needed  reprogramming 
flexibility  if  that  will  avoid  furloughs  and  other  adverse  personnel  actions,  and  ask 
you  to  reconsider  this  matter.  If  your  Subcommittee  decides  that  it  is  not  appro- 
priate to  give  the  Department  flexibility  in  meeting  mandated  cuts,  we  would  appre- 
ciate your  making  that  clear  so  that  Secretary  O'Leary  and  other  Departmental  offi- 
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cials  are  not  blamed  unfairly  for  implementing  the  line-item  cuts  relating  to  sala- 
ries. 

Sincerely, 

John  D.  Dingell,  Ranking  Member, 

Committee  on  Commerce. 

Peter  Deutsch,  Ranking  Member, 
Subcommittee  on  Oversight  and  Investigations. 

Henry  A.  Waxman,  Member, 
Subcommittee  on  Oversight  and  Investigations, 

Anna  G.  Eshoo,  Member, 
Subcommittee  on  Oversight  and  Investigations, 

Elizabeth  Furse,  Member, 
Subcommittee  on  Oversight  and  Investigations, 

Ron  Klink,  Member, 
Subcommittee  on  Oversight  and  Investigations. 

cc:  Hon.  Joe  Barton, 
Chairman, 
Subcommittee  on  Oversight  and  Investigations 

Mr.  Klink.  Thank  you,  Mr.  Chairman. 

Mr.  Barton.  You  know  I  sent  a  letter,  also. 

Mr.  Klink.  I  thought  that  you  had.  I  saw  something  on  your  let- 
ter. In  fact,  I  would  then  ask  also  unanimous  consent  that  the 
chairman's  letter  be  included. 

Mr.  Barton.  Without  objection. 

[The  letter  follows:] 

U.S.  House  of  Representatives, 

Committee  on  Commerce, 
Washington,  DC,  April  23,  1996. 
Hon.  John  T.  Myers, 
Chairman 

Subcommittee  on  Energy  and  Water  Development,  Committee  on  Appropriations, 
Washington,  DC. 

Dear  Chairman  Myers:  Recently,  the  Subcommittee  on  Oversight  and  Investiga- 
tions held  a  hearing  on  "Department  of  Energy:  Furloughs  and  Financial  Manage- 
ment." The  Subcommittee  heard  testimon}'  from  three  Department  of  Energy  (DOE) 
employees  who  were  to  be  furloughed,  and  two  DOE  union  representatives  and  the 
Chief  Financial  Officer  who  were  not  to  be  furloughed. 

The  Subcommittee  was  moved  by  the  testimony  of  a  secretary  in  the  Office  of  the 
General  Counsel,  Deborah  J.  Bullock,  a  mother  of  two.  As  a  single  parent,  she  testi- 
fied to  the  difficulties  she  has  earning  enough  money  for  her  family,  and  how  her 
financial  problems  have  been  exacerbated  by  the  furlough  ordered  by  Secretary 
O'Leary.  An  excerpt  of  her  testimony  follows: 

Chairman  Barton:  "Now,  if  you  were  the  Secretary  of  Energy  or  the 
Deputy  Secretary  of  Energy  or  the  Under  Secretary  of  Energy — -those  are 
the  top  three  positions — do  you  think  you  could  come  up  with  three-and- 
a-half  million  dollars  somewhere  in  program  savings  or  reprogramming  so 
that  no  one  had  to  be  furloughed?" 

Ms.  Bullock:  "Sir,  I  believe  that  where  there  is  a  will,  there  is  a  way; 
and  I  know  in  my  heart  that  if  someone  can  find  monies  from  all  the  var- 
ious programs  to  go  to  India,  China  and  Africa,  and  take  a  50-  to  60-person 
entourage  with  her,  yes,  sir,  some  way  I  could  find  monies  to  make  the  lives 
of  my  employees  comfortable." 

Chairman  Barton:  "Were  you  ever  invited  to  go  on  any  of  those  trips?" 

Ms.  Bullock:  "No,  sir.  And  I  don't  feel  I  need  to  pay  the  price  for  that." 
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The  DOE  witnesses  who  testified  before  the  Subcommittee  asked  that  we  write 
a  letter  to  the  Subcommittee  on  Energy  and  Water  Development  asking  that  Sec- 
retary O'Leary  be  given  permission  to  reprogram  funding  so  that  no  civil  service 
personnel  be  furloughed  this  fiscal  year.  We  suggest  that  Secretary  O'Leary's 
reprogramming  discretion  be  limited  to  other  funds  within  the  Departmental  Ad- 
ministration account  and  DOE  travel  funds  within  Object  Class  21. 
Thank  you  for  your  consideration  of  this  request. 
Sincerely, 

Joe  Barton, 
Chairman,  Subcommittee  on  Oversight  and  Investigations. 

Mr.  Klink.  Thank  you,  Mr.  Chairman.  I  don't  want  to  show  any 
partiality  here.  Now  that  we're  finally  focusing  on  the  benefits  of 
the  trade  missions,  it's  unfortunate,  I  think,  that  the  majority 
chose  to  delay  Secretary  O'LeaiVs  appearance  yet  again  today. 

The  Secretary  has  been  an  eloquent  spokesperson  for  the  Amer- 
ican energy  industry  at  home  and  abroad.  I  understand,  though, 
that  she  will  be  at  our  next  hearing  and  I  really  look  forward  to 
her  addressing  what  I  think  are  overblown  and  some  false  allega- 
tions that  have  been  levied  by  the  members  of  the  majority  side 
that  are  not  on  this  committee. 

It  is  also  unfortunate  that  American  business  witnesses  are  not 
with  us  today.  That's  the  consequence  of  the  scheduling  of  this 
hearing  on  8  days  notice.  I  hope  that  we  can  have  at  least  3  weeks 
notice  of  our  next  hearing  so  that  these  business  executives  can 
have  a  realistic  opportunity  to  appear  before  the  subcommittee.  We 
do  want  to  hear  them. 

In  a  way,  though,  today's  hearing  should  serve  as  a  useful  prel- 
ude to  the  Secretary's  appearance  and  the  appearance  of  business 
witnesses.  The  Greneral  Accounting  Office  is  going  to  knock  out 
some  of  the  outlandish  allegations  that  have  been  raised  and  we'll 
hear  once  again  that  administrative  shortcomings  were  present  and 
are  being  fixed  in  the  Department  of  Energy.  This  should  enable 
the  next  hearing  to  focus  on  the  more  serious  policy  implications 
of  the  neo-isolationist  attacks  on  these  trade  missions. 

The  Clinton  administration  has  a  strong  record  on  efforts  to  de- 
velop American  exports  and  it's  about  time  this  subcommittee  has 
heard  about  those. 

Finally,  Mr.  Chairman,  because  today's  hearings  seek  to  explore 
the  cost-effectiveness  of  the  DOE  trade  missions,  I  thought  it  might 
be  interesting  to  point  out  that  the  executive  branch  is  not  alone 
when  it  comes  to  international  travel  and  the  bills  that  are  for- 
warded to  the  United  Tax  tsixpayers  from  all  of  our  Congressional 
districts. 

Last  week,  this  story  appeared  in  Roll  Call  Magazine,  indicating 
the  high  cost  of  military  transportation  for  Congressional  delega- 
tions on  traveling  abroad.  The  headline  says  "Military  Planes  for 
Just  Nine  Congressional  Trips  Costs  $1  Million,  Air  Force  Discloses 
in  FOIA."  I  would  request  that  a  copy  of  the  Roll  Call  article  be 
placed  in  the  record.  The  article  cited  one  particular  trip  with 
transportation  costs  exceeding  $130,000  for  a  four-member  delega- 
tion. The  8-day  trip  had  a  cost  of  $4,970  per  hour  for  the  military 
transportation  expenses  that  were  incurred.  Furthermore,  the  arti- 
cle mentions  that  two  members  took  their  wives  on  this  trip. 

In  the  future,  it  might  be  appropriate  if  the  GAO  could  inves- 
tigate the  cost-effectiveness  and  the  methods  of  accounting  utilized 
for  these  Congressional  delegations,  or  CODEL's,  as  they  are  com- 
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monly  known,  and  I  would  be  interested  in  learning  what  kind  of 
return  on  investment  we  get  from  members  who  take  their  spouses 
along  on  overseas  trips. 
[The  news  article  referred  to  follows:] 

Military  Planes  for  Just  Nine  Congressional  Trips  Cost  $1  Million,  Air 
Force  Discloses  in  FOIA 

[By  Amy  Keller,  Roll  Call,  April  18,  1996) 

The  military  transports  for  just  nine  Congressional  delegations  traveling  abroad 
in  1995  amounted  to  nearly  $1  million,  according  to  Air  Force  records  obtained  by 
Roll  Call  under  the  Freedom  of  Information  Act. 

Nearly  half  of  that  amount — about  $470,000 — was  spent  on  trips  led  by  Rep.  Doug 
Bereuter  (R-Neb)  to  fly  Members  of  Congress  to  various  European  meetings  of  the 
North  Atlantic  Assembly,  the  parliamentary  arm  of  NATO. 

The  use  of  military  aircraft  is  the  major  hidden  expense  of  travel  by  Members  on 
official  trips;  the  Defense  Department,  not  Congress,  picks  up  the  tab  and  the  costs 
are  not  publicly  disclosed. 

With  an  average  cost  of  $100,000  for  each  "Codel" — shorthand  for  Congressional 
delegation — using  Air  Force  transport,  and  with  scores  of  Codels  having  been  con- 
ducted in  1995  (148  House  Members  trekked  to  more  than  68  countries  last  year 
on  just  committee-related  travel),  it's  reasonable  to  estimate  that  costs  for  travel 
abroad  by  Congress  in  1995  added  up  to  millions  more  than  the  $993,754  disclosed 
by  the  Air  Force. 

The  Air  Force,  for  example,  failed  to  disclose  a  21-member  delegation  led  by  Rep. 
Dennis  Hastert  (R-Ill)  to  Bosnia  that  committee  records  show  cost  a  whopping 
$236,200  in  military  transport  funds. 

While  Roll  Call  had  requested  the  records  for  all  travel  abroad  by  Members  of 
Congress  and  their  staffers  via  military  aircraft,  the  Department  of  Defense  re- 
leased information  on  only  about  nine  such  trips. 

An  Air  Force  FOIA  officer  insisted  that  those  were  the  only  records  a  database 
search  had  turned  up.  She  said  that  travel  by  staffers  abroad  military  aircraft  is 
not  tracked. 

The  three  Bereuter  trips  detailed  by  the  Air  Force  racked  up  $470,000  in  military 
transportation  costs,  all  of  which  related  to  Members  attending  North  Atlantic  As- 
sembly meetings  abroad.  Bereuter,  who  is  chairman  of  the  International  Relations 
subcommittee  on  Asia  and  the  Pacific,  heads  the  House  delegation  for  the  North  At- 
lantic Assembly. 

Bereuter  has  tried  to  boost  Member  participation  in  North  Atlantic  Assembly  ac- 
tivities over  the  past  year,  and  it  seems  to  have  worked.  Assembly  meetings  in 
Paris,  Belgium,  and  other  locales  contributed  to  a  significant  proportion  of  last 
year's  travel  abroad  by  Members  of  Congress  (Roll  Call,  Feb.  8). 

But  it  is  the  cost  of  getting  there  that  made  the  trips  expensive. 

According  to  the  Air  Force,  the  military  transportation  for  a  five-day  North  Atlan- 
tic Assembly  meeting  in  February  of  last  year  to  Paris  and  Brussels  totaled 
$169,980. 

The  12-Member-and-seven-staffer  Codel  led  by  Bereuter  racked  up  $27,370  in  per 
diem  expenses,  bringing  the  total  cost  to  more  than  $197,000.  But  only  the  less  than 
$30,000  in  daily  expenses  was  paid  for  by  Congress  and  publicly  disclosed. 

Another  Bereuter-led  trip  last  April  went  to  Turkey,  Greece,  Macedonia,  Romania, 
Latvia,  Lithuania,  and  Estonia  for  the  North  Atlantic  Assembly  and  came  with  a 
price  tag  of  $139,770  for  the  28.7  hours  the  four-Member  delegation  spent  aboard 
an  Air  Force  C-20— or  $4,870  per  hour. 

Bereuter  and  his  wife.  Rep.  Gerald  Solomon  (R-NY)  and  his  wife.  Rep.  Tom  Bliley 
(R-Va),  Sen.  Bill  Roth  (R-Del),  three  Air  Force  escorts,  and  four  staffers  took  part 
in  all  or  portions  of  the  trip.  The  Congress-paid  per  diem  expenses  were  approxi- 
mately $1,600  per  person  for  the  eight-day  trip. 

Ana  in  May,  a  four-day  Bereuter  Codel  to  Budapest,  Hungary,  where  a  bipartisan 
group  of  14  House  Members  and  nine  staffers  attended  a  spring  meeting  of  the 
North  Atlantic  Assembly,  cost  taxpayers  $163,870  just  in  air  transport  costs  alone 
for  the  17.7  hours  Members  spent  aboard  an  Air  Force  C-137 — a  rate  of  $9,260  per 
hour. 

Per  diem  expenses  for  the  trip  amounted  to  $18,980,  bringing  the  total  cost  of  the 
trip  to  nearly  $183,000. 

After  doing  some  comparison  shopping.  Roll  Call  found  that  the  cost  for  military 
transport  is  about  the  same  as  chartering  a  private  jet.  The  Aircraft  Charter  Group, 
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for  example,  said  it  would  charge  a  group  between  $100,000  and  $150,000  for  a  four- 
day  trip  to  Budapest. 

But  traveling  via  the  Department  of  Defense  is  still  considerably  more  expensive 
than  buying  a  ticket  on  a  commercial  airliner. 

United  Airlines,  for  example,  is  currently  quoting  a  price  of  $1,028  for  an  individ- 
ual round-trip  ticket  to  Budapest.  At  that  rate,  the  23-person  delegation  could  have 
traveled  to  Hungary  for  total  cost  of  $23,640,  knocking  more  than  $140,000  off  the 
taxpayers'  bill. 

Carol  Lawrence,  Bereuter's  press  secretary,  said  the  military  transport  was  used 
instead  of  a  commercial  flight  because  NAA  groups  "tend  to  be  a  rather  large  dele- 
gation," and  stressed  that  the  Members  typically  leave  "immediately  after  the  last 
vote  in  the  House  or  Senate." 

Lawrence  said  Bereuter  "believes  the  Congressional  delegations  are  charged  ex- 
cessively. The  costs  are  not  based  on  real  costs  like  aircraft  fuel " 

Military  transport  costs  for  Rep.  Carlos  Moorhead's  (R-Calif)  12-day  visit — along 
with  Reps.  Rick  Boucher  (D-Va),  John  Conyers  (D-Mich),  and  Pat  Schroeder  CD- 
Colo) — to  China,  Japan,  Korea,  and  Hawaii  last  April  came  with  a  $152,200  tax- 
payer price  tag. 

The  Judiciary  Committee  picked  up  the  Members'  hotel  and  meal  costs,  which 
came  to  more  than  $10,000. 

Last  April,  Rep.  Barbara  Vucanovich's  (R-Nev)  week-long  trip  to  Belgium,  Italy, 
and  the  United  Kingdom  to  tour  military  construction  sites  cost  taxpayers  $104,050 
for  the  29.9  hours  aboard  an  Air  force  C-9  aircraft;  that's  an  hourly  rate  of  $3,480. 

Hotel  and  meal  expenses  for  the  ten  Members  and  four  staffers  on  the  Vucanovich 
trip  came  to  $33,440,  bringing  the  total  cost  to  more  than  $137,000. 

On  the  Senate  side,  Sen.  Patrick  Leahy  (D-Vt)  and  Appropriations  Committee  pro- 
fessional staffer  William  Witting  ran  up  a  $32,630  bill  for  the  6.7  hours  they  spent 
aboard  an  Air  Force  C-20  en  route  to  Haiti  last  January,  a  cost  of  $4,870  per  hour. 
The  duo's  per  diem  expenses,  charged  to  the  Senate  Appropriations  Committee, 
were  a  bargain  at  $300  for  the  overnight  stay. 

Last  May,  Sen.  Arlen  Specter's  (R-Pa)  three-day  trip  to  Guatemala,  Columbia,  and 
Haiti  cost  taxpayers  $53,080  for  the  10.9  hours  he  spent  aboard  a  C-20,  an  hourly 
rate  of  $4,870. 

It's  unclear  from  Senate  records  whether  other  Senators  traveled  with  Specter,  as 
Senate  committee  records  usually  omit  dates,  and  sometimes  even  destinations,  for 
Members'  travel. 

Senate  Bob  Kerre^s  (D-Neb)  six-day  trip  to  Colombia,  Peru,  and  Bolivia  last  sum- 
mer was  more  than  twice  as  expensive.  His  transportation  costs  totaled  $120,290 
for  the  24.7  hours  he  spent  aboard  a  C-20  aircraft. 

By  comparison,  an  August  jaunt  by  Rep.  Harold  Rogers  (R-Ky)  and  several  other 
Members  and  their  spouses  to  Europe  last  year  was  a  bit  less  expensive. 

Rogers,  along  with  Rep.  Pat  Danner  (I-Mo),  Rep.  Tom  Bevill  (D-Ala)  and  his  wife. 
Rep.  Jim  Moran  (D-Va)  and  his  wife,  and  Rep.  Ron  Packard  (R-Calif)  and  his  wife, 
ran  up  a  $57,885  bill  for  military  transportation  costs. 

In  addition  to  the  Members  and  their  wives,  the  trip  was  also  attended  by  House 
Appropriations  Committee  staffers  Sally  Chadboume  and  Jim  Kulikowski,  several 
State  Department  officials,  and  six  military  escorts.  The  group  spent  three  days  in 
London,  two  days  in  Paris,  half  a  day  in  Macedonia,  one  day  in  Athens,  and  three 
days  in  Turkey,  according  to  the  itinerary. 

Mr.  Klink.  With  that,  Mr.  Chairman,  I  yield  back  the  remainder 
of  my  time  and  look  forward  to  the  rest  of  this  hearing. 

Mr.  Barton.  Thank  the  gentleman  from  Pennsylvania.  I  will 
look  up  neo-isolationist  so  that  I  understand  what  that  means,  but 
I  assume  it's  not  a  positive  word.  Well,  I  believe  all  members  have 
been  given  an  opportunity  to  give  an  opening  statement. 

We  now  want  to  hear  from  our  first  witness,  JayEtta  Z.  Hecker, 
who  is  the  Associate  Director  for  International  Relations  and  Trade 
Issues  at  the  General  Accounting  Office.  Would  you  please  come 
forward? 

Ms.  Hecker,  I  think  that  you're  aware  that  it  is  the  policy  of  this 
subcommittee  to  take  testimony  under  oath.  Do  you  have  an  objec- 
tion to  testifying  under  oath? 

Ms.  Hecker.  No. 
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Mr.  Barton.  You  also  have  a  right  under  the  Constitution  to  be 
advised  by  counsel.  I  see  that  there  are  two  gentlemen  with  you. 
Are  either  one  of  them  a  counsel? 

Ms.  Hecker.  They  are  counsel  for  GAO. 

Mr.  Barton.  Counsel  for  GAO.  Is  it  your  expectation  that  they 
will  be  given  an  opportunity  to  answer  some  questions  or  advise 
you  in  your  testimony? 

Ms.  Hecker.  Yes. 

Mr.  Barton.  Could  you  give  us  their  names  and  their  titles?  And 
then  I  need  to  ask  if  they  have  an  objection  to  being  sworn  in,  also. 

Ms.  Hecker.  This  is  Steve  Lord.  He  is  not  an  attorney. 

Mr,  Barton.  And  to  your  right? 

Ms.  Hecker.  Ernie  Jackson,  who  is  a  senior  attorney  in  our  Of- 
fice of  General  Counsel. 

Mr.  Barton.  Do  either  of  you  gentlemen  have  an  objection  to  tes- 
tifying under  oath  or  answering  questions  under  oath? 

Mr.  Lord.  No  objection. 

Mr.  Jackson.  No  objection. 

Mr.  Barton.  Would  all  three  of  you  then  stand  and  raise  your 
right  hands? 

[Witnesses  sworn.] 

Mr.  Barton.  Be  seated.  Ms.  Hecker,  your  entire  written  state- 
ment, which  is  fairly  lengthy,  will  be  submitted  for  the  record.  I 
would  ask  that  you  try  to  summarize  that  in  5  to  10  minutes  and 
then  we  will  have  an  opportunity  to  ask  questions. 

TESTIMONY  OF  JAYETTA  Z.  HECKER,  ASSOCIATE  DIRECTOR, 
INTERNATIONAL  RELATIONS  AND  TRADE  ISSUES,  GENERAL 
ACCOUNTING  OFFICE,  ACCOMPANIED  BY  STEPHEN  M.  LORD, 
AND  ERNIE  E.  JACKSON 

Ms.  Hecker.  Thank  you,  Mr.  Chairman.  It's  a  pleasure  to  be 
here  today  and  to  follow  up  on  the  testimony  of  my  colleague  who 
was  here  in  January.  I  will  be  focusing,  at  your  request,  on  three 
specific  issues — DOE's  authority  and  role  in  conducting  trade  mis- 
sions, the  difficulties  inherent  in  trying  to  quantify  the  value  of 
missions,  as  well  as  DOE  reports  of  the  results  of  the  official  trade 
missions,  and,  finally,  management  weaknesses  at  DOE. 

I  might  say  that  there's  kind  of  a  shorthand  way  to  summarize 
the  results.  The  first  is  that  DOE  has  the  authority  to  conduct 
these  missions.  The  second  is  that  the  results  are  inherently  very 
difficult  to  quantify  and  can  be  very  easily  misunderstood. 

At  your  request,  we've  honed  in  on  the  reported  $2  billion  of  fi- 
nalized deals  and  we  show  that  even  there,  there  is  something  a 
lot  less  than  meets  the  eye  in  terms  of  $2  billion  return  to  the 
American  taxpayer,  and  I  will  go  into  that  in  a  little  bit  more  de- 
tail. 

Finally,  we  observe  some  clear  weaknesses  in  DOE's  manage- 
ment of  these  missons,  and  while  DOE  has  acknowledged  most  of 
these  weaknesses  and  has  undertaken  some  corrective  actions,  the 
real  proof  is  in  the  pudding.  They  have  yet  to  be  fully  implemented. 
So  we're  really  still  waiting  to  see  how  effectively  these  problems 
have  been  resolved. 

On  the  authority  issue,  let  me  turn  to  the  real  rationale  for  this, 
given  that  the  authority  is  very  clear.  There  is  an  extraordinary 
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economic  potential  in  developing  markets  right  now  for  infrastruc- 
ture investment.  The  World  Bank  estimates  that  the  potential  de- 
mand is  in  the  hundreds  of  billions  over  the  next  decade,  with 
many  of  those  being  in  the  energy  sector.  What's  more,  our  experi- 
ence shows  that  there  really  isn't  a  level  playing  field  out  there  for 
the  American  businessman.  Foreign  businesses  are  substantially 
supported  by  their  own  governments  not  only  with  financing,  but 
with  support  for  other  behind-the-scenes  backing  that  has  created 
a  less  than  level  playing  field  for  American  business.  So  that's  real- 
ly the  rationale  for  an  activist  advocacy  role. 

As  you  know,  DOE  is  part  of  the  TPCC,  the  Trade  Promotion  Co- 
ordinating Committee,  and  works  with  19  other  Federal  agencies 
to  promote  efficient  advocacy  of  U.S.  business. 

Now,  measuring  the  results  is  the  second  matter  and,  as  I  said, 
it's  very  difficult  and  there's  a  lot  of  things  that  don't  meet  the  eye 
when  you  look  at  a  number.  I  think  DOE  accurately  reported  the 
representation  by  business  of  the  size  of  the  deals  that  were  signed 
or  initialed  in  some  fashion  at  the  missions,  but  those  numbers 
really  don't  tell  a  meaningful  or  complete  story  about  the  impact 
or  the  benefit  for  the  United  States. 

One  is  the  issue  of  whether  the  deals  would  go  forward  without 
the  advocacy.  As  several  have  observed,  our  review  showed  that 
many  of  the  businessmen  say  yes,  they  would  go  through  without 
the  advocacy  of  DOE. 

A  second  is  that  it's  very  hard  to  attribute  the  role  of  any  par- 
ticular party.  Basically,  there  are  many  players  in  this.  There  are 
often  other  businesses.  They  are  often  even  cooperative  efforts  with 
other  governments,  where  the  United  States  and  U.S.  firms  have 
a  share  and  other  governments  and  other  firms  get  a  share  of  a 
very  huge  project.  And  in  addition,  within  the  United  States,  there 
are  other  players.  You  have  the  Eximbank  with  financing,  which 
is  clearly  a  key  player,  and  in  many  of  these  cases,  you've  had  com- 
plementary advocacy  by  the  Department  of  Commerce. 

So  any  singular  attribution  to  any  particular  party  is  problematic 
and  it's  not  to  say  that  it  may  not  add  value,  but,  in  fact,  a  specific 
attribution  to  one  trip  or  one  measure  of  advocacy  is  really  mis- 
leading. 

On  this  case,  we  actually  have  the  businessmen  that  we've  con- 
tacted who  were  on  this  trip  and  who  reportedly  had  finalized 
deals,  saying  yes,  there  were  many  players,  DOE  was  only  one, 
Eximbank  was  important  to  some,  Commerce  was  important  to  oth- 
ers, and  other  government  export  agencies,  in  fact,  are  critical  to 
some  of  these  deals.  But  in  general,  a  number  of  them  say  that  the 
missions,  nevertheless,  are  helpful,  that  they  expedite  the  process, 
they  give  them  access  to  government  officials,  they  increase  the 
credibility  of  U.S.  business  overseas,  and  they  generally  supported 
it.  And  they  supported  it  with  their  own  dollars. 

I  think,  as  you  know,  after  the  first  trip,  DOE  worked  on  imple- 
menting a  full  cost  recovery  program  and  these  people  paid  their 
own  way.  So  they're  paying  not  just  with  cheap  words,  but  with 
their  own  dollars  to  pay  for  the  trip. 

Another  issue  is  that  these  dollar  figures  really  don't  measure 
U.S.   export  value  and  as  our  testimony  says,  the  DOE  figures 
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should  not  be  confused  with  the  potential  U.S.  export  value  of  the 
deals. 

Let  me  quickly  turn  to  the  issue  of  management  weaknesses.  We 
have  four  areas  that  we  discussed;  one,  weaknesses  in  the  proc- 
esses for  acquiring  aircraft.  Our  review  showed  that  in  at  least  one 
case,  the  proper  procedure  wasn't  followed,  getting  the  general 
counsel's  signature.  We  also  did  an  analysis  for  you  of  the  addi- 
tional cost  of  not  going  with  commercial  aircraft  and  that's  around 
$600,000.  It  could  even  be  more,  but  that's  basically  the  differen- 
tial. 

The  Secretary,  however,  does  have  the  authority  to  identify  spe- 
cial considerations,  which  she  did  in  this  case,  and,  namely,  secu- 
rity and  this  configuration  for  the  enroute  meetings.  You  can  call 
into  judgment  whether  you  think  the  Secretary  exercised  good 
judgment,  but  she  has  the  authority  to  specify  special  needs  and 
considerations  in  identifying  the  needs  for  the  trip. 

Another  issue  was  DOE's  efforts  to  recover  expenses.  The  biggest 
problem  there  was  with  the  first  trip.  Basically,  the  invitations 
went  out  and  the  invitees  weren't  even  told  that  they  had  to  cover 
their  own  costs.  So  DOE  had  to  do  that  after  the  fact.  They  basi- 
cally were  in  a  difficult  position  and  all  they  could  charge  the  busi- 
nessmen were  the  commercial  fares.  So  the  government  incurred  a 
substantial  extra  expense  there. 

DOE  is  also  still  working  on  some  of  the  accounts  receivable  from 
the  India  and  Pakistan  trips.  They're  also  working  with  the  embas- 
sies and  others  to  recover  the  costs  of  the  undocumented  expenses 
that  were  reported  in  January. 

An  important  issue  is  also  the  proper  procedure  for  getting  ap- 
proval for  non-Federal  travelers.  I  think  one  of  the  members  sum- 
marized our  results,  that  we  looked  in  detail  at  the  requirements. 
There  is  a  requirement  for  advance  documentation.  In  77  percent 
of  the  cases,  DOE  failed  to  apply  their  own  regulations. 

Again,  the  Secretary  has  the  authority  to  invite  these  people  and 
she  wrote  the  letters.  So  clearly  they  were  invited.  But  what  you 
don't  have  is  the  proper  documentation  of  the  rationale,  why  the 
government  was  willing  to  bear  their  expense,  and  why  they  would 
add  value  to  benefit  the  U.S.  Government. 

That  concludes  my  summary  of  the  remarks  and  we'll  be  pleased 
to  take  any  questions  in  any  areas  you  or  other  members  may 
have. 

[The  prepared  testimony  of  JayEtta  Z.  Hecker  follows:] 

Prepared  Statement  of  JayEtta  Z.  Hecker,  Associate  Director,  Inter- 
national Relations  and  Trade  Issues,  National  Security  and  International 
Affairs  Division,  GAO 

Mr.  Chairman  and  Members  of  the  Subcommittee:  I  am  pleased  to  be  here  today 
to  discuss  the  four  trade  missions  that  the  Secretary  of  Energy  has  led  during  her 
term  in  office.  The  four  trade  missions  were  to  India,  Pakistan,  China,  and  South 
Africa.  1  My  statement  will  cover  (1)  the  Department  of  Energy's  (DOE)  authority 
and  role  in  conducting  trade  missions;  (2)  the  difficulties  inherent  in  trying  to  quan- 
tify the  value  of  trade  missions,  including  a  review  of  DOE's  reports  of  the  results 


'  The  trade  missions  to  India  (July  1994),  Pakistan  (September  1994),  and  China  (February 
1995)  were  designated  as  "presidential  missions."  The  trip  to  South  Africa  (August  1995)  was 
designated  as  a  "Clintxjn  Administration  Delegation  on  Sustainable  Energy  and  Empowerment 
to  South  Africa."  The  Secretary  has  stated  that  the  purpose  of  these  missions  was  to  advance 
U.S.  business  interests  and  create  jobs. 
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of  the  four  trade  missions;  and  (3)  management  weaknesses  of  DOE  in  running 
these  trade  missions. 

My  testimony  is  based  on  our  current  and  past  work  at  DOE  and  our  reviews  of 
govemmentwide  export  promotion  issues.  ^ 

SUMMARY 

In  short,  the  Secretary  of  Energy  has  legislative  authority  to  conduct  trade  mis- 
sions. DOE's  rationale  for  using  tlus  authority  is  based  on  the  significant  economic 
potential  in  developing  energy  markets  and  the  active  assistance  that  foreign  gov- 
ernments provide  their  private  companies.  DOE  is  one  of  19  agencies  that  conducts 
federal  export  promotion  activities  and  is  part  of  the  Trade  Promotion  Coordinating 
Committee  (TPCC)  that  is  charged  with  coordinating  federal  export  promotion  ac- 
tivities. 

Measuring  the  impact  of  federal  advocacy  activities  is  inherently  difficult.  For  ex- 
ample, it  is  not  always  clear  that  sales  generated  through  such  activities  are  addi- 
tional to  what  would  otherwise  have  been  exported  in  their  absence.  Further,  since 
many  parties  participate  in  a  single  project,  isolating  the  contribution  of  any  one 
participant  is  problematic.  While  DOE  has  reported  the  results  of  its  advocacy  based 
on  the  value  of  business  agreements  signed  auring  the  missions,  calculating  the  ac- 
tual value  of  such  agreements  5delds  speculative  results.  DOE  identified  $19.7  bil- 
lion in  potential  and  finalized  agreements  signed  during  the  Secretar^s  four  trade 
missions  and  related  follow-up  trips,  and  later  reported  that  there  were  $2.03  billion 
in  finalized  deals.  We  reviewed  the  finalized  deals  comprising  the  $2.03  bUlion  and 
found  that  in  some  cases  U.S.  exports  appear  to  be  substantially  less  than  50  per- 
cent of  the  project's  total  estimated  exports. 

Company  representatives  that  participated  in  the  missions  generally  supported 
the  Secretarjr's  efforts  and  the  resulting  intangible  benefits  such  as  increased  credi- 
bility, access,  and  acceleration  of  projects.  Several  of  the  company  officials  we  inter- 
viewed said  their  completed  business  agreements  would  have  occurred  without 
DOE's  involvement. 

A  number  of  management  weaknesses  exist  in  DOE's  trade  mission  program. 
DOE's  processes  for  acquiring  aircraft,  recovering  expenses  fi"om  and  approving 
travel  for  nonfederal  travelers,  and  documenting  U.S.  embassy  expenses  were  weak. 
New  procedures  have  been  introduced  to  correct  these  weaknesses  but  they  have  not 
been  fully  tested  in  practice. 

With  that  overview,  I  would  now  like  to  discuss  each  of  these  issues  in  greater 
detail. 

DOE'S  AUTHORITY  FOR  CONDUCTING  TRADE  MISSIONS  AND  ROLE  IN  EXPORT  PROMOTION 

ACTIVITIES 

Before  discussing  the  specifics  of  DOE  trade  missions,  I  would  first  like  to  provide 
some  context  by  reviewing  DOE's  statutory  authority  for  conducting  overseas  trade 
missions  and  its  role  within  the  federal  export  promotion  apparatus. ' 

According  to  DOE,  the  Secretary  was  given  explicit  statutory  authority  to  under- 
take export  promotion  activities  under  various  legislative  enactments,  including  the 
Export  Enhancement  Act  of  1992 '^  and  the  Energy  Policy  Act  of  1992. '  We  have  re- 


^See  Energy  Management:  Some  Unsubstantiated  Payments  for  the  Secretary's  Foreign  Travel 
(GAO/T-RCED-96-59,  Jan.  4,  1996);  Export  Promotion:  Rationales  for  and  Against  Government 
Programs  and  Expenditures  (GAO/T-GGD-95-169,  May  23,  1995);  Export  Promotion:  Govem- 
mentwide Strategy  Needed  for  Federal  Programs  (GAO/T-GGD-93-7,  Mar.  15,  1993);  and  Export 
Promotion:  Federal  Programs  Lack  Organizational  and  Funding  Cohesiveness  (GAO/NSIAD-92- 
49,  Jan.  10,  1992). 

^  Federal  export  promotion  programs  include  efforts  to  provide  export  financing;  export-related 
information,  such  as  market  research  and  trade  leads;  export  facihtation  services,  such  as  busi- 
ness counseling;  and  other  support  services,  such  as  trade  missions  and  business  advocacy. 

"Public  Law  102-429,  106  Stat.  2186,  2199-2205  (Oct.  21,  1992).  The  Export  Enhancement  Act 
established  the  Trade  Promotion  Coordinating  Committee  (TPCC),  which  included  DOE  rep- 
resentation, and  called,  among  other  things,  Tor  "better  delivery  of  services  to  United  States 
businesses,  including.  ..representation  of  United  States  business  interests  abroad."  (15  U.S.C. 
4727(bX3)(B)). 

'Public  Law  102-486,  106  Stat.  2776-3133  (Oct.  24,  1992).  The  Energy  Pobcy  Act  established 
a  new  TPCC  subgroup  to  "seek  to  expand  the  export ...  of  clean  coal  technologies,"  which  the 
Secretary  of  Energy  would  chair  (42  U.S.C.  13361(a),(b)).  The  Secretary  was  given  responsibility 
for  promoting  exports  of  clean  coal  technologies,  as  well  as  renewable  energy  technologies  (42 
U.S.C.  13361(d),  13316(b)).  In  the  latter  case,  the  act  specifically  assigns  the  Secretary  respon- 
sibility for  assisting  U.S.  firms  that  are  competing  with  foreign  firms  for  opportunities  to  under- 
take projects  in  foreign  countries  (42  U.S.C.  13316(bX9)). 
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viewed  this  legislation  and  agree  that  the  Secretary  has  the  authority  to  conduct 
export  promotion  activities,  including  trade  mission  activities. 

Regarding  its  role  in  the  federal  export  promotion  apparatus,  DOE  is  a  member 
of  the  interagency  TPCC,  whose  role  is  to  increase  the  effectiveness  and  coordina- 
tion of  all  activities  involving  government  promotion  of  exports.  TPCC  is  chaired  by 
the  Commerce  Department  and  is  comprised  of  19  federal  agencies.  According  to  the 
TPCC's  latest  annual  report,  ^  DOE  funded  about  $14  million  for  export  promotion 
in  fiscal  year  1995,  malung  it  one  of  the  smallest  TPCC  players  in  terms  of  fund- 
ing. '  Federal  export  promotion  funding  totaled  about  $3.1  billion  in  fiscal  year  1995. 
Three  federal  agencies — the  U.S.  Dep^ment  of  Agriculture,  the  U.S.  Export-Import 
Bank  (Eximbamc),  and  the  Department  of  Commerce — accounted  for  about  90  per- 
cent of  all  federal  export  promotion  funding  for  fiscal  year  1995. 

DOE's  high-level  advocacy  on  behalf  of  U.S.  energy  companies  is  conducted  in 
emerging  energy  markets  like  China,  India,  and  Pakistan.  According  to  DOE,  each 
of  these  countries  will  need  new  sources  of  energy  in  the  coming  years,  representing 
a  huge  potential  market  for  U.S.  businesses.  For  example,  DOE  anticipates  that 
China  will  need  an  estimated  100,000  megawatts  of  new  electric  power  generation 
over  the  next  5  years,  with  each  new  1,000-megawatt  power  plant  generally  valued 
at  $1  billion.  In  addition,  India  is  expected  to  need  more  than  an  estimated  140,000 
megawatts  of  new  electric  power  by  2007,  requiring  an  investment  of  about  $200 
billion.  According  to  DOE,  overall,  Asian  economies  alone  are  expected  to  spend  as 
much  as  $1  trillion  on  power-related  infrastructure  over  the  next  15  years,  and  U.S. 
cutting-edge  technologies  in  the  electric  power,  renewable  energy,  and  energy  effi- 
ciency fields  provide  important  opportumties  for  the  United  States  to  compete  for 
this  business. 

DOE's  high-level  advocacy  is  also  a  response  to  similar  advocacy  efforts  that  for- 
eign governments  conduct  in  energy  markets.  TPCC  reports  that  competitor  indus- 
trialized nations  perform  similar  export  promotion  activities  and  that  foreign  gov- 
ernments are  increasingly  aggressive  in  helping  their  firms  compete  for  major 
projects  in  foreign  markets.  Foreign  governments  use  a  variety  of  tactics,  including 
performing  high-level  advocacy,  providing  project  financing  (including  low-interest- 
rate  loans  and  corporate  financial  assistance),  and  making  promises  of  technology 
transfer  and  aid  fiinds  in  order  to  obtain  projects  for  their  own  companies.  ^ 

For  instance,  in  January  1996,  the  Canadian  Prime  Minister  and  7  ministers  took 
300  business  representatives  fi"om  a  variety  of  industry  sectors  to  India.  Advocacy 
is  not  just  limited  to  our  major  industrialized  competitors.  In  August  1995,  a  Malay- 
sian cross-sectoral  trade  mission  of  250  high-level  government  officials  and  business 
executives  visited  South  Africa  at  the  same  time  that  the  U.S.  Secretary  of  Energ/s 
trade  mission  was  visiting  the  country. 

MEASURING  THE  IMPACT  OF  FEDERAL  ADVOCACY  ACTIVITIES  IS  DIFFICULT 

In  general,  several  factors  make  it  difficult  to  quantify  the  precise  impact  of  fed- 
eral advocacy  activities: 

(1)  The  determination  of  whether  the  sales  generated  through  trade  missions  are 
additional  to  what  would  have  been  exported  in  their  absence  is  not  always  clear. 

(2)  Numerous  participants  (U.S.  government  agencies  as  well  as  foreign  govern- 
ments) may  be  involved  in  a  single  project.  This  makes  it  difficult  to  identify  and 
isolate  the  contribution  of  any  one  participant. 

(3)  Figures  used  to  quantity  the  success  of  trade  missions,  particularly  if  they  are 
based  on  tentative  business  agreements  such  as  letters  of  intent  or  memorandums 
of  understanding,  may  be  speculative. 

(4)  The  calculation  of  the  value  of  follow-on  sales  agreements  and  maintenance 
contracts  that  can  flow  from  the  introduction  of  U.S.  engineering  and  technological 
standards  is  difficult.  These  sales  can  be  as  significant  in  monetary  terms  as  the 
original  sales  contract. 


*Tfte  National  Export  Strategy,  Third  Annual  Report  to  the  United  States  Congress,  Trade 
Promotion  Coordinating  Committee  (Washington,  D.C.:  Oct.  1995),  p.  119. 

''According  to  a  DOE  official,  this  figure  does  not  include  most  of  the  costs  of  the  four  secretar- 
ial trade  missions.  The  costs  of  the  trade  missions  were  covered  by  DOE  program  offices'  travel 
budgets  and  the  Departmental  administrative  budget. 

*We  have  reported  that  European  Union  (EU)  competitors  provide  more  export  financing  as- 
sistance to  their  exporters  than  does  the  U.S.  government.  In  1993,  the  Eximbank  financed 
about  $15.1  billion  of  U.S.  exports — about  3.2  percent  of  total  U.S.  exports.  In  comparison,  five 
EU  governments — France,  (jermany,  Italy,  the  Netherlands,  and  the  United  Kingdom  (U.K.) — 
collectively  supported  at  least  $74.8  billion  (or  about  7. 1  percent)  of  their  total  exports  in  that 
year.  See  Export  Finance:  Comparative  Analysis  of  U.S.  and  European  Union  Export  Credit 
Agencies  (GAO/GGD-96-1,  Oct.  24,  1995). 
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TPCC  has  recognized  some  of  the  difficulties  in  measuring  the  results  of  export 
promotion  programs  and  has  tasked  a  TPCC  working  group  to  develop  better  per- 
formance measures  for  these  activities. '  An  update  of  working  group  activities  will 
be  provided  in  the  next  TPCC  annual  report  due  for  release  in  September  1996. 
DOE  has  also  recognized  some  of  the  uncertainties  associated  with  this  issue  and 
is  now  reviewing  its  estimation  practices. 

Value  of  the  Business  Agreements  Reported  by  DOE 

Despite  the  difficulties  in  measuring  the  impact  of  federal  advocacy  activities, 
DOE  has  reported  the  results  of  its  advocacy  based  on  the  value  of  signed  business 
agreements.  In  a  December  28,  1995,  letter  to  the  Chairman  of  this  Committee,  the 
Secretary  of  Energy  stated  that  the  Secretary's  four  trade  missions  resulted  in  $19.7 
billion  in  potential  and  finalized  agreements.  These  agreements  include  memoran- 
dums of  intent  or  understanding  (the  first  and  necessary  step  to  any  business  deal), 
fuel  supply  and  power  purchase  agreements  for  power  plants,  oil  and  gas  explo- 
ration and  production  agreements,  and  other  steps  necessarj'  to  advance  business 
deals.  According  to  DOE,  this  was  the  total  estimate  of  deals  signed,  as  reported 
by  the  U.S.  companies  on  these  missions. 

As  you  requested,  we  reviewed  DOE's  estimates  of  the  impact  of  its  advocacy.  In 
response,  I  would  like  to  clarify  what  the  $19.7  billion  is  and  what  it  is  not.  The 
$19.7  billion  is  the  total  potential  value  of  business  agreements  signed  during  the 
four  trade  missions  led  by  the  Secretary,  two  follow-up  trade  missions  that  were  led 
by  the  Secretary  or  Deputy  Secretary,  and  several  follow-up  visits  of  foreign  trade 
delegations  to  the  United  States  (see  app.  I).  The  $19.7  billion  estimate  is  not  the 
finalized  value  of  deals  to  the  United  States  or  the  value  of  U.S.  exports.  Moreover, 
for  some  of  the  agreements  that  have  been  finalized,  the  U.S.  export  value  is  sub- 
stantially less  than  50  percent  of  the  project's  total  exports. 

Finalized  Agreements 

DOE  has  reported  that  of  the  $19.7  billion  in  agreements,  about  $2.03  billion  in 
business  agreements  have  reached  either  "financial  closure"  or  "sales  agreement," 
that  is,  have  been  fineilized. 

In  an  effort  to  clarify  what  this  number  represents,  we  conducted  an  independent 
review  of  the  14  business  deals  that  DOE  used  as  the  basis  for  the  $2.03  bUlion 
estimate  (see  app.  II).  As  part  of  this  process,  we  reviewed  DOE  documents  and 
interviewed  government  officials.  We  also  interviewed  business  representatives  from 
most  of  these  companies  and  studied  their  written  responses  to  questions  posed  by 
this  Committee.  We  studied  related  business  filings,  annual  reports,  and  business 
journal  articles  for  these  deals  as  well.  Although  we  are  including  private-sector  es- 
timates of  the  potential  value  of  U.S.  exports  associated  with  these  deals,  we  caution 
that  these  projections  are  inherently  uncertain. 

Our  review  of  the  likely  composition  of  the  14  deals  makes  it  clear  that  the  $2.03 
billion  figure  that  DOE  reported  should  not  be  confused  with  the  potential  U.S.  ex- 
port value  of  the  deals.  For  example,  the  largest  single  deal  reported  by  DOE  is  a 
$660-million  power  project  in  Pakistan  with  an  estimated  U.S.  export  value  of  about 
$218  million  (over  30  percent  of  the  total  project  value),  which  represents  virtually 
all  of  the  total  exports  associated  with  the  project,  according  to  Eximbank  officials. '° 
The  Eximbank  provided  financing  for  this  project.  • ' 

In  some  of  the  cases,  the  U.S.  export  value  is  substantially  less  than  50  percent 

of  the  total  exports  associated  with  the  agreements.  For  example,  three  power  plant 

projects  valued  at  about  $950  million  comprise  about  47  percent  of  the  $2.03  billion: 

— Two  power  projects  in  Pakistan,  sponsored  by  the  same  company,  have  a  total 

value  of  $700  million  and  estimated  exports  of  $400  million.  The  estimated  U.S. 

export  value  is  about  $80  million  (20  percent),  according  to  company  officials 

and  the  financing  documents  we  reviewed. '^  Japan's  Export-Import  Bank  and 

Mitsubishi  Heavy  Industries  are  major  participants  in  financing  and  construct- 


9  See  National  Export  Strategy  (GAO/NSIAD-96-132R,  Mar.  26,  1996). 

'"According  to  Eximbank  and  company  officials,  the  size  of  the  project  is  about  $625  million 
and  not  $660  million  as  reported  by  DOE. 

' '  Generally,  Eximbank  programs  may  support  only  sales  of  U.S.  goods  and  services.  If  the 
U.S.  export  contains  foreign-made  components,  Eximbank  will  provide  support  only  for  the  U.S. 
content  portion.  Eximbank  approved  $243  million  in  financing  for  this  project  in  November 
1995. 

'2  We  assumed  that  the  value  of  the  turnkey  contracts  was  a  reasonable  proxy  of  the  value 
of  the  exports  associated  with  the  project.  The  turnkey  contracts  for  these  projects  were  about 
$400  million. 
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ing  these  projects,  which  suggests  that  Japanese  companies  will  receive  a  sig- 
nificant share  of  the  sales. 
— One  $250-million  power  plant  in  India  has  estimated  exports  of  about  $160  mil- 
lion. The  estimated  U.S.  export  value  is  about  $40  million  (25  percent),  accord- 
ing to  a  company  official.  '^  The  U.K's  Export  Credit  Guarantees  Department 
and  the  U.K.'s  Rolls  Royce  company  are  major  participants  in  this  project, 
which  suggests  that  U.K.  companies  will  receive  a  significant  share  of  the  sales. 
While  examining  these  U.S.  export  content  issues,  we  noted  that  DOE  does  not 
have  or  use  guidelines  that  specifically  incorporate  U.S.  content  considerations  as 
a  basis  for  selecting  businesses  on  DOE-led  trade  missions.  The  Commerce  Depart- 
ment has  developed  advocacy  guidelines  to  assist  U.S.  government  personnel  in  de- 
termining whether  and  to  what  extent  U.S.  government  support  is  appropriate  in 
advocating  for  individual  projects. 

Given  the  increasingly  complex  nature  of  international  transactions,  the  Com- 
merce Department  guidelines  were  developed  in  1993  to  assist  U.S.  government  offi- 
cials in  making  these  determinations.  The  guidelines  place  a  premium  on  U.S.  con- 
tent, including  employment,  in  the  determination  of  whether  and  to  what  extent  a 
given  project  is  considered  to  be  in  the  national  interest.  ^* 

Company  representatives  that  participated  in  the  missions  generally  supported 
the  Secretar/s  efforts.  Although  several  of  the  company  officials  we  interviewed 
said  their  completed  business  agreements  would  have  occurred  without  DOE's  in- 
volvement, many  also  said  that  their  projects  were  accelerated  as  a  result  of  the 
trade  missions.  Others,  including  some  Commerce  Department  officers  stationed  in 
the  four  overseas  posts  that  DOE  visited,  cited  such  intangible  benefits  as  increased 
credibility  with  foreign  officials  and  the  opportunity  to  establish  new  or  high-level 
contacts  with  business  and  government  officials. 
Now  let  me  turn  to  the  administration  of  DOE's  trade  missions. 

MANAGEMENT  WEAKNESSES  EXISTED  IN  THE  FOUR  DOE  TRADE  MISSIONS 

The  procedures  that  DOE  used  for  chartering  aircraft,  recovering  costs  from  non- 
federal participants,  approving  the  travel  expenses  of  certain  nonfederal  travelers, 
and  obtaining  services  from  U.S.  embassies  were  weak.  These  procedures  have  been 
the  subject  of  critical  reports  from  oxir  office  and  the  DOE  Inspector  General  (IG).  '^ 
Our  recent  work  highlights  issues  of  continuing  concern. 

According  to  program  officials,  the  planning  for  these  missions  was  complicated 
by  time  constraints  and  frequent,  last-minute  changes  in  plans.  These  planning  dif- 
ficulties were  further  compounded  by  DOE's  lack  of  familiarity  with  the  require- 
ments for  conducting  large,  overseas  trade  missions.  We  noted  that  the  Secretar^s 
first  trade  mission,  the  mission  to  India,  took  place  less  than  2  months  after  Presi- 
dent Clinton  made  a  commitment  to  send  a  high-level  mission  to  India  during  Prime 
Minister  Rao's  May  1994  state  visit.  DOE's  second  trade  mission,  to  Pakistan,  took 
place  less  than  3  months  after  the  India  trip.  According  to  DOE  officials,  "heroic" 


'3  Company  officials  reported  the  agreement  value  was  $245  million.  The  turnkey  contract  for 
this  project  totaled  $163  million. 

'■•To  implement  its  guidelines,  Commerce  has  developed  a  background  data  questionnaire  for 
companies  that  seek  U.S.  government  advocacy  support.  Among  other  items,  the  questionnaire 
requests  information  on  total  project  value,  the  value  of  U.S.  exports,  and  the  expected  direct 
and  indirect  effect  on  U.S.  jobs.  The  Commerce  guidelines  do  say  that  bids  with  lesser  U.S.  con- 
tent may,  under  certain  circumstances,  also  be  determined  to  be  deserving  of  comparable,  non- 
discriminatory treatment  by  the  U.S.  government.  The  guidelines  state  that  in  cases  where  the 
U.S.  content  does  not  exceed  50  percent,  the  following  factors  may  be  considered  in  determining 
whether  U.S.  government  support  of  a  bid  or  proposal  is  in  the  national  interest:  U.S.  materials 
and  equipment  content,  U.S.  labor  content,  contrioution  to  the  U.S.  technology  base,  repatriation 
of  profits  to  the  U.S.  economy,  and  the  potential  for  follow-on  business  that  would  benefit  the 
U.S.  economy. 

"For  example,  see  Unsubstantiated  DOE  Travel  Payments  (GAO/RCED-96-58R,  Dec.  28, 
1995),  and  Audit  of  Department  of  Energy  International  Charter  Flights,  Office  of  Inspector  Gen- 
eral, Department  of  Energy  (Washington,  D.C.:  Nov.  7,  1994).  In  November  1994,  after  the  first 
two  trade  missions  were  completed,  DOE's  IG  raised  concerns  about  the  process  and  the  proce- 
dures that  DOE  used  to  acquire  tJiese  services.  The  IG  found  that  DOE  had  not  established  a 
systematic  and  cost-effective  process  to  acquire  international  air  services  nor  for  recouping  costs 
from  nonfederal  passengers.  The  IG  "suggested"  that  DOE  prepare  formal  procedures  for  acquir- 
ing international  air  services,  including  writing  a  clarification  of  the  responsibilities  of  all  inter- 
ested parties.  In  December  1994,  the  IG  communicated  additional  concerns  to  the  Deputy  Sec- 
retary on  this  matter.  He  concluded  that  DOE  should  ensure  that  all  processes  and  procedures 
covering  international  travel  were  addressed  before  any  additional  trips  were  undertaken.  Al- 
though DOE  agreed  that  improved  procedures  were  needed,  the  final  two  trade  missions  were 
completed  before  these  suggested  improvements  were  fully  implemented. 
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efforts  were  sometimes  needed  to  overcome  the  ad  hoc  planning  process  to  ensure 
that  the  missions  were  completed  on  schedule. 

DOE  has  recognized  these  inadequacies  and  in  March  1996  introduced  some  new, 
interim  international  travel  policies  and  procedures  to  address  these  management 
weaknesses.  These  new  procedures  are  designed  to  help  assure  that  DOE's  future 
international  missions  are  more  cost-effective  and  better  managed,  but  they  have 
yet  to  be  fully  tested  in  practice.  A  DOE  official  told  us  that  DOE  believes  that  the 
newly  designed  procedures  are  adequate  to  ensure  that  taxpayers'  interests  are  pro- 
tected. 

Air  Charter  Services 

The  costs  of  air  transportation  services  represent  the  largest  expense  of  the  four 
DOE  missions.  DOE's  total  cost  of  the  four  missions  was  about  $2.8  million  (see  app. 
III).  According  to  program  officials,  DOE  used  an  evolving  process  for  obtaining  air 
transportation  services  for  the  four  trade  missions. 

—For  the  July  1994  India  trip,  DOE  used  a  Department  of  Defense  VC-137,  the 
militeiry  version  of  the  Boeing  707.  DOE  managed  the  fare  collections  from  the 
non-DOE  passengers.  Passengers  were  billed  after  the  trip  was  completed. 
— For  the  September  1994  Pakisten  trip,  DOE  chartered  a  DC-8  through  a  charter 
agent.  >*  DOE  used  a  Department  of  the  Interior  working  capital  fund  as  the 
mechanism  to  pay  for  the  charter  aircraft  and  to  collect  fares  from  the  federal 
and  nonfederal  travelers. 
— For  the  February  1995  China  trip,  DOE's  contract  travel  agency.  Omega  Travel, 
chartered  a  DC-8  through  a  charter  agent.  DOE  assisted  Omega  in  chartering 
the  aircraft  and  collecting  the  fares  from  the  nonfederal  passengers. 
— For  the  August  1995  South  Africa  trip,  DOE  chartered  a  DC-8  through  a  charter 
agent.  The  charter  agent  managed  the  fare  collections  for  all  passengers.  Gov- 
ernment Transportation  Requests  were  used  as  the  vehicle  for  paying  DOE's 
costs  of  the  charter  aircraft. 
DOE  justified  the  use  of  charter  aircraft  for  the  trade  missions  because  of  a  spe- 
cial need  for  planning  and  conferencing  facilities  during  enroute  travel.  '"^  According 
to  DOE,  no  scheduled  commercial  airline  service  could  ftilfill  this  need. 

In  at  least  one  instance,  DOE  did  not  fiilly  comply  with  the  requirements  of  fed- 
eral regulations  devised  to  help  ensure  the  efficient  and  effective  management  and 
use  of  government  aviation  resources.  Provisions  of  the  Federal  Property  Manage- 
ment Regulations  require  advance  written  approval  for  travel  on  government  air- 
craft by  DOE's  General  Counsel  or  his  principal  deputy  on  a  trip-by-trip  basis,  i*  Al- 
though such  approval  was  obtained  for  the  India  and  South  Africa  trip,  it  was  not 
obtained  for  the  Pakisten  trip  or  the  China  trip.  DOE  acknowledged  that  prior  writ- 
ten approval  should  have  been  obtained  for  the  Pakistan  trip.  DOE  officials  said 
prior  written  approval  was  not  needed  for  the  China  trip  because  it  did  not  involve 
the  use  of  a  DOE-chartered  aircraft  but  instead  the  DOE  purchase  of  seats  for  fed- 
eral travelers  from  a  General  Services  Administration  (GSA)  contractor.  DOE  steted 
that  GSA  advised  DOE  at  the  time  that  the  regulatory  requirement  for  General 
Counsel  approval  was  not  applicable  to  this  situation,  i' 

It  is  clear  that  using  military  and  charter  aircraft  added  to  the  costs  of  the  trips. 
We  compared  the  government  cost  of  using  charter  aircraft  to  regularly  schedviled 
commercial  air  service  using  cost  estimates  and  related  information  developed  by 
DOE  before  each  trip.  We  estimate  that  the  decision  to  use  the  military  and  charter 
aircraft  increased  the  cost  to  the  government  by  at  least  $588,435  (i.e.,  the  savings 
if  the  government-funded  travelers  had  used  commercial  air  carriers  for  each  of  the 
four  trade  missions  (see  app.  IV)).  ^o  DOE  said  that  security  considerations  on  the 


'*  According  to  DOE,  a  charter  agent.  Flight  Time  International,  was  used  to  obtain  this  par- 
ticular aircraft.  Flight  Time  International  is  a  charter  broker  and  does  not  own  nor  operate  its 
aircraft.  It  queries  and  receives  bids  from  Eiirlines  and  passes  the  information  on  to  its  cus- 
tomers. 

''The  justifications  for  the  charter  aircraft  included  a  requirement  for  "conferencing  or  work 
tables  in  sufficient  space  to  accommodate  not  less  than  8  separate  and  simultaneous  work 
groups  of  2  to  4  persons  each." 

'Ml  CFR  101-137.405. 

"  GSA  is  the  agency  that  promulgates  the  Federal  Property  Management  Regulations. 

^  Our  analysis  is  based  on  DOE's  estimates  of  the  costs  of  comparable  commercial  air  service 
for  India,  Pakistan,  and  China.  For  South  Africa,  we  developed  our  own  estimate  by  comparing 
the  cost  of  using  the  charter  (excluding  DOE's  cost  of  additional  side  trips  to  Kimberley  and 
Capetown)  to  the  estimated  round-trip  cost  of  flying  from  Washington,  D.C.,  to  Capetown  to  Jo- 
hannesburg and  return  at  a  commercial  business  class  rate. 


31 

India  trip  and  the  need  for  conferencing  facilities  on  all  the  missions  precluded  the 
use  of  commercial  aircraft. 

Recovering  Costs  From  Nonfederal  Participants 

DOE  efforts  to  recover  costs  from  the  trade  missions'  nonfederal  participants  have 
also  been  problematic.  Although  DOE  established  a  policy  of  full-cost  recovery  after 
the  India  trip,  it  has  yet  to  completely  realize  this  goal,  as  of  March  26,  1996.  It 
still  has  a  total  of  $50,646  in  accounts  receivable  from  the  first  two  trips  ($29,646 
from  the  Pakistan  trip).  On  the  last  two  missions,  collecting  fares  was  the  respon- 
sibility of  the  company  that  chartered  the  aircraft. 

I  would  also  like  to  point  out  that  DOE  paid  $50,595  to  cover  the  additional  cost 
of  a  scheduled  trip  to  Kimberley  and  the  cost  of  an  unplanned  stop  in  Capetown 
on  the  South  Africa  trip. 21  None  of  these  costs  were  passed  or  to  the  other  non- 
federal travelers.  A  DOE  official  said  DOE  did  not  attempt  to  recover  the  additional 
costs  because  DOE  was  responsible  for  making  the  decisions  that  added  to  the  costs. 
They  also  said  they  would  face  a  loss  of  credibility  with  the  U.S.  business  commu- 
nity if  they  attempted  to  recover  the  additional  costs  of  these  trips  after  the  travel- 
ers had  already  been  billed. 

Invitational  Travel  Issues 

I  would  now  like  to  take  a  few  moments  and  discuss  DOE's  handling  of  "invita- 
tional travelers"  on  its  trade  missions.  The  term  "invitational  traveler,'  as  used  in 
this  testimony,  refers  to  those  nonfederal  travelers  who  participated  in  the  missions 
and  had  their  travel  expenses  paid  for  bv  DOE  (see  app.  V).  This  term  does  not  refer 
to  the  private  sector  representatives  wno  participated  on  these  missions  and  paid 
their  own  way.  The  regulations  governing  DOE's  payment  of  travel  expenses  of  "in- 
vitational travelers"  are  contained  in  10  C.F.R.  Part  1060.  The  regulations  state 
that  DOE  may  pay  the  travel  expenses  of  a  nonfederal  traveler  provided  that  the 
person  receives  an  invitation  from  DOE  to  confer  with  a  DOE  employee  "on  matters 
essential  to  the  advancement  of  DOE  programs  or  objectives."  If  the  meetings  occur 
at  a  place  other  than  the  conferring  employee's  post  of  duty,  a  principal  depart- 
mental oflBcer  (the  DOE  Secretary,  Deputy  Secretary,  or  Under  Secretary)  must 
have  approved  and  stated  the  reasons  for  the  invitation  in  writing  before  the  travel 
takes  place.  The  regulations  also  permit  pajonent  of  such  travel  expenses  where  a 
principal  departmental  officer  has  determined  in  writing  that  "it  is  in  the  interest 
of  the  Govenmient  to  provide  such  pajonent,"  and  DOE's  General  Counsel  has  deter- 
mined in  writing  that  the  payment  is  authorized  by  statute.  The  duties  to  be  per- 
formed by  a  principal  departmental  officer  cannot  be  delegated. 

In  77  percent  (17  of  22)  of  the  cases,  DOE  did  not  provide  documentation  showing 
prior  written  justification  for  the  invitational  travelers.  In  their  comments  on  this 
testimony,  DOE  pointed  out  that  some  documents  existed  indicating  Office  of  the 
Secretary  approval,  but  DOE  agrees  it  was  not  in  complete  compliance  with  10 
C.F.R.  Part  1060. 

Documenting  Expenses  for  Services  Obtained  from,  U.S.  Embassies 

In  our  January  1996  testimony  before  this  Committee,  we  highlighted  some  of  the 
problems  that  DOE  was  encountering  in  documenting  the  expenses  it  incurred  when 
using  U.S.  embassy  services  for  administrative  and  logistical  support  on  two  of  the 
four  missions.22  For  example,  DOE  did  not  have  written  procedures  that  specified 
either  the  tjTies  of  records  to  be  kept  or  the  process  to  follow  in  obtaining  support 
for  foreign  travel  from  U.S.  embassies.  During  our  review  of  the  Secretary's  trip  to 
India,  DOE  officials  could  not  provide  records  to  substantiate  some  of  the  costs  of 
the  mission.  DOE  has  taken  several  steps  to  address  this  problem,  including  the  de- 
velopment of  detailed  written  procedures  and  closer  cooperation  from  the  State  De- 
partment in  obtaining  improved  documentation  of  overseas  expenses.  A  DOE  official 
said  DOE  hopes  to  resolve  issues  related  to  the  embassies'  charges  by  the  end  of 
May  1996. 

DOE  is  still  in  the  process  of  analyzing  the  expense  reports  received  from  overseas 
posts  in  connection  with  administrative  and  logistical  support  charges  for  the  July 
1994  India  trade  mission  and  the  other  three  trade  missions  that  we  examine  in 
today's  testimony.  DOE  provided  us  with  the  following  status  report  on  its  efforts:  23 


2' According  to  program  officials,  the  trip  to  Kimberley  was  made  to  conduct  official  govern- 
mental activities,  ana  the  stop  in  Capetown  was  made  because  the  plane's  weight  did  not  allow 
a  nonstop  flight  to  be  made  from  Johannesburg  at  the  scheduled  departure  time. 

^2  See  Energy  Management:  Some  Unsubstantiated  Payments  for  the  Secretary's  Foreign  Trav- 
el. 

"DOE,  Office  of  Chief  Financial  Officer  as  of  April  23,  1996. 
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— The  total  embassy  logistical  and  support  costs  charged  to  DOE  for  the  four  mis- 
sions were  about  $409,674.  DOE  has  accepted  about  $257,555  of  these  charges, 
has  disputed  or  rejected  about  $135,119  of  these  charges,  and  continues  to  re- 
view about  $17,000  of  these  charges. 
Some  of  the  charges  rejected  by  DOE  include 

— $14,170  for  a  double  billing  of  a  banquet  that  was  not  a  DOE  expense  and 
— $6,346  for  aircraft  fueling  services  not  requested. 

Mr.  Chairman,  this  concludes  my  prepared  remarks.  I  will  be  happy  to  answer 
any  questions  you  or  other  Members  of  the  subcommittee  may  have. 

Appendix  I 

DOE  Summary  of  All  Realized  and  Potential  Business  Agreements  Signed  During  Department  of  Energy  (DOE) 

Trade  Missions  Since  1994 


Mission 


Date 


Head  of  delegation 


Value  of 
Number  of       agreements 
agreements        (millions) 


South  Africa August  1995 DOE  Secretary 

China  February  1995 DOE  Secretary 

India  2 February  1995  DOE  Secretary 

Pakistan December  1994  DOE  Dep.  Sec 

India  September-December  1994 (Reverse  trade  missions  to  the  U.S.)^ 

Pakistan September  1994 DOE  Secretary 

India  July  1994 DOE  Secretary 


10 

'NA 

35 

6,529.79 

23 

1.324.30 

18 

2.580.20 

23 

215.00 

16 

3,937.00 

18 

5,172.30 

Total 


143 


19.758.59 


'According  to  a  response  to  this  Subcommittee  in  April  1996,  DOE  said,  "Based  on  its  experience  with  India.  Pakistan,  and  China  mis- 
sions, including  uncertainties  about  the  economic  benefits  of  MOUs,  ODE  chose  not  to  announce  financial  and  job  creation  benefits  from  the 
mission  to  South  Africa,  although  ttie  benefits  are  considerable.  It  is  reviewing  its  estimation  practices  in  order  to  leam  from  these  missions 
and  the  follow  up  process." 

'The  February  trip  to  India  was  a  follow-up  visit  made  in  conjunction  with  the  China  mission. 

^Reverse  trade  missions  refer  to  visits  of  India  trade  delegations  to  the  United  States. 

Source:  DOE,  Office  of  Energy  Exports  document  provided  March  18,  1996. 

Appendix  II 
DOE  Summary  of  Finalized  Business  Agreements  Signed  During  Four  Trade  Missions 


Country 


Type  of  project 


Value  assigned 

by  DOE 

(millions)' 


GAO  comments 


Pakistan Gas  combined  cycle  power  plant 

Pakistan Oil-fired  power  plant 

Pakistan Oil-fired  power  plant 

India  Gas  combined  cycle  power  plant 


Pakistan Oil  and  gas  exploration  and  production 

agreements. 
Pakistan Oil  and  gas  exploration  and  production 

agreements. 
India  Sale  of  wind  energy  equipment 

China  Sale  of  components  of  two  600-mega- 

watt  turbine  generator  units. 
India  Sale  of  wind  energy  equipment 


India  Sale  of  wind  energy  equipment 

India  Sale  of  photovoltaic  cells  for  assembly 

in  India. 
Pakistan Pipeline  service  contract 


2  660.0         Company  official  estimated  $218  million 

U.S.  exports 
350.0         Company  official  estimated  $40  million 

U.S.  exports 
350.0         Company  official  estimated  $40  million  in 

U.S.  exports 
^250.0         Company  official  estimated  $39  million 
U.S.  exports 
178.8         Company  official  estimated  $72  million  in 

U.S.  exports 
125.6         Company  official  said  it  is  too  early  to  es- 
timate the  value  of  U.S.  exports 
60.0  DOE  official  said  this  project  may  not  be 

related  to  DOE'S  trade  missions 
24.0         Company  official  estimated  U.S.  exports 

would  be  $12  million 
12.6         Company  official  estimated  U.S.  exports 

would  be  $23  million 
9.0         DOE  official  said  this  deal  did  not  mate- 
rialize 
*6.0         Company  official  estimated  $2.5  million  in 

U.S.  exports 
3.0         Company  official  estimated  negligible  U.S. 
exports 
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DOE  Summary  of  Finalized  Business  Agreements  Signed  During  Four  Trade  Missions — Continued 

Value  assigned 
by  DOE 
Country  Type  of  project  (millions) '  GAG  comments 

India  Sale  of  solar  lanterns 3.0         DOE  official  said  this  figure  represents  the 

value  of  improvements  to  a  U.S.  factory 
China  Joint   venture   to   manufacture   high-  0.9  Company  official  estimated  U.S.  exports  at 

technology  flow  measurement  prod-  less  than  $5  million 

ucts. 

Total  2,032.9 

Note  1:  We  use  "finalized  business  agreements"  to  refer  to  agreements  DOE  describes  as  "reached  financial  closure  or  sales  agreements." 

Note  2:  DOE  did  not  cite  any  finalized  business  agreements  for  the  South  Africa  trade  mission. 

'  Based  on  DGE  status  report  of  December  19,  1995 

2 Agreement  value  is  $625  million,  according  to  company  officials  and  the  Eximbank. 

'Agreement  value  is  $245  million,  according  to  the  company. 

'Agreement  value  is  $7  million,  according  to  the  company. 

Sources:  DOE.  Office  of  Energy  Exports,  and  company  officials. 

Appendix  III 

ESTIMATED  COSTS  OF  FOUR  DOE  TRADE  MISSIONS 

Tables  III.  1-5  illustrate  the  total  estimated  costs  of  four  DOE  trade  missions,  from 
July  1994  to  August  1995. 

Table  lll.l:  Total  Estimated  Cost  of  Trade  mission  to  India,  July  1994 

Type  of  cost  Amount 

DOE  costs: 

Advance $127,273 

Delegation: 

Subsistence  and  lodging  50,455 

Administration  &  logistics  (provided  by  State  Dept.) '43,000 

Department  of  Defense  aircraft'  498,965 

Total  cost  3)719  693 

Note:  Cost  as  of  April  17,  1996. 
'  Total  amount  accepted  by  DOE. 

'Cost  to  DOE  of  chartering  the  aircraft.  DOE  managed  the  fare  collections  from  the  non-DOE  passengers.  DOE  collected  $58,000  from  pri- 
vate-sector travelers  that  was  deposited  to  miscellaneous  receipts  of  the  U.S.  Treasury. 
'Net  cost  to  the  government  is  actually  $661,693  because  private-sector  reimbursements  to  the  U.S.  Treasury  totaled  $58,000. 
Source:  DOE,  Office  of  Chief  Financial  Officer. 

Table  III. 2:  Total  Estimated  Cost  of  Trade  Mission  to  Pakistan,  September  1994 

Type  of  cost  Amount 

DOE  costs: 

Advance $130,000 

Delegation: 

Subsistence  and  lodging 50,000 

Administration  &  logistics  (provided  by  State  Dept.) '  50,000 

Charter  airfare' 427,450 

Total  cost  3(657,450 

Note:  Cost  as  of  April  17,  1996. 

'Total  amount  charged  to  DOE. 

'Cost  to  DOE  of  chartering  the  aircraft.  DOE  used  a  Department  of  the  Interior  working  capital  fund  as  the  mechanism  to  pay  for  the 
charter  aircraft  and  to  celled  fares  from  the  federal  and  nonfederal  travelers.  Through  this  mechanism,  private- sector  participants  reimbursed 
the  US  Treasury  rather  than  DOE.  Cost  includes  $235,672  in  reimbursements  received  from  the  private  sector  and  $23,408  in  reimburse- 
ments pending. 

'Net  cost  to  the  government  is  actually  $421,778  because  private-sector  reimbursements  to  the  US  Treasury  totaled  $235,672. 

Source:  DOE,  Office  of  Chief  Financial  officer. 
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Table  III.3.  Total  Estimated  Cost  of  Trade  Mission  to  China,  February  1995 

Type  of  cost  Amount 

DOE  costs: 

Advance: $171,909 

Delegation: 

Subsistence  and  lodging  206,956 

Administration  &  logistics  (provided  by  State  Dept.) „ '  157,000 

Charter  airfare 309,013 

Total  cost  to  DOE  ..: $844,878 

Private  sector  costs  ^ 352,987 

Total  cost  of  mission $1,197,865 

Note:  Cost  as  of  April  17,  19%. 
'  Total  amount  charged  to  DOE. 

2  For  charter  airfare  only.  DOE's  contract  travel  agency  chartered  an  aircraft  through  a  charter  agent.  DOE  assisted  the  travel  agency  In 
chartering  the  aircraft  and  collecting  fares  from  the  nonfederal  passengers. 
Source:  DOE,  Office  of  Chief  Financial  Officer. 

Table  III.4:  Total  Estimated  Cost  of  Trade  Mission  to  South  Africa,  August  1995 

Type  of  cost  Amount 

DOE  costs: 

Advance: $161,200 

Delegation: 

Subsistence  and  lodging 49,400 

Administration  &  logistics  (provided  by  State  Dept.) '  112,139 

Charter  airfare  248,910 

Commercial  airfare 12,000 

Total  cost  to  DOE $583,649 

Private  sector  costs: 

Delegation  traveling  on  charter^ 294,567 

Delegation  traveling  commercially 72,000 

Other  mission  costs  ^  25,800 

Total  private  sector  costs $392,367 

Total  cost  of  mission $976,016 

Note:  Cost  as  of  April  17,  1996. 
'  OOE's  portion  of  accepted  charges. 

^DOE  chartered  a  DC-8  aircraft  through  a  charter  agent.  The  charter  agent  managed  the  fare  collections  for  all  passengers.  Government 
Transportation  Requests  were  used  as  the  vehicle  for  paying  DOE's  costs  of  the  charter  aircraft. 
'Eact  private-sector  delegate  paid  a  $600  pro  rata  share  for  costs  associated  with  the  meetings. 
Source:  DOE,  Office  of  Chief  Financial  officer. 

Table  III.5:  Total  Estimated  Costs  of  the  Four  DOE  Trade  Missions,  from  July  1994  to  August  1995 

Total  cost  of  Total  cost 

Mission  mission'  to  DOE 

India  $719,693  $719,693 

Pakistan 657,450  657,450 

China  1,197.865  844,878 

South  Africa 976,016  583,649 

Total  $3,551,024       2$2,805,670 

Note:  Cost  as  of  April  17.  1996. 

'  Cost  does  not  include  costs  to  the  private  sector  for  subsistence  and  lodging. 

'Actual  cost  to  the  government  was  $2,511,998.  Private-sector  participants  reimbursed  the  U.S.  Treasury  $58,000  for  the  charter  airfare  to 
India  and  $235,672  for  the  charter  airfare  to  Pakistan. 
Source:  DOE,  Office  of  Chief  Financial  Officer. 
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Appendix  PV 


Cost  Comparison  of  Charter  Versus  Commercial  Fares  for  Four  Trade  Missions 


Mission 


Number  and 
percent  of 
Total  government-funded 

passengers  passengers 


Total  estimated 
Government  share       commercial  fare  for 
of  total  charter  government  Difference 

cost '  passengers  between  fares 


India 

Pakistan  

China 

South  Africa  - 


59 

15  (25.4%) 

2  $375,765 

$42,000 

$333,765 

65 

20  (30.8%) 

127,820 

80.000 

47,820 

67 

26  (38.8%) 

256,896 

100.334 

156,562 

67 

25  (37.3%) 

188,738 

138,450 

50,288 

Total 


$588,435 


■With  the  exception  of  India,  the  government  share  is  calculated  as  the  government's  proportional  share  of  the  anticipated  passenger  load 
times  the  actual  charter  cost.  The  analysis  assumed  that  all  fares  for  nonfederal  travelers  will  be  collected. 

^In  the  case  of  India,  nonfederal  travelers  were  billed  at  a  commercial  rate  of  $2,800  per  passenger.  We  calculated  the  government  share 
as  the  actual  charter  cost  minus  the  product  of  the  number  of  nonfederal  travelers  times  the  commercial  rate.  We  assumed  that  full  reim- 
bursement was  received  for  these  passengers. 

'South  Africa  comparison  excluded  the  additional  costs  of  the  charter  aircraft  trips  to  Kimberley  and  Capetown. 

Source:  Information  provided  by  OOE. 

Appendix  V 
INVITATIONAL  TRAVELERS  ON  FOUR  DOE  TRADE  MISSIONS 


Travelers 

Travelers 

Travelers  not 

for  whom 

approved  as 

approved  as 

invitational 

invitational  per 

invitational  per 

Trip 

travel  was  paid 

10  C.F.R.  1060 

10  C.F.R.  1060 

South  Africa— Aug.  1995  

China— Feb.  1995  

Pakistan— Sept.  1994  

India— July  1994 

Total 

Source:  GAG  analysis  based  on  DOE  information. 


17  (77%) 


Appendix  VI 


SCOPE  and  methodology 

To  complete  our  work,  we  interviewed  DOE  officials;  company  officials;  U.S.  Ex- 
port-Import Bank  (Eximbank)  officials;  and  Department  of  Commerce  officials,  in- 
cluding Foreign  Commercial  Service  officers  stationed  abroad.  We  reviewed  various 
DOE  and  Commerce  Department  documents,  including  DOE  trade  mission  trip  re- 
ports, and  over  17,000  pages  of  documentation  provided  by  DOE  to  this  Subcommit- 
tee. We  also  reviewed  financing  documents  provided  by  the  Treasury  Department 
and  the  Eximbank,  DOE  press  releases,  and  other  documents  relating  to  specific 
business  agreements  and  companies. 

At  the  request  of  this  Subcommittee,  we  focused  on  the  14  business  agreements 
that  DOE  characterized  as  having  reached  "financial  closure  or  sales  agreement." 
We  did  not  review  the  other  business  agreements  that  were  characterized  as  poten- 
tial agreements  by  DOE.  We  contacted  the  13  companies  associated  with  these 
agreements  to  obtain  additional  information  about  the  nature  and  extent  of  DOE's 
assistance.  In  two  cases,  we  were  not  able  to  obtain  a  company  response  to  our  ques- 
tions. We  relied  on  the  businesses  involved  to  provide  estimates  of  the  U.S.  export 
value  and  the  size  of  their  agreements.  We  did  not  verify  the  value  of  the  estimates 
provided  nor  did  we  examine  the  actual  contracts  associated  with  the  business 
agreements.  In  regard  to  the  costs  of  the  trips,  we  relied  upon  information  provided 
by  DOE's  Office  of  the  Chief  Financial  Officer. 

Mr.  Barton.  We  thank  the  gentlelady.  The  chairman  is  going  to 
recognize  himself  for  10  minutes  and  then  we'll  alternate  between 
the  Republican  and  Democrats  in  10-minute  intervals.  So  the  Chair 
will  recognize  himself  for  the  first  10  minutes. 

The  main  purpose  of  this  hearing  is  to  investigate  the  claimed 
benefits  of  these  trade  missions.  Now,  your  testimony  highlights  3 
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or  4  other  areas,  obviously,  but  the  primary  question  before  us 
today  are  the  benefits. 

In  testimony  before  the  Senate  committee  last  year,  the  Sec- 
retary alluded  to  about  $27  billion  in  benefits  between  her  trade 
missions  and  the  Department  of  Commerce's  trade  missions. 

That  figure  was  revised  down  in  a  letter  to  the  chairman  of  this 
committee,  Mr.  Bliley,  to  $19  billion  worth  of  benefits.  A  staff  anal- 
ysis in  the  Department  of  Energy  has  revised  that  to  $2  billion  and 
an  analysis  of  that  by  your  Agency  has  revised  that  even  further 
$448  million.  So  we've  gone,  in  order  of  descending  magnitude,  and 
we're  not  always  comparing  apples  to  apples,  but  $27  billion,  $19 
billion,  $2  billion,  $448  million. 

Now,  my  first  question,  and  this  really  is  a  bottom  line  question, 
so  I  probably  should  save  it  for  the  last  question,  but  I'm  going  to 
ask  the  bottom  line  first.  Of  all  these  proclaimed  benefits  in  terms 
of  dollar  contracts,  is  there  any  evidence  in  your  investigation  that 
one  dollar  was  generated  solely  because  of  the  trade  mission  and 
had  there  not  been  the  trade  mission,  that  dollar  would  not  have 
been  generated? 

Is  there  any  evidence  that  there  is  one  dollar  that  we  can  point 
to  and  say  the  only  reason  we  got  that  benefit  was  because  of  the 
trade  mission? 

Ms.  Hecker.  Mr.  Chairman,  I  think  our  story  is  that  it  is  not 
possible  to  attribute  any  particular  deal  that  would  not  have  gone 
through  without  the  trade  mission.  That's  not  to  say  that  there 
may  not  have  been  significant  benefits  to  the  business  that  we're 
working  with  the  government,  because  many  times  the  deals  are 
with  the  government.  So  the  business  is  there  trying  to  negotiate 
with  the  government  and  the  competitors  are  represented  by  their 
government,  talking  about  their  government  supporting  them,  as- 
surance of  export  financing,  and  assurance  of  the  United  States 
staying  in  there  with  these  firms  and  not  changing  their  policies, 
which,  of  course,  is  always  an  issue  in  China. 

So  the  story  that  we've  heard  is  that  the  Japanese,  for  example, 
are  frequently  out  there  saying  go  with  us,  you  can't  trust  the 
Americans,  the  government  isn't  really  behind  them,  and  the  re- 
sponse we  have  from  business  is  yes,  the  deals  are  there  because 
we're  working  hard  and  we're  building  the  contacts,  but  it  makes 
a  qualitative  difference  for  us  to  have  government  backing.  And 
while  it  doesn't  make  the  deal  go  through,  it  makes  the  deal  more 
secure  and  it  strengthens  the  access  to  the  government. 

Mr.  Barton.  We're  going  to  hear,  I'm  sure,  when  the  Secretary 
is  here  and  some  of  the  participants,  ad  infinitum  about  access  and 
personal  relationships  established  and  all  of  these  good  things  that 
benefit  from  person-to-person  contact,  and  there's  no  doubt  that 
that's  a  benefit.  But,  again,  the  initial  defense  of  these  trade  mis- 
sions is  that  they  generated  all  these  dollars,  real  hard  dollars. 

Now,  we've  seen  those  hard  dollars  shrink  from  the  multiple  bil- 
lions down  to  now,  at  most,  $448  million,  but  even  those  would 
have  happened  without  the  trade  missions — they  may  not  have 
happened  as  fast,  may  not  have  happened  in  a  timeframe,  but  they 
would  have  happened. 

So,  again,  is  there  anything  in  your  analysis  that  says  this  con- 
tract was  only  signed  and  only  occurred  and  the  dollars  only  gen- 
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erated  and  the  jobs  created  only  in  the  United  States  because  of 
these  trade  missions? 

Ms.  Hecker.  There  are  several  businessmen  that  we  contacted 
who  said  the  deals  would  not  have  gone  through  without  the  assist- 
ance, that  there  was  real  assistance  there.  But  it  isn't  saying  that 
exclusively  that  is  due  to  the  Secretary's  participation,  that  it  made 
a  qualitative  difference  in  helping  it  go  over  the  edge. 

Mr.  Barton.  I  understand  all  this  about  qualitative  difference. 
But  the  only  reason  that  I'm  focusing  on  this  is  because  one  of  the 
primary  justifications  for  these  trade  missions  were  that  they  gen- 
erated these  dollars.  Now,  I  can't  find  anything  in  your  testimony, 
and  I've  looked  at  the  charts  and  I've  looked  at  the  footnotes  and 
I've  looked  at  all  of  that.  I  see  a  lot  of  verbatim  comments  from 
people  that  participated. 

One  company  says  "We've  been  doing  business  in  this  country  for 
50  years."  Another  company  says  it's  a  bunch  of  baloney  to  say  that 
the  benefit  is  because  of  the  trade  mission.  There  are  a  lot  of  nega- 
tive comments. 

I  want  to  know  if  there  is  a  company — and,  obviously,  the  Sec- 
retary is  going  to  have  an  opportunity  to  present  that  company  or 
companies — ^that  says  we  wouldn't  have  signed  the  contract,  we 
wouldn't  have  developed  the  relationship  if  not  for  the  trade  mis- 
sion. 

Do  you  see  what  I'm  saying?  I'm  not  saying  there's  not  benefit 
to  it. 

Ms.  Hecker.  Mr.  Lord  has  one  where  there  is  a  specific  attribu- 
tion and  maybe  he  can  describe  that  case. 

Mr.  Barton.  Okay. 

Mr.  Lord.  It  was  one  of  the  deals  we  reference  in  our  appendix 
to  the  testimony.  It  was  a  sale  of  components  of  two  600  megawatt 
turbine  generators  in  China.  The  company  representatives  told  us 
as  a  precondition,  the  People's  Republic  of  China  required  proof  of 
U.S.  Government  backing  for  the  deal  before  they  would  agree  to 
see  them. 

So  in  that  case  perhaps.  It  was  a  $24  million  deal. 

Mr.  Barton.  Twenty-four  million. 

Mr.  Lord.  Yes.  According  to  DOE,  the  value  of  the  agreement 
was  $24  million.  But  by  and  large 

Mr.  Barton.  What's  the  company  name? 

Mr.  Lord.  Westinghouse. 

Mr.  Barton.  Westinghouse. 

Mr.  Lord.  There  were  export  control  considerations  at  stake  here 
and  they 

Mr.  Burr.  Mr.  Chairman,  would  you  yield  for  1  second? 

Mr.  Barton.  Be  happy  to  yield. 

Mr.  Burr,  I'm  just  curious  from  the  gentleman  if  he  could — if  he 
explored  in  any  way  what  their  definition  was  of  government  back- 
ing. I  mean,  I  have  individuals  from  my  district,  as  I'm  sure  that 
every  member  of  this  committee  does,  that  travel  overseas  on  busi- 
ness and  with  some  frequency,  I  write  a  letter  of  introduction  to 
the  U.S.  Ambassador  saying  I've  got  a  constituent  that  would  be 
there.  Is  that  all  we're  talking  about  is  the  acknowledgement  that 
we've  got  somebody  in  a  country? 
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Mr.  Lord.  No,  I  believe  it  went  beyond  that.  They  wanted  an  offi- 
cial of  the  U.S.  Government  present,  to  actually  be  in  country  par- 
ticipating in  that  particular  discussion. 

Mr.  Barton.  On  that  particular  one,  Westinghouse  has  been 
doing  business  in  China  before  these  trade  missions  and  my  under- 
standing is  on  that  particular  agreement,  this  dealt  with  some  sort 
of  a  licensing  requirement  that  was  ongoing  and  not  directly  relat- 
ed to  a  specific  trade  mission.  But  I  could  be  misinformed  about 
that. 

But  I  think  I've  established  the  premise,  and  we've  got  a  lot  of 
other  ground.  Again,  if  you're  going  to  claim  benefits  as  a  justifica- 
tion, those  benefits  had  better  be  quantifiable.  In  fact,  when  our 
good  friend  from  the  Department  of  Energy  testifies  later,  it  looks 
to  me  like  they're  switching  horses  in  mid-stream.  They're  now  not 
talking  about  direct  dollar  benefits  as  much  as  they  are  some  of 
these  intangibles  of  good  will  generated  and  things  like  this. 

Let  me  go  on  to  another  issue.  You  mentioned  in  your  testimony 
that  the  Department  of  Energy  is  one  of,  I  think,  19  agencies  that 
are  part  of  this  Trade  Promotion  Coordinating  Committee.  My  un- 
derstanding is  that  there  are  seven  different  functions  that  commit- 
tee is  supposed  to  pursue.  They're  supposed  to  negotiate  open  mar- 
kets. They're  supposed  to  comoat  foreign  export  subsidies.  They're 
supposed  to  finance  American  investment  overseas.  They're  sup- 
posed to  provide  information.  They're  supposed  to  provide  high 
level  advocacy.  They're  supposed  to  fund  feasibility  studies  and 
they're  supposed  to  help  develop  foreign  markets. 

Of  those  seven  specific  activities  that  the  TPCC  is  tasked  with, 
how  many  of  those  seven  does  the  Department  of  Energy  actually 
participate  in? 

Ms.  Hecker.  I  haven't  got  that  committed  to  memory. 

Mr.  Barton.  I  don't  know  why  not. 

Ms.  Hecker.  I  know  that  in  the  TPCC  report,  they  broke  out  the 
amount  of  funds  they  dedicated  to  3  of  those  functions.  The  major 
one  is  the  development  of  foreign  markets  and,  also,  advocacy  and 
business  counselling  had  some  funding. 

Mr.  Barton.  Well,  my  information  is  that  the  Department  only 
really  focuses  on  high  level  advocacy  and  some  providing  of  infor- 
mation and  they  do  try  to  help  develop  foreign  markets. 

My  time  has  expired.  I  do  want  to  put  on  the  record  that  it's  my 
information  that  this  task  force,  this  TPCC  and  the  people  that 
participate  in  it  fund  about  $3  billion  a  year,  $3.2  billion  a  year  in 
trade  promotion  expenditures  and  DOE's  share  of  that  is  $14  mil- 
lion. 

With  that,  I  would  yield  to  the  gentlelady  from  Oregon  for  10 
minutes. 

Ms.  FURSE.  Thank  you.  Welcome.  I'd  like  to  just  clear  up  a  little 
bit  about  this  Westinghouse  thing  just  briefly.  I  have  a  letter  which 
was  sent  by  Westinghouse  to  the  chairman  of  the  committee  and 
in  that  he  talked  about  the  Secretary  active  as  a  catalyst  for  sign- 
ing these  memoranda  and  he  cited  many  millions  of  dollars  worth 
of  contracts. 

Clearly,  Westinghouse  appears  to  have  signed  or  prepared  to  sign 
a  number  of  contracts  worth  millions  of  dollars.  Would  you  agree 
that  Westinghouse  did  that? 
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Ms.  Hecker.  Yes. 

Ms.  FURSE.  Thank  you.  And  I  would  like,  Mr,  Chairman,  to  enter 
into  the  record  a  copy  of  that  letter  to  you  from  the  President  of 
Westinghouse,  seeing  that  we've  talked  about  it,  if  I  may. 

Mr.  Burr  [presiding].  Without  objection. 

[The  letter  referred  to  follows:] 

Westinghouse  Electric  Corporation, 

Pittsburgh,  PA,  February  2,  1996. 
Mr.  Joe  Barton, 

Chairman,  Subcommittee  on  Oversight  and  Investigations 
Committee  on  Commerce,  House  of  Representatives 
Washington,  B.C.  20515-6115 

VIA  FAX:  202-226-2447 

Dear  Mr.  Barton:  In  response  to  your  letter  of  January  24,  1996,  I  make  the 
following  responses,  responding  to  each  numbered  question  in  order. 

1.  Please  see  Attachment  A  containing  a  statement  of  Background  Information  on 
Westinghouse  Electric  Corporation  covering  the  financial  resiSts  for  the  third  quar- 
ter of  1995  and  some  additional  information  about  the  acquisition  of  CBS,  Inc.  and 
the  restructuring  of  the  company.  I  have  also  attached  the  most  recent  Annual  Re- 
port, which  is  for  1994. 

2.  Westinghouse  is  a  DOE  contractor  and  receives  grants  and  other  means  of 
funding  from  DOE.  The  level  of  funding  for  the  current  year  (projected)  and  for  the 
past  two  years  is  as  follows: 

1994— $4,450  billion 
1995— S4.340  bUlion 
1996— $3,965  bilhon 

3.  I  participated  in  only  one  mission,  to  China,  in  February,  1995. 

4.  I  have  no  direct  knowledge  as  to  why  or  how  Westinghouse  was  selected  for 
the  mission.  However,  I  beheve  that  Westinghouse  was  selected  because  it  is  one 
of  the  principal  American  companies  doing  business  in  China.  In  the  field  of  power 
generation,  Westinghouse  is  the  preeminent  American  exporter  to  China.  Moreover, 
Westinghouse  has  established  and  is  in  the  process  of  establishing  a  number  of  joint 
ventures  with  Chinese  companies  for  the  production  and  sale  of  electric  generating 
equipment  and  services. 

As  to  how  and  why  I  personally  was  chosen  to  represent  Westinghouse,  originally, 
DOE  wanted  our  Chairman,  Micnael  Jordan,  to  participate.  Since  he  was  not  avail- 
able at  the  time  and  the  Energy  Systems  Business  Unit,  of  which  I  am  President, 
was  actively  engaged  in  soliciting  business  and  establishing  ventures  in  China,  Wes- 
tinghouse suggested  that  I  represent  the  company.  That  suggestion  was  accepted  by 
DOE. 

5.  I  believe  that  the  person  at  DOE  who  originally  contacted  Westinghouse  re- 
specting our  participation  in  the  mission  was  Dr.  Terry  Lasch,  Director,  Office  of 
Nuclear  Energy.  The  person  at  DOE  with  whom  we  were  in  contact  for  the  organi- 
zation of  the  mission  was  Mr.  Mark  Roth,  Economist,  Office  of  Nuclear  Energy. 
Westinghouse  was  contacted  to  participate  several  weeks  in  advance.  My  participa- 
tion was  decided  later. 

6.  DOE  requested  a  standard  description  of  Westinghouse  as  a  company,  as  well 
as  a  statement  of  Westinghouse's  interest  in  China.  Our  staff  prepared  such  docu- 
ments and  forwarded  them  to  DOE.  In  our  statement,  we  specifically  informed  DOE 
about  our  interest  in  establishing  a  relationship  with  the  China  National  Nuclear 
Corporation  ("CNNC")  for  participation  in  the  design  of  the  Qinshan  Nuclear  Power 
Plant  Phase  II  in  China. 

DOE  did  not  inquire  about  the  status  of  any  pending  or  anticipated  agreements 
until  after  Westinghouse  had  agreed  to  participate  in  the  mission.  Thereafter,  we 
were  asked  whether  we  intended  to  close  any  agreements  during  the  time  of  the 
mission  and  whether  DOE  or  the  presence  of  the  mission  could  be  useful  in  finaliz- 
ing matters  or  in  galvanizing  action  on  the  part  of  the  Chinese. 

In  my  opinion,  the  existence  and  prospect  of  agreements  was  a  factor  in  Westing- 
house's  being  invited  since,  it  is  my  understanding,  the  purpose  of  these  missions 
is  to  promote  commerce  between  the  U.S.  and  the  visited  country,  and  in  particuleir, 
to  encourage  the  purchase  of  U.S.  goods  and  services.  I  believe,  therefore,  that  the 
existence  of  a  number  of  agreements,  making  us  a  major  U.S.  exporter  to  China  and 
a  significant  partner  of  Chinese  industry,  and  the  fact  that  we  were  in  the  process 
of  negotiating  an  additional  number  of  important  agreements  made  it  logical  to 
choose  Westinghouse  to  participate. 
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7.  Neither  I  nor  others  in  my  company  were  urged  by  DOE  to  sign  nonbinding 
agreements  such  as  letters  of  intent  or  memoranda  of  understanding.  Neither  I  nor 
any  others  in  my  company  were  urged  to  alter  the  timing  of  the  announcement  of 
an  agreement  to  coincide  with  the  DOE  trade  mission. 

8.  I  mentioned  above  that  Westinghouse  is  the  preeminent  U.S.  exporter  to  China 
in  the  field  of  power  generation  equipment  and  services.  As  such,  since  the  early 
1980's,  Westinghouse  has  entered  into  a  very  large  number  of  contracts.  During  the 
trade  mission,  Westinghouse  signed  a  number  of  memoranda  of  understanding.  I  be- 
lieve that  the  existence  of  the  mission  and  the  presence  of  the  Secretary  acted  as 
a  catalyst  for  the  signing  of  those  memoranda  and  probably  led  to  earlier  conclusion 
of  contracts  in  respect  of  those  for  which  contracts  were  ultimately  signed.  I  signed 
a  memorandum  with  CNNC  for  general  cooperation  on  the  development  of  civilian 
power  reactor  technology  in  China  and  Westinghouse  participation  in  that  develop- 
ment. I  also  signed  a  memorandum  with  the  China  Nuclear  Energy  Industry  Cor- 
poration to  work  together  on  the  Qinshan  Nuclear  Power  Plant  Phase  II  and  a  con- 
tract for  steam  generators  for  the  same  Plant  for  a  value  of  $4  million.  The  Sec- 
retary signed  an  acknowledgement  of  the  existence  of  DOE  authorizations  for  cer- 
tain Westinghouse  activities  in  China,  a  document  which  helped  to  assure  the  Chi- 
nese customers  and  partners  of  Westinghouse  of  the  validity  of  Westinghouse's  au- 
thorizations. There  was  discussion,  during  the  mission,  of  the  conclusion  of  contracts 
for  these  memoranda  and  of  the  ongoing  discussions  Westinghouse  was  having  on 
other  ventures  and  projects. 

These  discussions  have  subsequently  led  to  the  following  contracts  with  the  fol- 
lowing values  or  to  measures  implementing  prior  transactions:  a  contract  for  reactor 
coolant  pumps  for  the  Qinshan  Nuclear  Power  Plant  Phase  II  with  a  value  of  ap- 
proximately $8  million,  a  contract  for  steam  generators  for  the  Qinshan  Nuclear 
Power  Plant  Phase  II  with  a  value  of  approximately  $4  million,  a  contract  for  the 
supply  of  steam  turbines  for  the  Qinshan  Nuclear  Power  Plant  Phase  II  with  a 
vsilue  of  $23  million,  a  joint  venture  agreement  for  reactor  inspection  service  in 
China,  called  Wuhan  Huxin  Engineering  Technology  Company  with  a  Westinghouse 
investment  of  about  $2.5  million,  a  joint  venture  agreement  for  a  company  called 
Shanghai  Turbine  Company,  Ltd.  with  a  Westinghouse  investment  of  $43  million, 
a  joint  venture  agreement  for  a  company  called  Shanghai  Generator  Company,  Ltd. 
with  a  Westinghouse  investment  of  $24  million,  and  a  joint  venture  agreement  for 
a  company  called  Shanghai  Advanced  Power  Projects  Company,  Ltd.  with  a  Wes- 
tinghouse investment  of  $1.5  million. 

9.  I  traveled  with  the  official  mission.  The  Secretary  met  up  with  us  in  Shanghai 
upon  our  arrival  fi*om  the  U.S.  Thereafter,  she  traveled  with  the  mission  until  our 
return  to  the  U.S. 

10.  Westinghouse  signed  the  joint  venture  agreement  for  Wuhan  Huxin  in  Octo- 
ber, 1994;  and  the  business  license  for  the  company  was  issued  in  November,  1995. 
The  contract  for  reactor  coolant  pumps  for  Qinshan  was  signed  in  March,  1995.  The 
second  contract  for  steam  generators  for  Qinshan  was  signed  in  March,  1995.  The 
contract  for  steam  turbines  for  Qinshan  was  signed  in  March,  1995.  The  various 
Shanghai  joint  venture  agreements  were  all  signed  in  September,  1995. 

The  mission  provided  assistance  in  respect  of  all  these  projects  because  it  drew 
the  attention  of  the  Chinese  authorities  and  companies  to  the  importance  attached 
to  these  transactions  by  the  U.S.  Government.  During  discussions,  the  Secretarv 
and  her  staff  encouraged  the  Chinese  to  proceed  in  general  with  transactions  with 
the  U.S.  In  respect  of  Westinghouse,  the  Secretary  was  able  to  assure  the  Chinese 
during  the  mission  that  Westinghouse  had  received  DOE  authorization  where  nec- 
essary. She  and  her  staff  also  encouraged  the  Chinese  to  enter  into  the  above-men- 
tioned transactions  with  Westinghouse  and  gave  particular  support  for  the  four  con- 
tracts for  the  Qinshan  Plants,  including  writing  a  letter  in  favor  of  the  steam  tur- 
bine contract  and  attending  a  reception  with  the  customer. 

11.  After  the  conclusion  of  the  mission,  I  received  a  customer  survey  to  comment 
on  the  mission  and  its  usefulness.  I  filled  out  the  survey  and  returned  it.  At  no  time 
was  I  asked  to  send  a  letter  to  DOE  commending  it  for  the  trade  mission. 

12.  We  were  asked  by  DOE  to  pay  $9,881  for  air  transportation  and  $300,  as  an 
administrative  fee,  for  ground  transportation,  official  meals,  business  services  and 
interpreters.  These  amounts  were  paid  before  the  trip  at  DOE's  request. 

Very  truly  yours, 

N.D.  Woodson, 

President. 

Ms.  FURSE.  There  has  been  some  criticism  that  the  Secretary  of 
Energy  does  not  have  the  authority  to  conduct  foreign  trade  mis- 
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sions.  Your  report  refutes  that  or  clears  the  record.  Can  you  elabo- 
rate a  little  further  on  the  authority  of  the  Secretary? 

Ms.  Hecker.  There  are  basically  two  pieces  of  legislation  that 
talk  about  the  Secretary  having  the  authority  to  advocate  for  U.S. 
business.  There  is  no  explicit  mention  of  trade  missions  in  the  leg- 
islation, but  there  is  absolutely  nothing  in  the  legislation  that 
would  preclude  the  Secretary  from  using  trade  missions  as  a  mech- 
anism for  conducting  her  export  promotion  responsibilities.  So 
there's  really  explicit  legislation  that  talks  about  DOE  being  active 
in  this  area. 

Ms.  FURSE.  In  your  testimony,  you  suggest  that  the  businesses 
that  went  on  these  missions  have  been  very  supportive  of  having 
the  U.S.  Government  and  particularly  DOE  conduct  missions  on 
their  behalf.  Would  you  conclude  that  U.S.  businesses  are  support- 
ive of  the  Department  of  Energy  conducting  these  missions? 

Ms.  Hecker.  Yes.  That  is  admittedly  based  in  part  on  our  small 
sampling  of  the  13  companies  included  in  the  finalized  deals.  But 
in  addition,  I've  been  on  investigative  missions  and  have  talked  to 
businesses  around  the  world  in  China  and  other  countries  and  I 
hear  over  and  over  again  that  this  is  the  kind  of  support  business 
needs  on  a  continuing  basis. 

Ms.  FuRSE.  So  that  your  work  is  not  just  this  report,  but  earlier 
reports  and  earlier  work  shows  that  U.S.  businesses  are  highly 
supportive  of  the  Department  of  Energy  conducting  such  missions. 

Ms.  Hecker.  The  Department  of  Energy  and  the  Department  of 
Commerce. 

Ms.  FuRSE.  Right.  How  has  this  administration  differed  in  its  at- 
tempt to  conduct  world  trade,  these  kind  of  missions  on  behalf  of 
private  business?  In  other  words,  has  this  administration  been 
more  activist  in  its  role  supporting  U.S.  businesses  overseas? 

Ms.  Hecker.  Other  administrations  have  had  some  role  and 
have  had  some  trade  missions,  but  I've  heard  this  described,  and 
I  think  we  can  see  from  the  record,  that  it's  really  been  brought 
to  a  new  dimension  with  this  administration.  The  high  level  of  sup- 
port has  been  relatively  unique.  The  size  of  the  contingencies  in 
terms  of  the  numbers  of  business  that  we're  trying  to  support,  and 
also  the  characteristics  of  the  missions  are  unique.  The  ones  in 
China,  for  example,  were  really  associated  with  whole  conferences 
with  private  officials,  not  just  government,  but  NGO's  as  well,  and 
discussed  the  fundamental  challenges  and  obstacles  to  effective  de- 
velopment of  these  sectors  in  these  countries. 

Ms.  Furse.  Thank  you.  I  understand  that  in  the  past,  some  U.S. 
businesses,  large  and  smsdl,  have  complained  that  the  United 
States  has  not  helped  them  enough  and  I  even  have  articles — well, 
I  have  an  article  from  the  Oakland  Tribune  saying  we  really  never 
got  much  help  in  the  past,  from  a  large  company. 

Do  you  think  that  the  United  States  is  now  doing  a  good  job  to 
level  the  plajdng  field  for  U.S.  businesses  to  get  them  as  active  and 
aggressively  in  foreign  markets  as  other  countries  are  doing? 

Ms.  Hecker.  That's  probably  more  comprehensive  a  question 
than  I  feel  I  have  the  information  to  answer.  There  are  certainly 
more  efforts  seeking  to  level  the  playing  field.  The  United  States 
is  more  aggressive  than  it's  ever  been  in  trying  to  advocate  for  U.S. 
business,  but  we  are  still  far  behind  in  terms  of  the  level  of  export 
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finance  that  other  countries  provide.  So  there  are  several  dimen- 
sions to  this.  You'd  have  to  look  across  the  board  at  the  range  of 
ways  the  government  is  providing  business  and  how  effectively 
we're  really  making  progress  in  levelling  the  pla3dng  field. 

Ms.  FURSE.  Would  you  then  say  that,  in  fact,  the  United  States 
is  trying  to  play  catch-up,  that  they're  trying  to  level  this  playing 
field,  that  other  countries  have  been  doing  this  aggressively?  Is 
that  what  you're  sa5dng?  And  that  the  United  States  is  now  playing 
a  stronger  role? 

Ms.  Hecker.  Yes,  I  would  agree  with  that. 

Ms.  FuRSE.  Is  it  true  that  on  the  South  African  trade  mission — 
I'm  particularly  interested  in  these  missions,  because  I  went  to 
South  Africa.  The  one  that  DOE  conducted.  That  at  the  same  time, 
there  was  a  Malaysian  delegation  there  and  it  alone  comprised  250 
to  300  high  level  government  officials? 

Ms.  Hecker.  Yes,  we  are  aware  of  that  and  I  mention  that  in 
my  statement.  I  think  what's  important  there  is  that  it's  not  just 
the  major  industrialized  nations  that  are  advocating  for  business; 
that  here  you  have  an  emerging  nation  that  basically  is  aggres- 
sively competing  in  these  markets  as  well. 

When  I  was  in  Durbin,  South  Africa,  I  met  with  the  Chamber  of 
Commerce.  The  Chamber  of  Commerce  mentioned  that  they  were 
pleased  that  the  United  States  was  visiting  South  Africa  and  they 
actually  mentioned  the  Malaysian  effort.  They  said  that  the  Malay- 
sians were  actively  trying  to  increase  business  in  South  Africa  and 
that  was  just  in  February  of  this  year.  They  mentioned  they  were 
glad  to  see  the  United  States  was  conducting  these  missions  as 
well. 

Ms.  FuRSE.  Now,  in  your  testimony,  you  mention  that  foreign 
governments  use  a  variety  of  tactics  in  order  to  obtain  projects  for 
their  own  companies.  Can  you  elaborate  on  some  of  those  tactics, 
how  they  work  and  how  they  put  U.S.  companies  in  a  potentially 
competitive  disadvantage?  Could  you  mention  that? 

Ms.  Hecker.  Well,  one  of  the  examples  I  heard  when  I  was  in 
China,  where  I  wasn't  really  doing  this  work,  but  working  on  asso- 
ciated work,  was  that  there  was  a  lot  of  talk  about  Mr.  Kohl's  visit, 
which  had  just  occurred  a  couple  of  months  earlier.  And  there  is 
concern  that  he  comes  once  a  year  from  Germany  with  a  significant 
delegation  and  the  only  thing  that  he  is  pushing  is  Grerman  busi- 
ness. He  doesn't  have  a  lot  of  the  other  concerns  that  the  United 
States  has,  very  prominent  in  our  relationship  with  our  China.  So 
there's  an  unequivocal  advocacy  for  business  from  the  highest  level 
in  German  government. 

In  addition,  there  is  export  finance,  as  I  mentioned.  Finance  is 
an  extraordinarily  important  dimension  of  getting  a  lot  of  business 
deals  really  packaged  and  other  governments  generally  are  more 
active  in  providing  assistance  for  finance.  There  are  continuing  con- 
cerns about  allegations  of  bribery  and  inappropriate  inducements 
and  that's  something  that  is  very  hard  to  get  information  on,  but 
I  know  there  is  concern  about  this  and  there  is  discussion  about 
this  in  the  OECD  and  in  the  new  WTO  to  try  to  get  better  informa- 
tion and  better  rules,  and  to  get  more  countries  to  make  it  illegal 
to  deduct  bribes  as  costs  of  doing  business. 
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Ms.  FURSE.  So  it  really  sounds  like  it's  very  important  that  the 
United  States  be  clearly  there  to — I  mean,  after  all,  we  are  the 
world's  largest  industrial  nation — to  be  clearly  there  to  overcome 
this  disadvantage  of  countries  which  take  bribes.  I  mean,  the  Unit- 
ed States  obviously  needs  a  strong  role  there  or  else  aren't  we 
going  to  fall  behind? 

Ms.  Hecker.  The  presence  of  the  U.S.  Government  can  very 
often  make  a  difference,  showing  that  we're  backing  the  business 
and  there  is  a  stable  U.S.  relationship.  But  I  think  as  the  chairman 
said,  this  actual  linkage  that  the  deal  is  successfully  closed  due  to 
the  participation  of  U.S.  Grovemment  officials  is  a  difficult  and  ten- 
uous relationship  to  conclude,  but  can  help  to  bring  the  deal  home. 

Ms.  FuRSE.  But  you  say  that  the  Grerman  government  obviously 
feels  it's  very  important  or  they  wouldn't  send  the  President  there 
once  a  year. 

Ms.  Hecker.  Absolutely.  Absolutely.  But  there's  limited  informa- 
tion on  the  net  economic  gains  of  society.  This  is  really  an  open 
issue  about  the  gains  and  it's  really  the  issue  of  the  level  playing 
field,  which  has  to  drive  your  commitment  that  this  is  the  right 
thing  to  be  doing. 

Ms.  FURSE.  What  is  your  understanding  of  the  value  of  the  inter- 
national energy  sector  for  U.S.  businesses? 

Ms.  Hecker,  It's  extremely  important.  The  United  States  has  a 
very  competitive  energy  sector,  but  there  is  a  lot  of  business  that 
we  could  have  the  potential  to  lose  if  we  aren't  in  there  effectively 
competing. 

Ms.  Furse.  How  large  is  that  business  sector? 

Ms.  Hecker.  Well,  we  don't  have  independent  estimates.  As  I 
said,  the  World  Bank  estimate  said  it's  in  the  hundreds  of  billions. 
The  Secretary  has  cited  a  trillion  dollars  of  business.  But  I'd  be 
very  careful  about  being  confident  about  what  that  means,  where 
it  is,  what  it's  measuring. 

Ms.  FuRSE.  But  it  is  enormous.  It's  huge. 

Ms.  Hecker.  It  is  very  significant  and  we  have  a  very  competi- 
tive industry  and  the  competition  out  there  for  it  is  tough. 

Ms.  FURSE.  Thank  you.  Mr.  Chairman,  my  time  has  run  out. 
Thank  you. 

Mr.  Burr.  I  thank  the  gentlelady.  The  Chair  would,  at  this  time, 
recognize  himself  for  10  minutes.  Ms.  Hecker,  let  me  start  out,  be- 
fore I  begin  questions.  I  just  want  to  make  sure  that  I  have  some 
facts  straight  and  I  want  to  make  sure  they  are  consistent  with 
what,  in  fact,  the  GAO  has  seen  in  their  review. 

Between  June  1993  and  December  1995,  the  Secretary  has  taken 
16  out-of-country  trips,  for  a  total  of  134  days  away.  Five  of  her 
predecessors  spent  a  combined  154  days  out  of  the  country.  Your 
report  suggests  that  air  travel  was  the  most  expensive  part  of  these 
missions  and  that  by  using  commercial  flights,  the  U.S.  Govern- 
ment could  have  saved  almost  $600,000. 

Prior  GAO  witnesses  have  told  us  that  the  Secretary  has  had  as 
many  as  16  security  persons,  in  addition  to  the  embassy  security, 
already  in  the  country  and,  last,  that  77  percent  of  the  time,  DOE 
did  not  follow  the  proper  regulations  for  inviting  guest  participants 
who  traveled  at  taxpayer  expense.  As  well,  I've  noticed  throughout 
your  testimony  that  we  have  referred  to  DOE — and  let  me  give  you 
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two  instances — the  term  did  not  comply  with  requirements,  did  not 
provide  documentation. 

I  guess  my  question  is  are  these  requirements  that  we  have  for 
all  Federal  agencies  about  how  guests  are  invited,  about  how  we 
document  travel,  about  how  we  are  held  accountable  as  Federal 
employees  in  these  agencies,  are  these  too  burdensome?  Do  we 
need  to  look  at  changing  those,  in  the  GAO's  opinion? 

Ms.  Hecker.  No.  I  don't  believe  that's  the  conclusion  we  come  to. 
What's  generally  applicable  to  all  the  agencies  are  the  laws  and  the 
issues  of  non-compliance  that  we  observe  are  in  terms  of  the  regu- 
lations that  are  defined  by  DOE.  It's  their  own  regulations  for  ac- 
quiring aircraft,  in  terms  of  the  prior  signature  by  the  general 
counsel.  I  mean,  that  makes  sense.  That's  a  significant  expenditure 
and  that's  why  the  requirement  is  in  there.  There  has  to  be  some 
certification  of  the  necessity. 

Mr.  Burr.  DOE  is  certainly  not  the  only  Agency  that  GAO  looks 
at.  It's  certainly  not  the  only  Agency  that  has  travel  and  trips.  Let 
me  ask.  Is  this  a  problem  throughout  the  Federal  Government,  that 
we  have  agencies  that  don't  meet  the  law  as  it  states  the  require- 
ments for  documentation  and  for  invitations,  or  is  DOE  somewhat 
different  than  the  other  agencies? 

Ms.  Hecker.  Well,  we  haven't  done  the  work  that  documents  the 
compliance  by  other  agencies.  And  I  emphasize,  again,  this  isn't 
lack  of  compliance  with  the  law.  The  Secretary  has  the  authority 
to  have  invitational  guests,  where  she  can  cover  the  costs.  She  has 
the  authority  to  have  specialized  non-commercial  aircraft.  What 
she  didn't  follow  were  the  procedures  and  regulations  of  DOE. 

Mr.  Burr.  And  is  that  a  problem  in  other  agencies?  Do  we  have 
other  agencies  that  you've  looked  at  that  do  not  follow  the  regula- 
tions, the  requirements,  the  statutes? 

Ms.  Hecker.  I  don't  have  any  basis  to  really  do  that.  That  is  not 
traditionally  the  kind  of  work  that  I  have  looked  at. 

Mr.  Burr.  On  the  four  missions  we're  discussing,  the  India  trip 
lasted  8  days,  Pakistan  9  days,  China  16  days,  and  South  Africa 
10  days.  Now,  there's  a  large  discrepancy  for  the  cost  of  subsistence 
and  lodging.  Approximately  $50,000  for  India  and  Pakistan  and 
South  Africa,  but  over  $200,000  under  the  category  for  China.  Can 
anyone  explain  to  me  why  in  the  case  of  China  we  had  this  fourfold 
increase  in  subsistence? 

Maybe  it  would  be  a  good  idea,  if  you  would,  to  define  for  me 
what  subsistence  is  as  it  relates  to  how  GAO  has  researched  it. 

Ms.  Hecker.  Maybe  Mr.  Lord  can  review  that.  He  has  the  num- 
bers right  in  front  of  him. 

Mr.  Lord.  Subsistence  and  lodging,  that  cost  was  computed  on 
the  basis  of  the  travel  vouchers  submitted  by  the  Federal  travelers 
on  that  trip.  So  that  would  include  the  cost,  for  example,  of  hotel 
rooms,  as  well  as  the  per  diem  you're  allowed  under  government 
regulation,  that  is,  the  money  you  use  to  offset  the  expenses  of  food 
and  miscellaneous  expenses. 

Mr.  Burr.  Can  you  address  my  original  question?  China  clearly 
was  double  the  number  of  days  of  India,  16  instead  of  8.  Yet,  in 
the  case  of  India,  the  subsistence  and  lodging  was  $50,000.  In  the 
case  of  China,  it  was  $206,956,  a  fourfold  increase. 
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Mr.  Lord.  I  don't  think  I  can  address  that  right  now.  I  would 
point  out,  though,  the  DOE  IG  is  doing  a  detailed  voucher  audit  for 
all  the  expenses  submitted  as  part  of  each  of  these  trips  and  they 
expect  to  issue  something  in,  I  believe,  July  of  this  year.  So  that 
would  be  the  answer.  We  didn't  do  a  voucher  audit  as  part  of  our 
job.  We  recognized  the  DOE  IG  was  already  in  there  doing  that, 

Mr,  Burr,  Clearly  there  is  a  flag  there  that  we  ought  to  look  at 
with  the  inconsistency, 

Mr,  Lord,  We  could  look  at  that,  the  single  line  item.  That's  a 
good  question,  why  did  it  jump  so  significantly. 

Mr.  Burr.  You  know,  I  did  some  simple  math  and  took  the  sub- 
sistence numbers  and  sort  of  tried  to  compare  those  to  the  numbers 
you  came  up  with,  with  savings  and  the  way  we  acquire  aircraft, 
because  I  think  that  the  Agency,  very  legitimately,  has  said,  you 
know,  we  charter  aircraft  because  we  work  on  the  way  over  and  we 
try  to  make  the  time  as  minimal  as  we  can  that  we're  on  the 
ground. 

In  fact,  if  you  divide  the  subsistence  totals  for  these  four  trips  by 
the  number  of  days,  it  comes  to  roughly  $30,000  per  day.  We  could 
have,  in  each  case,  flown  commercial,  had  1  day  on  the  ground  to 
prepare,  and  spent  $30,000  versus  $588,000.  Is  that  a  legitimate 
conclusion  for  me  to  come  to?  If  one  went  through  a  cost  compari- 
son of  the  two,  one  would  display  a  $588,000  savings  based  upon 
the  numbers  that  you've  come  to  in  your  review? 

Ms.  Hecker.  We  can't  argue  with  your  math  of  looking  at  that, 
but  I  think  it's  an  issue  that  the  Secretary  did  have  the  judgment 
and  the  authority  to  go  this  route. 

Mr.  Burr.  Understand,  Ms.  Hecker,  I'm  not  questioning  the  au- 
thority. I  may  be  questioning  the  judgment  of  whoever  made  this 
decision,  and  I'm  certainly  not  sa3dng  that  it  was  the  Secretary. 
But  what  I'm  trying  to  establish  is  if,  in  fact,  common  sense  was 
applied  to  the  process  when  we  acquired  aircraft  or,  in  fact,  is  there 
something  wrong  on  the  subsistence  side. 

I'm  trying  to  figure  out  the  rationale  for  a  decision  that  was 
made. 

Ms.  Hecker.  Yes,  sir.  One  of  the  explanations  we've  heard  is 
that  it  was  very  difficult  to  coordinate  the  schedules  of,  in  many 
cases,  CEO's  and  that  to  have  them  stay  an  extra  day  for  the  plan- 
ning or  come  an  extra  day  in  advance  before  all  the  meetings  began 
perhaps  would  have  been  more  difficult  to  achieve  and  that  was 
part  of  the  rationale  for  having  the  meeting  space  on  the  aircraft. 
In  fact,  we  do  have  the  schedules  and  did  confirm  with  people  that 
meetings  did  occur;  that  basically  different  teams  were  set  up  to 
come  up  with  issues  and  that  those  issues  and  those  teams  were 
more  prepared  based  on  the  work  that  they  did. 

So  the  rationale  is  linked  to  the  difficulty  of  the  schedule  and 
also  the  complexity  and  uncertainty  of  the  commercial  carrier 
schedules.  Many  of  them  don't  run  on  time  and  there  was  a  risk 
that  they  wouldn't  all  get  there  on  time,  and  that  was  another  ra- 
tionale for  having  a  carrier.  It's  a  judgment  call.  There's  no  way  for 
us  to  say  that  it  was  worth  it  or  it  wasn't  worth,  but  those  were 
the  kind  of  factors  that  have  been  cited. 

Mr.  Barton.  Would  the  gentleman  yield? 

Mr.  Burr.  I  have  that  problem  weekly  coming  back.  I  will  yield. 
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Mr.  Barton.  Would  you  go  so  far  as  to  say  that  the  Secretary 
said  it  was  in  the  national  interest  that  they  fly  these  charter 
craft? 

Ms.  Hecker.  No.  She  didn't  have  to  reach  that  burden  of  proof. 

Mr.  Barton.  So  it  was  really  a  convenience  that  cost  the  tax- 

Eayers,  according  to  your  numbers,  $588,000.  It  was  a  convenience, 
ut  not  a  necessity,  not  in  the  national  interest.  It  was  a  judgment 
call,  that  it  was  worth  over  half-a-million  dollars  of  taxpayer  dol- 
lars so  there  could  be  some  meetings  held  on  the  way. 

Ms.  Hecker.  I  wouldn't  characterize  it  as  convenience  because 
another  factor  cited  certainly  in  the  first  trip  for  the  use  of  the 
DOD  carrier  was  security  and  we  have  no  basis  to  question  that. 
Apparently,  there  were  very  sensitive  issues  in  discussion  and 
there  was  very  sensitive  material  that  she  had  with  her  and  that 
part  of  the  justification  was  in  terms  of  the  security  for  both  people 
and  information.  We  didn't  independently  check. 

Mr.  Barton.  So  there  was  an  assessment  made  that  travelers 
like  us  who  go  through  metal  detectors  and  fly  commercially  every 
week  are  not  secure.  I  don't  understand.  Is  it  a  security  issue  in 
terms  of  personal  safety  or  a  security  issue  in  terms  of  sensitivity 
of  material?  I'm  not  aware  they  were  negotiating  nuclear  non- 
proliferation  treaties  on  these  trade  missions.  So  I  don't  know  that 
there  would  be  a  national  security  issue  of  that  type. 

These  are  probably  better  questions  for  the  DOE  official  rather 
than  you. 

Ms.  Hecker.  We  just  looked  at  the  rationale  and  we  didn't  come 
up  with  an  independent  assessment  as  it  would 

Mr.  Barton.  Let  me  ask  you,  as  a  taxpayer.  You're  a  taxpayer. 
Is  it  your  assessment  that  it  was  worth  $588,000  for  them  to  fly 
charter  craft  instead  of  flying  commercially? 

Ms.  Hecker.  I  think  I'm  close  enough  to  the  information  to  know 
that  it  isn't  really  a  simple  answer  of  whether  it's  worth  it  to  get 
CEO's  of  30  companies  together,  to  have  them  working  together,  to 
have  a  coherent,  cohesive  strategy  that  they  were  working  on  when 
the  hit  the  ground. 

Mr.  Barton.  There  has  been  no  justification  that  it  was  a  matter 
of  national  security,  nor  that  it  was  in  the  national  interest.  These 
trade  missions  are  narrowing  down  to  a  convenience  to  the  com- 
pany to  get  some  additional  face  time,  for  a  higher  profile.  We've 
about  totally  eliminated  direct  monetary  benefit.  As  a  taxpayer,  the 
answer  is  no,  it's  not  worth  it. 

Ms.  Hecker.  Well,  there  isn't  a  definitive  answer.  I  would  say, 
though,  that  we  have  understood  that  the  U.K.  missions  fly  in  the 
Concorde.  We  tried  to  determine  who  actually  pays  for  those  mis- 
sions. 

Mr.  Barton.  Thank  heavens  we  don't  have  a  Concorde. 

Ms.  Hecker.  That's  right. 

Mr.  Barton.  Our  time  has  expired  and  Mr.  Klink  has  waited 
very  patiently.  Thank  you. 

Mr.  Burr.  Ms.  Hecker,  let  me  just  make  one  final  comment  and 
I'll  turn  the  time  over.  I  am  only  15  months  out  of  the  business 
world.  My  assessment  would  be  that,  in  fact,  any  company  who  felt 
that  a  trip,  a  trade  mission  with  any  U.S.  agency  was  beneficial  to 
the  acquisition  of  contracts  and  to  further  their  business  interests 
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would  not  be  as  difficult  as  maybe  it's  been  described  to  you  to  co- 
ordinate their  CEO's  schedule  when  we're  talking  about  what  was 
$22  billion,  $19  billion,  $2  billion,  and  now  $400-and-some-million 
dollars.  I  think  that,  in  fact,  every  CEO  would  jump  at  the  chance 
if,  in  fact,  the  trade  mission  was  as  lucrative  as  some  of  the  num- 
bers we've  heard  discussed. 

The  Chair  would  recognize  Mr.  Klink. 

Mr.  Klink.  I  thank  the  gentleman,  the  chairman  from  North 
Carolina  for  recognizing  me.  Just  following  up  on  that  line  of  ques- 
tioning, Ms.  Hecker.  You  seem  to  be  saying  that  you  do  not  know 
that  there's  not  a  benefit  to  the  taxpayer.  If  I  understood  your  an- 
swer, you're  sa3dng  that  you're  close  enough  to  the  system  to  un- 
derstand that  these  are  not  simple  yes  or  no  questions. 

So,  in  fact,  we're  asking  you  for  a  speculative — or,  rather.  Chair- 
man Barton  was  asking  you  for  a  speculative  answer.  You  seem  to 
be  saying  that  you  don  t  know  that  there  was  not  a  benefit  either. 

Ms.  Hecker.  Are  you  addressing  the  issue  of  the  aircraft  or  the 
whole  trip  in  general? 

Mr.  Klink.  The  aircraft,  yes.  Yes,  how  they  were  traveling. 

Ms.  Hecker.  We  really  don't  have  a  basis  to  independently  agree 
or  disagree  with  the  justification. 

Mr.  Klink.  Do  you  have  enough  information  that  you  could  spec- 
ulate whether  or  not  Congressional  CODEL's,  nine  trips,  would 
cost  the  taxpayers  $1  million,  as  was  in  this  headline  in  Roll  Call 
a  week  ago?  Is  that  wise  use  of  the  taxpayers'  money.  Members  of 
Congress  and  their  spouses  traveling  on  Air  Force  jets  to  foreign 
countries? 

Ms.  Hecker.  I  have  really  no  basis  to  comment  on  that. 

Mr.  Klink.  So  you're  left  without  a  basis  to  answer  either  ques- 
tion as  far  as  the  cost-effectiveness  of  whether  Members  of  Con- 
gress or  whether  Cabinet  members  traveling  on  chartered  planes 
are  serving  the  taxpayers'  interests  the  best. 

Ms.  Hecker.  It's  a  matter  of  judgment  and  not  one  that  I 
can 

Mr.  Klink.  Thank  you.  I  just  wanted  to  try  to  clear  that  up.  I 
believe  that  you  probably  have  a  copy  of  this  unclassified  document 
that  we  have  received  from  the  CIA,  and  I  find  this  very  interest- 
ing because  we  have  some  companies  in  my  district  who  we  know 
are  competing  with  companies  from  other  countries.  One  of  those 
companies,  located  just  outside  my  district,  a  company  who  I  have 
intimate  knowledge  of  how  they  operate  and  their  businesses,  was 
mentioned  earlier — Westinghouse  Electric. 

I  know  that  they  were  trying  to  sell  a  small  modular  reactor 
called  an  AP-600  over  in  China  and  I  met  with  them  and  they  told 
me  that  if  they  were  able  to  get  this  contract — if  memory  serves 
me,  they  were  competing  with  a  company  from  France — this  would 
create  tens  of  thousands  of  jobs,  the  manufacturing  of  this  modular 
nuclear  reactor.  And  they  asked  me,  as  a  Member  of  Congress,  be- 
fore I  was  ever  on  this  committee,  if  we  could  help  them,  if  the 
Federal  Government  could  help  them  because  the  government  of 
France  is  helping  their  companies. 

It's  like  that  skinny  kid  with  the  thick  glasses.  People  would  pick 
on  him  unless  he  was  walking  a  big  dog  down  the  street,  then  no- 
body picked  on  him.  It's  the  same  thing  with  these  businesses  that 
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go  over  there.  When  they  have  the  power  and  the  authority  of  the 
U.S.  Grovemment,  the  world  power  traveling  with  them,  it  means 
something. 

So  as  I  look  at  this  document,  I  want  to  just  take  a  look  at  what 
I  would  view  as  the  first  page.  Again,  this  is  the  CIA.  This  is  un- 
classified. I  have  no  idea  what  their  classified  material  would  tell 
us. 

In  October  1994,  the  Prime  Minister  of  Canada  traveled  to  China 
with  a  delegation,  a  business  delegation  of  400  people.  Now,  we're 
looking  at  our  delegation  from  the  United  States  being  much  small- 
er than  this.  Is  that  my  understanding? 

Ms.  Hecker.  Yes. 

Mr.  Klink.  What  would  be  the  comparison? 

Ms.  Hecker.  The  numbers  on  the  China  mission,  I  believe,  were 
around  100. 

Mr.  Klink.  So  it's  a  four-to-one  difference. 

Ms.  Hecker.  Yes. 

Mr.  Klink.  And  the  result  of  this  October  1994  trip,  according  to 
the  CIA  document,  roughly  $6  billion  in  contracts  and  memoranda 
of  understanding  were  signed  during  the  trip,  including  a  $2.5  bil- 
lion deal  to  sell  two  Canadian  CANDU  reactors  to  China.  Ms. 
Hecker,  what  would  be  the  rough  result  in  creation  of  jobs  of  $6 
billion  worth  of  business?  How  many  jobs  would  that  create  in  Can- 
ada? Does  the  GAO  have  a  rule  of  thumb  that  there's  a  certain 
number  of  jobs  created  with  each  billion  dollars  worth  of  exports? 

Ms.  Hecker,  The  Commerce  Department  has  a  rule  of  thumb 
that  they  use  that  I  think  has  been  alluded  to.  Basically,  a  billion 
dollars  of  sales,  on  average,  is  associated  with  about  16,000  jobs  is 
their  current  estimate.  I  have  really  no  basis  to  estimate  and  I 
would  apply  all  the  same  qualifiers  to  Canada  that  we've  shared 
here;  you  know,  how  much  Canadian  content  there  is,  whether 
there  are  other  firms  involved. 

So  I  would  view  with  the  same  skepticism  the  $6  billion  figure 
that  I  have  commented  on  the  $2  billion  figure. 

Mr.  Burr.  Would  the  gentleman  yield  for  a  question? 

Mr.  Klink.  Just  for  a  moment  to  the  gentleman. 

Mr.  Burr.  Just  curious,  for  our  own  knowledge,  Mr.  Klink.  Of 
those  400  people,  do  you  have  any  information  as  to  how  many 
went  at  government  expense  and  how  many  for  a  comparison  of 
what  we're  comparing  here? 

Mr.  Klink.  Well,  as  I  said  in  my  question  before,  we  understand 
that  this  is  what  we  have  unclassified.  I  don't  know  what  the  clas- 
sified part  of  this  says  and  if  the  gentleman  can  read  the  docu- 
ment, it  doesn't  break  down  for  us — ^CIA  is  not  very  forthcoming  on 
this  kind  of  information.  So  reclaiming  my  time  and  if  I  could  con- 
tinue. 

In  March  1994,  Trade  Minister  McClaren  led  a  30-member  busi- 
ness delegation  to  seek  opportunities  in  China's  power,  tele- 
communication and  aerospace  sectors  and  at  the  end  of  this,  the 
Trade  Minister  announced  expanded  Canadian  export  financing  for 
China.  So  they're  building  up  some  basis  of  trade  with  China. 

Then  we  get  down  to  France.  In  February  1996,  the  Foreign  Min- 
ister traveled  to  China  to  discuss  airbus  sales,  a  very  lucrative 
business,  and  French  participation  in  Chinese  subway,  high  speed 
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rail,  nuclear  power,  airport  and  commercial  aircraft  projects,  and 
this  is  according  to  press  reports  that  have  been  monitored  by  the 
CIA. 

We  know  that  after  the  meeting,  the  Foreign  Minister,  the  Chi- 
nese Premier  and  all  announced  and  stated  that  Bejiing  would  wel- 
come a  partnership  with  a  European  consortium  for  the  Sino  Ko- 
rean aircraft  development  project,  and,  again,  this  is  monitored  by 
press  reports. 

I  would  suspect  that  there  are  companies  from  the  United  States 
that  would  like  to  participate  in  this  and  would  like  to  have  the 
opportunity  to  be  able  to  do  this. 

What  do  you  think  about  this  document?  I  don't  want  to  read 
through  this  item  by  item,  but  what  do  you  think  about  this  docu- 
ment and  what  other  countries  are  doing?  It  includes  China  as  well 
as  India,  Pakistan,  South  Africa,  and  what  Canada,  France,  Ger- 
many, Japan  and  the  United  Kingdom  are  doing  versus  what  our 
country  is  doing  and  has  been  doing  in  previous  administrations? 

I  know  you  addressed  two  questions  that  Elizabeth  Furse  asked 
a  little  earlier  as  to  what  this  administration  was  doing  compared 
to  previous  administrations.  What  do  you  think  about  this  docu- 
ment? What  does  this  tell  us? 

Ms.  Hecker.  This  appears  to  provide  more  detailed  documenta- 
tion than  we  have  had  available  to  us.  We  had  done  surveys  many 
years  ago  of  U.S.  business  and  their  problems  in  overseas  business 
and  they  have  talked  about  the  frequent  number  of  missions  that 
were  supported  by  foreign  governments.  So  we  have  heard  about 
this  and  know  that  it's  been  a  problem,  but  this  is  more  detail  than 
we  have  seen. 

Mr.  Klink.  Let  me  clarify.  What  I'm  asking  you  is  when  you  see 
what  other  countries  are  doing  and  have  been  doing  compared  to 
us,  as  a  citizen  of  this  country,  as  someone  who  works  for  the  Fed- 
eral Government,  and  we  all  do,  does  this  disturb  you  that,  in  fact, 
it  appears  that  we're  getting  our  tails  kicked  by  not  making  the  in- 
roads in  these  various  countries  as  they  are  developing,  that  our 
corporations  have  not  been  the  ones  that  have  been  over  there  get- 
ting the  business,  that  our  American  workers  have  not  been  the 
ones  that  have  had  the  way  paved  for  them  by  the  government 
until  now  to  have  the  jobs  that  create  all  of  these  things  that  I'm 
talking  about?  High  speed  rail,  Chinese  subway,  nuclear  power, 
airport,  commercial  aircraft,  nuclear  power  plants,  aerospace  prod- 
ucts. Because  all  of  these  countries  are  way  ahead  of  us. 

Does  that  bother  you,  as  a  Federal  employee,  as  someone  from 
the  GAO,  and  as  a  citizen  of  this  country  that  these  things  were 
going  on?  And  some  of  these  things  began  back  in  1993  and  1994 
and  there  could  be  some  even  earlier  than  that,  I  don't  know,  but 
this  is  what  is  on  the  document  now. 

Ms.  Hecker.  I  think  your  conclusions  are  reasonable  based  on 
this  information.  We  certainly  believe  that  it  indicates  less  than  a 
level  playing  field  with  this  high  level  of  advocacy.  The  ideal  is  that 
the  marketplace  will  just  reward  good  products  at  the  best  price, 
and  this  raises  questions  about  whether  that  really  is  how  the  mar- 
ketplace is  working. 

Mr.  Klink.  Having  worked  in  sales,  and  politics  is  a  form  of 
sales,  unless  you  go  out  and  make  the  calls,  unless  you  let  people 
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know,  unless  you  build  interpersonal  relationships,  you  don't  get 
the  business. 

And  I'd  ask  you,  very  quickly.  The  thing  that  bothers  me,  Ms. 
Hecker,  is  that  I  believe  that  U.S.  businesses  have  the  most  ad- 
vanced technologies  and  the  best  capabilities  in  the  international 
energy  sector  and  that  if  properly  exercised,  we  could  generate  a 
tremendous  amount  of  jobs.  If  we  generated  those  jobs,  people  go 
to  work,  they  become  taxpayers  rather  than  tax  recipients,  our 
whole  country  is  better,  more  people  paying  taxes.  It  alleviates  the 
debt  of  this  country. 

So  I  think  that  what  was  really  occurring  before  this,  according 
to  this  article  in  the  L.A.  Times  or  the  Oakland  Tribune,  when  the 
gentleman  was  quoted  and  says  "I've  been  working  in  the  energy 
field  since  1975,  this  is  the  first  time  our  government  has  come  out 
to  clearly  try  to  help  us,  our  government  is  way  behind."  If  we  had 
been  doing  this  in  previous  administrations,  spend  a  few  bucks,  go 
over  there  and  do  it.  If  you  can  bring  back  these  kinds  of  billions 
of  dollars  in  trade  and  our  people  have  the  jobs,  it's  a  very  worth- 
while investment,  to  me,  and  I'll  take  that  back  to  the  people  of 
Pennsylvania  and  I'll  sell  it  to  them  any  election  day. 

Thank  you  for  your  testimony. 

Ms.  Hecker.  Thank  you. 

Mr.  Barton.  The  Chair  is  going  to  recognize  himself  for  the  sec- 
ond round  of  questions  for  10  minutes.  I  ask  unanimous  consent  to 
put  into  the  record  the  verbatim  responses  of  a  list  of  companies 
that  participated  on  these  trips.  I'm  going  to  read  some  of  them, 
but  I  will  put  the  entire  two-page  statement  into  the  record,  if 
there's  no  objection.  Hearing  none,  so  ordered. 

[The  information  follows:] 

COMPANIES  WITH  PROJECTS  LISTED  ON  DOE  TRIP  REPORTS  THAT  RECEIVED  NO 
ASSISTANCE  FROM  DOE  ON  DEVELOPMENT  OF  FOREIGN  CONTRACTS 


Company 


DOE  Stated  Value 


Note 


inaia: 
Cannon  Power 

$75  million 

Enron/AES 

$2.75  billion 

Lockheed 

$66  million 

Martin 

Lockheed 

N/A 

Martin 

Siemens  Solar 

$40  million 

Spectrum 

$245  million 

Subtotal 

$3,176  billion 

Pakistan: 

AES 

$350  million 

Armstrong 

$1  million 

Caterpillar 

$800  million 

"DOE  was  not  requested  to  provide  any 
assistance  in  the  negotiation  of  the 
MOU  and  consequently,  did  not." 

"Everybody's  right  to  say  it's  a  bunch  of 
baloney  that  billions  of  dollars  result" 
from  the  missions. 

"DOE  provided  no  assistance  to  our  com- 
pany." 

"DOE  provided  no  assistance  to  our  com- 
pany." 

Contract  "was  not  connected  to  Siemens 
Solar's  participation  in  Secretary 
O'Leary's  trade  mission  to  India. 


"Everybody's  right  to  say  it's  a  bunch  of 
baloney  that  billions  of  dollars  result" 
from  the  missions. 

"DOE  provided  no  assistance  for  this 
agreement." 

"No  agreements  were  reached  by  Caterpil- 
lar during  these  missions  or ...  as  a  re- 
sult thereof." 
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COMPANIES  WITH  PROJECTS  LISTED  ON  DOE  TRIP  REPORTS  THAT  RECEIVED  NO 
ASSISTANCE  FROM  DOE  ON  DEVELOPMENT  OF  FOREIGN  CONTRACTS— Continued 


Company 


Entergy 


Cogen  Tech 


Cogen  Tech 


Subtotal 
Total 


DOE  stated  Value 


Note 


$660  million 


Occidental 

$100  million 

Spectrum 

$100  million 

Union  Texas 

$175  million 

Subtotal 

$2,186  billion 

China: 

CEA 

$28  million 

Chevron 

$30  million 

Coastal 

$25  million 

$1.2  billion 


$65  million 


Entergy 

N/A 

Energy 
Initiatives 

$1.2  billion 

Energy 
Initiatives 

$300  million 

Halliburton 

$850,000 

Halliburton 

$658,000 

Texaco 

$500  million 

$3,349  billion 
$8,711  billion 


"Before  the  mission  to  Pakistan  was  un- 
dertaken, we  had  already  committed  to 
invest  in  the  Hub  River  Project  and 
were  the  only  American  electric  power 
firm  that  had  such  investment  commit- 
ments in  Pakistan  at  the  time." 

"I  do  not  have  knowledge  of  specific  as- 
sistance from  DOE  for  any  of  the  fore- 
going agreements." 

"If  DOE  is  taking  credit,  that  is  not  really 
the  case." 

"DOE  took  no  specific  actions  on  behalf  of 
OIEPC  or  its  subsidiaries. 


"DOE  did  not  provide  any  project  specific 
assistance  to  CEA." 

"DOE  did  not  provide  any  assistance." 

"No  specific  agreements  in  either  Pakistan 
or  China  were  the  subject  of  specific 
DOE  assistance . . ." 

DOE  "did  not  provide  any  particular  as- 
sistance on  the  agreement  or  agree- 
ments signed  in  Shanghai  and  Beijing 
on  behalf  of  Cogen  Technologies." 

DOE  "did  not  provide  any  particular  as- 
sistance on  the  agreement  or  agree- 
ments signed  in  Shanghai  and  Beijing 
on  behalf  of  Cogen  Technologies." 

The  agreements  for  two  projects  "were  ex- 
ecuted before  the  January,  1995  [sic] 
mission  to  China." 

"DOE  provided  no  assistance  with  regard 
to  the  execution  of  the  agreements 
signed . . ." 

"DOE  provided  no  assistance  with  regard 
to  the  execution  of  the  agreements 
signed..." 

"DOE  did  not  provide  any  assistance  in 
acquiring  any  contracts  in  China." 

"DOE  did  not  provide  any  assistance  in 
acquiring  any  contracts  in  China." 

Agreements  were  the  result  of  "many 
months  of  discussions  and  negotiations 
with  our  Chinese  customers. . . .The  DOE 
was  not  involved  with  the  negotiations 
or  approvals  of  the  multiplant  license 
agreements." 


Mr.  Barton.  We  sent  out  notification  letters  to  everybody  that 
we  thought  participated  in  one  of  these  trips  and  we  asked  them 
a  series  of  10  questions.  One  of  the  questions  was  that  Department 
of  Energy  says  that  your  participation  in  this  trip  resulted  in  a  con- 
tract of  X  number  of  dollars  and  is  this  true. 

Just  for  example,  DOE  said  that  Cannon  Power  signed  a  contract 
or  signed  a  memorandum  of  understanding  on  the  India  trip,  that 
resulted  in  a  value  of  $75  million  to  that  company.  The  company's 
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response  to  that  was  "DOE  was  not  requested  to  provide  any  as- 
sistance in  the  negotiation  of  the  memorandum  of  understanding 
and,  consequently,  did  not." 

Another  one,  DOE  claimed  $2.75  billion  worth  of  benefit  to 
ENRON/AES.  The  response  to  that  was  "Everybody  is  right  to  say 
it's  a  bunch  of  baloney  that  billions  of  dollars  result  from  these 
missions."  Lockheed  Martin,  $66  million,  "DOE  provided  no  assist- 
ance to  our  company."  It  goes  on  and  on  on  each  of  these  missions. 

Interestingly  enough,  on  the  South  Africa  trade  mission,  DOE  it- 
self has  not  claimed  any  benefit.  Even  DOE  has  not  claimed  any 
benefit. 

So  I  think,  again,  not  to  belabor  it,  there  is  some  benefit  to  these 
trade  missions.  It's  obvious  that  we're  in  an  international  market- 
place. But  when  a  Federal  agency  claims  hard  dollar  benefits,  they 
need  to  be  able  to  back  those  benefit  claims  up,  and  it  doesn't  ap- 
pear that  that's  the  case  in  this  case. 

I  want  to  focus  the  second  round  on  a  little  different  subject 
that's  not  directly  related  to  benefits,  but  you  included  it  in  your 
testimony.  It's  the  question  of  non-invitational  travel. 

You  state  that  in  77  percent  of  the  cases,  17  out  of  22  individ- 
uals, DOE  did  not  provide  documentation  showing  prior  written 
justification  for  the  invitational  travelers.  First  of  all,  can  you  de- 
fine for  the  committee  what  an  invitational  traveler  is? 

Ms.  Hecker.  The  way  we  use  it  in  our  statement,  it's  non -Fed- 
eral employees  invited  to  participate  at  the  expense,  in  this  case, 
of  DOE.  For  example,  the  IG  used  another  number,  but  they  were 
including  in  that  other  government  employees  who  were  invited  at 
DOE  expense.  And  because  we  were  looking  at  compliance  with  the 
requirements  to  invite  non-Federal  guests,  our  focus  here  on  invita- 
tional travel  is  invited  non-Federal  guests. 

Mr.  Barton.  But  what's  the  purpose?  I  mean,  what  is  the  pur- 
pose of  inviting  an  invitational  traveler  and  paying  for  him  at  gov- 
ernment expense?  Why  would  we  do  that?  What's  the  rationale  for 
it?  Why  would  a  cabinet  Secretary  or  the  Deputy  Secretary,  a  prin- 
cipal officer  of  a  Federal  agency,  invite  an  invitational  traveler  at 
government  expense? 

Ms.  Hecker.  The  authority  is  based  on  being  able  to  certify  that 
that  person's  participation  is  essential  for  the  furtherance  of  mat- 
ters— matters  essential  to  the  advancement  of  DOE  programs  or 
objectives.  So  the  rationale  in  the  law  is  that  if  you  will  certify  that 
this  person  basically  is  essential  to  further  the  business  that  you 
have  in  mind,  then  you  can  pay  for  their  travel. 

Mr.  Barton.  So  to  put  this  in  la3mfian's  terms,  if  a  principal  offi- 
cer of  the  Department  of  Energy  determines  that  it  benefits  the 
American  people  in  a  tangible  way,  that  this  person  has  expertise 
that  is  of  direct  benefit,  but  can  only  participate  if  the  government 
pays  for  that  individual's  travel,  then  they  can  so  authorize  in  writ- 
ing. Is  that  right? 

Ms.  Hecker.  That's  correct. 

Mr.  Barton.  And  would  you  speculate  on  the  purpose  of  putting 
this  notification  prior  to  the  trip  in  writing?  Why  do  you  think  the 
law  and  the  regulation  requires  that  the  principal  actually  put  it 
in  writing  before  the  fact,  an  authority  that  cannot  be  delegated  to 
somebody  else?  Why  is  that,  in  your  opinion? 
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Ms.  Hecker.  Clearly  to  prevent  abuse.  This  is  Federal  funds 
being  made  available  to  invite  a  non-Federal  employee.  The  key  is 
to  get  on  the  record  what  the  answer  to  your  question  is — why?  Is 
it  worth  it  to  bring  this  person  on  this  trip?  What  is  the  value- 
added  that  they  will  provide  that  justifies  it? 

Mr.  Barton.  So  we  have  a  mechanism  that  people  that  the  Presi- 
dent has  said  are  the  senior  officers  of  these  cabinet  agencies,  that 
if  in  the  disposition  of  their  duties  they  say  it  is  in  the  national 
interest  to  ask  somebody  to  participate  in  one  of  these  trade  mis- 
sions, that  there  is  a  mechanism  by  which  they  can  have  their 
travel  paid  for.  But  the  American  people  want  to  know  before  the 
fact  what  the  invitee's  expertise  is  and  what  the  rationale  is,  but 
give  the  agency  executives  the  flexibility  and  judgment  to  do  it. 

Having  said  that,  the  South  Africa  trip,  according  to  your  num- 
bers, there  were  six  travelers  who  qualified  for  this  definition  of  in- 
vitational travelers,  but  there  was  no  paperwork,  none  on  that  trip. 
On  the  China  trip,  there  were  six  travelers  and  there  were  five 
that  apparently  had  some  paperwork  done.  On  the  Pakistan  trip, 
there  were  six  travelers,  but  no  paperwork.  India,  there  were  four 
and  no  paperwork. 

So  on  3  of  the  4  trips,  nothing  was  done.  On  one  trip,  in  Feb- 
ruary 1995,  there  did  appear  to  be  some  effort.  What  is  your  re- 
sponse to  that?  How  can  we  just  totally  ignore  this  requirement  3 
out  of  4  times?  And  even  on  the  time  that  it  was  not  ignored,  it 
apparently  was  not  totally  followed. 

Ms.  Hecker.  I  don't  have  a  good  answer  of  how  it  could  happen 
because  the  requirements  in  the  law  are  really  quite  clear.  The  dis- 
tinction that  I  would  provide  and  that  I'm  sure  you  will  hear  from 
DOE  is  that  there  was  not  a  total  absence  of  documentation.  There 
was  some  documentation,  but  it  didn't  meet  the  specific  require- 
ments for  prior  approval  by  a  principal  departmental  officer  and 
with  the  justification. 

There  are  some  memos  in  the  record  and  the  process  for  identify- 
ing these  people  seems  to  have  been  in  units  at  a  lower  level  under 
the  Secretary,  the  units  that  were  paying,  said  nominating  these 
environmental  specialists  would  really  add  value — well,  there's  no 
documentation  to  that  effect,  the  units  recommended  that  these 
people  be  paid  for,  but  the  authorizations  were  not  signed  by  a 
principal  departmental  official. 

So  you  have  some  documentation  and  I  can  only  speculate  that 
this  is  a  department  that  was  very  low  on  the  learning  curve.  But 
that  explanation  doesn't  hold  for  why  they 

Mr.  Barton.  Well,  they  learned  it  in  February  1995  and  forgot 
in  August  1995. 

Ms.  Hecker.  Right.  That  it  was  done  on  the  third  trip,  but  noth- 
ing on  the  fourth. 

Mr.  Barton.  They  suffered  amnesia  or  something,  new  people 
perhaps.  I  guess  it's  possible  that  new  people  came  into  the  loop 
or  something  like  that.  Are  you  aware  of  what  the  penalty  is  for 
non-compliance?  Is  there  a  penalty  in  Federal  law  under  this? 

Ms.  Hecker.  It's  non-compliance  with  the  regulations. 

Mr.  Jackson.  Well,  as  far  as  we  know,  Mr.  Chairman,  there  is 
no  penalty  in  Federal  law.  And  to  just  elaborate  a  bit  on  Ms. 
Hecker's  remarks,  there's  really  no  requirement  that  the  individual 
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who  was  invited  as  an  invitational  traveler  not  be  able  to  pay.  It 
just  requires  that  the  principal  departmental  officer  invite  that  per- 
son. 

Mr.  Barton.  I  understand  that.  There  is  no  needs  test,  so  to 
speak. 

Mr.  Jackson.  That's  right. 

Ms.  Hecker.  Yes. 

Mr.  Barton.  Well,  that's  something  we  will  obviously  take  up 
with  the  next  panel  and  also  with  the  Secretary  when  she's  here, 
because  it  is  troubling.  If  there  is  a  mechanism  in  place  to  allow 
flexibility  for  people  that  will  help  the  national  interest  and  this 
just  totally  ignored  it,  it  does  lead  to  the  possibility — and  I'm  not 
claiming  this,  I'm  not  alleging  this,  that  you  can  just  invite  your 
good  buddies  along.  To  me,  that's  why  it's  on  the  books  to  make 
sure  that  that  doesn't  happen.  I'm  not  sajdng  it  did  happen  in  this 
case,  but  the  procedures  certainly  were  totally  ignored. 

My  time  has  expired  once  again.  Let's  see.  The  Chair  would  now 
recognize  Mr.  Burr  for  10  minutes. 

Mr.  Burr.  I  thank  the  chairman.  I'll  be  very  brief.  I'd  remind  ev- 
erybody in  this  hearing  room  that  the  debate  is  not  whether  to 
have  trade  missions,  quite  honestly.  I  think  the  debate  that  we're 
having  right  now  is  how  grand  these  trips  will  be. 

That's  certainly  not  limited  to  this  Agency  and  it  certainly  does 
not,  just  for  the  record,  exclude  Members  of  Congress,  I  think.  I 
would  have  as  difficult  a  time  going  home  saying  I  participated  in 
a  CODEL  that  was  pointed  out  by  Mr.  Klink. 

But  you  have  stated,  Ms.  Hecker,  in  your  testimony  on  page  19, 
and  I'll  read,  "I  would  also  like  to  point  out  that  DOE  paid  $50,595 
to  cover  the  additional  cost  of  a  scheduled  trip  to  Kimberly  and  the 
cost  of  an  unplanned  stop  in  Capetown."  Can  you  tell  me,  from 
your  review,  why  there  was  a  $50,000  additional  cost  on  what  was 
a  scheduled  stop? 

Ms.  Hecker.  There  was  an  additional  stop  in  Ejmberly  that  was 
cited  to  be  necessary  for  government  business.  So  the  entire  char- 
ter plane  went  to  this  destination  and  what  was  done  is  that  DOE 
bore  the  entire  cost  of  that  stop  and  didn't  get  cost  recovery  distrib- 
uted through  the  other  private  passengers. 

Their  representation  was  that,  well,  there  was  official  govern- 
ment business  that  we  needed  to  do.  So  that's  basically  a  point  that 
we  have  of  why,  under  some  circumstances,  you  don't  really  get  full 
cost  recovery. 

Mr.  Burr.  For  the  purposes  of  our  own  knowledge,  is  there  docu- 
mentation that  states  what  that  official  government  business  was? 

Mr.  Lord.  We  have  the  Office  of  General  Counsel's  approval  of 
that  decision.  The  total  amount  cited  was  approximately  $18,600. 
It  cited  a  general  reference  to  the  stop  being  critical  to  the  success 
of  the  mission,  but  we'd  be  glad  to  provide  that  for  the  record,  if 
you're  interested. 

Mr.  Burr.  I  would  very  much  appreciate  that. 

[The  following  information  was  received  for  the  record:] 
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Department  of  Energy, 
Washington,  DC,  August  18,  1995. 
MEMORANDUM  FOR:  Timothv  Travelstead 

Special  Assistant  to  the  Chief  Financial  OfBcer 
FROM:  Assistant  General  Counsel  for  General  Law 
SUBJECT:  Payment  of  Costs  for  Travel  to  Kimberly,  South  Africa 

This  will  confirm  the  oral  advice  of  this  office  regarding  the  above-referenced  sub- 
ject. As  a  representative  of  the  President  of  the  United  States,  the  Secretary  of  En- 
ergy is  leading  a  delegation  of  Government  and  non-Government  officials  to  South 
Africa  beginning  August  18,  1995.  The  party  will  travel  by  chartered  aircraft.  You 
have  advised  us  that  late  last  week,  in  discussions  between  the  Secretary  and  offi- 
cials of  the  South  African  government,  it  was  judged  by  all  parties  that  an  addi- 
tional stop  in  Kimberly,  South  Africa,  would  be  critical  to  the  success  of  the  mission. 
Accordingly,  the  Secretary  decided  to  include  Kimberly  as  an  additional  lee  to  the 
official  travel  itinerary.  The  incremental  aircraft  cost  for  this  additional  leg  is 
$18,595. 

The  chartered  aircraft  will  depart  from  the  United  States  carrying  a  total  of  67 
passengers.  Of  these,  25  will  be  Government  employees  and  42  will  be  from  the  pri- 
vate sector,  including  1  from  the  Oak  Ridge  National  Laboratory.  Passengers  from 
the  private  sector  were  assessed  $7,553  each,  representing  Ve?  of  the  $506,051  total 
charter  fee  for  this  aircraft  when  the  itinerary  did  not  include  Kimberly,  and  have 
been  making  pa3Tnents  in  that  amount  directly  to  the  Charter  Operator,  Flight 
Time  International.  Similarly,  the  Department's  share  of  this  cost  was  to  have  been 
$194,825,  which  included  a  minor  increment  for  unbilled  taxes. 

We  advised  you  that,  in  our  opinion,  the  Department  need  not  charge  the  non- 
Govemment  passengers  a  surcharge  for  the  Kimberly  leg.  They  had  been  told  to  pay 
Flight  Time  International  the  $7,553  amount  based  on  the  effective  itinerary  at  that 
time.  Further,  because  all  passengers  are  participants  in  the  official  mission,  it 
would  have  been  consistent  with  0MB  Circular  A- 126  and  the  Federal  Property 
Management  Regulations  for  the  Department  to  have  chartered  the  entire  aircraft 
and  invited  each  non-Government  passenger  to  ride  as  a  guest  without  paying  an 
aliquot  share  of  the  charter  fee.  For  these  reasons,  and  because  the  change  in  itin- 
erary was  initiated  upon  agreement  of  the  two  governments,  we  feel  that  it  is  both 
lawful  and  appropriate  for  the  Department  to  pay  the  $18,595  incremental  cost  of 
the  aircraft  without  assessing  a  surcharge  to  the  private-sector  passengers. 

Ralph  D.  Goldenberg 

Mr.  Burr.  You  also  went  on  to  say  an  unplanned  stop  in  Cape- 
town. Is  there  documentation  as  to  why  that  stop? 

Mr.  Lord.  We're  not  sure  we  really  still  have  the  straight  story 
on  that  one,  sir.  But  the  stop  added  $32,000  to  the  cost  of  the  mis- 
sion. Apparently  there  was  some  weight  and  fuel  considerations 
that  were  raised  because  of  some  unplanned  cargo.  That's  the  best 
interpretation  I  got.  They  ended  up  taking  more  equipment  back 
than  originally  planned,  which  added  to  the  weight  of  the  aircraft. 

Mr.  Burr.  Do  we  have  any  documentation 

Mr.  Lord.  The  extra  weight  precluded  them  from  making  a  sin- 
gle non-stop  trip  from  Johannesburg.  So  it  required  an  additional 
overnight  in  Capetown,  which  is  closer  to  the  United  States,  any- 
way, it's  poor  planning  and  that's  how  I  would  characterize  it. 

Mr.  Burr.  Do  we  have  any  indication  as  to  what  that  cargo  was? 

Mr.  Lord.  I  believe  it  was  communications  equipment  brought 
over  by  the  advance  team,  but  I  would  have  to  double  check. 

Mr.  Barton.  Would  the  gentleman  yield? 

Mr.  Burr.  Yes,  I  would. 

Mr.  Barton.  Is  there  any  chance  that  this  so-called  equipment 
may  have  been,  in  fact,  purchases  made  by  the  traveling  party  on 
their  off  hours? 

Mr.  Lord.  That's  what  I  thought  originally.  I'm  suspicious,  just 
like  yourself.  But  they  assured  us  it  was  communications  equip- 
ment. 
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Mr.  Barton.  Are  we  going  to  get  a  listing  of  this  communications 
equipment  and  its  gross  weight  and  things  like  this? 
Mr.  Lord.  I'd  be  glad  to  provide  that,  yes. 
Mr.  Barton.  Thank  you. 
[The  following  information  was  received  for  the  record:] 

According  to  a  DOE  official,  the  additional  cargo  added  to  the  DOE  charter  con- 
sisted of  government-owned  equipment  that  was  transported  to  South  Africa  by  the 
DOE  advance  teams.  Although  an  itemized  inventory  was  not  available,  GAO  was 
informed  that  the  cargo  consisted  of  security  and  office  equipment  such  as  comput- 
ers, fax  machines,  and  communications  gear.  We  received  no  evidence  that  the  addi- 
tional cargo  consisted  of  purchases  made  by  the  traveling  party  during  their  off 
hours. 

Mr.  Burr.  In  fact,  the  advance  party  to  South  Africa  went  at  a 
cost  of  $161,000,  based  upon  the  audited  records.  Would  one  believe 
that  that  communications  equipment  went  with  them?  Is  that,  in 
fact,  what  DOE  is  suggesting? 

Mr.  Lord.  They  said  they  had  to  bring  some  equipment  back  that 
was  brought  over  as  part  of  the  advance  team,  but  I'm  not  sure  I 
have  the  full  story.  So  I  think  I'd  defer  on  that  one. 

Mr.  Burr.  We  can  search  for  some  further  breakdowns  on  that 
because  that  was  a  commercial  flight  that  the  advance  team  took. 

Let  me  go  one  further  because  in  prior  testimony,  there  was  also 
an  unscheduled  trip.  As  a  matter  of  fact,  it  was  a  double  charter 
booking  that  we  paid  twice  and  only  went  once,  and  it  was  to  a 
place  that  is  called  Sun  City,  that  I've  only  heard  described  by 
Robin  Leach,  but  I  understand  it's  quite  a  resort. 

I'm  curious.  Did  you  look  at  that  as  part  of  your  review? 

Mr.  Lord.  We  reviewed  the  records.  We  interviewed  the  DOE  of- 
ficials about  the  reasons  for  that  trip.  We  were  told  it  was  to  con- 
duct meetings,  I  believe,  with  the  Deputy  President  Mbeki,  who 
was  holding  meetings  with  another  foreign  delegation,  and  the  only 
way  he  could  meet  with  DOE  would  be  to  meet  them  in  Sun  City. 

Mr.  Klink.  Could  the  gentleman  yield  for  1  second? 

Mr.  Burr.  Yes,  I  can. 

Mr.  Klink.  Does  the  witness  know  how  many  people  were  on 
that  trip  to  Sun  City? 

Mr.  Lord.  Yes.  That  was  not  a  charter,  I'd  like  to  clarify  that. 
That  was  a  separate  side  trip  conducted  on  an  executive  aircraft. 
It  was  six  people. 

Mr.  Burr.  But  it  was  chartered  by  DOE. 

Mr.  Lord.  Yes,  separately.  But  this  was  a  separate  aircraft  than 
the  one  they  used  to  fly  over. 

Mr.  Klink.  If  the  gentlemen  would  further  yield.  How  long  were 
the  people  in  Sun  City?  The  six  people  went  to  Sun  City  for  how 
long? 

Mr.  Lord.  I  believe  it  was  a  day  trip. 

Mr.  Klink.  A  1-day  trip. 

Mr.  Lord.  Yes,  sir.  But  it  was  double  booked,  that's  true. 

Mr.  Klink.  That  was  a  day  trip. 

Mr.  Barton.  What  did  this  1  day  trip  for  six  people  cost? 

Mr.  Lord.  The  aircraft  alone,  the  charges  were  about  $6,000. 

Mr.  Barton.  Twice. 

Mr.  Lord.  The  double  booking. 

Mr.  Barton.  So  it  was  $12,000. 


57 

Mr.  Lord.  No,  no.  It  was  booked  in-country  by  one  individual 
and  I  think  that  was  around  $1,500.  It  was  separately  booked  by 
DOE  out  of  Washington  for  about  $4,500.  So  it  was  about  6,000 
total. 

Mr.  Burr.  Was  the  in-country  individual  with  the  embassy? 

Mr.  Barton.  I  want  to  follow-up  on  Mr.  Klink's  point.  It  wasn't 
the  whole  party,  though,  not  all  130. 

Mr.  Lord.  Yes,  right.  A  small  contingent. 

Mr.  Barton.  So  six  people  jetted  in  a  private  charter.  Is  that  cor- 
rect? To  Sun  City  for  a  day  and  then  came  back. 

Mr.  Lord.  I'm  not  sure  if  it  was  a  jet.  It  definitely  was  a  separate 
aircraft.  It  could  have  been  a  prop,  for  all  I  know.  But  it  was  a 
small  aircraft  used  to  make  a  separate  trip,  yes,  sir. 

Mr.  Burr.  Would  one  find  that  odd  that  one  of  the  arguments 
for  the  charter  to  some  of  these  countries  is  security  and  all  of  a 
sudden  we  abandon  that  and  go  to  a  much  smaller  aircraft  with 
only  six  people  to  take  a  side  trip?  I  realize  that's  not  a  fair  ques- 
tion. I'll  wait  and  ask  the  Secretary  about  the  decision  as  it  related 
to  that  specific  one. 

Let  me  ask.  How  many  contracts  were  signed  in  South  Africa? 

Ms.  Hecker.  We  can  look  that  up.  Because  it  wasn't  one  of  the 
ones  that  had  reported  finalized  deals,  we  didn't  scrutinize  the 
number  or  types  of  deals  that  may  have  been  closed  there.  So  it 
wasn't  within  our  scope  of  our  survey.  But  the  table  from  DOE's 
report,  which  is  based  on  the  reports  to  them  by  businesses,  that 
10  agreements  were  signed  in  South  Africa,  but  no  value  attached 
to  it. 

Mr.  Burr.  So  is  this  still  listed  by  DOE  as  a  trade  mission? 

Ms.  Hecker.  Yes.  Yes. 

Mr.  Burr.  Based  upon  what  you  understand. 

Ms.  Hecker.  Yes.  There  were  some  other  broader  aspects  of  the 
trip  associated  with  more  diplomatic  relations,  I  think,  that  were 
a  part  of  that  trip  than  exclusively  trade  mission.  I  think  it  wasn't 
described  as  exclusively  a  trade  mission. 

Mr.  Burr.  Let  me  go  back  to  advance  teams,  because  I  have  had 
a  very  difficult  time  distinguishing  the  role  of  embassies,  the  role 
of  advance  teams,  and  I  think  that  the  reason  that  I  need  to  ex- 
plore this  even  further  than  today  is  the  dollar  amounts  of  advance 
teams;  India,  $127,000;  China,  $171,000;  Pakistan,  $130,000;  and. 
South  Africa,  $161,000,  and  I  believe  South  Africa  was  a  significant 
number  of  individuals,  well  over  $30,000. 

Can  you  help  to  clarify  for  this  committee  what  the  responsibility 
is  of  the  embassy  and  what  the  Agency's  responsibility  for  their 
own  advance  work  is?  As  we  have  reviewed  some  of  the  limited 
documentation,  I  think  one  of  the  confusions  that  has  been  created 
is  that,  in  fact,  we  have  many  things  that  the  embassies  have  filed 
that  are  in  dispute  at  DOE  on  charges.  If  I  remember,  in  prior  tes- 
timony, we  also  found  documentation  that  suggested,  on  a  trip, 
that  there  was  a  billing  for  a  country  they  didn't  even  stop  in  and 
I  think  that  one  should  be  concerned  about  where  the  distinction 
is  between  advance  teams  and  embassy  work. 

Can  you  help  us  understand,  in  DOE's  case,  what  their  under- 
standing of  the  differentiation  is  and  when  they  should  use  one  and 
not  the  other  or  both  at  all  times? 
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Ms.  Hecker.  Let  me  start  by  sa5dng,  as  you  can  tell  from  the 
statement,  that  isn't  an  area  that  we  really  scrutinized.  But  in  re- 
viewing a  lot  of  the  documentation,  we  got  some  information  about 
the  relationship  with  the  State  Department.  Generally,  if  you  look 
at  the  nature  of  these  missions,  which,  in  some  cases,  included 
major  conferences  with  hundreds  of  people,  not  just  the  delegates 
who  were  on  the  plane,  but  other  people  who  came  in  independ- 
ently, a  lot  of  host  country  people,  officials,  they  were  planning 
major  conferences. 

So  there  was  an  activity  and  a  level  of  planning  that  was  far  be- 
yond the  normal  level  of  planning  and  preparation  that  a  State  De- 
partment official  could  provide.  That  is  not  my  justification,  the 
30-35  people,  the  amount  of  time  they  spent,  what  they  did  or 
where  they  spent  their  time  is  justified.  But  given  the  nature  of  the 
kinds  of  missions,  the  kinds  of  activity,  there  was  a  level  of  plan- 
ning needed  that  was  clearly  more  than  State  generally  provides. 

In  addition,  there's  very  uneven  capability  in  some  missions.  We 
travel  on  official  business  and  depend  on  State  Department  most 
of  the  time.  Sometimes  you  get  great  support,  where  they've  got  all 
the  meetings  planned  and  you  know  where  to  go,  and  sometimes 
there  are  hardly  any  meetings  scheduled  or  you  have  the  wrong 
meetings  in  the  wrong  place  and  you  don't  know  where  to  go. 

So  it  varies  in  the  quality  and  the  resources  and  the  kind  of 
management  of  different  embassies. 

Mr.  Burr.  Certainly,  the  day  I  might  better  understand  the 
South  African  trip,  given  that  the  advance  team  apparently  took 
enough  communications  equipment  to  weight  down  a  DC-8.  I  yield 
back,  Mr.  Chairman. 

Mr.  Barton.  We  thank  the  gentlemen.  The  Chair  is  tardy  in  ac- 
knowledging, but  we  have  a  former  member  of  the  committee,  Mr. 
Walgren,  in  the  audience.  It's  good  to  have  your  attendance  here. 
It's  good  to  see  you  again. 

The  Chair  would  now  recognize  Mr.  Klink.  This  should  be  our 
final  round.  I'm  due  in  a  markup  upstairs  in  the  Science  Commit- 
tee and  at  any  moment  may  have  to  dash  off  to  offer  an  amend- 
ment. If  I  do,  then  we'll  suspend  until  I  can  get  back.  The  Chair 
would  recognize  Mr.  Klink  for  10  minutes. 

Mr.  Klink.  Thank  the  chairman  for  recognizing  me  again.  Let 
me  be  fairly  fast  with  some  of  these  questions  so  I  can  get  to  the 
meat  of  what  I  would  like  to  discuss  with  you. 

My  understanding  in  previous  hearings  that  we  have  held  on  this 
matter  is  that,  yes,  there  were  some  problems  with  the  documenta- 
tion of  these  trips,  as  was  alluded  to  by  some  of  the  questions,  but 
that  these  preceded  this  administration,  that  these  kinds  or  prob- 
lems predated  Secretary  O'Leary,  President  Clinton,  but  that  this 
had  been  a  problem  for  some  time. 

And  if  I  understood  the  previous  testimony  in  other  hearings  be- 
fore this  subcommittee,  in  fact.  Secretary  O'Leary  has  taken  steps 
to  rectify  these  matters  and  these  matters  are  under  correction.  Is 
that  correct  or  is  that  incorrect? 

Ms.  Hecker.  That's  consistent  with  my  understanding  of  Mr. 
Rezendes'  testimony. 

Mr.  Klink.  So  the  point  about  all  of  this  is  we  have  a  CIA  docu- 
ment that  shows  that  many  other  countries  have  been  going  to 
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China,  India,  Pakistan  and  South  Africa  for  many  years,  with 
much  larger  delegations  and  sometimes  4-to-l  the  delegation  that 
we  have.  They  don't  tell  us  exactly  who  paid  for  the  trips.  If  they 
told  us  that,  the^d  have  to  kill  us.  So  we  don't  want  to  deal  with 
that. 

But  now  we  have  the  Clinton  administration  and  Secretary 
O'Leary  coming  in  and  under  what  I  could  only  call  a  blitzkrieg 
mentality,  they  say  we  have  to  catch  up.  So  they  begin  putting 
these  trips  together  and  here  we  are  micro-managing  the  Depart- 
ment of  Energy.  This  subcommittee  is  taking  a  look  back  at  clerical 
mistakes,  and  I  understand  clerical  mistakes  are  a  problem.  I  be- 
lieve the  estimate  that  you  made  and  the  kinds  of  business  that 
were  available  out  there  in  the  international  energy  market  were 
going  to  be  in  the  hundreds  of  billions  of  dollars.  Is  that  incorrect? 

Ms.  Hecker.  No,  that's  correct. 

Mr.  Klink.  That's  correct,  hundreds  of  billions.  Some  say  over  a 
trillion.  At  16,000  jobs,  according  to  the  Commerce  Department, 
per  billion  dollars,  we're  talking  about  creating  a  lot  of  employment 
here.  And  we're  worried  about  whether  we  have  commas,  we  have 
every  piece  of  paper. 

When  we  have,  according  to  the  previous  testimony,  what  you've 
just  told  me  under  this  line  of  questioning,  a  Secretary  of  Energy 
who  has  gone  back  and  tried  to  correct  problems  that  existed  pre- 
vious to  her  being  in  this  Department  and,  by  the  way,  which  other 
departments  of  the  Federal  Government  have  also  had  these  prob- 
lems. They're  going  back  trying  to  correct  it,  but  we  keep  holding 
hearings  about  this  and  looking  at  clerical  mistakes  instead  of  mov- 
ing ahead  and  saying,  look,  we're  trying  to  do  the  right  thing. 

Is  there  any  evidence  that  there  is  malice  or  there  is  larceny  or 
there  is  any  evil  occurring  in  the  Department  of  Energy,  that  they 
are  somehow  tr3dng  to  defraud  the  taxpayers  of  this  country  in  the 
way  they  conduct  these  trade  missions? 

Ms.  Hecker.  We  have  no  such  evidence. 

Mr.  Klink.  Not  at  all.  I  just  wanted  to  make  sure  of  that,  be- 
cause it  kind  of  bothers  me.  Let  me  ask  you.  Let  me  get  back  to 
the  Westinghouse  deal  because  it's  one  that  I'm  more  intimately  in- 
volved with. 

You  mentioned  earlier  that  you  don't  know  whether  or  not  for 
sure  the  presence  of  DOE  officials  caused  this  business  to  be  gen- 
erated or  not.  In  other  words,  the  business  may  have  been  gen- 
erated. But  they  may  have,  in  fact,  been  able  to  expedite  the  busi- 
ness dealings.  I  just  want  to  ask  you.  In  the  case  of  Westinghouse, 
did  anyone  at  GAO  talk  to  Westinghouse? 

Mr.  Lord.  Yes,  we  did.  We  talked  to  the  President  of  the  Electric 
Business  Systems  Unit. 

Mr.  Klink.  And  what  did  he  tell  you  about  their  participation 
with  DOE  and  the  business  that  they  are  likely  to  see  from  these 
trips? 

Mr.  Lord.  His  statements  were  consistent  with  our  general  sum- 
mary. Their  assistance  helped  advance  the  deal  and  the  special 
case  of  the  sale  of  the  equipment  subject  to  export  licensing  re- 
quirements, that  it  was  a  necessary  precondition  for  the  sale.  So 
he  considered  their  assistance  vital. 
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Mr.  Klink.  Would  a  common  sense  approach  be  that  the  export 
licensing  would  go  smoother  if  you  had  a  Secretary  in  the  Presi- 
dent's cabinet  active  with  your  company  when  you  began  to  nego- 
tiate the  deal?  We're  talking  about  a  smooth  transition  through  an 
entire  deal. 

Let  me  just  talk  about  the  February  2,  1996  letter  from  Westing- 
house  Corporation  and  President  N.V.  Woodson,  and  this,  I  believe, 
has  already  been  put  in  the  record.  He  says,  "During  the  trade  mis- 
sion, Westinghouse  signed  a  number  of  memoranda  of  understand- 
ing. I  believe  the  existence  of  the  mission  and  the  presence  of  the 
Secretary  acted  as  a  catalyst  for  the  signing  of  those  memoranda 
and  probably  led  to  earlier  conclusions  of  contracts  in  respect  of 
those  for  which  the  contracts  were  ultimately  signed."  And  he  goes 
on  and  talks  more  about  how  important  it  was  having  the  Sec- 
retary with  them. 

I  just  had  my  staff  member  call  back,  because  it  has  been 

Mr.  Barton.  Would  the  gentleman  yield?  And  I  will  give  the  gen- 
tleman additional  time.  I'm  not  going  to  take  away  from  your  time. 

Mr.  Klink.  Thank  you. 

Mr.  Barton.  But  I  want  the  record  to  be  clear  on  this  point.  The 
Chair  acknowledges  that  the  Department  of  Energy's  assistance 
was  vital  in  this  particular  contract  for  the  simple  reason  that  the 
Department  of  Energy  has  to  issue  the  export  license.  It's  a  law. 
They  have  to  issue  the  export  license  or  they  can't  export  the 
equipment.  So  we'll  acknowledge  that. 

That's  a  ministerial  function.  That's  not  necessarily  an  advocacy 
or  export-creating  function.  I'll  give  the  gentleman  additional  time. 

Mr.  Klink.  Again,  to  clarify  my  point,  what  I'm  saying  is  this  is 
about  any  business  dealing,  whether  it's  the  Federal  Government, 
whether  it's  corporations,  whether  it's  small  business,  whether  it's 
your  paper  boy  selling  the  grit  to  the  people  next  door,  whether  it 
is  Members  of  Congress  trying  to  be  elected.  It  is  interpersonal  re- 
lationships and  this  is  something  that  did  not  exist  in  previous  ad- 
ministrations that  does  exist  in  this  administration. 

According  to  these  business  people,  they  do  have  the  Department 
of  Energy  traveling  with  them  and  paving  the  way  for  these  things 
to  occur.  I  just  had  my  counsel  go  back  and  talk  to  Westinghouse 
at  the  Energy  Center  in  Monroeville,  Pennsylvania  and  they  said 
that  Secretary  O'Leary  was  extremely  helpful  to  them  on  this  trip 
in  February  1995.  Westinghouse  was  able  to  sign  a  nuclear  tech- 
nology agreement  with  the  People's  Republic  of  China  as  a  result 
of  the  DOE  trip  in  February  1995. 

According  to  Westinghouse,  they  believe  the  Asia  market  is  going 
to  purchase  25  of  these  AP-600's.  For  each  unit  that  they  sell, 
5,000  jobs  will  be  created  for  a  5-year  period.  That  is  extremely  im- 
portant. 

Now,  GAO,  again,  I  want  to  talk  about  these  letters.  Have  you 
reviewed  the  many  letters  that  were  sent  to  the  Department  of  En- 
ergy by  the  businesses  that  congratulated  them  on  the  usefulness 
of  such  trade  missions? 

Mr.  Lord.  Yes,  we  did,  sir. 

Mr.  Klink.  What  was  your  general  impression  of  these  letters? 

Mr.  Lord.  I  would  say  most  were  complimentary. 
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Mr.  Klink.  Do  you  believe  that  these  businesses  were  being  sin- 
cere in  their  support  for  the  missions  or  were  they  just  being  kind 
because  they  were  writing  to  a  Secretary  of  Energy? 

Mr.  Lord.  I  don't  think  I  can  really  address  their  motivation,  but 
the  letters  themselves  were  complimentary. 

Mr.  Klink.  Were  there  a  few  companies  that  wrote  letters  or 
were  there  many  companies  that  wrote  letters? 

Mr.  Lord.  There  was  many,  many. 

Mr.  Klink.  Now  that  these  many  businesses  have  suggested  that 
some  of  these  deals  would  have  gone  through  without  DOE's  help, 
isn't  it  fair  to  say  that  many  of  these  deals  were  probably  expedited 
as  a  result  of  the  Secretary  of  Energy  being  there  and  the  other 
members  of  her  department  that  were  there  to  help  conduct  this 
business? 

Mr.  Lord.  Yes.  We  agree  with  that. 

Mr.  Klink.  Do  you  agree,  Ms.  Hecker? 

Ms.  Hecker.  Yes,  we  do.  In  fact,  we  specifically  honed  in  on  the 
13  firms  with  the  finalized  deals  and  9  specifically  said  that  there 
was  a  positive  DOE  contribution,  advancing  or  accelerating  the 
deals. 

Mr.  Klink.  Let  me  ask  this.  Is  there  a  monetary  value  that  GAO 
can  put  to  expediting  foreign  business  transactions?  I  mean,  is 
there — time  is  money.  So  when  it  comes  to  these  transactions  and 
expediting  them,  is  there  a  dollar  figure  that  the  taxpayer  benefits 
from? 

Ms.  Hecker.  No.  There  is  no  way  we  can  do  that. 

Mr.  IClink.  Did  you  attempt  to  quantify  the  value  of  DOE's  direct 
and  indirect  ability  in  expediting  certain  of  these  deals? 

Ms.  Hecker.  No.  We  did  not  attempt  to  do  that. 

Mr.  Klink.  Would  you  agree  that  it  is  possible,  although  maybe 
not  completely  provable,  that  significant  value  might  be  assessed 
to  the  Department's  contributions  in  those  areas? 

Ms.  Hecker.  We  do  believe  that's  the  area  where  there  is  most 
of  the  value,  but  that  it  is  not  cleanly  represented  by  the  summary 
of  the  size  of  the  deal. 

Mr.  Klink.  Then  is  it  not  also  possible  that  DOE  and  their  par- 
ticipation might  have  also  helped  prepare  the  groundwork  for  fu- 
ture business  deals  that  have  not  been  conducted  thus  far? 

Ms.  Hecker.  Yes,  we  agree. 

Mr.  Klink.  What  is  the  value  of  doing  that  kind  of  groundwork? 

Ms.  Hecker.  It's  impossible  to  estimate. 

Mr.  Klink.  Is  it  possible  that  a  number  of  possible  future  deals 
might  result  from  any  of  the  trade  missions  that  have  been  con- 
ducted thus  far? 

Ms.  Hecker.  That  is  certainly  possible. 

Mr.  Klink.  Is  it  possible  that  given  the  size  of  the  emerging  en- 
ergy sector  abroad,  such  future  deals  could  be  worth  millions,  bil- 
lions, tens  of  billions,  hundreds  of  billions  of  dollars?  Is  that  a  pos- 
sibility? 

Ms.  Hecker.  That  is  a  possibility. 

Mr.  Klink.  I  understand  that's  speculative,  none  of  us  knows, 
but  it  is  a  possibility.  Many  business  leaders  and  your  own  testi- 
mony cited  that  there  are  significant  benefits  to  establishing  high 
level  contacts  with  foreign  businesses  and  government  officials.  Did 
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your  analysis  attempt  to  quantify  or  place  a  dollar  value  on  those 
intangibles? 

Ms.  Hecker.  No,  we  did  not. 

Mr.  Klink.  Is  there  any  reason  to  believe  that  there  exists  no 
value  to  benefits  accruing  from  establishing  those  business  con- 
tacts? Do  you  believe  that  there  is  or  is  not  a  value  to  having  those 
contacts? 

Ms.  Hecker.  We  do  believe  there's  a  value,  but  that  it's  ex- 
tremely difficult  to  try  to  quantify. 

Mr.  Klink.  Is  it  possible  the  value  of  such  business  contacts,  if 
quantifiable,  could  be  substantial  in  monetary  value? 

Ms.  Hecker.  It  could  be,  but  we  are  so  troubled  by  the  problem 
of  trying  to  quantify  it  that  we're  not  convinced  that's  more  than 
a  speculative  effort. 

Mr.  Klink.  So  is  it  possible  that  the  value  of  these  trade  mis- 
sions could  be  underestimated? 

Ms.  Hecker.  Yes,  it  is  possible. 

Mr.  Klink.  We're  building  a  foundation  for  a  building  is  essen- 
tially what  we're  doing.  This  whole  idea  of  us  being  involved  and 
our  companies  being  involved.  The3r're  just  laying  the  foundation 
now  for  what  we — we  don't  even  know  how  tall  this  building  is 
going  to  be.  We're  building  the  foundation.  We  don't  know  the 
value  of  the  work  that  they're  doing  because  we  don't  know  how 
big  this  building  is  going  to  be.  We  just  don't  know  what's  going 
to  happen  in  the  future. 

I  would  ask  if  you  don't  agree  that  there's  somewhat  of  a  catch- 
22  here  in  terms  of  reporting  the  potential  value  of  what  was  ac- 
complished overseas.  On  one  hand,  if  the  Department  of  Energy  or 
any  other  agency  or  department  of  the  Federal  Government  went 
overseas  and  conducted  a  trade  mission  and  refused  to  try  to  meas- 
ure what  may  have  been  accomplished,  the  public  and  Congress 
says,  "I  dare  you,  GAO,"  and  they  would  be  yelling,  "Hey,  take  a 
look  at  this  trip,  the  money  that  has  been  spent,  we  don't  know 
what's  happened."  They're  darned  if  they  do  and  darned  if  they 
don't. 

On  one  hand,  we're  saying  to  them  "Gee,  you're  not  doing  any- 
thing" and  on  the  other  hand,  we  say,  "Well,  you've  done  it,  but 
now  what  about  this  $1,500  that  you  spent  on  an  airplane  to  send 
four  people  down  to  Sun  City  for  a  couple  hours  1  day."  So  we  start 
micro-managing  and  I  don't  understand.  They're  kind  of  darned  if 
they  do  and  darned  if  they  don't.  That  would  be  my  question,  and 
I  see  I'm  out  of  time. 

Mr.  Barton.  The  Chair  certainly  appreciates  the  gentleman  from 
Pennsylvania's  perseverance.  She  wouldn't  give  you  the  answer  on 
the  high  side  just  as  she  wouldn't  give  me  the  answer  on  the  low 
side.  So  as  always,  the  truth  is  probably  somewhere  in  between. 

The  vice  chairman,  Mr.  Cox,  has  returned  and  wants  to  ask  a 
few  questions  and  then  we  will  excuse  this  witness. 

Mr.  Cox.  Thank  you,  Mr.  Chairman.  I'd  like  to  ask  about  the  por- 
tion of  your  testimony  and  your  report  that  deals  with  recovering 
costs  from  non-Federal  participants  and  invitational  travel  issues. 

You  state  that  the  Department  of  Energy  didn't  get  the  money 
back  and  that  they  had  established  a  policy  of  doing  so;  that,  in 
fact,  they  didn't  take  responsibility  for  collecting  the  fares,  but 
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rather  that  was  laid  off  on  the  company  that  chartered  the  aircraft. 
Are  you  aware  of  any  Federal  regulations  dealing  with  this  topic? 

Ms.  Hecker.  Yes.  We  are  aware  of  the  regulations. 

Mr.  Cox.  And  can  you  tell  me  what  they  say? 

Ms.  Hecker.  Maybe  Mr.  Jackson  would  more  accurately  describe 
them. 

Mr.  Cox.  That's  fine.  Mr.  Jackson? 

Mr.  Jackson.  Yes.  The  Federal  regulations  dealing  with  invita- 
tional travelers  permit  DOE  to  pay  the  expenses  of  those  individ- 
uals invited  if  they  provide  a  benefit  to  the  government  or  confer 
on  matters  essential  to  the  programs  and  objectives  of  DOE. 

Mr.  Cox.  And  what  about  collection?  Are  there  Federal  regula- 
tions that  you're  aware  of  concerning  collections? 

Mr.  Jackson.  There  are  Federal  regulations  and  statutes  that 
deal  with  collection.  There  is  an  entire  system  of  debt  collection  on 
behalf  of  the  government  that  all  Federal  agencies  are  required  to 
adhere  to. 

Mr.  Cox.  And  what  do  those  regulations  state  with  regard  to  the 
responsibility  for  collections? 

Mr.  Jackson.  Well,  as  a  general  rule — and  we  haven't  examined 
them  in  detail.  But  as  a  general  rule,  the  Agency  involved  has  the 
responsibility  to  collect  debts  that  are  owed  to  it  by  either  individ- 
uals or  organizations  or  anyone  else  that  might  incur  a  debt  to  the 
government. 

Mr.  Cox.  That's  true  in  the  general  case.  In  the  specific  case  of 
the  India  trip  and  also  in  the  specific  case  of  the  Pakistan  trip, 
would  that  also  be  true? 

Mr.  Jackson.  That  would  be  true,  yes.  If,  in  fact,  those  debts 
were  owed  to  the  government  and  they  were  established,  then  DOE 
would  have  a  responsibility  to  abide  by  those  debt  collection  proce- 
dures. 

Mr.  Cox.  And,  in  fact,  did  DOE  have  the  responsibility  to  abide 
by  those  debt  collection  procedures? 

Mr.  Jackson.  We  haven't  looked  at  that  in  detail,  but  I  would 
assume  that  if,  in  fact,  they  are  trying  to  collect,  which  I  under- 
stand they  are  trying  to  collect  those  debts,  then  those  procedures 
would  be  applicable.  DOE  may  also  have  more  specific  procedures, 
internal  procedures,  but  that  I'm  not  certain  of. 

Mr.  Cox.  If  I  understand  what  you  just  told  me,  there  isn't  any 
question  then  that  recovery  and  collection  of  these  amounts  was 
the  responsibility  of  the  Department  of  Energy  and  that  portion  of 
the  testimony  which  states  that  collecting  fares  was  the  respon- 
sibility of  the  company  that  chartered  the  aircraft  means  that 
that's  how  DOE  attempted  to  discharge  its  responsibility.  Is  that 
right? 

Mr.  Jackson.  Well,  DOE  has  a  responsibility — where  the  par- 
ticular charter  company,  the  debt  ensures  to  the  particular  charter 
company,  then,  of  course,  that  would  be  that  entity's  responsibility. 
But  where  the  debt  ensures  to  DOE  and  is  clearly  established,  then 
as  a  general  rule,  DOE  would  have  the  responsibility. 

Mr.  Cox.  Because  obviously  the  money  didn't  get  collected  and  I 
just  want  to  find  out  who  is  responsible. 

Mr.  Jackson.  And  there  is  still  some  confusion  on  that  point  and 
we  haven't  looked  at  that  in  detail.  So  at  this  point,  I'm  just  giving 
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you  some  general  guidelines  in  respect  to  the  debt  collection  proc- 
ess of  the  government. 

Mr.  Cox.  Ms.  Hecker,  do  you  want  to  respond  to  that  last  ques- 
tion, who  is  responsible? 

Ms.  Hecker.  Well,  I  think  it's  useful  to  go  back  to  the  India  trip 
because  at  that  time,  the  Department  did  not  have  a  policy  of  full 
cost  recovery.  They  are  not  required  by  statute  to  recover  the  full 
cost.  And  because,  as  in  my  statement,  the  Department  had  failed 
to  notify  the  business  guests  that  they  would  be  responsible  for 
their  full  share  attributable  of  the  aircraft  that  was  chartered,  or 
the  DOD  aircraft  in  that  case,  only  after  the  fact  did  they  tell  those 
parties  that  they  owed  some  money  and  some  of  them  objected. 

So,  yes,  they  still  had  the  responsibility,  but  there  was  certainly 
a  problem  with  DOE's  not  fully  informing  the  parties  of  their  re- 
sponsibility before  the  trip.  They  are  following  through.  We  under- 
stand they  have  issued  a  third  demand  letter  for  some  of  these  are 
we  not  aware,  in  the  case  of  India,  of  how  strong  the  government's 
case  is  going  to  be  since  invited  letters  went  out  and  never  in- 
formed these  people  of  the  costs  that  they  would  be  incurring. 

Mr.  Cox.  Is  that  true  for  the  company  that  chartered  the  air- 
craft? Did  the  company  that  chartered  the  aircraft  not  inform  peo- 
ple they  would  owe  the  money?  Your  testimony  indicates  that  for 
both  the  India  and  the  Pakistan  trips,  the  fares  are  being  collected 
or  they  are  attempting  collection  through  the  company  that  char- 
tered the  aircraft.  So  did  the  company  that  chartered  the  aircraft 
go  back  to  these  people  after  the  fact  and  say,  "Gee,  we  never  told 
you  before,  but  we're  trying  to  collect  it  now?"  Ms.  Hecker.  No.  It 
was  DOE  that  was  managing  the  collection  in  the  first  instance. 
They  successively  tried  to  delegate  that  and  get  further  and  further 
away  from  it. 

Mr.  Cox.  So  they  only  delegated  it  after  the  fact? 

Ms.  Hecker.  No.  In  the  later  trips,  they  delegated  the  collection 
to  the  charter. 

Mr.  Cox.  Oh,  I'm  sorry.  Your  testimony,  as  I  read  it,  indicated 
to  me  that  you  were  speaking  of  the  India  and  Pakistan  trips,  but 
when  you  say  on  the  last  two  missions,  you  don't  mean  the  last  two 
that  you  just  referred  to  in  your  testimony,  but  the  last  two  chrono- 
logically. 

Ms.  Hecker.  Correct.  That's  correct.  I'm  sorry  if  that  was  un- 
clear. 

Mr.  Cox.  And  which  two  trips  are  those? 

Ms.  Hecker.  The  last  two  trips  were  China  and  South  Africa. 
And  on  both  those  trips,  the  Department  delegated  the  responsibil- 
ity to  the  charter  to  collect 

Mr.  Cox.  Okay.  This  makes  my  question  much  easier.  This  is 
after  the  DOE  has  already  established  a  policy  of  full  cost  recovery. 

Ms.  Hecker.  That's  correct. 

Mr.  Cox.  We  know  what  the  regulations  say,  that  it's  the  Depart- 
ment that's  responsible.  In  your  view,  was  the  charter  aircraft  com- 
pany responsible  for  collection  on  the  China  and  South  Africa  trips 
or  was  the  Department  of  Energy  responsible?  I'm  now  back  to  the 
very  central  point  of  who  is  responsible  for  collecting  the  money. 
I  don't  want  there  to  be  any  ambiguity  on  this  point.  I  understand 
your  testimony  to  mean  that  they  attempted  to  discharge  their  re- 
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sponsibility  by  delegating  it  to  somebody  outside  DOE,  which  obvi- 
ously wasn't  successful,  and  I  just  want  to  make  sure  that  legally, 
I  understand  the  point,  and  as  a  matter  of  law  and  regulation,  the 
responsibility  to  collect  these  moneys  rested  with  the  Department 
of  Energy. 

Mr.  Jackson.  I  would  just  say  that  in  general,  if  DOE  is  owed 
the  money,  then  DOE  would  be  ultimately  responsible  for — any 
agency  would  be  ultimately  responsible  for  a  debt  owed  to  it.  We 
haven't  analyzed  this  issue  in  detail. 

Mr.  Cox.  I  would  appreciate  it  if  you  would  do  so,  because  it 
makes  it  very  hard  for  us  in  an  oversight  hearing  to  know  whether 
the  Agency  is  acting  responsibly  or  not  if  we  don  t  even  know  what 
is  their  legal  responsibility  in  the  first  instance.  I  can't  imagine,  I 
will  tell  you  in  advance,  how  it  could  possibly  be  the  legal  respon- 
sibility of  the  Agency  that  they  hire  and  not  the  responsibility  of 
the  principal,  which  is  the  Department  of  Energy  itself.  But  if  you 
could,  for  the  record,  after  the  conclusion  of  the  hearing,  just  clarify 
that  point,  I  would  appreciate  it. 

Mr.  Jackson.  We  can  look  at  the  issue  and  provide  a  statement 
for  the  record. 

Mr.  Cox.  Thank  you.  I  thank  the  chairman. 

[The  following  information  was  received  for  the  record:] 

Generally,  the  legal  framework  for  agency  collection  of  debts  owed  to  the  United 
States  is  the  Federal  Claims  Collection  Act  of  1966,  as  amended,  which  directs  all 
federal  agencies  to  pursue  collection  efforts.  The  Federal  Claims  Collection  Stand- 
ards, at  4  C.F.R.  Parts  101-105  (1996),  are  government-wide  regulations  implement- 
ing the  Act,  and  primarily  address  debt  collection  policies  and  provide  general  guid- 
ance on  sound  debt  collection  principles.  Each  federal  agency  is  required  to  develop 
its  own  implementing  regulations  setting  forth  procedures  based  on  and  consistent 
with  these  Standards. 

As  stated  in  our  testimony,  DOE  is  responsible  under  these  government-wide 
standards  to  collect  any  debt  owed  DOE.  In  this  regard,  DOE  has  acknowledged  its 
responsibility  to  collect  for  reimbursement  of  airfares  owed  DOE  by  non-iederal 
business  travelers  on  DOE's  India  and  Pakistan  trade  missions.  However,  it  does 
not  appear  that  DOE  was  owed  or  responsible  for  collecting  airfares  from  such  trav- 
elers on  the  China  and  South  Africa  trade  missions  since  those  travelers  were  re- 
quired to  pay  the  charter  companies  responsible  for  arranging  those  flights. 

DOE  documents  indicate  that  agreements  between  DOE  and  the  charter  compa- 
nies for  the  China  and  South  Africa  trade  missions  required  federal  government 
travelers  to  tender  government  travel  authorizations  to  the  charter  companies  for 
their  seats  on  the  aircraft.  The  charter  companies  would  process  those  payments  as 
they  would  any  other  routine  commercial  travel.  The  charter  companies  were  to  sep- 
arately book  passage  for  and  collect  monies  owed  from  private-sector  trade  mission 
participants  prior  to  the  flights.  Documents  indicate  that  the  charter  companies 
were  not  to  bill  DOE  for  private-sector  travel  costs.  However,  DOE  could  be  billed 
for  unanticipated  costs  arising  from  such  circumstances  as  enroute  changes  in  itin- 
erary, unfilled  seats,  and  unforeseen  taxes  or  fees. 

Based  on  these  considerations,  it  should  be  noted  that  the  charter  companies  were 
not  acting  as  DOE's  agents  for  fare  collection  purposes.  The  agreements  did  not  con- 
stitute a  delegation  of  that  responsibility  to  the  charter  company  inasmuch  as  under 
the  arrangement  the  debt  of  the  private-sector  participants  was  owed  to  the  compa- 
nies and  not  DOE.  While  we  stated  in  our  testimony  that  DOE  had  "delegated"  that 
responsibility,  we  used  that  term  only  to  indicate  that  fare  collection  responsibility, 
which  had  resided  in  DOE  for  earlier  trade  mission  travel,  was  in  the  hands  of  the 
charter  companies  under  the  arrangements  for  travel  to  China  and  South  Africa. 

Mr.  Burr  [presiding].  Thank  the  gentleman  from  California.  At 
this  time,  the  Chair  would  recognize  Mr.  Klink  for  one  last  ques- 
tion. 

Mr.  Klink.  Yes,  just  very  quickly.  When  I  was  talking  about 
Westinghouse  a  little  earlier  and  I  asked  about  contacting  the  com- 
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panies  and  you  said  you  had  contacted  Westinghouse.  Of  the  com- 
panies that  you  contacted,  was  there  any  company  that  had  an  ad- 
verse reaction  to  these  trips?  Was  there  any  single  company  that 
said  this  was  a  waste  of  taxpayers'  money,  that  there  was  no  bene- 
fit to  conducting  these  trips? 

Ms.  Hecker.  No.  We  didn't  get  that  kind  of  negative  response 
from  anyone.  There  were  some  that  didn't  want  to  talk  to  us  and 
there  were  some  that  were  very  clear  the  deals  would  have  gone 
through,  but  that  was  not  a  negative  response  to  the  value  of  the 
trip. 

Mr.  Klink.  No  negative  response.  Any  response  that  you  would 
characterize  as  negative? 

Ms.  Hecker.  Not  entirely  negative.  There  were  concerns  that 
some  raised. 

Mr.  Klink.  Thank  you. 

Mr.  Burr.  I  thank  the  gentleman  for  his  brevity  on  that  and 
would  conclude  by  only  saying  that  in  a  Times  article,  the  Sec- 
retary was  quoted  as  sa3dng,  about  the  South  Africa  trip,  the  trip's 
overall  contribution  to  the  South  African  society  was  so  extensive 
that  they  could  help  determine,  and  I  quote,  "whether  the  country 
is  going  to  survive."  Certainly  there  is  more  here  than  trade,  in  her 
mind,  and  I'm  sure  that  this  will  not  be  the  last  time  that  we  de- 
bate the  effectiveness  of  these  trips.  Hopefully  we  won't  debate 
whether,  in  fact,  we  need  to  participate  as  a  government  in  trade 
missions,  though.  I  thank  these  witnesses  for  their  testimony 
today. 

Ms.  Hecker.  Thank  you  very  much. 

Mr.  Burr.  At  this  time,  the  Chair  would  call  Mr.  Dirk  Forrister, 
the  Deputy  Secretary,  U.S.  Department  of  Energy,  and  Mr.  Steven 
Lee,  Economist,  Office  of  Energy  Exports,  U.S.  Department  of  En- 
ergy. 

Gentlemen,  we'd  like  to  thank  you  for  being  here  today.  Mr. 
Forrister,  is  it  my  understanding  that  you  plan  to  give  the  single 
testimony,  but 

Mr.  Forrister.  That's  correct. 

Mr.  Burr,  [continuing]  be  supported  by  the  other  two  for  ques- 
tions? 

Mr.  Forrister.  That's  correct. 

Mr.  Burr.  And  you  have  counsel  that  represent  you  today? 

Mr.  Forrister.  Not  on  my  behalf  Mr.  Fygi  is  counsel  for  the  De- 
partment. 

Mr,  Burr.  Gentlemen,  do  you  have  any  objection  to  being  sworn 
in?  It  is  the  practice  of  this  committee  to  be  sworn  in  before  testify- 
ing, 

Mr.  Fygi.  I  am  aware  of  the  practice  and  I  have  no  objection  to 
being  sworn. 

Mr.  Burr.  Great.  If  I  could  just  get  you  to  rise,  please. 

[Witnesses  sworn.] 

Mr.  Burr.  Mr.  Forrister,  at  this  time,  the  Chair  would  allow  you 
up  to  10  minutes  for  your  verbal  testimony  and  we'll  accept  any  ad- 
ditional written  testimony  that  you'd  like  to  submit. 
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TESTIMONY  OF  DIRK  FORRISTER,  ASSISTANT  SECRETARY 
FOR  CONGRESSIONAL,  PUBLIC  AND  INTERGOVERNMENTAL 
AFFAIRS,  DEPARTMENT  OF  ENERGY,  ACCOMPANIED  BY  STE- 
VEN LEE,  ECONOMIST,  OFFICE  OF  ENERGY  EXPORTS,  AND 
ERIC  J.  FYGI,  DEPUTY  GENERAL  COUNSEL 

Mr.  FORRISTER.  Thank  you  very  much,  Mr.  Chairman.  I  would 
like  to  ask  that  my  complete  statement  be  inserted  for  the  record. 

Good  morning,  Mr.  Chairman  and  members  of  the  committee. 
First,  I  want  to  thank  the  General  Accounting  Office  and  the  De- 
partment's Inspector  General  for  their  long  history  of  helping  DOE 
find  better  ways  to  do  its  job.  Today  I  am  pleased  to  see  that  we 
agree  with  the  GAO  on  so  much,  on  specific  areas  that  we've  tar- 
geted for  improvement,  about  the  Department's  legislative  author- 
ity to  conduct  these  missions,  and,  finally,  that  there  is  value  in 
our  efforts  to  help  U.S.  energy  firms  win  foreign  business  and  cre- 
ate American  jobs. 

I  am  pleased  that  the  problems  identified  by  GAO  regarding  use 
of  charter  aircraft  and  recovery  of  costs  from  non-Federal  pas- 
sengers, invitational  travel  and  documentation  of  expenses  are  now 
addressed  with  our  interim  travel  policy,  which  is  now  in  effect  and 
will  become  a  formal  directive  pending  an  internal  review  process. 

I'd  like  to  ask  that  a  copy  of  this  be  inserted  for  the  record,  as 
well  as  letters  from  Secretary  O'Leary  to  Chairman  Barton  and  the 
GAO  regrading  this  policy. 

This  should,  in  large  measure,  ensure  that  the  problems  we've 
experienced  will  not  be  repeated,  although  we  certainly  want  to 
test  it  in  practice  to  fine  tune  it,  if  need  be,  should  any  new  prob- 
lems arise. 

Additionally,  we  have  identified  appropriate  as  well  as  disputed 
expenses  incurred  for  us  by  embassies  and  we  are  working  closely 
with  the  State  Department  to  resolve  every  dispute.  So  we  admit 
our  administrative  and  accounting  problems  and  we're  working 
hard  on  them. 

Now  I  want  to  turn  to  the  specific  questions  posed  to  us  for  this 
hearing  regarding  the  value  of  these  missions.  First,  let  me  address 
the  dollar  values  that  we  use  to  describe  our  mission  successes.  We 
have  tried  to  be  clear  that  our  figures  were  initial  estimates  pro- 
vided to  us  by  the  companies,  not  final  contracts.  There's  a  big  dif- 
ference. They  represent  a  beginning,  a  bogey  to  work  on  for  years 
to  come,  not  the  final  result.  Energy  projects  take  a  long  time  in 
the  United  States,  anywhere  from  2  to  10  years  to  get  one  com- 
pleted. Down  my  way  in  Tennessee,  sometimes  it's  20.  And  real  re- 
sults are  slow  to  evolve. 

Secretary  O'Leary  wrote  to  Chairman  Bliley  to  make  this  point 
crystal  clear  and  I  would  like  to  provide  that  letter  for  the  record. 

As  to  our  methodology,  it  was  very  simple.  We  took  the  compa- 
nies at  their  word  that  the  estimates  were  fair.  We  had  no  reason 
to  believe  that  they  would  mislead  us,  their  shareholders  or  their 
partners.  If  we  were  to  require  more  detailed  assurances  of  their 
financial  estimates,  we  would  undoubtedly  take  on  a  level  of  gov- 
ernment intrusion  that  this  committee  would  find  objectionable. 
Simply  put,  our  methodology  was  to  trust  the  companies. 

We  widely  circulated  summaries  of  the  agreements  that  made 
perfectly  clear  whether  a  particular  signing  was  a  memorandum  of 
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understanding,  a  power  purchase  agreement,  or  some  other  devel- 
opment. We  tried  to  avoid  characterizing  these  as  finalized  con- 
tracts until  we  were  blue  in  the  face.  Anyone  in  the  energy  busi- 
ness knows  how  long  it  takes  to  reach  financial  closure  and  I  am 
confident  that  those  familiar  with  the  energy  business  understood. 
Clearly,  we  could  have  been  clearer  with  the  public  at  large.  I'm 
happy  to  provide  copies  of  our  press  releases  on  this  topic  for  the 
record,  as  well. 

As  to  who  deserves  the  credit,  this  is  a  particular  preoccupation 
for  some  of  late.  Whether  we  deserve  the  credit  at  the  Department, 
whether  the  Commerce  Department  deserves  the  credit,  or  whether 
the  private  sector  deserves  the  credit  for  getting  a  project  done.  I'm 
sorry  Mr.  Burr  left  and  can't  hear  this  from  me  directly.  On  one 
level,  we  want  to  respond  that  success  has  a  thousand  fathers  and 
mothers  and  that  a  successful  energy  project  is  a  joint  effort  by  all 
concerned. 

I've  heard  business  leaders  in  their  excitement  about  a  success 
say  that  they'll  always  think  about  the  Secretary  when  they  look 
at  their  project  because  she  got  it  off  the  dime.  But  our  bottom  line 
at  DOE  is  that  the  heros  of  these  projects  are  the  private  sector 
participants  and  their  partners  abroad.  We've  seen  them  after 
they've  spent  hours  at  the  negotiating  table,  stayed  up  all  night, 
taken  a  new  financial  risk,  missed  weeks  away  from  their  families, 
experienced  the  occasional  big  one  that  got  away,  and  we've 
cheered  them  as  they've  enjoyed  the  satisfaction  of  pulling  the  final 
project  together.  They  deserve  the  credit  and  we  feel  privileged  to 
make  a  contribution  to  their  efforts. 

Now,  regarding  the  Department's  trade  promotion  efforts.  Our 
administration  understands  that  our  businesses  don't  win  foreign 
energy  markets  by  mail  order,  by  1-800  numbers,  or  by  waiting  for 
a  foreign  customer  to  walk  in  the  door  or  ring  the  telephone.  If  you 
want  to  win  international  energy  business,  you  go  to  the  customer's 
door.  You  pay  frequent  customer  calls.  You  show  respect  at  the 
highest  level.  Secretarial  trade  missions  help. 

Our  administration  strategy  has  been  to  turn  the  best  talent  and 
resources  of  the  government  to  capture  international  energy  busi- 
ness and  create  jobs  in  America.  DOE  has  been  an  important  asset 
in  this  strategy,  drawing  on  our  international  reputation,  that 
Chairman  Barton  well  knows,  as  a  science  and  technology  leader. 
The  world  doesn't  forget  that  over  60  Nobel  prizes  have  been  won 
by  the  DOE  family. 

We  also  have  been  a  valued  member  of  the  trade  team  because 
of  the  importance  internationally  of  sustainable  energy  develop- 
ment, particularly  in  many  developing  nations.  Americans  some- 
times take  energy  for  granted.  We  couldn't  hold  this  hearing  with- 
out electricity  for  microphones,  for  lights,  for  the  recording  equip- 
ment to  my  left.  In  developing  countries,  every  place  that  we  vis- 
ited, brownouts  are  a  daily  occurrence  in  many  parts  of  their  coun- 
try. 

Energy  is  one  of  the  critical  political  and  economic  issues  of  their 
time.  The  developing  country  leaders  know  that  we  built  one  of  the 
best  energy  infrastructures  in  the  world  and  that  we  did  so  using 
private  companies.  Wall  Street  money,  superior  technology,  and 
sound  policy.  But  the  deals  don't  stick  unless  the  money  flows  and 
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the  money  doesn't  flow  unless  the  policy  is  clear  and  stable,  if  the 
risk-reward  scenario  is  more  positive  than  other  investment  alter- 
natives. 

A  growing  number  of  developing  nations  want  to  reform  their 
policies  to  attract  private  developers,  venture  capital  and  the  best 
technologies.  This  is  a  relatively  new  phenomenon.  Congressmen. 
They  don't  always  trust  the  advice  from  my  friends,  America's  self- 
admitted  self-promoting  business  leaders.  They  also  want  perspec- 
tive from  those  in  charge  of  America's  energy  policy. 

We  have  engaged  in  aggressive  follow-up  to  these  missions  on 
the  policy  front  because  we  think  it's  so  important.  And  I  would 
like  to  submit  samples  of  our  policy  recommendations,  things  like 
our  recommendations  on  alternatives  to  counter-guarantees  to 
India.  That's  this  document.  Our  input  to  the  government  of  Paki- 
stan on  small  hydropower  development  that's  been  very  important 
to  some  small  firms  in  your  region,  Congressman.  Information  pro- 
vided to  the  government  of  China  on  renewable  energy  deployment 
in  rural  areas  and  extensive  comments  to  the  government  of  South 
Africa  on  ways  that  they  may  consider  legislative  policy  reforms  to 
encourage  private  development  of  their  electricity  sector. 

In  addition  to  these  items,  I  want  to  point  your  attention  to  a 
chart  that  helps  put  in  context  why  the  Department  of  Energy  does 
trade  promotion.  In  the  face  of  growing  energy  markets  abroad  and 
tough  competition  for  those  markets,  American  business  prompted 
legislation  from  the  Congress  and  they  prompted  a  more  aggressive 
strategy  from  our  administration.  The  authority  given  to  the  De- 
partment in  the  Energy  Policy  Act  was  driven  by  the  business  com- 
munity. They  knew  what  this  chart  demonstrates — where  energy 
markets  were  expanding. 

Over  the  next  20  years,  EIA  projects  growth  in  three  basic  re- 
gions. Congress  knew  of  projections  like  these  when  it  passed  the 
Energy  Policy  Act. 

So  in  looking  at  this  chart.  Congressman,  where  should  American 
business  and  government  cooperate  to  win  foreign  business?  Col- 
umn A,  column  B  or  column  C?  Or  as  one  of  our  mission  delegates 
from  Wall  Street  would  tell  us,  where  would  you  put  your  401-K 
money  or  TSP,  as  we  would  have  in  government? 

Some  in  Congress  seem  to  think  that  we  should  focus  only  on  col- 
umn A.  That's  North  America  and  that's  presuming  that  you  sup- 
port NAFTA  and  working  with  Canada.  That's  about  240  gigawatts 
of  added  capacity  until  the  year  2015.  Other  critics  think  that  we 
should  only  work  where  we've  always  worked  at  the  Department 
of  Energy,  primarily  with  other  consumer  nations  of  the  OECD. 
That's  column  B.  That's  another  255  gigawatts  of  power  in  that 
time  period. 

Our  predecessors  at  the  Department  of  Energy,  including  when 
Chairman  Barton  worked  there,  spent  most  of  their  time  in  col- 
umns A  and  B.  That  meant  frequent  trips  to  Switzerland,  France, 
Germany  and  Great  Britain.  But  our  administration  added  column 
C.  We  moved  from  cooperation  with  the  leading  consumers  of  to- 
day's energy,  North  America  and  Europe,  to  working  with  emerging 
energy  economies  of  tomorrow,  as  well,  developing  nations  like 
China  that  will  add  300  gigawatts  of  power  in  this  time  period, 
more  than  all  of  North  America  combined;  developing  nations  like 
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India  at  195  gigawatts.  Pakistan  is  part  of  other  Asia.  Latin  Amer- 
ica we  are  also  engaged  in. 

What  do  these  represent?  Together  for  North  America  and  Eu- 
rope, about  500  gigawatts.  The  developing  countries  are  twice  that. 
The  market  is  why  business  wanted  DOE  engaged.  The  business 
community  believed  that  as  good  as  our  State  Department  dip- 
lomats are  in  protecting  American  interests  abroad,  the  Nation 
needs  more  players  in  the  game. 

Faced  with  increasing  competition,  they  saw  clear  value  in  get- 
ting DOE  engaged  in  trade  promotion,  especially  in  renewables, 
clean  coal  technology  and  energy  efficiency,  and  the  Congress 
obliged  by  passing  trade  promotion  provisions,  with  strong  biparti- 
san support.  I  stood  right  over  against  that  wall  when  these  provi- 
sions were  passed.  There  was  no  controversy. 

The  business  community  complained  early  in  our  administration 
that  we  were  not  being  more  aggressive  internationally.  I  got  a  call 
from  an  energy  executive  from  Houston  raising  his  concerns  that 
during  his  company's  high  level  visit  to  China  the  previous  week, 
German  Chancellor  Helmut  Kohl  was  in  Bejiing  signing  up  billions 
of  energy  deals.  "Where  are  you  guys,"  he  wanted  to  know.  The 
business  leaders  who  traveled  with  us  would  be  the  best  judge  of 
your  questions  here  and  I'm  sorry  they  aren't  here  to  speak  for 
themselves.  If  they  were,  I  think  they  would  tell  you  about  the 
competition  they  face,  how  the  competition  uses  trade  missions, 
and  how  they're  glad  the  Clinton  administration  is  fully  engaged. 

In  preparing  for  these  hearings  over  the  past  several  months,  I 
wondered  whether  our  intelligence  community  saw  the  competition 
like  the  business  guys  tell  it.  I  asked  for  a  briefing  that  was  pro- 
vided to  the  Secretary  of  Commerce  by  the  CIA,  that  he  then 
briefed  other  committees  of  Congress  last  fall.  I  find  it  ironic  that 
the  Commerce  Committee,  to  my  knowledge,  has  not  received  this 
briefing  on  what's  at  stake  in  international  trade  promotion. 

There's  an  unclassiflied  document  that  you  can  look  at,  but  you 
really  should  see  this  briefing.  This  is  the  "National  Export  Strat- 
egy, Leading  Foreign  Competition".  I'd  like  to  provide  it  for  the 
members  of  the  committee  to  look  through.  It  shows  what  business 
is  up  against. 

I  asked  questions  at  that  hearing  whether  trade  missions  were 
specifically  addressed  and  they  went  back  and  provided  some  docu- 
mentation, which  I  have  also  reviewed,  the  committee  has  now 
looked  at,  regarding  trade  mission  competition.  Germany  took  11 
missions  during  the  same  time  period  we  were  active,  France  took 
nine,  the  United  Kingdom  16.  The  competition  is  real  and  the  com- 
petition is  tough. 

Last  November,  German  Chancellor  Helmut  Kohl  visited  China 
with  a  60-member  business  delegation  and  signed  $1.5  billion  in 
German  exports.  The  Canadian  Prime  Minister  and  300  business 
executives  conducted  a  mission  to  India,  $3  billion  in  agreements 
signed.  In  total,  our  major  competitors  led  44  economic  diplomacy 
missions,  just  to  the  four  nations  that  our  missions  covered. 

Finally,  Congressman,  I  want  to  tell  you  about  our  approach  in 
implementing  the  Energy  Policy  Act  provisions.  We  developed  our 
mission  approach  on  the  first  mission  to  India  and  the  American 
business  community  recommended  it.  En  route  to  India,  I  remem- 
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ber  sitting  in  a  planning  session  on  the  floor  of  a  military  plane  in 
the  midst  of  8  or  10  power  project  developers,  several  of  whom 
were  competing  for  projects  against  one  another.  After  intense  dis- 
cussion with  the  Secretary,  they  arrived  at  a  common  approach. 

First,  they  said,  "The  most  important  thing  you  can  ao,  Secretary 
O'Leary,  is  to  build  strong  relationships  with  your  hosts,  so  that 
you  can  turn  to  them  again  and  again  on  our  hehaHf."  Next,  they 
said,  help  them  focus  on  the  policy  reforms,  on  carrying  through 
with  the  good  ones  and  on  implementing  new  ones,  because  sound, 
clear  policy  is  critical.  Finally,  they  said,  don't  worry  about  the 
deals.  The  deals  will  come  naturally  and  in  good  time.  But  as  to 
how  to  advocate  on  behalf  of  the  deals,  they  said  she  should  advo- 
cate on  behalf  of  every  project,  believing  that  nothing  would  satisfy 
Wall  Street  investors  on  their  particular  projects  like  a  success  by 
anyone  on  the  delegation. 

They  took  on  a  spirit  of  all  for  one  and  one  for  all.  All  of  our  mis- 
sions followed  this  approach.  Our  greatest  successes  were  achieved 
in  building  solid  relationships  with  leaders  like  the  Minster  of 
Power  of  India,  Salve;  Prime  Minister  Benazir  Bhutto  of  Pakistan; 
State  Science  and  Technology  Minister  Song  Jian  in  China;  and. 
Energy  Minister  Pik  Botha  in  South  Africa. 

I  regret  that  the  best  part  of  these  missions  is  a  story  that's 
never  been  told.  The  ways  the  delegation  put  individual  interests 
aside  in  order  to  strengthen  bonds  between  our  nation  and  the  na- 
tions we  visited. 

I'd  like  to  insert  for  the  record  a  copy  of  a  delegation  letter  from 
our  India  mission  sent  to  President  Clinton  that  outlines  their  be- 
lief in  our  successes. 

I  appreciate  the  chance  to  have  this  discussion  today  and  I  hope 
the  i^erican  people  now  better  understand  the  value  of  trade  mis- 
sions to  U.S.  business  and  creating  American  jobs.  We  at  the  De- 
partment are  dedicated  to  never  losing  sight  of  the  importance  and 
the  value  of  working  to  win  foreign  business  for  U.S.  firms  and 
American  workers. 

Thank  you,  Mr.  Chairman. 

[The  prepared  statement  and  attachments  of  Dirk  Forrister  fol- 
low. The  following  documents  are  retained  in  the  Commerce  Com- 
mittee files:  (1)  Recommendations  to  counter-guarantees  to  India; 
(2)  Industry  input  to  the  government  of  Pakistan  on  small  hydro- 
power  development;  (3)  Information  to  the  government  of  China  on 
renewable  energy  development  in  rural  areas;  (4)  DOE  comments 
to  the  government  of  South  Africa  on  the  private  development  of 
their  electricity  sector;  and  (5)  Alternatives  to  Central  Government 
Counter-Guarantees  for  Private  Power  Project  Financing  in  India.] 

Prepared  Statement  of  Dirk  Forrister,  Assistant  Secretary,  Congressional, 
Public,  and  Intergovernmental  Affairs,  Department  of  Energy 

Mr.  Chairman,  thank  you  for  the  opportunity  to  testify  today  about  the  value  of 
the  Department  of  Energy's  trade  missions.  Under  this  Committee's  leadership,  in 
1992  Congress  prompted  DOE  to  engage  more  fully  in  trade  promotion  efforts 
through  provisions  of  the  Energy  Policy  Act  and  the  Export  Enhancement  Act.  We 
have  taken  these  authorities  seriously,  particularly  given  the  current  d3aiamics  in 
world  energy  markets.  The  Clinton  Administration  has  made  international  trade  a 
high  priority,  turning  the  talent  and  resources  of  numerous  Departments  and  Agen- 
cies toward  the  growing  markets  abroad  in  order  to  create  jobs  and  economic  growth 
at  home,  while  strengthening  our  relationships  with  other  nations. 
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The  GAO  Reports 

We  would  like  to  begin  by  thanking  the  GAO  for  acknowledging  the  Department 
of  Energy's  statutory  authority  to  conduct  trade  missions  and  recognizing  that  inter- 
nationaJtrade  missions  have  substantial  benefits  that  are  also  difficult  to  quantify. 
The  GAO's  testimony  also  highlights  activities  of  our  international  competitors  for 
energy  markets,  a  point  of  profound  importance  as  we  debate  the  value  oi  trade  mis- 
sions to  America's  economic  interests. 

Additionally,  we  would  like  to  thank  the  GAO  for  its  assistance  in  helping  the  De- 
partment identify  some  of  the  management  shortcomings  associated  with  our  trade 
missions,  as  well  as  other  organizational  problems,  and  for  todays  acknowledgment 
that  we  have  addressed  those  concerns.  On  January  18,  Secretary  O'Leary  sent  a 
letter  to  Mr.  Victor  Rezendes  of  the  GAO,  offering  to  work  with  him  on  a  variety 
of  management  issues  and  concerns  at  the  Department.  Deputy  Secretary  Curtis 
and  his  staff  continue  to  meet  with  the  GAO  on  these  matters. 

The  Department  has  already  acted  on  all  of  the  GAO's  specific  concerns  outlined 
in  its  testimony  today,  and  has  implemented  on  an  interim  basis,  a  comprehensive 
international  travel  policy  which  establishes  specific  guidelines  and  procedures  for 
the  following:  the  use  of  charter  aircraft;  recovering  trip  costs  incurred  by  non-fed- 
eral passengers;  invitational  travel;  and  documentation  of  expenses  for  services  ob- 
tained from  U.S.  embassies. 

The  Secretary  circulated  this  travel  policy  to  both  the  GAO  and  the  Department's 
Inspector  General  for  their  input  and  concurrence.  On  March  13,  the  Secretary  told 
Chairman  Barton  that  she  will  lead  no  additional  trade  missions  until  the  Inspector 
General  is  satisfied  with  the  Department's  international  travel  policies,  at  which 
point  the  policy  will  be  implemented  on  a  permanent  basis.  The  Secretary  and  her 
staff  have  met  or  spoken  with  the  Inspector  General  and  his  staff  on  several  dif- 
ferent occasions  and  will  continue  to  work  with  them  until  any  concerns  with  the 
travel  policy  are  worked  out. 

Finally,  the  Department  has  identified  appropriate,  as  well  as  disputed,  embassy- 
incurred  expenses  and  has  been  working  with  the  State  Department  for  several 
months  to  resolve  these  disputes.  We  are  also  actively  working  with  our  General 
Counsel's  office  to  collect  the  unpaid  fares  of  six  non-federal  travelers. 

The  Department  openly  acknowledges  that  some  accounting  and  administrative 
shortcomings  occurred  in  its  haste  to  advance  international  energy  cooperation.  We 
remain  confident,  however,  that  our  international  trade  efforts  have  helped  to  con- 
tribute significant  returns  to  the  American  public  and  taxpayers. 

The  Department  of  Energy's  Role  in  International  Trade 

The  Department  of  Energy  brings  unique  strengths  to  the  international  trade 
arena  due  to  its  heritage  as  a  world  leader — in  energy,  the  cornerstone  of  all  eco- 
nomic development,  in  nuclear  non-proliferation,  and.  in  basic  science  and  tech- 
nology. The  Department  and  its  predecessor  agencies  have  been  engaged  in  inter- 
national activities  for  nearly  50  years,  primarily  in  the  areas  of  nuclear  non-pro- 
liferation, scientific  cooperation,  and  oil  supply  preparedness,  and  in  cooperation 
with  the  International  Energy  Agency  and  the  International  Atomic  Energy  Agency. 
Our  international  reputation  is  enhanced  by  the  employees  and  researchers  at  DOE 
laboratories  who  have  won  over  60  Nobel  Prizes  and  achieved  dozens  of  internation- 
ally acclaimed  research  and  development  break-throughs.  Those  who  think  the  De- 
partment of  Energy  is  strictly  a  domestic  agency  need  to  know  more  about  its  histor- 
ical responsibilities  as  well  as  recent  legislative  pronouncements. 

The  Department's  trade  promotion  efforts  began  in  the  1980s,  but  became  more 
serious  after  Congress  provided  explicit  direction  in  the  Energy  Policy  Act  regarding 
exports  of  clean  coal  technology,  energy  efficiency,  and  renewable  energy  tech- 
nologies and  services,  as  well  as  exports  of  all  energy  technologies  to  developing  na- 
tions. Our  efforts  are  now  part  of  an  aggressive  ana  comprehensive  Administration 
strategy  that  was  most  recently  described  in  the  Third  Annual  Report  to  Congress 
of  the  Trade  Promotion  Coordinating  Committee  entitled  "Meeting  Foreign  Competi- 
tion" published  in  October  1995.  Our  trade  promotion  activities,  described  in  that 
volume,  include  advocating  on  behalf  of  U.S.  companies  fighting  to  enter  new  mar- 
kets around  the  world.  As  the  report  states,  "we  have  made  support  for  U.S.  compa- 
nies fighting  to  win  in  foreign  markets  a  critical  component  of  our  overall  approach 
to  trade." 

Our  nation's  success  in  powering  our  own  industrial  development,  has  become  the 
pattern  after  which  many  developing  nations  seek  to  expand  their  own  energy  infra- 
structures. America's  success  is  grounded  in  sound  public  policy,  a  free  market  sys- 
tem, private  sector  ingenuity  and  superior  technology.  The  Department's  policy  ex- 
f)ertise  and  knowledge  of  the  American  experience,  coupled  with  our  reputation  for 
eadership  in  science  and  technology,  is  proving  to  be  a  confidence-builder  for  devel- 
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oping  nations  as  they  make  the  first  bold  steps  toward  policies  to  build  their  infra- 
structure using  competition  among  private  oevelopers,  advanced  technoloffj^  firms 
and  private  capital  markets.  As  their  privatization  policies  evolve,  prospects  for  U.S. 
partnerships  grow  even  brighter,  bringing  with  them  new  job  prospects  for  Amer- 
ican workers.  But  conversely,  if  their  policies  are  tilted  to  favor  incumbent  monopo- 
lies or  subsidized  bids  from  other  nations  and  their  firms,  American  firms — and  our 
workers — stand  to  lose. 

Today,  the  Department's  international  engagement  extends  to  the  world's  most 
important  energy  markets:  Russia,  where  the  transformation  to  market  economies 
is  opening  one  of  the  world's  largest  ener^  markets  to  U.S.  investors;  the  Caspian 
Sea,  where  some  of  the  world's  most  significant  oil  and  gas  resources  are  ripe  for 
development;  the  nations  of  Central  and  South  America,  where  economic  restructur- 
ing and  privatization  are  setting  the  stage  for  strong  economic  growth  fueled  by  pri- 
vate sector  energy  investments.  These  represent  hundreds  of  oillions  of  dollars  in 
market  opportumties,  according  to  our  analysts. 

Our  trade  missions  have  reached  four  major  markets — China,  India,  Pakistan, 
and  South  Africa.  Together,  China  and  India  represent  40  percent  of  the  world's 
population.  The  Asian  economies  alone  are  expected  to  spend  as  much  as  $1  trillion 
on  power-related  infrastructure  over  the  next  two  decades,  according  to  the  Energy 
Information  Administration.  In  the  same  period,  the  growth  rates  in  corresponding 
markets  in  the  Organization  for  Econoimc  Cooperation  and  Development  (OECE)) 
countries  are  projected  to  remain  flat,  given  the  excess  capacity  enjoyed  in  so  many 
of  those  nations.  Simply  put,  energy  markets  are  growing  the  most  in  developing 
nations  in  the  coming  decade. 

•  This  market  opportunity  explains  why,  early  in  Secretary  O'Leary's  tenure  at  the 

Department,  a  leading  energy  executive  from  Texas  contacted  the  Department 
to  complain  that  during  his  companj^s  visit  to  China,  his  corporate  team 
watched  with  dismay  as  German  Chancellor  Helmut  Kohl  concluded  a  trade 
mission  that  won  billions  of  dollars  in  business  deals  for  German  firms.  Why, 
he  wondered,  was  our  Administration  not  meeting  the  competition? 

•  This  market  opportunity  explains  why,  as  any  leading  energy  lawyer  in  Washing- 

ton could  describe  for  you,  energy  law  firms,  financial  houses  and  power  devel- 
opers are  expanding  their  operations  primarily  in  offices  abroad  and  why  plant 
expansions  are  underway  in  California,  Michigan,  Texas,  and  Maryland  to  em- 
ploy U.S.  workers  in  manufacturing  renewable  energy  technologies  to  be 
shipped  abroad. 

•  And  this  market  opportunity  explains  why  it  would  be  a  tragic  mistake  for  the 

Department  of  Energy  to  abandon  its  statutory  responsibilities  to  promote  U.S. 
energy  technology  abroad. 

The  Value  of  the  Trade  Missions 

The  central  question  posed  to  us  for  today's  hearing  was  what  value  should  be 
attributed  to  the  Department's  trade  missions.  First,  we  would  like  to  comment  on 
some  of  the  mischaracterizations  of  the  Department's  representations  of  the  dollar 
values  of  agreements  signed  on  its  trade  missions.  The  DOE  has  never  estimated 
$27  billion  in  contracts,  as  this  subcommittee  and  some  of  its  members  have  indi- 
cated as  recently  as  April  18th,  in  the  Subcommittee's  letter  of  invitation  for  us  to 
appear  as  witnesses  at  today's  hearing. 

At  a  March  7,  1995  Senate  Foreign  Affairs  hearing.  Secretary  O'Leary  said,  "In 
the  work  we  have  done  in  Pakistan  and  India,  if  I  would  include  both  Ron's  [Brown] 
and  my  own,  I  think  we  are  quantifying  something  very  close  to  $27  billion  worth 
of  U.S.  deals  signed,  if  one  includes  China."  This  $27  billion  figure,  which  represents 
the  work  of  both  the  Department  of  Energy  and  the  Commerce  Department,  has 
been  repeatedly  used  by  tne  Secretary's  detractors  as  evidence  that  the  Department 
has  somehow  misrepresented  the  value  of  its  trade  missions.  We  appreciate  the  op- 
portunity to  provide  this  subcommittee  with  the  Secretary's  exact  words  on  this 
matter,  which  clearly  indicate  that  she  was  referring  to  the  work  of  the  Energy  and 
Commerce  Departments  and  that  at  no  time  did  she  characterize  these  agreements 
as  signed  contracts,  merely  as  dea^s  signed  on  various  trade  missions. 

Again,  and  contrary  to  the  April  18  letter  of  invitation  for  this  hearing,  Secretary 
O'Leary  and  other  DOE  officials  have  never  characterized  the  value  of  "contracts 
signed  due  to  DOE  efforts"  as  $19.4  billion.  Indeed,  the  Department  has  always  and 
carefully  referred  to  agreements,  memoranda  of  understanding,  or  the  potential 
value  of  business  deals  signed  on  the  Secretary's  international  trade  missions. 

We  would  also  like  to  point  out  that  the  $2  billion  figure  mentioned  in  your  letter 
of  invitation  is  the  only  figure  which  is  correctly  characterized.  We  would  like  to 
clarify,  however,  what  this  $2  billion  contract  figure  represents.  Sometime  in  De- 
cember of  1995,  the  Department's  press  office  received  an  inquiry  about  the  value 
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of  actual  contracts  signed  on  these  trade  missions.  In  an  effort  to  be  responsive,  the 
Department  surveyed  several  of  the  businesses  which  went  on  trade  missions  to  as- 
certain their  progress  on  the  deals  they  entered  into  on  the  trade  missions.  In  the 
amount  of  time  available  to  us  to  meet  this  press  deadUne,  we  were  able  to  ascer- 
tain that  roughly  $2  billion  in  contracts  had  been  signed  and  another  $2  billion  had 
made  significant  forwsu-d  progress.  At  no  time  have  we  represented  that  these  fig- 
ures were  anything  other  than  what  thev  were — a  sampling  of  contract  values,  pro- 
vided to  us  by  the  companies  in  December,  1995.  This  figure  could,  in  fact,  be  an 
under  representation  of  actual  contracts  signed. 

Finally,  we  would  like  to  reiterate  a  small  but  important  distinction  that  should 
be  made  by  anyone  who  wishes  to  accurately  portray  what  the  Department  has  said 
about  the  value  of  its  trade  missions.  As  we  have  already  noted,  the  Department 
is  careful  to  make  a  distinction  between  deals  or  agreements  and  contracts."  While 
signed  contracts  can  also  fall  through  in  the  perilous  world  of  international  trade, 
signed  contracts  represent  more  concrete  and  immediate  results.  Agreements, 
memoranda  of  understanding  or  business  deals,  are  generally  long-term  expressions 
of  intent  which  will  take  years  to  develop  and  implement.  We  nave  always  been 
careful  to  appropriately  characterize  these  business  agreements  as  accurately  as 
possible,  ana  we  nope  this  testimony  will  provide  others  with  sufficient  clarification, 
so  they  might  also  do  so  in  the  future. 

On  December  19,  the  Department  provided  the  committee  with  a  matrix  of  every 
business  agreement  that  was  signed  at  ceremonies  on  our  missions,  as  well  as  those 
signed  in  the  afl;ermath  of  those  visits  or  on  "return"  missions  to  the  United  States 
led  by  our  counterparts  in  the  nations  we  visited.  We  tracked  the  progress  of  large 
projects  as  they  achieved  significant  milestones — such  as  signing  a  power  purchase 
agreement,  a  fuel  supply  agreement,  central  government  counter-guarantee,  or  final 
implementation  agreement.  The  dollar  value  attributed  to  each  agreement  was  the 
best  estimate  provided  at  the  time  of  signing  by  the  companies  involved.  As  is  com- 
mon in  free  market  competition,  some  agreements  succeed  and  some  fail.  Others  can 
remain  dormant  and  spring  to  life  at  any  time.  Also,  the  specific  dollar  values  ofl;en 
change  over  time.  Thus  it  would  come  as  no  surprise  if  some  of  the  estimates  are 
higher  or  lower  today  than  when  they  were  signed.  Simply  put,  that's  business. 

We  expect  the  final  dollar  value  of  the  business  agreements  advanced  on  our  mis- 
sions will  not  be  known  for  7  to  10  years,  because  that  is  the  amount  of  time  it 
takes  to  initiate,  negotiate,  finance,  design,  construct  and  bring  on-line  a  large  en- 
ergy project.  An  energy  project  is  not  "a  done  deal"  until  it  is  up,  running  and  pro- 
ducing energy.  The  American  experience  is  that  there  can  be  fits  and  starts 
throughout  this  process.  We  know  that  even  after  construction  has  begun,  a  project 
can  be  abandoned  when  economies  and  local  needs  change. 

The  Importance  of  the  Policy  Aspects 

Our  experience  in  responding  to  reporters  that  we  encountered  during  the  mis- 
sions was  that  the  preoccupation  with  a  bottom-line  dollar  value  is  an  international 
phenomenon.  But  business  signings  were  not,  in  anyone's  estimation,  our  only  ac- 
complishments. Our  policy  work  remains  the  most  important  aspect  of  our  inter- 
national work,  particularly  because  business  contracts  are  unlikely  to  mature  to  fi- 
nancial closure  unless  the  policy  framework  is  sound,  clear  and  stable  over  time.  As 
a  result  of  the  Department's  trade  missions,  for  example,  Pakistan  is  revising  its 
policies  to  provide  for  favorable  treatment  of  small  hydro-electric  projects;  the  De- 
partment has  worked  closely  with  the  Government  of  India  in  seeking  alternatives 
to  counter-  guarantees  for  the  balance  of  future  private  power  projects;  the  Depart- 
ment is  helping  these  governments  develop  policies  that  place  priority  on  renewable 
energy  based  rural  electrification;  and  we  have  provided  South  Africa  with  policy 
assistance  that  forms  the  basis  of  new  legislation  and  regulations  in  that  nation 
aimed  at  improving  the  distribution  of  electricity  to  townships.  All  of  these  activities 
benefit  American  firms  seeking  to  do  business  in  these  rapidly  emerging  markets. 

The  missions'  policy  advocacy  also  included  an  important  environmental  compo- 
nent, as  we  urged  adoption  of  clean  energy  production  incentives  that  will  protect 
the  local,  regional  and  global  environment.  These  incentives,  in  turn,  open  addi- 
tional opportunities  for  American  firms  to  sell  renewable  energy  equipment,  energy 
efficiency  products,  clean  coal  technologies,  advanced  natural  gas  equipment  and  a 
host  of  other  environmental  technologies,  and  thus  create  U.S.  jobs.  In  addition, 
since  American  businesses  already  meet  or  exceed  stringent  domestic  environmental 
standards,  policies  promoting  enviroimiental  stewardship  abroad  are  important  fac- 
tors in  keeping  trade  on  a  level  playing  field.  Perhaps  most  importantly,  our  mis- 
sions broached  the  sensitive  topics  of  nuclear  safety  and  non-proliferation  and 
opened  dialogues  with  India,  China  and  South  Africa  that  hold  tremendous  promise 
for  the  safety  and  security  of  our  world. 
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Who  Deserves  the  Credit 

Another  preoccupation  for  some  of  late  is  trying  to  discern  whether  the  Depart- 
ment of  Energy  or  the  Department  of  Commerce  or  the  private  sector  should  be 
properly  credited  with  getting  a  project  done.  On  one  level,  we  want  to  respond  that 
success  has  a  thousand  fathers  and  mothers,"  that  it  is  a  joint  effort  by  all  con- 
cerned. We  hear  business  executives  say  that  whenever  they  look  at  a  certain  power 
plant,  they're  going  to  remember  Hazel  for  getting  it  off  the  dime,  or  that  they'll 
call  these  Hazel's  turbines  because  they  sold  them  on  the  mission.  But  our  bottom 
line  at  the  Department  of  Energy  is  that  the  heroes  of  these  projects  are  the  private 
sector  participants  and  their  partners  abroad.  They  spend  the  hours  at  the  negotiat- 
ing table,  take  the  financial  risks,  miss  the  weeks  away  from  their  families,  experi- 
ence the  heart-break  of  the  "one  that  got  away,"  and  enjoy  the  satisfaction  of  pulling 
the  final  proposal  together  that  makes  it  happen.  They  deserve  the  credit.  We  feel 
privileged  to  make  a  contribution  to  their  efforts. 

Strengthening  International  Relations 

Our  greatest  regret  about  the  accomplishments  of  our  missions  is  that,  as  the  ad- 
ministrative and  accounting  aspects  of  these  missions  have  been  scrutinized  these 
past  few  months,  the  public  did  not  hear  about  our  achievements  in  international 
relations,  which  we  believe  are  of  paramount  importance.  Our  delegations  of  busi- 
ness executives,  environmental  leaders  and  public  servants  gave  vast  amounts  of 
personal  time  and  effort  to  represent  our  nation  in  efforts  to  strengthen  ties  with 
these  nations  that  will  be  so  very  important  to  America's  future.  Our  delegates 
pledged  to  put  America's  interests  first,  no  doubt  knowing  that  a  strengthened  rela- 
tionship between  nations  would  have  dramatic  impact  on  ousiness  success. 

On  the  plane  en  route  to  India,  a  group  of  independent  power  developers  that 
were  vigorously  competing  against  each  other  for  projects  were  engaged  in  an  in- 
tense discussion.  After  some  time,  they  came  to  a  jomt  recommendation  to  Secretary 
O'Leary:  first  establish  good  relationships  with  our  hosts,  then  promote  good  public 
policy  and  the  business  deals  will  follow  naturally  and  in  good  time.  As  for  business 
advocacy,  they  urged  that  we  apply  equal  weight  in  advocating  for  each  and  every 

f)roject,  believing  that  nothing  would  convince  financial  institutions  to  back  deals 
ike  seeing  a  first  major  project — anybody's  project — move  to  financial  closure.  Suc- 
cess for  one  would  help  ensure  success  for  all.  This  spirit  of  "all  for  one  and  one 
for  all"  pervaded  the  Mission.  Following  their  advice,  we  helped  fulfill  President 
Clinton's  commitment  of  opening  a  new  chapter  of  cooperation  with  India.  The  rela- 
tionships we  established  with  the  Ministries  of  Power,  Non-Conventional  Energy, 
Finance,  Coal,  Oil  and  Gas  and  Environment  and  Forests  have  endured,  policies  are 
becoming  more  stable  and  transparent  and  business  partnerships  are  moving  for- 
ward. The  reception  by  the  Indian  public — evidenced  in  numerous  news  accounts — 
showed  that  the  delegation  had  achieved  a  major  break-through  for  both  our  na- 
tions. 

Each  of  the  missions  achieved  such  successes — in  India,  we  revitalized  our  rela- 
tionship with  the  world's  largest  democracy  and  free  market  economy;  in  Pakistan, 
we  helped  rejuvenate  a  relationship  with  one  of  America's  steadfast  allies;  in  China, 
we  helped  advance  our  nation's  policy  of  "comprehensive  engagement"  with  our  larg- 
est global  neighbor  by  establishing  a  new  avenue  of  cooperation  that  may  help  sta- 
bilize our  relationship  through  difficult  times  on  other  avenues;  and  in  South  Africa, 
the  delegation  helped  build  capacity  for  successful  partnerships  with  emerging  new 
firms  and  some  old  firms  in  this  vibrant  new  democracy. 

Summary 

In  summary,  our  trade  missions  strengthened  our  nation's  relationships  with 
those  nations  visited,  advanced  sound  policy — and  the  business  deals  are  following 
naturally  and  in  good  time. 
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U.S.  Department  of  Energy  NOTICE 


DOE  N  551.1 


Washington,  D.C. 

4-15-96 
SUBJECT:     INTERNATIONAL  TRAVEL 


INTRODUCTION 

To  help  the  Department  meet  its  lawful  mission  responsibilities,  DOE  employees  may  need  to 
travel  internationally.  This  travel  may  involve  participation  in  trade  missions  to  ensure 
America's  participation  in  international  energy  markets.  Any  such  travel  by  covered  officials; 
(i.e.,  the  Secretary,  the  Deputy  Secretary,  the  Under  Secretary,  or  Assistant  Secretaries)  will  be 
governed  by  the  policies  outlined  below.  In  addition,  this  document  contains  policies  applicable 
to  (1)  other  DOE  employees  who  meet  specific  criteria  set  out  herein  and  (2)  certain  non-Federal 
participants  on  DOE  missions. 

APPLICATION 

Trips  Not  Subject  to  Policy  -  trips  costing  less  that  $50.000  and  which  do  not  include  travel  of 
a  covered  official.  Any  international  trip  costing  less  that  $50,000  and  which  involves  no 
covered  official's  travel  shall  be  conducted  according  to  existing  policy  and  directives.  This 
policy  will  not  affi:ct  such  trips. 

Minor  Trips  -  trips  costing  at  least  $50.000  or  anv  trips  wluch  include  travel  of  a  covered 
official.  International  travel  by  covered  officials  of  any  value  or  international  travel  by  other 
DOE  personnel  exceeding  a  total  cost  of  $50,000  must  comply  with  the  Minor  Trip  provisions  of 
this  policy. 

Major  Trips  -  trips'fcb'sting  in  excess  of  $1 50.000.  Any  Internationa]  travel  costing  at  least 
$150,000  (with  or  without  a  covered  official)  must  comply  with  the  Major  Trip  provisions  of  this 
policy. 

DEPARTMENTAL  ROLES  AND  RESPONSmTLFTIES 

Chief  Fmancial  Officer 

The  Department's  Chief  Fmancial  Officer  will  have  overall  responsibility  for  international  travel 
policies  and  procedures,  will  approve  travel  budgets  for  both  Major  and  Minor  Trips,  will 
require  a  complete  accounting  of  all  costs  incurred  on  both  Major  and  Minor  Trips,  and  will 
collect  all  funds  fi-om  non-Federal  participants. 


DISTRIBUTION:  INITUVTED  BY: 

All  Departmental  Elements  Ofiice  of  Chief  Financial  Officer 


The  highest  ranking  official  either  leading  the  trip  or  directing  that  the  trip  occurs  is  the 
designated  Sponsoring  Official.  That  official  will  oversee  the  policy  and  purpose  of  the  trip  and 
will  approve  the  final  Trip  Approval  Package.  For  Minor  Trips,  the  Sponsoring  Official  must  be 
an  Assistant  Secretary  or  hi^er.  For  a  Major  Trip,  the  Sponsoring  Official  must  be  either  the 
Secretary,  Deputy  Secretary,  or  Under  Secretary.  ■     - 
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Senior  Trip  Official 


The  Sponsoring  Official  will  designate  in  writing  a  Senior  Trip  Official  for  each  international 
trip.  The  Senior  Trip  Official  will  be  responsible  for  all  elements  of  the  trip  —  planning, 
approval,  logistics,  execution,  and  reconciliation.  The  Senior  Trip  Official,  or  the  Trip  Logistics 
Officer  if  so  designated  by  the  Senior  Responsible  Official,  shall  approve  all  trip-related 
expenditures  consistent  with  the  approved  budget. 

Assistant  Secretary  for  Policy 

For  Major  Trips,  the  Assistant  Secretary  for  Policy  (working  with  the  Senior  Responsible 
Official)  will  prepare  all  planning  and  policy  documents  for  the  proposed  trip  and  will  coordinate 
all  necessary  approvals  for  the  trip.  For  \finor  Trips,  the  Assistant  Secretary  for  Policy  will 
provide  those  services  when  requested  by  the  Senior  Responsible  Official.  In  this  role,  the 
Assistant  Secretary  may  call  on  the  expertise  of  other  Departmental  Elements  for  assistance, 
including  the  Offices  of  Fossil  Energy,  Energy  Efficiency  and  Renewable  Energy,  Nuclear 
Energy,  Economic  Impaa  and  Diversity,  and  the  Energy  Information  Administration. 

Director.  Office  of  Scheduling  and  Logistics 

The  Director,  Office  of  Scheduling  and  Logistics,  shall  assist  the  Senior  Trip  Officials  in  the 
preparation  and  coordination  of  the  administrative  and  logistical  elemems  of  the  trip.  In  this 
role,  the  Director  may  call  on  the  expertise  of  other  Departmental  Elements  necessary  to  ensure 
the  success  of  the  trip.  These  inchide  the  Offices  of  Human  Resources  and  Administration; 
Nonproliferation  and  National  Security,  Aviation  Policy,  Environment,  Safety  and  Health;  and 
other  Elements  deemed  necessary  or  as  directed  by  the  Senior  Trip  Official. 

Trip  Logistics  Officer 

Based  on  the  itinerary  and  mission  requirements,  the  Senior  Responsible  Official,  with  the 
concurrence  of  the  Director,  Office  of  Scheduling  and  Logistics,  will  designate  in  writing  one 
person  to  serve  as  the  Trip  Logistics  Officer.  The  Trip  Logistics  Officer  will  be  responsible  for 
all  logistical  elements  of  a  Major  or  Minor  trip,  including  transportation,  lodging,  meeting  space, 
administration,  and  communications. 

Event  Lopistics  Officer 

On  Major  Trips,  the  Trip  Logistics  Officer  may  designate  Event  Logistics  Officers  to  oversee 
the  logistics  for  individual  events.  In  those  instances,  the  Event  Logistics  Officer  will  cany  out 
the  responsibilities  of  the  Trip  Logistics  Officer  for  their  assigned  events 

PRETRIP  PLANNING.  COORDINATION.  AND  APPROVAL 

The  following  actions  are  necessary  to  ensure  that  all  aspects  of  the  proposed  trip  are  properiy 
planned  and  approved  prior  to  departure.  It  must  be  kept  in  mind  that  since  a  Major  Trip 
involves  more  travelers,  greater  complexity,  and  higher  costs,  it  will  require  more  time  to  plan 
and  more  stringent  budgeting  and  cost  control  procedures.  This  policy  outlines  the  planning 
steps  to  be  taken,  the  lead  office  responsible  for  each  action,  offi.ces  providing  support,  the  time 
frames  for  pretrip  actions,  and  the  documentation  essential  to  each  action. 

Trip  ^^l^l8ct 

The  Senior  Responsible  Official,  with  the  assistance  of  the  Director,  Office  of  Scheduling  and 
Logistics,  will  develop  a  trip  budget  estimate  or,  when  required,  a  detailed  trip  budget.  This 
budget  will  include  all  expenses  supporting  the  trip,  and  will  be  consistent  with  the  policies 
established  in  the  Financial  Policies  section  of  this  document.  This  budget  must  be  reviewed  and 
approved  by  the  Chief  Financial  Officer  prior  to  its  inclusion  in  the  Secretarial  approval  package 
(see  below). 
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Minor  Trio  -  Bud^zet  Estimates.  For  Minor  Trips,  the  estimate  will  identify  total  direct  costs  of 
the  trip  including  travel,  security,  and  communications.  Pretrip  planning  and  preparation  costs 
shall  also  be  identified.  The  estimate  will  describe  fund  cites  and  availability  of  funds  for  all 
costs  including  security.  The  trip  budget  may  not  provide  for  administrative  costs  assoaated 
with  non-DOE  participants   The  Senior  Responsible  OfBcial  may  provide  assistance  in 
arranging  between  venidors  and  non-Federal  personnel  for  these  costs  to  be  identified  and 
pretrip-paid. 

M^ior  Trip  -  Budgets  Estimates.  For  Major  Trips,  the  Senior  Responsible  Official  will  prepare  a 
detailed  trip  budget.  This  budget  will  inchide  costs  for: 

o  Trip  planning  and  preparation 

o  Delegation  travel 

0  Advance  and  support  staff 

0  Security 

o  Staffs  meeting  and  conference  rooms 

0  Communications 

o  Transportation 

o  Representation  Fund 

0  Trip  administrative 

0  In-country  transportation 

o  Contingency  for  foreign  exchange  and  emergency  expenses 

The  detailed  budget  will  also  include  fund  cites  and  availability  for  all  costs.  Transfers  of 
budgeted  amounts  between  categories,  any  overall  increase  in  the  budget,  and  increases  in  excess 
of  S  percent  per  category  must  be  approved  by  the  Chief  Fmancial  Officer  in  advance. 

The  Chief  Financial  Officer  will  certify  availability  of  funds  and  consistency  with  applicable 
travel  regulations  and  policies.  The  Chief  Fiiumdal  Officer  certification  and  budget  estimate 
will  be  included  in  the  trip  approval  package  presemed  to  the  Secretary. 

Once  the  budget  is  approved,  the  Office  of  Chief  Financial  Officer  will  ensure  that  all  proper 
authorizations  are  in  place  to  support  the  budget  (travel  authorizations,  etc.)  and  will  track 
expenses  incurred  against  the  budget. 

Policy  Planning 
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Preliminary  Research  and  Coordination.  When  a  potential  need  to  travel  imemationally 
arises,  a  Senior  Official  should  ask  the  Assistant  Secretary  for  Policy  to  research  the 
opportunities,  objectives,  potential  benefits  and  outcomes,  and  potential  obstacles  to  achieving 
those  benefits.  The  Assistant  Secretary  for  Policy  will  seek  the  assistance  and  expertise,  at  the 
earliest  possible  opportunity,  of  the  interested  DOE  program  officials,  representatives  of  the 
Department  of  State,  the  appropriate  offices  of  the  President,  the  U.S.  embassy  in  the  host 
country,  the  host  country,  the  Departmem  of  Commerce,  the  Office  of  the  U.S.  Trade 
Representative,  and  interested  private  sector  organizations  (fioth  business  and  non-profit).  The 
Assistant  Secretary  will  report  the  findings  and  recommendations  to  the  requesting  official. 

Initial  Decision  to  Proceed  and  Identification  of  the  Senior  Responsible  Official.    Based  on 
the  preliminary  research  findings  and  recommendations  of  the  Assistant  Secretary  for  Policy  or 
other  designated  officials  and  such  other  information  deemed  necessary  or  appropriate,  the 
Sponsoring  Official  shall  determine  whether  the  specific  opportimity  and  associated  international 
travel  will  be  pursued.  If  it  will,  the  Sponsoring  Official  shall  designate  in  writing  a  Senior 
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Responsible  Official  to  serve  for  the  duration  of  the  planning,  execution,  and  cost  reconciliation 
processes  associated  with  the  trip. 

Trip  Charter.  Working  with  representatives  of  the  host  country,  the  Department  of  State,  the 
Department  of  Commerce,  appropriate  offices  of  the  President,  and  relevant  program  offices,  the 
Senior  Responsible  Official,  with  assistance  from  the  Assistant  Secretary  for  Policy  or  other 
designated  officials,  shall  (irepare  a  Trip  Charter  outlining  the  objectives,  scope,  and  proposed 
outcomes  of  the  mission. 

Trip  Policy  Plan.  With  guidance  from  the  Sponsoring  Official  and  working  with  the  Senior 
Responsible  Official,  the  Assistant  Secretary  for  Policy  will  develop  an  overall  trip  plan.  This 
plan  will  outline  the  programmatic  and  policy  work  that  needs  to  be  completed  in  each  subject 
area  for  the  trip  to  succeed.  The  plan  will  include  background  material  that  must  be  developed, 
preliminary  meetings  or  communications  with  the  host  government  and  among  the  U.S.  program 
and  policy  experts,  and  potential  obstacles  to  be  addressed  (including  any  diplomatic  issues).  In 
addition,  the  plan  will  include  a  Policy  Requirements  and  Staffing  Plan  and  Mission-Specific 
Supplemental  Delegate  Selection  Criteria. 

Poiicv  Requirements  and  Staffing  Plan.  The  Senior  Responsible  Official,  with  the  assistance 
of  the  Assistant  Secretary  for  Policy,  will  work  with  the  program  offices  leading  each  section 
of  the  proposed  trip  to  develop  a  policy  staffing  plan.  This  plan  will  outline  the  policy  and 
program  work  that  must  be  done  to  support  the  mission,  identify  the  programmatic  and  policy 
expertise  that  must  be  on  the  trip,  and  identify  programmatic  or  policy  foUowup  work  that 
might  be  required  at  the  conclusion  of  the  trip.  These  needs  will  then  be  compiled  into  a 
staffing  plan  for  all  substantive  elements  of  the  proposed  trip   Departmental  programmatic 
and  poiicv  staff  traveling  in  support  of  the  trip  shall  be  the  minimum  necessary  to  fulfill  the 
mission  objectives.  Program  offices  will  be  responsible  for  the  costs  associated  with  their 
respective  staffs  and  activities  in  support  of  the  trip.  The  Senior  Responsible  Official  must 
certify  that  each  program  or  poiicv  staff  member  is  essential  to  the  trip. 

Mission-Specific  Supplemental  Delegate  Selection  Criteria. 

Private-seaor  Participants  -r  For  any  trip  involving  private  sector  travelen  (non-Federal 
personnel  traveling  at  their  own  expense),  the  Senior  Responsible  Official  with  the  assistance 
of  the  Policy  Assistant  Secretary  and  other  designated  officials,  will  work  with  the  lead 
program  officials  to  develop  mission-specific,  objective  criteria  to  be  used  in  selecting  such 
participants.  These  criteria  will  supplement  the  general  criteria  provided  in  this  policy. 
Participants  must  possess  qualifications  deemed  necessary  to  the  success  of  the  specific 
mission.  The  Senior  Responsible  Official  must  certify  that  each  non-Federal  participant  has 
such  qualifications  and  is  essential  to  the  mission. 

Departmental  Invitees  -  Non-Federal  personnel  traveling  at  the  invitation  of  the  Department 
and  at  the  E>epartment's  expense  (invitees)  must  possess  knowledge  and  expertise  not  resident 
within  the  E>epartment  and  determined  by  the  Senior  Responsible  Official  to  be  required  to 
fijlfill  mission  requirements.  The  Senior  Responsible  Official  must  certify  that  each  invitee 
has  such  qualifications  and  is  necessary  to  the  mission.  Other  Federal  employees  traveling  at 
the  invitation  of  the  Department  also  must  be  certified  as  essential  to  the  trip  and  will  travel 
under  authorization  from  their  respective  agencies.  The  Departmem  will  reimburse  an  agency 
for  an  invited  Federal  employee's  travel  only  when  their  travel  is  critical  to  the  mission  and 
when  agreed  upon  in  advance  in  writing. 

Logistical  Planning 
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Trip  Itinerary.  The  Senior  Responsible  Official,  with  the  assistance  of  the  Direaor,  Office  of 
Scheduling  and  Logistics  or  other  designated  officials,  will  develop  a  detailed  trip  itinerary 
showing  the  proposed  dates  of  travel,  meetings  and  participants,  working  sessions,  and  any  other 
event  proposed  to  support  the  trip. 

Trip  and  Event  Logistics.  As  delegated  by  the  Senior  Responsible  Official,  the  Trip  Logistics 
Officer  will  oversee  all  logistical  and  event  planning  activities  that  must  occur  prior  to  the  trip 
departure  or  prior  to  any  individual  event  or  advance  trip.  This  may  include  logistical 
arrangements;  advance,  transportation,  administration,  and  other  support  activities;  and  expense 
authorization  within  the  approved  trip  budget    Upon  approval  by  the  Senior  Responsible 
Official,  the  Trip  Logistics  Officer  may  designate  Event  Logistics  Officers  with  responsibility 
for  all  advance,  transportation,  administration,  and  other  support  activities  as  well  as  expense 
authorization  within  the  approved  trip  budget  for  the  evem  to  which  they  are  assigned. 

The  Senior  Responsible  Official  will  also  develop  a  logistical  staffing  plan  for  the  proposed  trip. 
This  plan  will  include  all  advance  and  support  personnel  associated  with  the  logistical 
administration,  communication,  and  clerical  support  staff  necessary  for  the  successful 
completion  of  the  trip,  provided  that  such  personnel  will  not  fulfill  or  duplicate  support  fimctions 
that  could  be  provided  by  the  embassy.  This  plan  will  not  include  security  staffing  (see  below). 

Securitv  Plan    The  EHrector,  Office  of  National  Security,  in  consultation  with  the  Senior 
Responsible  Official  and  representatives  of  the  State  Department  and  the  U.S.  embassy  in  the 
host  country,  will  review  the  trip  itinerary  and  any  other  necessary  material  and  will  develop  a 
Security  Plan  for  the  proposed  trip.  Included  in  this  plan  to  ensure  the  security  of  the  mission 
delegation  will  be  any  stafiing  requirements  and  transportation,  communication,  and  logistical 
requiremems  needed  to  supplement  the  security  provided  by  the  State  Department.  The  costs 
associated  with  these  requirements  shall  be  included  in  the  Trip  Budget  (see  below).  The  plan 
also  shall  summarize  the  threat  assessment  and  identify  the  basis  for  such  assessment.  The 
security  plan,  threat  summary,  assessment  basis,  and  budget  data  may  be  inchided  in  whole  or  in 
part  as  a  classified  appendix  to  the  trip  plan  as  deemed  necessary. 

Final  Appn>Y«l 
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The  Senior  Responsible  Official  with  the  assistance  of  the  Assistant  Secretary  for  Policy  and  the 
Director,  Office  of  Scheduling  and  Logistics  and  other  designated  officials,  will  compile  an 
International  Travel  Approval  Package  consisting  of  the  Mission  Charter,  the  Trip  Plan,  and  the 
Trip  Budget  Estimate  or  Trip  Detailed  Budget,  as  required,  as  well  as  any  additional  information 
deemed  appropriate. 

Notwithstanding  the  requirements  for  Chief  Financial  Officer  approval  of  the  budget,  for  all 
covered  travel  by  covered  officials  or  other  Departmental  employees  with  a  cost  of  less  than 
S50,000,  this  Travel  Approval  Package  shall  be  provided  to  the  Chief  Financial  Officer  for 
review.  For  travel  by  covered  officials  or  other  Departmental  employees  with  a  cost  of  over 
SSO.OOO,  the  Travel  Approval  Package  shall  be  submitted  to  the  Chief  Fmandal  Officer  for 
review  and  approval.  For  all  covered  Departmental  travel  other  than  by  covered  officials,  the 
package  shall  also  be  provided  to  the  program  official  at  the  Assistant  Secretary  level  for 
approval. 
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After  this  package  has  been  approved,  the  Senior  Responsible  Official  with  the  assistance  of  the 
Assistant  Secretary  for  Policy  will  coordinate  any  required  approvals  from  the  Department  of 
State,  the  National  Security  Council,  and  the  Executive  Office  of  the  President.  Once  required 
approvals  by  other  agencies  have  been  obtained  and  adjustments  made  where  necessary,  the  final 
Approval  Package  will  be  distnbuted  as  the  Approved  Trip  Plan  and  Budget    No  arrangements 
for  goods  or  services  (either  in  the  United  States  or  in  the  host  country)  other  than  those 
associated  with  trip  planning,  coordination,  and  approval,  may  be  completed  before  the 
Approved  Trip  Plan  and  Budget  are  approved. 

Approval  of  Changes  to  the  Plan   Any  changes  to  the  Approved  Trip  Plan  must  be  documented 
in  writing  and  signed  by  the  Senior  Responsible  Official.  Any  changes  to  the  approved  Trip 
Budget  must  additionally  be  approved  by  the  Chief  Fmandal  Officer.  The  Assistant  Secretary 
for  Policy  will  track  and  distribute  any  authorized  changes  to  the  plan.  The  Trip  Logistics 
Officer  will  track  and  distribute  any  authorized  changes  to  the  budget. 

Eiwtitjgn  of  Lg8'?tic«l  Element? 
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Logistical  Advance.  The  Trip  Logistics  Officer  will  ensure  that  the  costs  of  all  logistical  and 
event  planning  activities  are  within  the  Approved  Trip  Budget  and  that  all  goods  and  services 
arranged  in  connection  with  the  advance  activities  are  consistent  with  the  Financial  Policies  and 
Procedures  outlined  herein. 


Acquisition  Planning  and  Accounting.  For  travel  costing  more  than  $150,000,  the  Senior 
Responsible  Official  shall  transmit  the  detailed  budget  and  trip  plan  to  the  appropriate  DOE 
Procurement  officials  and  the  designated  U.S.  embassy  procuremem  official  for  their  use  in 
planning  the  required  domestic  and  in<ountry  procurements,  respectively,  pursuant  to  this 
policy.  Accounting  for  expenses  incurred  in  such  procurements  shall  beconsistent  with  the 
reqturements  of  the  Financial  Policies  and  Practices  section  of  this  policy,  agency  procurement 
regulations,  and  such  other  requirements  as  the  Chief  Fmandal  Officer  may  direct. 

Request  for  State  Department  Support  -  For  all  covered  travel,  the  State  Department  and  the 
U.S.  embassy  in  the  host  country  will  be  notified  in  advance.  In  addition,  whenever  the 
Department  requires  support  from  the  State  Department  and/or  U.S.  embassy  in  a  host  country 
for  an  international  mission,  the  Senior  Responsible  Official  (working  with  the  Chief  Financial 
Officer,  the  Office  of  Policy,  the  program  offices,  the  Office  of  Administrative  Services  and 
other  designated  offices)  will  prepare  a  detailed  official  cable  to  the  Department  of  State  and  the 
U.S.  embassy  in  the  host  country  requesting  such  assistance  prior  to  departure. 

The  cable  will  identify  the  Trip  Logistics  Officer  (and  Event  Logistics  Officers),  and  include  a 
detailed  list  of  needed  goods  and  services  and  identify  specific  fiinding  cites  and  amounts  for 
each.  The  cable  also  will  identify  any  costs  to  be  covered  by  private-sector  payments.  Further,  it 
will  state  that  only  the  Senior  Responsible  Official,  the  Trip  Logistics  Officer,  or  the  Event 
Logistics  Officer  may,  in  writing,  request  changes  to  those  needs  and  only  the  Senior 
Responsible  Official  or  Trip  Logistics  Officer  may  authorize  any  expenditures  in  excess  of  these 
amounts.  Finally,  the  cable  will  state  that  all  invoices  and  supporting  documentation  are  to  be 
provided  before  the  end  of  the  trip  (or  as  soon  thereafter  as  practicable)  to  allow  a  fijll  and 
complete  reconciliation  of  all  trip  expenses  incurred  through  the  embassy,  and  that  the  embassy 
is  to  establish  an  accounting  mechanism  or  cost  center  to  ensure  accurate  and  timely  accounting 
and  reconciliation. 
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For  any  international  mission  for  which  total  cost  is  expected  to  exceed  $1 50,000,  or  any  trade 
mission,  the  Senior  Responsible  OfiBcial  or  designee  shall  negotiate  an  advance  understanding 
with  the  U.S.  embassy.  The  advance  understanding  shall  describe  the  provision  of  embassy 
support,  expenses  to  be  incurred  by  the  embassy  from  its  own  accounts,  advance  fiinding  from 
DOE,  represenution  expenses,  accounting  procedures,  and  all  other  elements  of  such  assistance. 
For  trips  expected  to  cost  less  than  SI  50,000,  negotiation  of  an  advance  understanding  is 
optional. 

Approval  of  Support   Goods  and  services  necessary  to  complete  the  trip  must  be  approved  in 
writing,  in  advance,  and  be  in  consonance  with  the  approved  trip  budget  by  the  Trip  Logistics 
OfiBcer  or  the  pertinem  Evem  Logistics  OfBcer.  Expenses  that  would  exceed  the  approved  trip 
budget  will  not  be  approved  or  incurred.  Further,  trip  expenses  will  be  consistent  with  the 
conditions  containe^'h)  the  Financial  Policies  and  Practices  section  of  this  policy. 

Travel  Authorization/Approval.  The  Director,  0£Ece  of  Scheduling  and  Logistics,  will 
coordinate  all  travel  authorizations  necessary  for  all  Federal  travelers  (inchiding  iirvitees)  for 
preliminary  meetings,  advance  trips,  and  the  travel  associated  with  the  trip  itself.  Scheduling 
will  ensure  that  all  authorizations  are  consistem  with  the  Approved  Trip  Plan  and  Trip  Budget, 
that  all  invited  travelers  have  been  identified  as  necessary  in  the  Approved  Trip  Plan  (Program 
and  Policy  StafiBng  Plan  section),  and  that  all  documentation  required  for  official  travel  has  been 
completed. 

Acquisition  of  Transportation.  When  the  estimated  cost  of  air  travel  exceeds  $25,000  or  when 

modes  other  than  commercial  airline  service  are  being  considered  or  required,  the  Senior 

Responsible  Official  shall  identify  and  documem  the  overall  travel  requirements  including,  but 

not  limited  to: 

o  Size  of  delegation  that  must  travel  together, 

o  Size  of  delegation  that  can  travel  individually, 

o  Trip  itinerary,  and 

o  Any  other  requirements  necessary. 

The  Senior  Responsible  Official  will  transmit  these  requirements  in  writing  to  the  Director, 
Office  of  Aviation  Policy,  and  acquire  such  transportation  services  as  necessary  pursuant  to  the 
Air  Transportation  Practices  of  this  policy.  Submission  to  the  Director,  Office  of  Aviation 
Policy,  shall  be  no  later  than  120  days  in  advance  of  travel  when  air  transport  cost  is  expected  to 
exceed  S50,000  and  otherwise,  as  soon  as  practical. 

Request  and  Support  for  Domestic  Expenses.  Goods  and  services  (other  than  transportation  to 
the  host  country,  which  is  handled  separately)  that  must  be  acquired  in  the  United  States  in 
support  of  a  trip  must  be  approved  in  writing  by  the  Trip  Logistics  Officer  and  procured  with  the 
assistance  of  the  Director,  Office  of  Administrative  Services,  and  appropriate  procurement 
officials.  The  approval  must  contain  a  description  of  the  requested  product  or  service,  an 
estimate  of  the  cost  of  the  product,  an  explanation  of  why  the  product  or  service  is  required,  and 
a  certification  that  the  expense  is  within  the  approved  trip  budget.  The  approving  Trip  Logistics 
Officer  or  Event  Logistics  Officer  must  approve  and  maiittain  the  invoice  for  the  requested  good 
or  service  prior  to  payment.  Such  expenses  must  comply  with  the  Financial  Policies  and 
Practices  section  of  this  policy. 

Request  and  Support  for  Expenses  Incurred  Outside  of  the  United  States.  Goods  and  services 
that  must  be  acquired  outside  of  the  United  States  in  support  of  a  trip  must  be  approved  in 
writing  by  the  Trip  Logistics  Officer  and  procured  with  the  assistance  of  the  designated  U.S. 
embassy  procurement  official,  except  for  the  travel  and  lodging  costs  of  Federal  employees. 
Travel  and  lodging  costs  for  DOE  employees  and  invitees  will  be  procured  through  the  normal 
Department  travel  mechanisms  without  using  the  embassy  for  payment.  The  approval  must 
contain  a  description  of  the  product  or  service  required,  an  estimate  of  the  cost  of  the  product,  an 
explanation  of  why  the  product  or  service  is  required,  and  a  certification  that  the  expense  is 
within  the  Approved  Trip  Budget.  Further,  the  approving  Trip  Logistics  Officer  or  Event 
Logistics  Officer  must  maintain  and  approve  the  invoice  for  the  requested  good  or  service  prior 
to  paymem.  All  such  expenses  must  comply  with  the  Fuiandal  Policies  and  Practices  section  of 
this  policy. 
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AIR  TRANSPORTATION  SERVICES 


LMd  0£f  lo* 

Aviation  Policy 

Tiaiag 

Various 

Office  of  Frocuzenent 

txedaata 

Statement  of  Needs 

Of£le«s 

Scheduling  and  Logistics 

Transportation  Options 

Office  of  General  Counsel 

Analysis 

Detailed  Aircraft 
Requirements 
Acquisition 

Transportation  Options  Analysis   Upon  receipt  of  documented  air  transport  requirements 
prepared  by  the  Senior  Responsible  OfBcial  when  required,  or  upon  request  of  a  Senior 
Responsible  OfBdal,  the  Director,  OfBce  of  Aviation  Policy,  in  consultation  with  the  Director, 
Office  of  Headquarters  Procurement  Operations,  will  prepare  a  Transportation  Options  Analysis. 
The  Analysis  must  address  the  transportation  requirements,  consider  ail  reasonable  ahematives 
(including  the  use  of  regularly  scheduled  commercial  airlines,  commercially  available  charter 
aircraft,  DOE-owned  aircraft,  and  military  aircraft),  and  the  impact  of  minor  changes  in  idneraiy, 
schedule  or  requiremems.  The  Analysis  will  inchide  a  detailed  cost  breakout  of  the  available 
options  and  identify  potential  limitations  or  modifications  to  the  trip  plan.  The  Analysis  will  also 
recommend  the  least  expensive  transportation  ahemative  capable  of  meeting  the  basic 
requirements  identified  by  the  Senior  Responsible  Official.  The  Analysis  shall  take  into  account 
cost-recoveiy  fi-om  any  non-DOE  participants  to  the  maximum  extent  allowed  by  law  for  each 
optioa 

General  Policies.  In  preparing  an  analysis,  the  following  general  policies  should  be  used: 

1)  Cost  to  the  Department  should  be  minimized. 

2)  Needs  of  the  trip  should  be  met. 

3)  Non-commercial  transportation  providers  should: 

o     Establish  a  mechanism  to  accept  direct  payments  for  those  participants'  pro  rata  share 

of  air  transport  costs. 
o     Accq>t  a  Govemmem  Transportation  Request  (GTR)  to  cover  the  cost  of  all  Federal 

travelers  (inchiding  invitees).  The  GTR  will  be  issued  by  the  Office  of  Procuremem 

and  will  be  supported  by  approved  Travd  Authorizations  for  all  Federal  travelers  and 

invitees. 

Selection  and  Acquisition.  The  Senior  Responsible  Official  shall  select  the  least  expensive 
recommendation.  If  the  approved  option  requires  military  or  charter  aircraft,  the  Office  of 
Aviation  Policy  will  then  provide  detailed  specifications  (Detailed  Aircraft  Requirements), 
including  all  safety  and  flight  crew  specifications,  as  well  as  the  passenger,  cargo,  flight 
distances,  and  any  other  information  necessary  to  acquire  the  necessary  transportation.  This 
should  be  completed  within  21  days  of  the  Senior  Responsible  Official's  approval.  The  Office 
of  Aviation  Policy  may  also  provide  additional  technical  assistance. 

The  Office  of  Procurement  and  Assistance  Management  will  be  responsible  for  acquiring  air 
transport  services  consistent  with  the  approved  option  using  a  competitive  process  to  ensure  that 
the  Department's  cost  for  transportation  services  is  as  low  as  possible  and  to  document  its 
selection  and  award  decisions. 

General  Counsel  Approval.  When  travel  is  by  Govemmett  aircraft,  the  Office  of  the  General 
Counsel  will  continue  to  be  responsible  for  review  and  approval,  pursuam  to  existing 
regulations. 

nWANCIAL  PQUCIES  AWP  PRACTICES 


General.  The  Chief  Financial  Officer  will  establish  and  maintain  overall  financial  controls  and 
policy  for  international  travel.  Once  approval  to  proceed  with  covered  travel  is  gramed,  the 
Senior  Responsible  Official  will  assume  responsibility  for  compliance  with  all  financial 
requiremems  including  documentation  and  accounting  for  all  fimds  expended. 


84 


The  Chief  Financial  0£5cer  or  designee  will  approve  and  monitor  the  trip  budget,  prepared  by 
the  Senior  Re^»nsib!e  Official,  in  consultation  with  the  Director,  Office  of  Admitiistrative 
Services.  No  expenses  in  excess  of  the  approved  mission  budget  can  be  incurred  without  prior 
^jproval  from  the  Senior  Responsible  Official  and  the  Chief  Fm&ncial 'Officer.  Goods  and 
services  will  be  procured  at  the  lowest  practical  cost.  Trip  expenses  incurred  through  a  U.S. 
embassy  will  be  defined  in  advance  by  either  an  advance  understanding  negotiated  with  the 
embassy,  or,  when  an  advance  understanding  is  not  required,  a  detailed  cable  to  the  embassy. 

Expense  Supporting  Documentation.  At  the  conchision  of  the  trip,  each  Trip  Logistics  Officer 
should  receive  from  the  embassy  all  invoices  and  other  information  to  document  the  actual 
expenses  incurred  for  that  portion  of  the  trip,  to  the  maximum  extent  practical,  and  obtain  an 
agreement  on  how  any  invoices  received  after  the  del^stion's  departure  will  be  processed.  The 
Trip  Logistics  Officer  will  ensure  that  all  documentation  is  received,  approved,  and  reconciled  as 
soon  as  possible. 

Private  Sector  Costs.  Private  sector  paitidpants  will  fimd  their  fiiH  share  of  trip  costs.  The 
Senior  Responsible  Official  may  provide  assistance  in  arranging  with  vendon  that  these  costs  to 
be  identified  and  prepaid.  These  costs  will  be  broken  down  into  three  components 

Transportation  -  Private  sector  participants  will  fund  their  full  pro  rata  share  of  the 
dd^ation  transportation  costs  directly  to  the  transportation  provider  prior  to  the  departure 
date.  Any  del^ation  member  not  paying  his  or  her  pro  rata  share  of  transportation  cosu 
prior  to  departure  will  not  be  allowed  to  depart  with  the  delegation.  Any  delegation 
member  traveling  separately  to  the  host  country  will  be  individually  responsible  for  all 
transportation  costs. 

Lodging  -  Each  private  sector  participant  will  be  responsible  for  all  lodging  costs  incurred 
during  the  trip.  The  U.S.  embassy,  the  DOE,  or  any  other  part  of  the  Federal  Government 
will  at  no  time  be  responsible  or  liable  for  any  costs  of  business  del^ate  lodging.  The 
Department  will  instruct  the  local  embassy  prior  to  the  mission  that  no  private  seaor  costs 
are  to  be  assumed. 

Administrative  and  Other  Expenses  -  Private  sector  participants  will  pay  in  advance  the 
estimated  pro  rata  share  of  administrative  costs  of  the  trip  associated  with  delegation 
activities  in  the  host  country  or  countries.  These  payments  must  be  made  directly  to 
vendors  and  are  nonrefundable. 

Public  Sector  Travel.  Federal  employee  or  invitee  travel  costs  to  and  from  the  host  country  will 
be  authorized  and  administered  through  the  standard  Federal  travel  process,  subject  to  all 
relevam  rules  and  regulations.  None  of  these  costs  should  be  fimded  through  the  Department  of 
State  or  the  U.S.  embassy  in  the  host  country. 

Public  Sector  Administrative  Costs   The  Federal  component  of  the  administrative  costs  will 
include  only  those  portions  of  the  trip  costs  that  benefit  Federal  participants,  induding  a  pro  rata 
portion  of  all  expenses  that  benefit  the  delegation  as  a  whole  (meeting  space,  administrative,  and 
logistical  support).  At  no  time  will  the  DOE  incur  an  expense  for  the  sole  benefit  of  the  business 
conmnmity.  Private  sector  participants  will  be  notified  of  their  financial  obligations  in  advance. 

Administrative  Expenses  Incurred  Within  the  United  Slates  -  All  such  charges  shall  be  in 
accordance  with  the  approved  trip  budget  and  procured  through  the  Office  of  Procurement  and 
Assistance  Management.  Costs  shall  be  funded  by  the  program  office  sponsoring  the  trip  (or 
that  meeting  or  section  of  the  trip).  Such  expenses  shall  be  directly  procured  and  paid  for  by 
the  DOE  and  approved  by  Senior  Responsible  Official  or  designee.  The  Senior  Responsible 
Official  or  Trip  Logistics  Officer  will  maintain  a  record  of  goods  and  services  requested, 
showing  the  date  requested,  a  description  of  the  good  or  service  requested,  and  the  date  the 
•ervice  was  delivered.  The  Senior  Reqwnsible  Official  or  designee  will  not  approve  any  such 
expense  not  requested  and  delivered  within  the  required  time  hne,  nor  will  he  or  she  approve 
any  expense  for  vAadti  a  proper  detailed  invoice  has  not  been  received. 
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Administrative  Ejqxnses  Incurred  Outside  the  United  States  -  All  such  charges  shall  be  in 
accordance  with  the  approved  trip  budget  and  procured  under  the  procurement  authority  of  the 
Department  of  State  and  with  the  written  approval  of  the  Senior  Responsible  Official  or  Trip 
Logistics  Officer  as  provided  by  this  policy.  Costs  shall  be  fiinded  by  the  program  office 
sponsoring  the  trip  (or  that  meeting  or  section  of  the  trip),  except  to  the  extent  such  costs  are 
defrayed  by  pro  rata  private  sector  payments.  When  such  expenses  are  procured  and  paid  for 
through  the  U.S.  embassy  in  the  host  country  they  shall  be  in  accordance  with  the  advance 
understanding,  or  when  applicable,  the  detailed  cable  outlining  the  administration  of  such 
expenses  and  they  shall  be  approved  by  the  Senior  Responsible  Official  or  designee   The  Senior 
Responsible  Official  or  Trip  Logistics  Officer  will  maintain  a  record  of  all  goods  and  services 
requested,  showing  the  date  requested,  a  description  of  the  good  or  service  requested  and  the 
date  the  service  was  delivered.  The  Senior  Responsible  Official  or  designee  will  not  approve 
any  such  expense  not  requested  and  delivered  within  the  required  time  line,  nor  will  he  or  she 
approve  any  expense  for  which  a  proper  detailed  invoice  has  not  been  received. 

Representation  Expenses.  The  trip  budget  for  representation  activities  (funded  from  the 
Secretary's  Representation  Fund)  will  be  the  exclusive  governmental  funding  source  for  all 
official  representation,  food,  and  beverage  expenditures  for  the  trip.  No  other  appropriated  fluids 
will  be  used  for  these  expenses.  The  U.S.  embassy  in  the  host  country,  the  Senior  Responsible 
Official,  and  all  Trip  Logistics  Officers  will  be  informed  of  this  requirement.  The  Senior 
Responsible  Official  or  Trip  Logistics  Officer  will  maintain  a  separate  record  of  requested 
representation  expenses  and  will  approve  payment  of  the  expenses  only  when  he/she  determines 
they  are  consistent  with  the  approved  budget  and  the  goods  or  services  were  requested, 
delivered,  and  documented  by  complete,  accurate,  and  detailed  invoices. 

Exchided  Costs.  The  foDowing  costs  will  be  not  be  allowed  as  part  of  any  international  trip: 

0       Food  and  beverage  costs.  Non-DOE  participants  are  responsible  for  all  lodging,  food  and 
beverage  costs  and  any  other  incidental  costs  other  than  official  delegation  functions.  All 
minibar,  room  service,  restaurant,  or  other  food  and  beverage  charges  will  be  the 
responsibility  of  the  individual  and  shall  not  be  billed  to  the  Department,  either  through  the 
embassy  or  through  the  travel  voucher  process. 

o  Incidemal  Charges  to  Staff  Rooms.  No  charges  shall  be  billed  to  the  staff  support  facilities 
except  for  the  charge  for  the  room  itself  and  any  offidal  phone  charges.  No  minibar,  room 
service,  conference-material,  or  other  types  of  charges  shall  be  allowed. 

o       Represertation  Expenses.  No  appropriated  funds  shall  be  used  for  entertainment, 

receptions,  or  other  informal  gatherings  of  any  type  except  the  funds  established  in  the  trip 
budget  fitjm  the  Secretary's  Representation  Fund. 

o       Advances  or  Expenses  on  Behalf  of  Business  Delegates.  No  fimds  shall  be  used  to  procure 
goods  or  services  on  behalf  of  a  private  sector  participant.  All  such  charges  must  be 
funded  directly  by  the  participant,  with  no  involvement  or  liability  to  the  Department. 

ACriVl'l'lES  DURING  THE  TRIP 

Changes  in  Itinerary.    Changes  in  the  trip  itinerary  that  must  be  made  during  the  trip  should  be 
documented  by  the  Senior  Responsible  Official  and  coordinated  with  the  Trip  Logistics  Officer 
and  policy  and  program  staff  on  the  trip.  The  pertinent  Event  Logistics  Officers  should  also  be 
notified  so  that  all  arrangements  and  requested  goods  and  services  can  be  canceled.  Any 
additional  support  requirements  that  arise  from  itinerary  changes  must  be  approved  and 
documented  as  outlined  below. 

Changes  in  Requested  Support  or  Budget.  Any  necessary  changes  in  administrative  or  logistical 
support  (including  goods  and  services  requested  through  the  embassy)  must  be  approved  in 
writing  prior  to  an  expense  being  incurred.  The  Trip  Logistics  Officer  or  the  pertinent  Event 
Logistics  Officer  must  approve  the  changed  request  and  certify  that  the  change  will  not  cause  the 
evem  or  trip  to  exceed  the  approved  budget.  To  the  extent  that  such  changes  modify  the  support 
request  made  to  the  U.S.  embassy  in  the  host  country,  the  Trip  Logistics  Officer  should 
immediately  present  such  changes  in  writing  to,  and  obtain  a  written  acknowledgement  of  such 
changes  from,  the  appropriate  embassy  official. 
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Budget  Changes.  Any  change  that  occurs  during  the  trip  that  may  necessiute  a  change  in  the 
approved  trip  budget  must  be  approved  in  writing  in  advance  by  the  Trip  Logistics  Officer  with 
oral  concurrence  from  the  Chief  Financial  Officer  or  designee.  The  budget  change  should  be 
countersigned  by  the  appropriate  embassy  employee  to  documem  the  changed  trip  budget.  To 
the  extent  that  such  changes  modify  the  budget  associated  with  the  support  request  made  to  the 
U.S.  embassy  in  the  host  country,  the  Trip  Logistics  Officer  should  immediately  present  such 
changes  in  writing  to,  and  obtain  a  written  acknowledgement  of  such  changes  from,  the 
appropriate  embassy  official. 

Requesting  Documentation.  At  the  conclusion  of  the  trip,  the  Trip  Logistics  Officer  and  the 
appropriate  embassy  official  should  confirm  that  requested  goods  and  services  are  properly 
documented  either  in  the  original  cable  or  in  memos  approving  changes  or  additions  to  the 
original  cable.  Memos  approving  changes  or  additions  should  be  signed  by  the  Trip  or  Event 
Logistics  Officer  and  the  appropriate  embassy  official. 

POST  TRIP  ACnWriES  AND  EXPENSE  RECONCILIATION 

Trip  Report  and  Records.  The  Senior  Responsible  Official,  with  assistance  from  the  Office  of 
Scheduling  and  Logistics,  shall  prepare  a  trip  report  documenting  the  activities  of  the 
international  mission  within  120  days  of  its  completion.  In  addition,  the  Senior  Responsible 
Official  shall  simultaneously  compile  and  index  all  official  documents,  records,  plans,  required 
iq>provals,  certifications,  and  waivers. 

Expense  Reconciliation.  The  Senior  Responsible  Official,  with  assistance  from  the  Office  of 
Scheduling  and  Logistics  and  the  Chief  Financial  Officer,  will  reconcile  all  costs  incurred  in  the 
planning  and  execution  of  the  international  mission.  The  Senior  Responsible  Official  is  required 
to  certify  resuhs  of  the  reconciliation.  For  missions  in  excess  of  SI  50,000  in  total  cost,  the  Chief 
Financial  Officer  shall  also  certify  the  results  of  the  reconciliation. 

Accounts  Payable  and  Receivable.  Within  14  days  of  the  completion  of  an  international  mission 
by  a  covered  official,  for  a  mission  in  excess  of  SI  50.000,  or  for  any  other  international  mission 
for  which  the  Senior  Responsible  Official  or  the  Trip  Logistics  Officer  knows  of  any  outstanding 
balances  owed  to  the  Department,  the  Chief  Financial  Officer  shall  promptly  act  to  collect  such 
balances. 

PEVTATIQNS 

If  during  the  course  of  planning  or  executing  an  imemational  mission,  it  becomes  apparent  that  a 
specific  policy  or  procedure  provided  in  this  policy  cannot  be  met  due  to  the  unique,  emergency, 
or  national  security  requirements  associated  with  that  mission,  the  Senior  Responsible  Official 
may  request  a  deviation  from  that  specific  policy  or  procedure  from  the  Chief  Fmancial  Officer. 
The  request  shall  identify  the  specific  requirement  at  issue,  describe  how  the  mission 
requirements  conflict  with  that  requirement,  and  describe  the  alternative  requested.  In  case  of  the 
acquisition  of  services,  products,  or  air  transport  services,  the  request  must  also  demonstrate  why 
conformance  to  this  policy  is  not  in  the  best  financial  interest  of  the  government.  The  Chief 
Fmancial  Officer  shall  issue  a  decision  to  approve  or  disapprove  the  deviation  request  in  writing 
and  shall  include  the  basis  for  the  decision. 

BY  ORDER  OF  THE  SECRETARY  OF  ENERGY: 


ARCHER  L.DURHAM 

Assistant  Secretary  for 

Human  Resources  and  Administration 


87 


The  Secretary  of  Energy 

Washington,  DC  20585 
March  13.  1996 


The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  investiuations 

Committee  on  Commerce 

L' S  House  ot"  Representatives 

Washington.  DC    20515 

Dear  Chairman  Barton 

1  regret  that  vou  rejected  mv  request  to  testify  at  last  Friday's  heanng.   I  am  confident  that 
mv  testimony  could  have  expanded  on  the  Subcommittee's  etforts  to  obtain  accurate 
information  about  our  international  vvork  on  behalf  of  the  U  S  energy-sector  and  the 
employees  it  represents    It  is  mv  hope  that  I  will  soon  be  afforded  this  opportunity 

1  share  your  concerns  that  the  Department  continue  its  work  to  reform  its  management 
systems,  eliminate  metficiencies.  and  reduce  costs    We  are  pleased  and  encouraged  by 
the  early  results  of  our  Strategic  Alignment  --  the  Depanment's  five-year  plan  to  reduce 
staffing  levels  by  27  percent  and  save  approximately  SI  7  billion    As  of  March  1.  we 
have  met  or  exceeded  vinually  all  of  our  major  cost-savings  and  milestones.   For 
example,  because  of  our  self-imposed  hiring  freeze,  greater  than  expected  attntion  and 
the  aggressive  pursuit  of  buyouts,  our  staffing  levels  are  400  fewer  than  we  anticipated. 
This  exceeds  our  March  I  target  bv  approximately  40  percent  and  projected  over  the 
remainder  of  FY  96  should  result  in  a  savings  of  $55  million.  SIO  million  greater  than 
planned 

We  also  expect  our  commitment  to  save  S90  million  per  year  on  support  service  contracts 
to  be  exceeded  m  FY  96  bv  over  S 1 8  million    We  anticipate  FY  96  savings  of  S4 1 
million  in  the  area  of  information  technology  and  systems  compared  with  the  S30  million 
committed  during  Strategic  Alignment,  and  we  have  identified  S40  million  in  savings  on 
travel  expenditures.  S5  million  more  than  originally  targeted.  These  staff  reductions  and 
initiatives  are  expected  to  save  the  taxpayers  approximately  $250  million  in  FY  96 

Having  said  this.  1  also  share  \our  and  Inspector  General  Lavton's  concerns  about  the 
problematic  administration  of  the  Depanment's  four  trade  missions  to  promote  U  S 
economic  and  national  security  interests    It  was  my  understanding  that  the  various 
changes  adopted  after  the  India  trip.  v\hich  addressed  the  Inspector  General's  concerns, 
uere  operational,  albeit  not  completely  formalized 

L  nt'onunatelv.  1  have  now  concluded  that  the  Depanment  has  not  addressed  all  of  the 
problems  which  have  been  identified  over  the  course  of  both  internal  and  external  reviews 
ot  our  international  trade  mission  procedures    For  example,  the  Depanment's  actions  in 
response  to  the  Inspector  General's  concerns,  as  outlined  in  the  enclosed  August  8,  1995, 
memo,  while  substantial  and  in  good  faith,  apparently  did  not  go  far  enough.  Accordincly, 
the  following  actions  have  been  or  are  being  taken  to  correct  these  problems. 
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1  While  I  remain  firm  in  my  belief  in  the  value  of  promoting  US.  business  and  iobs 
overseas.  1  will  undertake  no  additional  trade  missions  until  the  Inspector  General  has 
concurred  in  the  administrative  reforms  being  implemented 

2  I  have  directed  that  our  dratt  international  travel  policy  (copy  enclosed)  be 
implemented  on  an  interim  basis  effective  immediately,  with  instructions  on 
permanent  implementation  pending  final  concurrence  of  the  Inspector  General 

.■?  1  have  instructed  my  senior  statl'to  ensure  the  Inspector  General  has  the  necessarv 

information  to  conclude  his  investigation  in  a  timely  fashion    My  statf  has  worked 
extremely  hard  on  this  matter,  and  I  appreciated  Mr  Layton's  acknowledgment  during 
your  March  8  hearing  of  the  Depanment's  assistance  in  his  investigation 

4  I  will  offer  to  meet  with  the  Inspector  General  every  two  weeks  to  be  cenain  that  the 

Depanment  is  making  appropriate  and  acceptable  progress  in  its  response  to  his 
issues  of  concern 

."^  1  have  requested  that  the  General  Accounting  Office  assist  the  Depanment  in  its 

attempts  to  address  our  broader  and  long-standing  management  and  accounting  issues. 
(1  have  enclosed  a  copy  of  mv  letter  of  January  18.  1996.  to  Mr  Victor  Rezendes  of 
the  General  Accounting  Office  I 

It  is  mv  understanding  that  at  vour  Subcommittee's  January  4,  1996.  hearing  on  DOE  trade 
missions,  the  General  Accounting  Office  witness.  Mr  Vic  Rezendes.  explained  that  the 
insufficient  management  controls  at  the  Department  date  back  to  the  Manhattan  project  and 
ihat.  at  least  in  the  area  of  contract  reform.  I  can  be  credited  with  "the  most  aggressive 
changes"  in  contract  management  that  have  occurred  at  DOE  since  its  creation    It  has  been 
mv  purpose  throughout  this  Administration  to  svstematicallv  identify  and  address 
management  deficiencies  that  have  impaired  the  productivity  of  this  institution  tor  decades 
We  have  pursued  an  aggressive  agenda  of  reforms  that  have  tackled  maior  elements  of  the 
Depanment's  budget  and  believe  we  have  produced  impressive  results 

Rest  assured  that  we  are  now  approaching  the  administrative  problems  associated  with  the 
Depanment's  trade  missions  with  the  same  attention  and  anticipated  positive  outcomes  as 
we  have  the  larger  problems  of  the  Department,  and  that  I  and  my  staff  will  work  closely 
with  the  Inspector  General  to  make  the  necessary  reforms. 


Sincerely, 


Enclosures 

cc:  The  Honorable  Peter  Deutsch 
The  Honorable  Tom  Bliley 
The  Honorable  John  D.  Dingell 
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The  Secretary  o*  Energy 

Washington.  DC  20S85 

January  18.  1996 

Mr.  Viaor  S.  Rezendei.  Director 
Energy*.  Resources,  and  Science  Issues 
Resources.  Community,  and 

Economic  Development  Division 
General  Accounting  Office 
Washington.  DC.  20548 

Dear  Mr.  Rezendes: 

During  the  past  several  years,  we  have  sought  and  relied  on  advice  from  the 
General  Accountmg  Office  (GAO)  to  assist  us  in  instituting  major  management 
reforms  throughout  the  Depanment  of  Enei^  (DOE)  to  reduce  cost  while 
improving  service  to  the  public.  I  am  writing  to  seek  your  assistance,  once  again, 
in  working  with  the  Depanment  of  Energy  to  improve  our  management  praaices 
and  information  and  accounting  processes. 

In  recent  testimony  before  the  Commerce  Subcommittee  on  Investigations  and 
Oversight,  you  noted  thai  the  insufficient  management  controls  at  the  Depanment 
of  Energy  date  back  to  the  Manhattan  Project,  an  observation  you  shared  with  me 
when  we  first  met,  two  months  after  i  took  office.  Since  our  initial  meeting  we 
have  aggressively  implemented  several  courses  of  action  to  address  the  problems 
and  concerns  raised  by  you  and  others  familiar  with  the  challenges  facing  the 
Depanment's  senior  manauers. 

These  aaions  have  mcluded    our  Contraa  Reform  initiative;  the  Depanment-wide 
Strategic  Plan  issued  in  April  1994,  the  Strategic  Alignment  Initiative,  which  will 
deliver  SI .7  billion  in  savings  and  cut  the  Department's  work  force  by  27  percent 
over  five  years;  and  Process  Reengineering.  which  was  announced  in  August  of 
last  year. 

I  appreciate  your  recent  testimony  in  which  you  specifically  acknowledged  our 
contract  reform  effons  and  noted  that  we  have  instituted  "the  most  aggressive 
changes"  in  contraa  management  that  have  occurred  at  DOE  since  its  creation    I 
also  share  your  view  that  additional  systemic  reform  is  necessarv' 

To  ihat  end,  the  Depanment  is  in  the  process  of  making  major  changes  in  our  cost 
control  and  accounting  systems.  A  potential  starting  point  for  instituting  these 
.  reforms  is  c^rjained  in  the  enclosed  DOE  report,  issued  in  May  1995,  which 
addresses  several  of  the  concerns  you  raised  about  the  Depanmem's  financial 
inanap«>meffl  systems  at  the  January  4  hearing. 

Through  every  phase  of  our  agenda  for  change  at  the  Department,  we  have 
consistemly  involved  external  expens  who  can  provide  us  with  additional  insight 
and  advice.  With  this  in  mind.  I  request  that  you  meet  with  Deputy  Secretary' 
Charles  Cunis,  the  Depanment's  Chief  Operating  Officer,  at  your  earliest 
convenience.  The  primary  purpose  of  this  meeting  will  be  for  you  to  discuss  in 
detail  vour  concerns  and  recommendations  aixi  to  provide  comments  on  the 
enclosed  repon    We  would  also  appreciate  it  if  you  could  review  the  management 
reports  that  GAO  has  conduaed  of  the  Department  of  Energy  over  the  past  ten 
years  and  come  to  the  meeting  vvith  a  list  of  high  priority  management  reforms  that 
you  believe  have  not  yet  been  implemented. 

We  appreciate  your  assistance  in  helping  the  Depanment  institute  reforms  that  will 
fundamentally  improve  our  efficiency  and  productivity  in  the  performance  of  our 
vital  national  security,  energy,  science  and  technology,  and  environmental  cleanup 
missions 

'  Sincerely. 


Hizel  R  OLeary 
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The  Secretary  of  Energy 

Washington.  OC  20585 

December  28,  1995 


The  Honorable  Thomas  J.  Bliley,  Jr. 

Chairman 

Committee  on  Commerce 

US  House  of  Representatives 

Washington,  DC  20515 

Dear  Mr.  Chairman: 

I  am  writing  in  response  to  your  December  20,  1995,  letter  concerning  the 
international  trade  missions  led  by  the  Depanment.  I  appreciate  the  opportunity 
to  explain  the  enormous  economic  potential  in  overseas  energy  markets  and 
clarify  value  of  the  energy  deals  advanced  on  these  missions.  I  stand  by  the 
numbers  cited  in  your  lener  and  believe  that  the  benefits  to  U.S.  citizens  in  jobs 
and  economic  growth  are  enormous  for  the  dollars  expended. 

The  trade  missions  —  four  not  sixteen  —  that  I  conduaed  to  India,  Pakistan, 
China,  and  South  Africa  were  undertaken  to  improve  the  market  entry  of  U.S. 
energy  technologies  into  these  growing  marketplaces.  They  were  initiated  to 
insure  that  US.  firms  were  well  positioned  to  compete  for  over  $1  trillion  in 
energy  investment  expected  in  the  next  fifteen  years,  and  to  create  jobs  for  U.S. 
citizens    These  trade  missions  have  focused  on  crucial  energy-related  issues  — 
power  generation,  clean  coal  technology,  energy  efficiency,  renewable  energy, 
oil,  gas,  nuclear  energy,  environment,  and  project  finance  --  in  some  of  the  largest 
emerging  markets  in  the  world. 

Recognizing  the  enormous  growth  in  foreign  energy  markets.  Congress 
authorized  the  Department's  trade  promotion  programs  in  the  Energy  Policy  Act 
and  the  Export  Enhancement  Act.  This  new  mission  area  for  the  Department  has 
been  enormously  successflil,  as  the  enclosed  letters  from  the  business  community 
attest 

Your  questions  pnmarily  revolve  around  the  dollar  value  attached  to  the  trade 
missions    Each  figure  cited  has  been  correct  in  the  context  in  which  it  was  used. 
As  1  explain  below,  we  have  not  "depreciated"  these  figures  nor  have  we 
experienced  a  "precipitous  decrease,"  as  you  descnbe  in  your  letter. 

•  The  Departments  of  Energy  and  Commerce  have  supported  S27.7 

billion  in  energy-related  business  agreements    I  testified  before  the 
Foreign  Relations  Subcommittee  on  Near  Eastern  and  South  Asia  Affairs 
on  March  7,  1995,  and  cited  a  $27.7  billion  combined  total  for  potential 
and  realized  energy-related  business  agreements  advanced  as  a  result  of 
trade  missions  by  both  the  Department  of  Energy  and  the  Depanment  of 
Commerce  to  India,  Pakistan,  and  China.  The  work  this  Department  does 
on  energy  trade  complements  the  work  of  the  Commerce  Department. 

Trade  missions  sponsored  by  the  Department  of  Energy  have  resulted 
in  S19.7  billion  in  realized  and  potential  business  agreements.  This  is 
the  total  estimate  of  deals  signed,  as  reported  by  the  US  companies  on 
the  missions    They  include  memoranda  of  intent  or  understanding  (the 
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first  and  necessary  step  to  any  business  deal),  power  purchase  a^eements, 
fiiei  supply  agreements  and  other  steps  necessary  to  advance  business 
deals.  The  SI  9. 7  billion  estimate  represents  the  total  potential  value  of  the 
deals  advanced  by  the  trade  missions  that  I  headed  and  is  an  important 
guidepost  for  tracicing  the  long-term  success  of  the  missions. 

Companies  report  they  have  nnalized,  or  are  near-finalizing,  S43 
billion  in  deals.  While  some  deals  are  still  in  process,  others  have  been 
finalized.  Many  companies  have  already  b^un  to  create  jobs  for  our 
citizens,  and  deliver  new  products  and  increase  the  economic  well  being  in 
their  conununities.  The  Departmem  has  tracked  this  progress  and 
provided  periodic  status  reports.  Earlier  this  year  the  Department 
provided  a  status  report  to  the  Los  Angeles  Times,  and  at  the  time,  $2.4 
billion  in  deals  had  reached  financial  closure,  entered  final  sales 
agreements  or  made  significant  enough  progress  that  companies  were 
willing  to  repon  a  bottom-line  result.  Our  most  recent  status  report  — 
dated  December  19,  1995  —  revised  this  figure  up  to  $4  3  billion    Note 
that  the  Associated  Press  reported  a  figure  of  S3  5  billion;  this  figure  did 
not  include  two  deals  in  China  that  have  been  advanced  by  the  Department 
but  were  not  originally  signed  on  Energy  trade  missions 

•rade  missions  conducted  in  this  Administration  have  yielded  results  ~  in 
omic  benefits,  jobs  created,  and  deals  closed.  But  the  business  deals  are  not 
!>  benefits  to  your  constituents  and  to  American  taxpayers 

Department  of  Energy  trade  missions  help  shape  policies  that  support 
the  success  orU.S.  competitiveness,  democratization  and  market 
economies.  Our  missions  have  encouraged  countries  to  create  the 
necessary  legal,  financial,  and  regulatory  policies  that  are  the  cornerstone 
of  market  economies,  while  also  enabling  projects  with  US  energy 
companies  to  reach  closure    From  experience.  I  understand  that  countnes 
and  companies  cannot  attraa  or  raise  large  amounts  of  capital  in  financial 
markets  necessary  to  close  energy  deals  without  an  appropriate  policy 
rramework    And  as  I  am  sure  you  understand,  the  time  period  from 
initiation  of  a  letter  of  agreement  to  final  construction  of  a  facility  can  take 
many  years    This  is  true  in  the  United  State  or  in  any  nation    It  is 
particulariy  true  in  countries  which  are  transforming  from  centrally 
planned  economies  to  market-driven  economies.  Every  nation  in  which 
we  have  conduaed  trade  missions  has  fiirther  endorsed  market  reforms  in 
the  energy  seaor,  and  I  believe  our  work  has  greatly  contributed  to  this 
pro0^ess. 

•  We  are  creating  a  level  playing  field  for  U.S.  businesses.  The  U.S. 

business  community  has  urged  our  involvement,  and  Congress  provided 
the  authority,  because  these  markets  are  important  to  their  future  and 
because  foreign  competitors  enjoy  strong  support  firom  their  governments. 
I  am  enclosing  a  summary  of  a  repon  completed  by  the  Department  of 
Commerce  which  details  the  support  provided  by  our  competitors  to  their 
piivate  sector  to  capture  foreign  markets. 

Based  on  these  has,  I  stand  by  the  nimibers  which  have  been  cited  regarding  the 
economic  value  of  the  trade  missions.  The  Department  will  continue  to  track 
progress  and  update  the  dollar-value  results  of  these  missions.  As  you  note, 
quality  organizations  should  track  commitments  in  order  to  achieve  results.  The 
large  potential  emerging  markets  are  not  experienced  in  woridng  with  competitive 
markets,  and  it  will  take  five  to  ten  years  to  know  the  final  dollar  figure  of 
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successful  projects  advanced  on  our  missions.  Throughout  this  process  —  and  with 
the  continued  direction  of  Congress  -  the  Department  will  advocate  for  U.S. 
businesses  anytime  they  seek  our  help. 

We  will  continue  to  follow  up  and  look  forward  to  reporting  back  to  you  as  we  — 
and  U.S.  companies  —  continue  to  make  progress. 

Sincerely, 


Hazel  R  O'Leary 
Enclosures 


tJNCLASSIFIKD  SUMMARY  OF 
FOREIGN  COMPETinVEPRACnCIS  REPORT    . 

Overview 

The  U.S.  Dcpsitmcot  of  Commcicc  has  conducted  a  comprebeosive  study  of  competitive 
praoioet  that  are  used  by  cur  mnjor  exyorting  oatioos  in  mppoft  of  tbdr  finns  in 
intcniz&oaal  competition.  The  puiposeofthii  study  is  to  better  understand  the 
competitive  threat  that  Americsn  finm  &ce  when  doing  butiness  abroad  in  order  to 
develop  an  appiopriBtc  pofi^  re^oose. 

In  the  course  of  this  study,  we  discovered  diat  tite  type  of  support  foreign  governments 
provide  their  fimis  ranges  greatly.  We  -weie  able  to  divide  this  support  into  two  basic 
kinds:  legidmate  and  questionable. 

'Legitimate'  support  ranges  from  traditional  trade  promotion  actrviiiei,  such  as  trade 
shows  or  trade  missions  to  high-levd  advoca:^  to  technical  assistance  to  financing. 
Actives  defined  as  'questionable*  tuipport  include  goverament>tb-govemment  pressure, 
appeals  for  r^onal  unity,  the  use  of  insider  infonnation  and  even  bribery. 

From  our  stud>',  which  is  based  on  dassSed  and  andauified  ■ources,  we  have  conchided 
that  the  use  of  both  legitimate  and  questionable  competitive  practices  is  widespread  and 
gjowmg. 

The  US  Government  has  made  great  strides  in  utitiring  many  of  these  legitimate 
techniques  in  a  coordinated  way  to  Support  our  exporters.  Through  the  Trade  Promotion 
Coordineticg  Committee,  for  example,  the  Clinton  Admininraiion  has  launched  an 
aggressive  advocacy  campaign  for  U.S.  companies  bidding  on  coctracis  abroad.  Our 
advoc^-  efforts  have  been  critical  to  ^Oc  success  of  U.S.  companies  over  the  past  two 
years-meeting  and  beating  this  kind  of  competition  in  over  120  comracts  this  year  alone. 
Despite  this  intensified  eBbrt  and  our  substantial  accomplishments,  however,  we  still  lag 
v,xll  behind  our  chiefcompetitors. 

As  for  activity  of  a  'quesiionable'  nature,  we  do  not  play  this  game  at  ell 

The  competition  is  fierce.  The  Europeans,  the  Japanese,  and  even  the  emerging  markets 
themselves  are  investing  more  and  mote  of  their  leaderships'  energy  and  their  governments' 
resources  to  do  baale  with  U.S.  companies  over  critica]  tnajor  projects.  Whh  over  51 
triUion  in  large-scale  capital  projecu  slated  to  be  undertaken  throughout  the  world  over 
the  next  ten  yeers.  we  too  must  heighten  our  level  of  activhy  if  we  want  to  remain 
compeuiive 

The  United  States,  however,  has  been  forced  to  proceed  xwhh  &r  fewer  resources,  both  in 
terms  of  money  and  manpower,  than  our  competitors    In  1993,  the  U.S.  spent  $4  bilUon 
less  ihta  Germany,  $16  billion  less  than  France  and  $127  bilSon  less  than  Japan  in  financial 
assistance  to  exponerj    In  1994.  the  U  JC  spcxA  nearty  $0.25  m  export  promotJOn 
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programs  for  evn>-  SIOOO  of  GDP.  France  tpeot  more  tlun  $0.17.  «nd  Japan  more  than 
S0.12.  We  q>eiit  about  $0.03.  In  1994,  FraiK«  had  4.300  people-domestic  and  fbrdso- 
engaged  in  export  promotion  for  Freocfa  finm.  The  UJLhad  2.Z78  aad  Germany 
followed  with  2,250.  The  U^.  had  2,047,  sdll  a^gnificsntiy  fewer. 

Loaidog  back  xt  200  deah  np  for  iattrna6oB»i  bid  over  the  last  dgiit  years,  U.S.  firms  lost 
about  one-half  of  these  contracts  as  a  teaoit— at  least  in  part— of  various  fonas  of  fareign 
govennnenls  pressures.  That  adds  up  to  an  rsffnMfivl  S25  biflion  worth  of  lost  contracts— 
wlnditran^ates  into  500,000  U^.  jobs.  Tbese  deals  ore  esnmated  to  be  ooly  a  maS 
fraction  of  both  the  actual  amount  of  deals  out  there;  most  of  which  we  cannot  track,  end 
the  government  fattervention  brou^  into  play,  moct  of  «^di  w«  often  do  not  know 
about  Simply  put,  we  fed  that  tbeS2SbiIfion  figure  is  just  a  fiution  of  the  acnjal  total;  . 
-that  our  likely  losses  are  much  greaer  tfian  that 

Given  the  recognized  hnportanoe  of  the  cxpon  sector  to  our  con4>etitora,  the  recent 
increase  in  U.S  Government  support  on  bdialf  of  our  firms,  in  addition  to  our  much 
publicized  identification  and  attcmiooto  opponunitiea  in  the  Big  Emerging  Markets,  has 
only  galvanized  conq>etitor  goveroments  fintbcr. 

For  example,  mFebiuaiy  IS'95.  then  Freticfa  Trade  and  IiaduauyMimster  Jose  Roiatokl  a 
joim  mectii^  of  commercial  ad  visore  fiom  Ibe  French  Directorate  for  External  Eootaomic 
Hdations  and  finaadal  advisors  from  the  FiciKb  Treasury  that  "the  United  States  ia 
forcefully  folloiving  i^  its  projects  in  fbreign  markets.  France  must  take  account  of  the 
condiuons  created  by  this  new  coo^ietition  which  is  faixangus  to  pcrfoim  just  as  wtQ  and 
to  respond  in  a  dosely  ttig^ted  manner.*  The  French  hove  also  boosted  their  eSbtts  with 
a  nevk-  intdhgence  body,  the  >)ational  Conmnttee  for  Economic  Cunipcuiivesea  and 

^CCUTTly 

One  other  point  needs  to  be  made:  From  a  pubHc  policy  perspective,  it  is  geaeraSy  agreed 
&at  escalating  government  interference  in  the  marketplace  is  distortionary.  Therefore, 
even  as  wc  identify  where  and  how  to  boost  our  activiiiea,  we  are  also  looking  and  vnll 
continue  to  look  for  areas  where  we  have  a  possibility  of  removing  these  dtstortiana— on  a 
tnultflatcTBl  ba^. 

The  threat  many  of  these  foreign  conq>eti&vc  practices  pose  is  a  conaete  and,  to  aomc 
d^ee,  measurable  one  At  this  point,  we  ere  dearly  trailing.  Cutting  back  our  efibrta 
and  f«&ourc«s  is  going  to  have  a  cost,  and  this  cost  will  be  borne  by  American  business 
and  the  American  worker. 

THE  NATURE  OF  THE  THREAT 

Our  lop  competitors  for  intcii^onal  deals  are  France,  the  United  Kingdom,  Germany, 
Canada,  Japai;,  and  the  EU.  Unlike  in  the  U.S.,  in  most  caiet  these  countries' 
govemmenta  play  the  leading  role  in  supporting  and  fighting,  often  ruthlessly.  ft>r 
contracts  for  ^ir  domestic  firms  in  the  m«kets  of  the  world.  Specific  approaches  to 
export  promotion  vary 

o  France:  Paris  is  the  most  aggreisive  of  the  fordgn  oompcthois  and  uses  the  fiill 

range  of  tactics,  including  government  loU>ying-«lch  as  phone  calls,  letters  and 
high-level  visits— as  well  as  gcrterous  fioaitcing  packages  and  trade  shows  to  win 
market  share  in  foreign  countries.  The  PFOoch  promote  eqxnts  in  an  of  the  nd^or 
growth  sectors,  espcdany  hj^b-tecimology  projects  sudi  as  high-speed  tiaiQS, 
nudear  power  plants  stm]  telecomnamicaiions.  Tackling  the  Asian  market  b  an 
urgent  priority  for  the  French  govenimead  ai>d  biisineases.  Former  French 
officials— Prizne  Minister  Balladur.  Foreign  Afiairs  Minister  Juppe,  aod  Industiy. 
Post,  and  Telecomiiuiiicaai«B  and  Fortagn  Trade  Minster  Longuet-viKtad  a 
number  of  Asian  countries  accompanied  by  an  impressive  number  of 
rqn«teiitativcs  from  Frendi  firms  during  their  tenures  in  office.  *We'havc  to  get 
into  high  gear  and  mobihze  all  the  existing  energies  to  increase  French  presence  in 
Asia.*  Longuet  said  in  Fcbmary  1994  as  he  opened  the  offennve  of  his  'Initiafive 
fisr  Asia*  program,  designed  to  s^qiport  small  and  medium-tized  companies'  entry 
to  Aaan -markets. 

0         United  Kingdom:  London  uses  Ugh-kvd  vists  more  ftequently  than  any  other 
rival.  "IIm  Prime  Kfinister.CalnnetoSdaib  and  the  royal  fimiiy  have  all  been 
known  to  advocate  abroad  on  bdnlf  of  British  firms,  particularly  in  the 
trsa^yorution  and  power  seneratioaMCtora.  in  1991,  the  UJL  Foretgn  Qffic« 
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created  the  Ovcneas  Tnde  Service*  to  cootdinate  export  promotion  cffixU. 
Approximalely  one-fifth  ofBiitisli  diplomats  cbrosd  are  engaged  fiill-tune  in 
commerdal  work,  and  London  u  expanding  the  provmoa  of  fevotaUe  fifmnriT^g 
through  hs  Export  Credit  Guarantee  Divitian.  The  UK  has  also  developed 
strategic  initiatives  winch  target  gcograptuc  areas  to  address  aeaon  and  Issuec 
wfaidi  are  felt  to  need  specific  attentioa.  Ibex  include  hs  "North  America  Now," 
Priority  Japan*  and  "Know-How  Fund*  (focusii^  en  Centra]  Europe)  progmiu. 

0         Germany:  Bonn  makes  fixquent  use  of  financing  and  tngb-level  vista  to  proiBotc 
aates.  with  particular  emphasis  on  iofi'astiunure  and  macfaineiy.  Economic 
Afinistcr  Rexrodt  stated  that  promoting  ccportt  will  be  at  *tfaeveiytopofthe 
priority  list*  of  the  German  Government  and  that  all  politicians  must  actively 
■  support  German  enterprises  in  eq»ttdiqg  their  marlcets.  Oenoany  has  launciied  an 
Asia-Pacific  initiative  to  increase  its  exports  to  the  i^on.  following  a  faigb-levd 
visit  to  Vietnam,  Malaysia,  and  Indonesia.  Rexrodt  called  for  enlarging  German 
Ecdbassics  in  Asia,  adding  that  die  *govcnmem  and  economy*  can  *aa 
pragmatically  hand  in  hand"  to  piomote  eocpons,  and  thereby  jobs  in  Germany. 
Germany  has  also  recently  institmed  a  "Latin  America  Concept*  sinvlar  to  ita 
program  in  Asia. 

o  Caoada:  Canada  uses  trade  shows  and  trade  missions  to  help  its  firms.  For 

cxanq>Ie,  Prime  Minster  Chretien's  visit  to  China  in  1994,  with  a  400-Tncmbcr 
business  delegation  and  nine  often  provisioaa]  leaders,  >»-as  the  largest  commercial 
initiative  in  Cbina  in  1994.  Ottawa  also  eatablished  a  working  group  in  199S  to 
ensure  deals  signed  during  major  trade  missions  arc  fiilly  realized. 

o         Japan:  While  Tokyo  tradidonallykeeps  business  delegations  separate  fi-om 

political  visits,  financing— «ucfa  as  aid,  conoesaonal  financing,  or  loans— is  used  . 
extensively  to  promote  Japanese  exports.  In  fixt,  the  combined  fiinding  provided 
by  the  Japanese  Export-Import  Bank  (JEXIM)  and  the  Overseas  Economic 
Development  Fmid(OECF)  is  roughly  equal  to  that  oftbe  World  Bank.  Several 
Other  Japanese  government  entities  are  also  involved  in  export  promotion, 
ioduding  the  Japanese  Exteroal  Trade  Organization  (JETRO).  The  Expon 
Insurance  Division  of  the  Ministry  of  Ifflemaliooal  Trade  and  Industry,  and  the 
Japanese  Finance  Ministry,  whidi  aids  export-oriented  firms  throu^  tax  crcdita. 
For  Tokyo,  cnviroomcatal  and  infiastiucture  projects  are  high  on  its  list  of 
support. 

o         Eoropean  Vnioo:  The  EU  Is  becoming  mottt  actively  involved  m  supporting 
export  promotion  and  business  cooperation  between  European  and  foreign 
companies.  It  provides  financial  iDceotives  and  supports  business  inveslmeut 
outside  the  £U  via  European  Businest  Councils,  joint  investmett  committees  and 
espedally  European  Business  Infiarmatkin  Ceotcis.  The  Enropcan  Investment 
B.-  ',  'BB),  the  ELTs  loog-teim  Icadhig  institution,  finances  investment  projects  in 
not  '    '  member  countries.  Other  tactica  indnde  coonfinating  participation  of  EU 
indL  -—  •n  international  trade  fiurs  in  priority  seaon.  orgsnizisg  seminan.  and 
produ^-      special  publications  and  studies.  .^ ... 

The  competition  for  major  procurements  is  not  just  from  these  major  U.S.  conqwtitors.  A 
host  of  other  coumries  are  also  embarking  on  goveriuneiit-backed  export  pn>motion  , 
campaigns   Italy,  Australia,  Taiw^ran,  and  Spain  are  using  a  variety  of  these  tactics— 
particuiariy  high-level  visits  and  trade  missiotis— to  aucoessfuHy  expand  their  sales  in 

foreign  markets. 

In  addition  to  these  legitimate  practices.  U.S.  fiitns  arc  fisced  with  a  number  of  other 
"quesdonable"  trade  practices  such  as  bribes  aiid  govemment-to-fiovemmeot  pressure,  as 
well  as  threats  and  promises  connecting  action  on  a  contract  to  other— often  nnrdatod— 
issues. 

Bnbery  alone  b  csusing  U.S.  firms  to  lose  billions  of  dollars  in  overseas  contracts.  Since 
the  OECD  approved  recommendations  to  limit  illjcit  payments  in  1994,  the  U.S 
Government  has  learned  of  almost  100  cases  of  foreign  firms  usng  bribery  to  undercut 
U.S.  firms'  eSons  to  win  intematJona]  contracts  worth  about  $45  billion   The  foreign 
firms  that  offers  bribes  typically  win  about  80  percent  of  the  deals.  Not  only  are  U.S: 
firms  legally  prohibiicd  from  offering  illicrt  payments  under  the  US  Foreign  Corrupt 
Praaices  Act,  but  many  of  the  OECD  member  countries  peimii  their  finns  to  dedua  these 
payments  fi'om  their  taxos 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  July  1,  1994 

ENERGY  SECRETARY  TO  LEAD  U.S.  DELEGATION 
TO  INDIA  ON  ENERGY,  ENVIROTMENT  AND  TRADE  MISSION 

U.S.  Secretary  of  Energy  Hazel  R.  O'Leary  leaves  July  7  for  India  on  a 
mission  to  promote  'sustainable  development*  in  energy,  environment  and  trade. 
Representatives  from  government,  non-government  and  business  groups  will 
accompany  her. 

"President  Clinton  asked  ne  to  undertake  this  mission,"  she  said.  "India 
is  expanding  and  liberalizing  its  energy  market.  The  U.S.  wishes  to  help  India 
sustain  momentum  in  open  and  market-based  financing,  and  to  meet  its  growing 
energy  needs  in  a  sustainable  manner  through  broader  use  of  renewable  resources 
and  better  efficiency  of  energy  use  and  production." 

One  of  the  major  events  of  the  trip  will  be  the  "Indo-U.S.  Energy  Summit: 
Cooperation  for  Sustainable  Development,"  that  she  will  co-chair  with  the  Indian 
Minister  of  Power,  N.K.P  Salve.  That  will  take  place  in  New  Delhi  on  Tuesday, 
July  12.  Mrs.  O'Leary  will  depart  New  Delhi  July  15  to  return  to  Washington. 

"This  visit,"  she  said,  "is  part  of  the  administration's  efforts  to  promote 
U.S.  exports  and  international  competitiveness  while  achieving  the  goals  of 
sustainable  development.  We  expect  to  sign  agreements  with  the  government  of 
India.  We  also  expect  business  agreements  to  be  achieved  among  the  Indian  and 
visiting  U.S.  business  interests." 

-OOE- 
R-94-119 
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NEWS  HEDIA  CONTACT:  FOR  IWEOIATE  RELEASE 

Penny  Adams,  202/586-5806  February  8,  1995 


ENERGY  SECRETARY  MAKES  RETURN  VISIT  TO  INDIA 
TO  SOLIDIFY  RELATIONSHIPS  ALREADY  BEGUN 

Secretary  Hazel  R.  O'Leary  will  return  to  India  February  11-14,  1995,  to 
open  the  U.S.  exhibition  of  cutting-edge  energy  technologies  at  India's 
largest  trade  fair.  Over  200,000  business  executives  from  around  the  globe 
are  expected  to  attend.  Secretary  O'Leary  committed  strong  U.S.  participation 
in  "ENCON  '95"  during  her  visit  to  India  last  July  as  the  head  of  the 
Presidential  Mission  on  Sustainable  Energy  and  Trade.  This  July  trade  mission 
was  the  first  official  visit  by  a  U.S.  Cabinet  official  to  India  in  nearly  a 
decade. 

"I  feel  a  return  visit  to  India  is  extremely  important  at  this  time,  in 
order  to  sustain  the  momentum  generated  on  my  previous  visit.  We  need  to 
continue  to  promote  increased  energy  trade  and  investment  between  our  two 
nations.  We  had  great  successes  when  we  were  there,  signing  several  important 
government-to-government  agreements  and  energy  business  deals  worth  over  $400 
million  -  -  which  grew  to  nearly  $3  billion  in  the  months  following  our 
mission." 


The  objective  of  ENCON  '95  is  to  bring  the  world's  manufacturers, 
brokers  and  consulting  firms  of  Energy  Conserving  Technologies,  equipment  and, 
service  and  the  buyers  in  the  industry  together  in  one  big  market  so  that 
buying  and  selling  can  take  place  efficiently  and  quickly. 
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After  O'Leary's  mission,  she  hosted  visits  by  India's  Power  Minister 
Salve,  Non-Conventional  Energy  Minister  Kumar  and  a  trade  mission  led  by  the 
Confederation  of  Indian  Industry  (CI I).  Energy  deals  totalling  $5  billioi 
were  signed  on  these  missions.  Progress  on  these  visits  helped  create  a 
positive  climate  for  Commerce  Secretary  Ron  Brown's  outstanding  Presidential 
Mission  on  Business  Development,  that  closed  over  $7  billion  in  deals. 

"We  want  to  build  on  those  partnerships  that  have  already  been 
established  in  sustainable  energy  and  trade,"  O'Leary  continued.  "In 
particular,  we  hope  to  facilitate  further  progress  with  government  approvals 
for  'fast-track'  independent  power  projects,  as  well  as  other  projects.  We 
see  a  particularly  exciting  role  for  energy  efficiency  and  renewable 
technologies  that  meet  energy  needs  while  saving  money  and  cutting  pollution. 
What  Indian  and  U.S.  firms  do  now  will  impact  the  economy  and  the  environment 
of  the  region  as  well  as  the  entire  world  for  decades  to  come." 

In  addition  to  trade  promotion,  the  department  and  the  Indian  Ministries 
of  Power,  Coal,  Non-Conventional  Energy  Sources,  Oil  and  Natural  Gas, 
Environment  and  Forests,  and  External  Affairs  met  recently  in  New  Delhi  to 
plan  improvements  in  government  policies  that  will  open  more  private  business 
opportunities.  These  consultations  were  established  by  a  Memorandum  of 
Understanding  (MOU)  signed  last  July  by  Secretary  O'Leary  and  India's  Power 
Minister  Salve. 

While  in  New  Delhi,  Secretary  O'Leary  will  meet  with  Power  Minister 
Salve,  Finance  Minister  Singh  and  other  ministers  from  other  energy- related 
departments.  She  will  participate  in  several  events  at  the  inauguration  of 
ENCON  '95  at  the  11th  Indian  Engineering  Trade  Fair.  She  will  address 
officials  of  U.S.  industry  based  in  India,  and  speak  to  the  guests  attending 
the  Tata  Energy  Research  Institute  (TERI)  Founder's  Day  celebration.  She  also 
will  return  to  the  village  of  Dhanawas  to  launch  an  initiative  to  demonstrate 
U.S.  solar  energy  technologies  for  rural  electrification.  She  will  continue 
her  effort  to  learn  from  villagers  about  their  role  in  the  sustainable 
development  process. 

The  Secretary's  public  schedule  is  attached. 

-  DOE  - 

R-95-014 
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HEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Addms,  202/586-5806  September  28,  1994 


SECRETARY  O'LEARY  HOSTS  FIRST  REUNION  WITH  INDIA 

Secretary  of  Energy  Hazel  R.  O'Leary  is  hosting  a  week  long  meeting  with 
the  delegates  of  the  Energy  Mission  of  the  Confederation  of  Indian  Industry 
(CII)  September  25  through  October  1,  1994,  at  the  Department  of  Energy  in 
Washington,  DC.  This  marks  the  first  reunion  of  representatives  of  the  Indian 
business  community  with  U.S.  delegates  who  accompanied  her  on  the  Indian 
Presidential  Mission  on  Sustainable  Energy  and  Trade  to  India,  July  7  through 
15,  1994. 

At  a  CII  breakfast  meeting  this  morning  Secretary  O'Leary  said,  "This 
visit  is  a  way  of  cementing  our  relationship.  We  share  the  same  vision. 
There  is  a  total  commitment  on  both  sides  to  make  things  happen.*  She  added 
that,  "We  are  very  happy  that  the  first  project  with  Enron  has  received  a 
counter-quarantee,  and  AES's  is  nearing  completion."  Representatives  of  both 
companies  accompanied  Secretary  O'Leary  on  her  trip  to  India.  Enron's  Dabhol 
Power  Corporation's  total  capacity  will  be  2015  MW.  The  Government  of  India 
signed  the  counter-guarantee  agreement  with  Enron  on  September  15,  1994  for 
the  first  phase  of  the  project  for  695  MW. 

Secretary  O'Leary  said,  "We  are  looking  forward  to  several  high  level 
visits  frorr  India  in  the  coming  months.  I  am  especially  looking  forward  to 
Minister  of  Power  N.  K.  P.  Salve's  visit  here  in  November,  and  my  return  trip 
to  India  in  early  1995." 

Mr.  R.  D.  Aga,  Mission  Leader  on  the  CII  visit  to  Washington  said,  "We 
appreciate  the  dynamic  leadership  given  by  Secretary  Hazel  O'Leary  to  our 
joint  business  partnerships."  He  added,  "We  do  hope  before  she  comes  to  Delhi 
in  February  to  inaugurate  the  ENCON  '95/Environment  '95  Trade  Fair,  that  we 
will  have  added  a  total  of  6000  MW  of  electric  power  capacity  to  the 
coiTTitment  made  by  the  U.S.  and  India  for  cooperation  in  power  generation." 

A  Memorandum  of  Understanding  (MOU)  for  Twinning  India  Interest  in 
Advanced  Biomass  Gasification  with  DOE-supported  United  States  projects 
between  India's  Thermax  Limited,  a  leader  in  boilers,  pollution  control 
equipment  and  energy  conservation  equipment  and  the  O.S.'s  Future  Energy 
Resources  Company  (FERCO)  was  signed  at  a  luncheon  today  at  the  Department  of 
Energy.  A  copy  of  the  agreement  is  attached. 

MEMORANDUM  OF  UNDERSTANDING  FOR  TWINNING  INDIA 
INTEREST  IN  ADVANCED  BIOMASS  GASIFICATION 
Wrra  DOE  SUPPORTED  UNITED  STATES  PROJECTS 


Pntiminary  Staltmtiu 

Tlie  Department  of  Euergy  of  the  United  States  of  America  (the  "DOE"),  in 
implementation  of  the  Climate  Subilmitlon  Plan  (in  particular.  Action  Item  26),  Is  irorklng 
with  private  derelopers  to  increase  the  market  penetration  and  utilization  of  biomass 
feedstocks  In  the  pmductloa  of  electricity.  The  DOE  particularly  recognizes  the  ability  of 
this  technology  to  integrate  renewable  energy  development  with  rural  electrification  and 
rum!  economic  development  undertaken  In  a  sustainable  manner. 
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Fiihire  Energy  Resources  Corporation  ("FERCO")  is  a  United  Sute$  developer 
actively  engaged  witb  the  DOE  In  the  constnidion  and  operation  of  a  200  dry-ton-per  day 
Ka^lTicatlon  plant  beuig  constructed  at  the  McNeQ  Generation  ^>tation  in  Burlington, 
Vermont.  KERCO  is  also  active  in  several  other  proposals  Tor  the  gasincatlon  of  biomass 
materials  and  the  use  of  the  gas  output  in  production  of  electricity.  FERCO  has  expressed 
an  interest  in  working  with  developers  in  India  in  the  development  of  gasiflcation  projects 
utilizing  bioniass  feedstocks.  FEIRCO  b  Interested  in  the  potential  for  el«ciric  power 
development  in  the  bagasse  cugeneratinn  market,  uf  3500  to  6000  MW's,  using  its  advanced 
gasification  teclmulogy. 

Tbennax  has  an  interest  in  the  use  of  biomass  feedstock  gasification  projects  in  India 
and  in  the  benefits  deriving  therefrom  vith  regard  to  climate  stabilization. 


Memorundum  of  VndenUuuHng 

Tills  Memorandum  of  Understanding  estAblisbesthe  interest  and  intent  of  the  parties 
to  twin  gasification  projects  in  India  utilizing  biomass  feedstocks  witli  DOE  supported 
United  States  projects.  The  parties  understand  and  agree  that  the  twinning  of  such  projects 
will: 

o  benefit  the  DOE  by  Increasing  the  global  climate  stabilization  Impact  of 
programs  in  the  United  States  and  elsewhere; 

o  benefit  FERCO  by  establishing  an  export  market  for  the  technology  and 
expertise  developed  by  FERCO  in  the  utilization  of  hs  technology  within  the 
United  States; 

O  benefit  Tlennax  by  providing  the  developer  with  access  to  competitive  and 
commercially  viable  technology  and  expertise  In  the  utilization  of  renewable 
resources  and  power  production;  and 

o  benefU  the  envlroimient  In  India  and  eUcwhere  by  contributing  to  efforts 
towards  climate  srtahnizathm. 

Accordingly,  FERCO  will,  on  terms  and  conditious  to  be  agreed  between  the  parties: 

o  provide  access  to  construction,  design  and  operational  expertise  required  for 
(he  commercial  development  of  inich  plants;  and 

o  provide  the  opportunity  for  Thermox  to  test  feedstocks  in  existing  facilities 
In  the  United  States  for  the  purpose  of  establishing  operating  characteri^ics 
necessary  for  the  design  and  operation  of  proposed  projects. 

In  exchange,  Theruiax  win  provide  appropriate  documentation  with  regard  to  proposed 
plant  needs,  benefits  and  oi>erating  characteristics/requirements,  including  operational  and 
financial  partuneters  Judged  necessary  for  project  development,  and,  will  utilize  the  services 
of  FCRCO  for  the  provision  of  gasifler  technology  meeting  thns«  ne«ds  on  terms  and 
conditions  to  be  negotiated  between  the  parties. 


R.D.  Aga 

Chairman 
Thcnnax 


Milton  C.  Farrls 
Chief  Executive  Officer 
.  Future  Energy  Resources  Company 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  November  14,  1994 

U.S. -INDIAN  COMPANIES  FORM  PARTNERSHIPS; 
PACTS  REFLECT  GROWING  RELATIONS  BETWEEN  ENERGY  SECTORS 

In  Washington  today,  U.S.  Secretary  of  Energy  Hazel  R.  O'Leary  hosted 
India's  Minister  of  Power  N.K.P.  Salve  in  talks  intended  to  cement  the  energy 
sector  as  a  cornerstone  of  Indo-U.S.  relations. 

Salve's  U.S.  visit  is  the  second  meeting  between  the  two  energy  czars  in 
four  months  and  signals  a  growing  economic  and  diplomatic  relationship  between 
the  two  countries. 

During  the  meetings,  the  officials  participated  in  a  ceremony  at  the  Navy 
Memorial  in  which  U.S.  and  Indian  companies  signed  two  agreements  to  jointly 
develop  and  market  energy-saving  technologies. 

ThermoChem,  Inc.,  a  small  business  in  Columbia,  MD,  and  Ajinkyatara 
Cooperative  Sugar  Factory  of  Satara  District,  India,  will  develop  a  cogeneration 
project  to  turn  waste  from  sugar  processing  at  the  factory  into  electricity.  The 
project  will  use  a  technology  developed  by  Manufacturing  and  Technology 
Conversion  International,  Inc.,  with  funding  from  the  Department  of  Energy's 
small  business  research  program. 

In  the  second  agreement,  Proven  Alternatives,  Inc.,  of  San  Francisco,  CA, 
and  THERMAX  Limited,  Pune,  India,  will  develop  the  market  in  India  for  micro- 
cogeneration  technology  (developed  by  Micro  Cogen)  and  for  thermal  storage  and 
desiccant  air  conditioning  technologies. 

The  visit  is  the  result  of  a  Presidential  Mission  to  India  in  July  headed 
by  Secretary  O'Leary,  in  which  the  two  countries  closed  commercial  deals  valued 
at  hundreds  of  millions  of  dollars  and  reached  several  government-to-government 
agreements  on  energy  and  environmental  cooperation.  These  joint  ventures  will 
have  direct  economic  impacts,  including  new  jobs  and  increased  trade,  in  both 
countries. 

Minister  Salve  will  meet  with  business  and  financial  representatives  in 
New  York  City,  Houston  and  San  Francisco  later  this  week. 

-  DOE  - 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  December  21,  1994 

$1  BILLION  IN  RENEWABLE  ENERGY  AGREEMENTS  SIGNED 
BY  U.S.  AND  INDIAN  COMPANIES 

In  Washington  today,  U.S.  Secretary  of  Energy  Hazel  R.  O'Leary  and 
India's  Minister  of  State  for  Non-Conventional  Energy  Sources  S.  Krishna  Kumar 
presided  over  the  signing  of  25  agreements,  valued  at  nearly  $1  billion,  to 
further  Indo-U.S.  cooperation  in  the  development  of  renewable  energy 
technologies  in  India.  The  signing  ceremony  took  place  at  the  American 
Institute  of  Architects  headquarters.  An  agreement  to  increase  cooperation 
between  the  Department's  National  Renewable  Energy  Laboratory  and  India's 
Solar  Energy  Centre  in  technology  validation  and  the  use  of  renewable  energy 
for  rural  economic  development  was  among  the  ones  signed  by  the  participants. 

Kumar's  visit  is  an  official  follow  up  to  Secretary  O'Leary's  trade 
mission  to  India  in  July  1994,  when  $3  billion  worth  of  business  deals  were 
signed,  representing  the  creation  or  sustaining  of  34,000  jobs.  Minister 
Kumar's  delegation  consists  of  eight  Government  of  India  officials  and  19 
business  delegates.  Today's  meeting  represents  a  milestone  in  energy 
cooperation  between  the  two  countries,  considered  the  world  leaders  in 
renewable  energy  promotion  and  sustainable  development. 

The  agreements  include  six  relationships  established  for  renewable 
energy  development  across  a  broad  range  of  technologies.   In  addition,  three 
agreements  were  signed  to  promote  photovoltaics  market  expansion,  four  for 
wind  power  generation,  three  for  biomass-to-energy  conversion,  two  in  support 
of  electric  vehicle  development  and  marketing,  two  to  develop  new  financing 
mechanisms  for  renewable  energy  ventures,  one  to  further  energy  efficiency 
technologies,  and  four  to  accelerate  the  use  of  mini  hydro  for  power 
production. 

These  joint  ventures  are  expected  to  have  direct  positive  impacts  on  the 
U.S.  and  Indian  economies,  increasing  trade  between  the  two  countries,  thus 
increasing  job  creation  and  economic  expansion.  In  addition,  today's  meeting 
is  viewed  as  an  historic  step  in  the  establishment  of  renewable  energy 
production  in  the  mainstream  of  both  countries'  energy  mix. 

-  DOE  - 

R-94-239 
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NEWS  MEDIA  COKTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams.  202/586-5806  February  16.  1995 


$1.4  BILLION  IN  NEW  ENERGY  PROJECTS  IN  INDIA 

U.S.  Secretary  of  Energy  Hazel  R.  deary's  second  mission  to  India  has 
produced  23  new  projects  between  U.S.  and  Indian  firms.  These  projects, 
amounting  to  $1.4  billion  (USD)  raise  the  total  amount  to  approximately  $10 
billion  in  sustainable  energy  investments  by  U.S.  and  Indian  companies  since 
O'Leary's  first  trip  to  India  in  July  1994. 

"Outcomes  from  this  mission  are  strategic,  integrated  and  balanced," 
said  O'Leary.  "These  projects  are  diverse  --  utilizing  sustainable 
development  technologies,  demand-side  management  programs  and  renewable  energy 
to  meet  the  energy  requirements  of  India."  O'Leary  added  the  projects  signed 
during  this  mission  employ  a  broad  range  of  technologies,  including  hydro, 
solar,  wind  and  other  renewables,  as  well  as  energy  efficiency  programs. 

This  impressive  increase  in  preference  for  American  technology  and 
American  firms  will  have  economic  payoff  in  the  U.S.  for  years  to  come. 
Exports  in  new  high  technology  equipment  will  expand,  new  jobs  will  be 
created,  and  new  manufacturing  economies  will  result  in  accelerated  market 
growth.  It  is  also  estimated  that  these  projects  will  result  in  the  creation 
of  20,000  jobs  in  India. 

One  of  the  agreements  announced  was  reached  without  requiring  the 
counter-guarantee  of  the  Indian  government.  This  first-o^-its-kind 
arrangement  serves  as  an  indication  that  U.S.  developers  are  determined  to 
find  alternative  financial  solutions  for  projects  in  India. 

"Since  our  first  visit  here  last  summer  at  the  request  of  President 
Clinton,  I  have  been  clear  on  the  role  that  U.S.  companies  can  play  in  India's 
emerging  energy  market.  These  development  projects  will  provide  direct 
benefits  for  the  people  of  India  in  meeting  economic,  energy  and  environmental 
requirements." 

NOTE:  List  of  signed  business  deals  attached. 
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Bhilangana  Hydroelectric  Power  Projects 

Swasd  Power  EngUuemg  Acres  International 

Acres  Tmenwrional  Corporation  of  New  York  State  signed  a  MemoiaDdum  of 
Understandiiig  with  Swasti  Power  Engineering  Ltd.  to  form  a  joint  venture  for  developmem 
of  a  series  of  small  hydroelectric  power  projects  in  the  Bhilangana  River  Valley  of  Unar 
Pradesh  state.   A  total  of  about  27  megawatts  will  be  developed,  with  an  investment  of  about 
S40  million.   Tb;  projea  will  generate  189  million  kilowan-bours  of  electrical  energy  with 
minimal  envitonmental  impact  to  the  host  waterway  and  its  surrounding  region.   Funding 

for  die  projects  will  come  mainly  from  outside  investors,  with  both  Acres  and  Swasti 
holding  an  equity  interest   Once  this  agreement  is  signed,  the  joint  venture  entity  will  be  in 
place  to  begin  development  of  these  projects.  The  next  step  will  be  for  Acres-Swasti  to 
initiate  project  design  work,  and  begin  the  process  of  lining  up  fmancing  necessary  for 
subsequent  project  consouctioa  and  procurement  activities. 

Renewabks  Commercialization  Center 

Indian  Renewable  Energy  Development  Agency  Beehtel  Corporation 

KEI  Energy  Ltd. 

Beehtel  Corporation  of  California  signed  a  Memorandum  of  Understanding  with  KH 
Energy,  Ltd-  tmd  the  Indian  Renewable  Energy  Developmem  Agency  to  form  a  joint  venture 
to  create  a  fadliiy  to  accelerate  cnmmercial  use  of  renewable  energy  technologies  in  India. 
The  goal  is  to  d^nelop  up  to  1,000  megawatts  of  renewable  energy  generation  capacity  in 
India  by  the  year  2000. 

SmaO  Hydroelectric  Power  Development 

Madhya  Pradesh  State  Electricity  Board  Dodson-Undblom  International 

Dodson-Lindblom  International,  Inc.  of  Ohio  (through  its  India-based  subsidiary. 
Ascent  Hydro  Projects  Ltd.)  signed  a  Memorandum  of  Understanding  with  the  Madhya 
Pradesh  State  Electricity  Board  to  develop  Gve  small  hydroelectric  projects.   A  total  of  about 
5  megawatts  will  be  developed,  involving  an  investment  of  $9  million.  Potential  benefits 
include  additional  electrical  generation  capacity  with  "i'"'"ial  environmental  impact  to  the 
host  waterways  and  surrounding  region.  Funding  for  the  projects  will  come  from  Dodson- 
I.indblom  in  large  pan.   However,  the  United  States  Overseas  Private  Investment 
Corporation  (OPIC)  has  agreed  to  provide  S100,000  for  pre-investment  analysis  and 
development  of  a  business  plan.  [Note:  OPIC  has  a  separate  signing  with  Dodson-Lindblom] 
Once  these  agreements  are  signed,  the  next  siep  will  be  to  initiate  project  design  activities, 
and  develop  the  business  plan  for  the  projea's  financial  management. 

First  Sales  Transaction  with  Indian  Customer 


^^^  Donaldson 

Donaldson  Company,  Inc.  of  Minnesota  has  formed  a  joint  venture  with  Munradtech 
Services  Private  Ltd.  to  manufacture  U.S.  technology-based  air  filtration  subsystems  for  gas 
turbine  electricity  generating  units.  This  project  will  create  about  SO  new  jobs  in  the 
manufacturing  sector.  The  joint  vennire  ^.I.  Filter  Systems  Private  Ltd.)  has  already 
obtained  stan-up  funding  ($500,000.  in  the  form  of  a  low-interest  loan)  from  the  U.S. 
Agency  for  International  Development  (USAID)  that  will  enable  construction  of  its 
manufacmring  facility  in  India.  This  sales  contract  with  6HEL  (worth  $115,000)  represents 
the  joint  venture's  first  sales  transaction  in  India. 
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Delhi  Community  De?eIopineat  Project 

Mokul  Intemadojud  Private  Ltd.  EFH  Coal  Co. 

EFH  G^al  Gsmpany  of  Pennsylvania  signed  a  Memorandum  of  Understanding  wiUi 
Mokxd  International  Private  Ltd.  to  fbim  a  joint  venture  for  developing  an  integrated  energy 
production/community  developmeni  projea  involving  solar  thermal  energy,  a  coal 
preparaiion  facility,  and  a  fluidized  bed  coal  combustion  power  generating  unit,  with 
associated  coal  ash  processing  facility  to  make  fertilizer  aixl  building  materials,  and  a 
wastewater  treatment  facility.  The  project  will  also  ioclude  construction  of  greenhouses  and 
a  fish  £krm  to  effidemly  utilize  what  would  otherwise  be  waste  beat  from  the  project.   The 
power  production  portion  of  the  projea  will  geneiaie  a  total  of  about  100  megawatts,  serving 
a  population  of  about  100.000  (including  industry).   Benefits  include  the  generation  of  much* 
needed  electrical  power  and  an  integrated,  sustainable  approach  to  power  generation  and 
community  development.  The  total  investment  is  estimated  at  about  $750  million.   Funding 
will  come  from  outside  investors,  with  both  EFH  and  Mokul  retaining  significant  equity 
interest.  Once  this  agreement  is  signed,  the  joint  venture  entity  will  be  in  place,  and  project 
activities  can  be  initiated. 

Electricity  Transmiwton/Dispatdi  Technologies  Evaluation 

Bombay  Suburban  Eleetrie  Supply  Ltd.  EPRI 

The  Electric  Power  Resuirch  Institute,  based  in  California,  signed  a  Memorandum  of 
Understanding  with  the  Bombay  Suburban  Electric  Supply  Ltd.  to  establish  a  partnership  to 
evaluate  the  applicability  of  EPRI's  electricity  transmission  &  distribution  (T&D) 
technologies  in  India.  Potential  benefits  inchide  improved  electricity  transmission,  which 
cuts  transmission  losses  and  lowers  power  costs.  Cooperative  activities  will  begin  once  this 
agreement  is  signed.  ^ 

Photovoltaics  Demonstration  Project 

Renewable  Energy  Systems  Ltd.  EPRI 

The  Electric  Power  Research  Institute,  based  in  California,  signed  a  Memorandum  of 
Understanding  with  Renewable  Energy  Systems  Ltd.  to  establish  a  partnership  for  design, 
installation,  and  evaluation  of  a  2  megawatt  photovoltaic  power  project.   Benefits  will  include 
development  of  a  cost-effective  renewable  energy  production  technology  for  use  in  isolated 
areas  of  India.   Once  this  agreement  is  signed,  the  next  step  will  be  conceptual  design  and  a 
joim  search  for  additional  sources  of  projea  funding. 


Renewable  Energy  Cooperative  Activities 

Mbustry  of  Soneonventional  Energy  Sources  EPRI 

The  Electric  Power  Research  Institute,  based  in  California,  signed  a  Memorandum  of 
Understanding  with  die  Government  of  India's  Ministry  of  Nonconventional  Energy  Sources 
to  establish  a  partnership  for  evaluating  renewable  energy  sources  within  India,  including 
wind  energy,  photovoltaics,  biomass  energy,  and  hydroelectric  power.  The  potential  benefiu 
to  India  include  die  identification  of  new  and  efficient  sources  of  energy,  and  institutional 
traiimg.  Cooperative  activities  will  begin  once  this  agreement  is  signed. 

Eledroteclmolosies  for  Industrial  Applications 

Thermax^Ltd.  EPRI 

The  Electric  Power  Research  Instinite.  based  in  California,  signed  a  Memorandum  of 
Understanding  with  Thermax  Ltd.  to  establish  a  partnership  for  development  within  Iiidia  of 
eleoridty-utilizing  applications  such  as  water  purification,  medical  waste  sterilization,  and 
food  processing.   This  projea  will  contribute  to  more  efficient  use  of  electricity. 
Cooperative  activities  will  begin  once  this  agreement  is  signed. 
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State-of-the-Art  Power  Plant  Services 

LAT-Sargera  A  Lundy,  Ltd.  EPSl 

The  Electric  Power  Research  Instituie  (through  its  SEPRIL  Inc.  U.S.A.  joint  venture 
with  Sargent  &.  Lundy,  Inc.)  signed  a  Memorandum  of  Agreement  with  India-based 
L&T— Sargent  &  Lmxly  Ltd.   This  agreement  will  set  out  the  basis  for  a  joint  marketing  / 
wotkitig  anangement  providing  T'!><'>'Tiir*i  and  fuiancial  evaluation  services  in  support  of  die 
"State-of-the-Ait  Power  Plant"  (a.k.a.  "SOAPP")  computer  program  and  related  products 
devel(^>ed  by  Sargent  &  Lundy/SEPRIL  and  ^nsored  by  ^RI.  Potential  benefits  to  India 
include  the  introduction  of  advanced  software  to  facilitate  design  and  retrofit  of  power  plants, 
resulting  in  savings  to  consumers.  This  agreeooent  represents  the  first  commercial  use  of  an 
EPRI-developed  techiulogy  within  India. 

Renewable  Energy  CoUaborative  Activities 

Indian  Renewable  Energy  Development  Agency  EPRl 

The  Electric  Power  Research  Institute,  headquartered  in  California,  signed  a 
Memorandum  of  Uixlerstanding  with  die  Indian  Renewable  Energy  Development  Agency 
(IREDA)  to  establish  a  partnership  for  evaluation  and  technology  transfer  in  the  area  of 
renewable  energy.  The  potential  beneflts  accrue  from  the  widespread  introduction  of  new 
technologies,  and  the  esublishment  of  a  renewable  energy  training  center  in  India. 
Cooperative  activities  will  begin  once  tliis  agreement  is  signed. 

Photovoltaic  Energy  Power  Vhnt 

Solaris  Systems,  Ltd.  Inteeh  Global  Resources,  Inc. 

Intech  Global  Resources,  Inc.  of  Texas  signed  a  Memorandum  of  Understanding  with 
Solaris  Systems,  Ltd.  to  develop  a  2  megawatt  photovoltaic  energy  power  plant  in  Kerala 
suie.   The  overall  vahte  of  the  projea  is  $10  million. 

Udhaya  Semiconductors  Fvt.  Ltd.  Inteeh  Global  Resources.  Inc. 

Intech  Global  Resources.  Inc.  of  Texas  signed  a  Memorandum  of  Understanding  with 
Udhaya  Semiconductors  Pvt.  Ltd.  to  develop  inverters  and  allied  hardware  for  grid 
interaction  of  non-renewable  energy  schemes  with  the  conventional  grid. 

Commerdal  Sales  Transaction 

ABAN  Uoyd  Chiles  Offshore,  Ud.  Kenetech 

Kenetech  Wint^wer  Iik.  of  California  signed  a  sales  contract  with  ABAN  Lloyd 
Qules  Offshore  Ltd.  fbr  delivery  of  600  advanced  technology  wind  turbines  valued  at  $150 
million  that  will  be  used  to  generate  200  megawatts  of  electrical  energy.   This  project  offers 
a  substantial  increase  in  the  generating  capacity  available  in  India  of  clean,  sustainable 
windpower. 

Biomass-fueled  Cogeneration  Projects 

TERl/OPIC  Lockheed  Environmental  Services 

Lockheed  Environmental  Systems  and  Technologies  (LESAT)  of  Texas,  aloi^  with 
partner  Econetgy  International  Coiporation  (EIQ  of  Colorado  have  formed  a  partnership 
wiih  Taa  Energy  Research  Institute  (TERI)  to  develop  two  SO  megawatt  bagasse-fiieled 
power  plants  in  Uttar  Pradesh  state  valued  at  $S0  million  each.   This  consortium  signed  a 
financial  assistance  contract  with  the  United  States  Overseas  Private  Investment  Corporation 
(OPIQ.   Potential  benefits  inrinH^  increased  power  generation  using  inexpensive,  widely- 
available  bagasse.   OFIC  has  agreed  to  provide  $120,000  in  financial  assistance  that  will 
f\iiid  a  necessary  feasibility  study  for  thcie  projects. 

Advanced  Power  and  Energy  Efficiency  Center  Project 

Energy  Management  Centre  J.  Makowstd  Company 

Apollo  Hospital  Group 
Bechtel  and  the  ^>ollo  Hospital  Group  of  India  signed  a  Memorandum  with  the 
Energy  Management  Centre  of  the  Government  of  India's  Ministry  of  Power  to  develop  an 
advanced  technology  200  megawatt  power  generating  facility  in  Delhi  state.   SO  megawatts  of 
this  capacity  will  be  derived  from  a  renewable  energy  source,  and  the  facility  will  also  have 
an  exhibit  area  that  will  showcase  different  energy  efficiency  technologies  that  are 
appropriate  for  India.   The  overall  value  of  the  project  is  $300  million. 
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Energy  EfTiciency  CooperatiTe  Activities 

Ener^  Management  Centre  Oak  Ridge  National  Laboratory 

The  Oak  Ridge  National  Laboratory  (ORNL).  located  in  Tennessee,  signed  a 
Memorandum  of  Understanding  with  the  Energy  Managemem  Centre  of  the  Goverronent  of 
India's  Ministry  of  Power  to  promote  scientific  and  technological  cooperation  between  India 
and  the  U.S.  in  the  area  of  energy  efficiency.  Projected  cooperative  activities  include 
exchanges  of  personnel  and  non-proprietaiy  technical  information,  joint  testing  of  equipment, 
and  co-sponsorship  of  seminars  and  conferences  in  the  area  of  energy  efficiency.   Funding 
for  these  activities  will  be  the  joint  responsibility  of  ORNL  and  India's  Ministry  of  Power. 
Cooperative  activities  will  begin  once  this  agreement  is  signed. 

Photovoltaic  Power  Development 

NEPC  Micron^  Ltd.  Omnion  Power  Engineering  Company 

Onmion  Power  Engineering  Corporation  of  Wisconsin  signed  a  contract  with  NEPC 
Micron  Ltd.  for  the  supply  and  installation  of  a  100  kilowan  grid-interactive  photovoltaic 
power  plant  in  Tamil  Nadu  state,  on  the  site  of  one  of  NEPC's  existing  wind  farms.   It  is 
anticipated  thai  the  innovative  combination  of  photovoltaics  aiKl  wind  power,  when  proved 
successful,  will  lead  to  widespread  adoption  of  &is  approach  on  existing  wind  farm  sites 
across  India. 

Industrial  and  Commercial  Energy  Efficiency  Program 

Pint  Custodian  Fund  (India),  Ltd.  Oxford  Consubants 

Oxford  Consultants  International  Inc.  of  Maryland  signed  a  Memorandum  of 
Understanding  with  First  Custodian  Fund  (India)  Ltd.  to  establish  a  joint  venmre  (First 
Oxford  Technologies  India  Ltd.)  aimed  at  improving  industrial  and  commercial  energy 
efTiciency  in  India.  This  projea  will  accelerate  the  introduction  of  energy  saving 
technologies  in  India,  by  means  of  identification  and  hnplementation  of  appropriate 
cogenexadon  and  energy  conservation  projects.   Once  this  agreement  is  signed,  the  next  step 
will  be  to  initiate  energy  efficiency  audits  in  the  industrial  and  commercial  sectors  that  will 
resuh  in  significant  energy  savings. 

Efficiency  in  Energy  Production  and  Use 

Energy  Consultants  Private,  Ltd.  TENSA 

TENSA  Inc.  of  Texas  signed  a  Memorandum  of  Understanding  with  Energy 
Consultants  Private  Ltd.  (ENCON)  to  esublish  a  joint  venmre  (TENSA-ENCON  Private 
Ltd.)  aimed  at  improving  efficiency  in  the  areas  of  energy  production  and  use  within  India. 
Fields  of  expertise  include  energy  conservation,  process  integration,  cogeneraiion,  and 
renewable  energy.  This  joint  venture  will  speed  the  introduction  of  energy  saving 
technologies  in  India.   Once  this  agreement  is  signed,  the  next  step  will  be  to  initiate  energy 
efficiency  audits  in  die  industrial  and  commercial  sectors  that  will  identify  windows  of 
investment  opportunity  for  energy  efficient  projects. 

Specialty  Power  Plant  Services 

TherTiuix,  Ltd.  Tennessee  Valley  Authority 

The  Tennessee  Valley  Authority  (TV A)  signed  a  Memorandum  of  Understanding  with 
Tbermax  Ltd.  to  establish  a  joint  venture  that  will  provide  specialty  weldii\g  services  based 
on  technology  not  previously  utilized  in  India.   Benefits  will  include  improved  plant 
performance  and  lower  operating  costs  for  power  plants.   Addidonal  benefits  are  employment 
and  training  for  a  significant  number  of  skilled  craftspeople.  The  joint  venture  is  also 
planning  to  offer  these  special  services  in  other  emerging  world  markets. 

Wind  Energy  Derdopment  Project 

Pentatfour  SoUc  Technology,  Ltd.  Zand  Intematiuonal  Devel.  Corp. ' 

Zond  International  Development  Corporadon  of  California,  along  with  partner  Blue 
rhip  Technologies,  signed  a  Memorandum  of  Understanding  with  Pentafour  Solec 
Technology  Ltd,  to  cffl<bliyb  a  joint  venture  specializing  in  wind  energy.   The  first  identified 
projea  will  be  a  wind  ei»eigy  turn  in  Tamil  Nadu  state.   A  total  of  60  megawatts  will  be 
developed,  with  a  total  investment  of  about  $15  million.   Once  this  agreement  is  signed,  the 
paroKTS  will  initiate  project  design  activities,  and  develop  the  business  plan  for  the  project's 
financial  managemeoL 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Barbara  Semedo,  202/586-5806  August  29,  1994 

U.S.  ENERGY  SECRETARY  TO  VISIT 
PAKISTAN  ON  ENERGY  MISSION 

U.S.  Secretary  of  Energy  Hazel  R.  O'Leary  plans  to  visit  Pakistan  at  the 
end  of  September  to  discuss  that  nation's  intensified  efforts  to  develop  new 
energy  policies  to  support  industrial  development  and  economic  growth. 

Secretary  O'Leary  will  be  accompanied  by  representatives  of  U.S. 
business  and  government,  and  non-governmental  organizations  involved  in 
various  aspects  of  the  energy  business,  including  natural  gas,  oil,  coal, 
renewables,  electricity  generation  and  distribution,  energy  efficiency  and 
enviromental  protection. 

A  major  objective,  Mrs.  O'Leary  said,  is  to  support  Prime  Minister 
Bhutto's  plans  to  close  Pakistan's  electricity  supply  gap  by  opening  the 
sector  to  foreign  private  investment.  The  U.S.  delegation  will  share  the 
lessons  it  has  learned  in  reforming  energy  regulation  to  give  greater  scope  to 
competition.  Finally,  Secretary  O'Leary  hopes  to  encourage  sustainable 
economic  and  energy  development  with  a  connitment  from  Pakistan  to  place 
higher  priority  upon  renewable  energy  and  energy  efficiency. 

She  is  expected  to  be  in  Pakistan  Sept.  21-25.  Final  trip  plans  will  be 
announced  later. 

-DOE- 
R-94-160 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  September  16,  1994 

U.S.  ENERGY  SECRETARY  O'LEARY  TO  VISIT  PAKISTAN  SEPTEMBER  21  -  25 
ON  PRESIDENTIAL  MISSION  ON  ENERGY  INVESTMENT 

On  a  Presidential  mission  to  Islamabad  and  Lahore,  Pakistan,  September  21 
through  25,  U.S.  Energy  Secretary  Hazel  R.  O'Leary  will  promote  U.S. 
partnerships  in  Pakistan's  intensified  efforts  to  implement  new  energy 
policies  to  support  economic  growth  and  industrial  development. 

Secretary  O'Leary  will  be  accompanied  on  the  trip  by  over  50  U.S.  energy 
business  executives  as  well  as  several  U.S.  Government  and  environmental 
representatives.  The  delegation  will  include  experts  in  natural  gas,  oil, 
coal,  renewables,  electricity  generation,  transmission  and  distribution, 
energy  efficiency  and  environmental  protection. 

Mrs.  O'Leary  said  she  hopes  to  encourage  sustainable  economic  and  energy 
development  in  Pakistan.  She  wants  to  support  Prime  Minister  Bhutto's  plans 
to  close  the  gap  in  Pakistan's  electricity  supply  gap  by  opening  the  sector  to 
foreign  private  investment. 

The  members  of  the  U.S.  delegation  will  share  their  experiences  in 
reforming  energy  regulation  to  give  greater  scope  to  competition  as  well  as 
offering  their  expertise  in  the  various  energy  fields. 

A  tentative  itinerary  of  Secretary  O'Leary's  visit  is. attached.  A  more 
detailed  schedule  will  be  released  at  a  later  date. 

-  DOE  - 
R-94-177 

nipO  Pf  nted  ««nh  soy  m*  on  recvc<>d  pap*- 


109 


mm 


NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  July  18,  1994 

U.S.  SUSTAINABLE  ENERGY  AND  TRADE  MISSION 
TO  INDIA  ACHIEVES  MAJOR  SUCCESSES 

Secretary  of  Energy  Hazel  R.  O'Leary's  mission  to  India,  July  7-15, 
1994,  has  begun  a  new  era  for  partnerships  between  the  United  States  and 
India,  having  closed  on  hundreds  of  millions  of  dollars  of  comnercial  deals 
and  reached  several  important  government-to-government  agreements.  Arranged 
at  the  initiative  of  President  Bill  Clinton  after  his  May  19,  1994,  meeting 
with  Indian  Prime  Minister  P.V.  Narasimba  Rao  in  Washington,  D.C.,  the 
Presidential  Mission  on  Sustainable  Energy  and  Trade  is  the  first  official 
visit  by  a  U.S.  Cabinet  official  to  India  in  many  years.  It  includes  one  of 
*he  largest  groups  on  record  of  business  leaders  in  an  official  U.S. 
i,.vernment  delegation,  as  well  as  representatives  of  U.S.  non-governmental 
organizations,  another  first. 

Secretary  O'Leary  said,  "we  have  made  truly  extraordinary  progress  in 
forging  a  new  partnership  between  the  two  largest  democracies  in  the  world. 
Through  a  host  of  public  and  private  agreements  involving  energy  and  the 
environment,  through  new  personal  relationships  that  will  last  a  lifetime,  and 
through  a  commitment  to  follow  our  discussions  with  concrete  actions,  we  will 
be  contributing  mightily  to  sustainable  development.  We  will  work  with  India 
to  implement  the  use  of  the  very  best  energy  technologies  and  practices 
available,  and  at  the  same  time  we  will  enhance  U.S.  trade  through  the 
commercial  activities  of  our  private  sector.   I  have  a  vision  of  hundreds  of 
new  development  and  trade  alliances  between  the  United  States  and  India  as  a 
direct  result  of  this  visit.  At  the  same  time,  we  will  be  joining  hands  with 
India  to  advance  sustainable  energy  development  worldwide." 

Eleven  new  private  sector  ventures  were  concluded  during  the  visit. 
Examples  include  an  agreement  between  Solec  International  of  California,  and 
Pentafour  Solec  Technology  Limited  of  India,  to  introduce  low-cost 
photovoltaic  technology  to  South  India,  creating  new  jobs  in  both  the  United 
States  and  India;  and  an  agreement  between  Spectrum  Technologies,  USA,  Elgin 
National  Industries,  Spectrum  Washeries,  India,  and  Jaya  Foods  to  apply 
advanced  U.S.  coal  washing  technologies  to  India's  high-ash  coals,  targeting  a 
$1  billion  coal  washing  market. 

In  addition,  Indian  officials  committed  themselves  to  accelerate 
approvals  for  a  number  of  other  energy  deals.  U.S.  delegation  members  and 
Indian  leaders  estimated  that  billions  of  dollars  in  business  opportunities 
for  U.S.  firms  will  result  from  the  visit. 

-  MORE  - 
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During  her  time  in  New  Delhi,  Secretary  O'Leary  met  with  the  Indian 
Prime  Minister,  P.V.  Narasimha  Rao;  the  Minister  of  Finance,  Manmohan  Singh; 
the  Minister  of  Power,  N.K.P.  Salve;  the  Minister  of  State  for  Non- 
Conventional  Energy  Sources,  S.  Krishna  Kumar;  the  Minister  of  State  for 
Environment  and  forests,  Kamal  Nath;  the  Minister  of  State  for  Coal,  Ajit 
Kumar  Panja;  and  the  Minister  of  State  for  Petroleum  and  Natural  Gas,  Satish 
Sharma;  other  senior  government  officials;  and  leaders  of  Indian  industry. 
Secretary  O'Leary  said:  "Key  to  the  success  of  our  visit  has  been  the 
extraordinary  talent  and  commitment  of  India's  leaders.  It  is  a  great  honor 
and  pleasure  to  work  with  them." 

Major  government  agreements  included  a  Memorandum  of  Understanding  for 
Bilateral  Energy  Consultation,  a  Statement  of  Intent  on  Renewable  Energy,  a 
Statement  of  Intent  on  Clean  Coal  Technology,  a  Statement  of  Intent  on  Energy 
Efficiency,  and  a  Statement  of  Intent  on  Environment  Enhancing  Energy 
Technology.  Other  agreements  included  the  inauguration  of  a  National  Center 
for  Power  Plant  Efficiency  and  Environmental  Protection  at  the  National 
Thermal  Power  Corporation  and  an  Energy  for  Sustainable  Development  Center  at 
the  Tata  Energy  Research  Institute,  a  partnership  between  the  Indian  Solar 
Energy  Center  and  the  U.S.  National  Renewable  Energy  Laboratory,  anc  a 
Feasibility  Study  of  Integrated  Coal  Gasification  and  Combined-Cycle  Power 
Generation  in  Gujarat. 

Interactions  with  the  business  community  were  focused  on  an  Indo-U.S. 
Energy  Summit,  organized  by  the  Confederation  of  Indian  Industry  (CII). 
Besides  the  individual  business  agreements,  the  mission  led  to  larger 
agreements,  including  a  Memorandum  of  Understanding  between  U.S.  National 
Independent  Energy  Producers  (NIEP)  and  CII  to  promote  exchanges  of 
information  about  independent  power  production. 

A  roundtable  discussion  on  an  Indo/U.S.  Energy  Partnership  for  the 
Future  emphasized  the  roles  of  energy  and  environmental  non-governmental 
organizations  in  promoting  sustainable  energy  development,  in  concert  with 
government  and  Industry. 

One  highlight  of  the  mission  was  :  visit  by  Secretary  O'Leary  to  an 
Indian  village,  where  she  met  with  vi"   qe  women  to  talk  about  their  roles  in 
the  sustainable  development  process.     s  encounter  with  Indians  at  the 
grassroots  level  reinforced  the  U.S.  c.   itment  to  a  partnership  with  India, 
ultimately  aimed  at  improving  the  quality  of  people's  lives  through 
sustainable  development. 

Secretary  O'Leary  and  Prime  Minister  Rao  agreed  to  the  formation  of  a 
U.S. -Indian  subcommission  on  sustainable  energy  development.  An  Indian 
delegation  is  expected  to  visit  the  United  States  in  six  months  to  continue 
the  partnership.  Secretary  O'Leary  committed  to  return  to  India  in  1995. 

-  DOE  - 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  September  21,  1994 

SECRHARY  HAZEL  R.  O'LEARY  LEADS  PRESIDEHT'S  MISSION  TO  PAKISTAN 
Leading  a  U.S.  Presidential  Mission  on  Energy  investcnent  In  Pakistan, 
Secretary  of  Energy  Hazel  R.  O'Leary  arrived  in  Islamabad  today  to  begin  four 
days  of  events  aimed  at  strengthening  the  ties  between  Pakistan  and  the  United 
States  and  increasing  U.S.  Investment  in  Pakistan's  growing  energy  sector. 
The  delegation  plans  to  promote  broader  U.S.  participation  In  Pakistan's 
Intensified  efforts  to  implement  new  energy  policies  that  advance  sustainable 
economic  development  and  energy  investment. 

Accompanied  by  a  delegation  of  over  50  U.S.  energy  businesses, 
environmental  groups  and  government  organizations,  O'Leary  will  meet  with  a 
variety  of  Pakistani  government  and  business  leaders  to  expand  U.S. /Pakistan 
cooperation  in  the  energy  sector.  Through  a  series  of  workshops,  conferences, 
private  meetings  and  tours,  O'Leary  will  state  the  need  for  continuing  market 
driven  strategies  to  increase  U.S.  private  sector  investment  in  order  to 
strengthen  Pakistan's  growing  economy. 

'Without  a  doubt,  energy  is  the  key  to  Pakistan's  sustained  economic 
growth,'  said  O'Leary.  'We  applaud  Prime  Minister  Bhutto  and  her  government 
for  structuring  an  attractive  Investment  climate  in  the  electric  power 
generation  and  fuel  production  sectors  and  look  forward  to  establishing 
relationships  for  a  bright  future  of  U.S.  business  partnerships  with 
Pakistan's  energy  industry  that  will  Improve  Pakistan's  living  standards  while 
creating  jobs  for  Americans. 

One  of  the  major  events  of  the  trip  will  be  a  two-day  Energy  Conference 
In  Lahore,  Pakistan,  where  delegates  will  Join  Pakistani  experts  to  explore 
cooperation  In  electricity,  oil  and  natural  gas,  coal,  rural  development, 
renewable,  energy  conservation  and  environment.  The  participants  will  develop 
an  action  plan  that  will  further  strengthen  Pakistan's  Investment  climate. 

Mrs.  O'Leary  said,  'We  expect  agreements  to  be  signed  among  the 
Pakistani  and  U.S.  energy  businesses  participating  in  this  historic  trip,  as 
well  as  government  to  government  agreements.  This  is  the  reason  for  my  visit. 
President  Clinton  has  sent  me,  as  he  is  sending  other  members  of  his  cabinet 
to  countries  around  the  world,  to  help  achieve  the  goal  of  global  sustainable 
development,  economic  prosperity,  and  to  promote  U.S.  exports  and 
international  partnerships  for  world  economic  stability.' 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Penny  Adams,  202/586-5806  September  24,  1994 

ENERGY  SECRETARY  CONTINUES  PRESIDENTIAL  MISSION  TO  PAKISTAN 

U.S.  Energy  Secretary  Hazel  O'Leary  today  praised  Pakistan's  efforts  to 
structure  an  attractive  investment  climate  in  its  power  generation  sector  and 
urged  decision  makers  at  the  federal  and  provincial  level  to  implement  the 
reforms  on  a  timely  basis  and  to  remain  open  to  making  adjustments  when  needed. 

O'Leary  began  the  third  day  of  a  five-day  U.S.  Presidential  Mission  on 
Energy  Investment  in  Pakistan  by  hosting  a  breakfast  at  the  State  Guest  House  In 
Lahore  for  Pakistani  government  and  business  leaders  to  outline  their  energy 
project  investment  strategy  in  the  context  of  broader  economic  reforms.  U.S. 
financial  representatives  provided  feedback  on  Pakistan's  private  Investment 
incentives.  Leaning  heavily  on  her  in-depth  experience  in  the  energy  industry 
in  both  the  private  and  government  sectors,  O'Leary  stressed  the  importance  of 
prompt  completion  of  power  projects  currently  being  negotiated  to  establish  a 
strong  track  record  to  attract  investors  for  similar  projects  in  the  future. 

"I  congratulate  Pakistan  for  setting  a  visionary  policy,  and  now  is  the 
time  for  action  on  It,"  said  O'Leary.  "Success  for  the  pending  private  power 
projects  in  a  timely  manner  is  critical  and  will  shape  the  future  investment 
climate  in  Pakistan.  Diligent  implementation  of  the  reform  package  will  prove 
to  International  financiers  that  Pakistan  is  a  good  place  to  make  project 
Investments." 

Later  in  the  morning,  O'Leary  closed  out  the  two-day  energy  conference  In 
Lahore  by  thanking  the  delegates  for  their  participation  and  hard  work.  She 
stressed  the  need  for  commitment  to  follow  through  with  action  agenda  items 
Identified  over  the  past  two  days  if  the  conference  recommendations  are  to  become 
a  reality. 

In  the  afternoon,  O'Leary  flew  over  Ghazi  Barotha,  future  site  of  a  large 
run-of-the-rlver  project  and  landed  near  Tarbela  Dam,  the  largest  earth  filled 
dam  in  the  world.  Over  an  Informal  lunch  she  noted  the  completion  of  the  Tarbela 
Dam  as  a  significant  accomplishment  and  symbol  of  U.S. -Pakistan  cooperation  and 
discussed  how  projects  such  as  the  Ghazi  Barotha  might  meet  sustainable 
development  projects. 

Afterwards  O'Leary  toured  the  unelectrlfled  village  of  Packibun  where  she 
talked  about  the  benefits  Innovative  renewable  energy  projects  can  bring  to  women 
In  rural  villages  all  over  Pakistan.  She  emphasized  that  the  ultimate  objective 
of  energy  projects  are  to  Improve  the  quality  of  life  for  all  people,  whether  in 
large  cities  or  small  villages. 

"There  are  innovative  technologies  appropriate  for  rural  application  that 
can  quickly  provide  electricity  for  villages  such  as  Packibun  using  the  power  of 
the  sun,  wind  and  biomass  fuel  and  avoid  the  delays  of  transmission  wire 
construction,"  said  O'Leary.  "Our  delegation  represents  some  of  the  best 
technologies  In  the  world,  and  they  are  eager  to  bring  these  solutions  to 
Pakistan." 

O'Leary  will  end  her  mission  tomorrow  with  a  signing  ceremony  to  advance 
the  business  arrangements  completed  during  her  visit. 

-  DOE  - 
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MWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Saa  Grizzle.  202/586-5806  September  26,  1994 

ENERGY  SECRETARY  ADVANCES 
U.S.  PROJECTS  IN  PAKISTAN 

U.S. Energy  Secretary  Hazel  O'Leary  and  Pakistani  Prime  Minister  Bhutto 
looked  on  Saturday  as  15  energy  business  agreements  between  private  U.S.  firms 
and  Pakistani  business  organizations  advancing  almost  $4  billion  were  signed. 

O'Leary  hailed  the  signings  as  an  Important  milestone  In  the  development 
of  a  U.S.  -  Pakistan  energy  partnership  but  cautioned  that  the  deals  would 
require  diligent  follow- through  In  order  to  reach  final  Implementation. 

'First  and  foremost,  our  entire  delegation  wants  to  congratulate  the  people 
of  Pakistan  on  the  recent  far-reaching  energy  reforms  needed  to  fuel  economic 
growth,"  said  O'Leary.  "Thanks  to  Prime  Minister  Bhutto's  market-driven  energy 
policy,  this  new  Pakistani  -  American  energy  relationship  is  off  to  an  excellent 
start.  The  success  of  these  Initial  projects  will  be  critical  in  shaping  the 
long-term  Investment  climate  in  the  Pakistan  energy  sector.  The  Pakistan 
government  Intends  to  attract  International  capital  by  aggressively  moving 
projects  to  development." 

O'Leary  led  a  Presidential  delegation  of  over  80  business  leaders  to  expand 
Pakistan's  energy  sector  through  private  investment.  Today's  agreements  are  the 
result  of  intensive  discussions  between  the  U.S.  delegates  and  Pakistani 
government  and  business  leaders  over  the  past  three  days.  They  respond  to  the 
energy  demands  required  to  meet  Pakistan's  economic  development  goals.  The  deals 
cover  a  spectrum  of  projects,  from  large  power  plants  and  oil  and  gas  concessions 
to  small  renewable  and  efficiency  technology  ventures. 

(more) 
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Earller  in  the  day,  O'Leary  and  President  Leghari  signed  three  Statements 
of  Intent  between  the  governments  of  Pakistan  and  the  United  States  which  will 
establish  a  framework  for  follow-up  to  the  discussions  and  meetings  that  have 
occurred  since  the  U.S.  delegation  arrived  on  Wednesday.  The  Statements  are 
designed  to  promote  increased  energy  trade,  investment  and  cooperation  between 
the  two  nations,  as  well  as  to  stimulate  mutual  efforts  to  enhance  environmental 
protection  and  facilitate  joint  implementation  projects  to  combat  climate  change. 
O'Leary  praised  the  statements  as  further  evidence  of  a  new  U.S.  -  Pakistan 
relationship  that  reflects  the  Ideals  of  sustainable  development. 

'There  has  never  been  a  greater  opportunity  for  the  United  States  and 
Pakistan  to  harmonize  the  needs  of  people  with  the  protection  of  the 
environment,"  said  O'Leary.  "If  we  don't  produce  and  use  energy  correctly  today, 
we  risk  damage  to  our  environment  tomorrow." 

O'Leary  expressed  heartfelt  thanks  to  the  people  of  Pakistan  for  their  show 
of  friendship  and  encourage  continued  Interaction  between  Pakistan  and  the  United 
States. 

"We  are  in  awe  and  humbled  by  the  tremendous  outpouring  of  hospitality  we 
have  received  over  the  past  three  days,"  said  O'Leary.  "We  shall  long  remember 
this  rich  and  rewarding  experience  as  the  beginning  of  a  beautiful  and  long- 
lasting  relationship.  I  hope  that  this  mission  will  demonstrate  that,  through 
free  and  fair  competition,  Pakistan-U.S.  partnerships  can  flourish.  These 
partnerships  can  provide  energy  to  fuel  economic  growth  and  at  the  same  time 
protect  the  global  environment.  Using  American  technology  and  expertise,  these 
partnerships  can  produce  jobs  in  America  and  raise  the  standard  of  living  In 
Pakistan." 

O'Leary  and  the  U.S.  delegation  will  return  to  the  U.S.  on  Sunday. 

-DOE- 
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IFC  AND  AES 10  HNANCX  FRI7AIE  SECTOK  F01VER  ROJECT  DT  FADBIAN 
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fcoetatlao  bjf  provUiitf  axtnsivB  zBtnm  to  BvestOEL  Aba  prajfect  is  intended  to  be 
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pezfotBtaaeeX  Coniiiifidal  opoatiaaa  axa  expected  to  begin  ia  Deeember  1997. 
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toaddavBtUL  Plv  tbia  aneoaa,  X  wetdd  Ubb  to  admiaiadga  Aa  eflbgrts  of  the  Bank  of 
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WASHINGTON.  O.C.  2000S 


FOR  IMMEDIATE  RELEASE 
Contact:  Katherine  Knipka 

(202)  833-4238 

Kathleen  Snook 
(202)833-4218 


PAKISTAN  AND  UNFTED  STATES 
SIGN  $6  BILLION  IN  INVESTMENT  AGREEMENTS 

WASHINGTON,  April  6  —  Prime  Minister  Benazir  Bhutto  witnessed  tonight  an  important 
moment  in  Pakistan's  economic  relations  with  the  United  States.  More  than  300 
dignitaries  and  business  leaders  from  both  countries  gathered  in  the  Main  Hall  of  the 
National  Building  Museum  to  witness  as  60  Memorandums  of  Understanding  (MOU) 
agreements  were  signed  into  effect. 

The  agreements  represent  more  than  S6  billion  of  planned  and  potential  investments  in 
Pakistan  by  American  companies.  Prime  Minister  Bhutto  and  her  cabinet  "ministers  were 
joined  by  U.S.  Secretary  of  Energy  Hazel  O'Leary,  U.S.  Secretary  of  Commerce  Ron 
Brown  and  U.S.  Secretary  of  Agriculture  Dan  Glickman  as  representatives  from  America 
and  the  Government  of  Pakistan  made  official  the  United  States'  confidence  in  Pakistan's 
economic  future. 

Upon  signing  the  many  water  and  power  agreements,  M.  Salman  Faruqui.  Secretary, 
Ministry  of  Water  and  Power,  Govermnent  of  Pakistan,  said  the  American  companies 
were  "proving  this  confidence  with  concrete  promises  to  explore  for  oil,  build  power 
plants  and  develop  our  ports  and  telecommunications  infrastructure." 

Faruqui  went  on  to  explain  that  though  some  of  the  companies  represented  at  the  signing 
were  huge  enterprises  with  stocks  on  the  Dow  Jones  industrial  average  —  citing  IBM 
General  Electric  and  Westinghouse  as  examples  ~  "Others,  like  Marine  Animal 
Productions,  a  Mississippi  company  that  is  developing  a  dolphin  theme  park  in  Karachi,  or 
Hycarbex,  a  Texas  company  that  will  explore  for  oil,  are  relatively  small." 

On  hand  to  sign  the  MOUs  for  their  companies  were  Robert  McFariand,  former  National 
Security  Advisor  in  the  Reagan  administration  who  now  represents  United  States  Medical 
International,  and  John  F.  Imle,  Jr.,  president  of  Unocal  Corporation,  Inc 

This  is  the  second  major  group  of  MOUs  to  be  signed  between  American  companies  and 
Pakistani  counterparts.  Last  fall,  when  U.S.  Secretary  O'Leary  visited  Pakistan,  more 
than  $4  billion  worth  of  deals  were  signed  in  the  energy  seaor.  More  than  90  percent  of 
those  agreements  signed  have  progressed  to  the  next  stage  of  development,  and  several 
projects  are  scheduled  to  break  ground  in  1995. 
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NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Bill  Uictcer,  202/586-S806  August  18,  1994 

U.S.  Finn  Capitalizes  on  1993  DOE-led  Trade  Mission 
With  $900  Billion  Business  Venture  in  China 

Secretary  of  Energy  Hazel  R.  O'Leary  today  commended  a  U.S.  team  of 
companies,  led  by  a  Pittsburgh-based  corporation,  for  successfully  converting 
an  opportunity  created  last  year  during  an  Energy  Department -led  trade  mission 
into  a  nearly  $900  million  cooperative  venture  with  the  Peoples  Republic  of 
China. 

This  week.  Custom  Coals  Corporation,  joined  by  Williams  Technologies 
Services  and  Willbros  Butler  Engineers  Inc.,  both  of  Tulsa,  OK,  and  HRI 
Limited,  an  Australian  firm,  signed  a  Cooperative  Venture  Agreement  with  the 
Chinese  government  to  construct  an  $888.6  million  coal  cl«aning  and  slurry 
pipeline  energy  system.  The  system  will  bring  coal  from  the  energy-rich 
interior  of  China  to  the  country's  rapidly  developing  eastern  and  southern 
coastal  regions.  It  would  involve  the  construction  and  operation  of  the 
world's  longest  coal  slurry  pipeline,  running  underground  for  about  500  miles 
and  carrying  15  million  tons  of  coal  per  year. 

"This  project  is  immensely  satisfying  to  the  Department  of  Energy  for 
three  reasons,"  O'Leary  said.  "First,  it  shows  what  can  happen  when  doors  ar 
opened  to  U.S  companies.  Our  goal  last  year  in  hosting  the  electric  power 
trade  mission  to  China  was  to  open  those  doors.  Custom  Coals,  with  its  U.S. 
partners,  has  taken  full  advantage  of  that  opportunity." 

"Second,  the  advanced  coal  cleaning  technology  that  will  be  used  to 
improve  the  environmental  acceptability  of  the  Chinese  coal  had  its  origins  in 
a  federal  laboratory,  our  Pittsburgh  Energy  Technology  Center.  It  is  a 
perfect  example  of  a  technology  being  transferred  to  benefit  both  the  U.S.'s 
competitive  posture  and  the  world's  environmental  quality.* 

"Third,  it  reaffirms  the  extraordinary  opportunities  that  are  being 
created  for  far-thinking  U.S.  firms,  particularly  in  supplying  environmentally 
beneficial  technology  to  economically-surging  regions  of  the  world.  China  is 
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the  world's  largest  coal  user,  burning  approximately  one-third  of  the  world's 
total  hard  coal  consumption.  Yet,  less  than  one  out  of  every  five  tons  of 
coal  is  cleaned.  As  this  project  will  show,  the  U.S.  can  supply  the 
technology  to  improve  the  environmental  performance  of  China's  coal  use  by 
many-fold,"  O'Leary  said. 

The  project  is  believed  to  be  the  first  infrastructure  project  of  its 
kind  in  China  to  have  western  financial  and  management  control. 

The  Custom  Coals  cleaning  technology  to  be  employed  is  known  as  the 
"Micro-Mag"  process.  The  advanced  technology  is  able  to  remove  80  percent  or 
more  of  the  mineral -bound  sulfur  in  coal.  Applied  to  the  Chinese  coals,  the 
technology  will  reduce  mineral  impurities,  sulfur  and  heavy  metals,  from  30 
percent  to  about  six  percent. 

This  year,  scientists  at  the  Department  of  Energy's  Pittsburgh  Energy 
Technology  Center  received  one  of  the  Federal  Laboratory  Consortium's  annual 
awards  for  excellence  in  technology  transfer  for  developing  and  transferring 
the  MicroMag  technology  to  the  private  sector.  DOE  signed  a  licensing 
arrangement  with  Custom  Coals  in  1993. 

This  year,  scientists  at  the  Department  of  Energy's  Pittsburgh  Energy 
Technology  Center  received  one  of  the  Federal  Laboratory  Consortium's  annual 
awards  for  excellence  in  technology  transfer  for  developing  and  transferring 
the  MicroMag  technology  to  the  private  sector.  DOE  signed  a  licensing 
arrangement  with  Custom  Coals  in  1993. 

The  technology  is  also  being  used  by  Custom  Coals  in  a  Clean  Coal 
Technology  demonstration  project  in  Central  City,  Pennsylvania  scheduled  to 
begin  operations  in  1995. 

In  June  1993,  then-Acting  Assistant  Secretary  Jack  S.  Siegel  led  a  group 
of  U.S.  technology  and  equipment  vendors  to  China  in  the  largest  energy  trade 
mission  to  that  country  to  date.  Custom  Coals  was  one  of  the  24  U.S.  firms 
that  participated  in  the  trade  mission. 

Williams  Technologies  will  provide  the  slurry  pipeline  technology, 
drawing  upon  the  firm's  23  years  of  experience  in  operating  the  273-mile-long 
Black  Mesa  coal  slurry  pipeline  in  Arizona  and  Nevada.  Willbros  Butler 
Engineers  will  construct  the  pipeline. 

The  Cooperative  Venture  agreement  was  signed  on  August  18  in  Beijing. 

EDITORS  NOTE:  For  more  details  on  this  commercial  agreement,  contact  Robin 
Godfrey,  Executive  Vice  President  of  Custom  Coals  at  412/642-2625. 


119 


OM 


miws 


NEWS  MEDIA  CONTACT:  FOR  IMMEDIATE  RELEASE 

Sam  Grizzle,  202/586-5806  February  9,  1995 

Penny  Adans,  202/586-5806 

ENERGY  SECRETARY  TO  LEAD  PRESIDEHTIAL  MISSION  TO  CHINA 

The  People's  Republic  of  China  represents  a  tremendous  growth 
opportunity  for  American  energy  companies.  Energy  Secretary  Hazel  O'Leary 
will  soon  be  at  the  forefront  of  helping  those  companies  participate  more 
fully  in  this  expanding  market. 

O'Leary  will  lead  a  presidential  mission  on  sustainable  energy  and  trade 
to  China  during  the  week  of  Feb.  18  -  25  to  promote  commercial  partnerships 
that  will  benefit  the  people  of  China  and  the  United  States.  President 
Clinton  hailed  the  delegation  as  "the  best  that  America  has  to  offer"  from  a 
broad  spectrum  of  energy  companies,  financiers,  environmental  groups  and 
government  specialists. 

"Our  mission  is  to  strengthen  the  ties  between  our  great  nations  as  well 
as  seek  new  relationships  on  which  a  bright  future  of  partnerships  can  be 
built,"  said  O'Leary.  "Energy  is  essential  to  economic  progress  --  it  fuels 
industrial  growth,  creates  jobs  and  raises  the  standard  of  living  for  people. 
Our  entire  delegation  looks  forward  to  establishing  many  new  partnerships  that 
will  produce  this  kind  of  progress  for  the  people  of  both  our  nations." 

Specifically,  the  delegation  will  promote  trade  and  investment 
transactions  that  will  deliver  clean,  affordable  energy  to  fuel  China's 
economic  growth  with  U.S.  technology,  capital  and  expertise.  They  will 
emphasize  the  importance  of  establishing  a  proper  policy  framework  to  ensure 
that  proposed  deals  reach  financial  closure.  Finally,  the  mission  will 
establish  a  government-to-government  structure  to  facilitate  regular  energy 
policy  talks  aimed  at  resolving  problems  and  advancing  sustainable 
development. 

Eighty-five  people  representing  seven  government  agencies  and  over  65 
private  firms  are  scheduled  to  make  the  trip. 

-DOE- 
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FOR  IMMEDIATE  RELEASE 
Penny  Adams,  202/50G-500G February  21,  1995 

O'LEARY  OVERSEES  SIGNING  CEREMONY 

DECLARES  FIRST  PHASE  OF  PRESIDENTIAL  MISSION 

MAJOR  SUCCESS 

SHANGHAI  -  U.S.  Energy  Secretary  Hazel  O'Leary  concluded  the  first  phase 
of  a  Presidential  trade  mission  she  is  leading  to  China  today  by  overseeing  the 
signing  of  eight  private  sector  agreements  representing  more  than  $1  billion. 

The  agreements  cover  a  wide  range  of  energy-related  sectors  including 
energy  efficiency,  clean  coal  technology,  natural  gas  development  and  electric 
power  generation. 

O'Leary  praised  the  efforts  of  those  involved  and  declared  the  first  phase 
of  the  mission  a  major  success. 

"The  signing  of  these  agreements  represents  a  tremendous  amount  of 
coordination  and  cooperation  on  the  part  of  many  people,"  she  said.  "I 
congratulate  everyone  involved." 

"Your  efforts  will  bring  significant  economic,  environmental  and  employment 
benefits  to  China  and  the  United  States,"  O'Leary  told  the  participants.  "But 
more  important,  you  have  accomplished  our  first  priority  on  this  mission  by 
building  a  firm  foundation  of  strong  personal  relationships  that  can  endure  the 
ups  and  downs  of  developing  successful  projects." 

More  than  75  American  business  executives  and  environmental  leaders, 
representing  every  segment  of  the  energy  industry,  are  included  in  the 
delegation.  The  group  encompasses  small,  medium  and  large  companies  as  well  as 
female  and  minority  entrepreneurs.  U.S.  Government  officials  include 
representatives  from  the  Export-Import  Bank,  the  Environmental  Protection  Agency 
and  the  Departments  of  Commerce  and  Energy. 

The  delegation  travels  to  Beijing  tonight  for  four  more  days  of  meetings 
and  discussions  with  Chinese  government  and  business  leaders.  The  teams  are 
scheduled  to  depart  for  the  U.S.  Friday  night. 

R-95-022  -  DOE  - 
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NEWS  MEDIA  CONTACT:  FOR  ItWEDIATE  RELEASE 

Penny  Adams,  202/586-5806  February  24,  1995 


CHINA/U.S.  MEETINGS  LEAD  TO  NEW  FOUNDATION 
FOR  SUSTAINABLE  DEVELOPMENT  FUTURE  IN  CHINA 

In  the  five  days  since  arriving  in  China,  the  Presidential  delegation  led 
by  U.S.  Energy  Secretary  Hazel  R.  O'Leary  has  accomplished  many  of  its  goals. 
The  delegation  has  met  with  every  high-ranking  Chinese  official,  and  these  talks 
have  provided  a  framework  for  a  long-term  comprehensive  energy  relationship 
between  the  two  nations.  This  policy  supports  the  Clinton  Administration's 
strategy  of  constructive  engagement. 

Results  of  this  strengthened  partnership  were  evident  today  as  Secretary 
O'Leary  and  her  Chinese  counterparts  signed  seven  bilateral  agreements  focusing 
on  energy  efficiency,  renewable  energy,  climate  change,  and  other  energy  topics 
as  well  as  the  safety  of  nuclear  research  reactors. 

"Today's  agreements  with  our  Chinese  partners  will  accelerate  the 
deployment  of  energy  efficient  and  renewable  energy  technologies  to  help  meet 
China's  growing  energy  demand,  while  protecting  the  environment,  as  well  as 
creating  private  sector  jobs  through  exports  and  helping  U.S.  business  become 
more  competitive  in  China,"  said  O'Leary. 

"This  mission  is  about  more  than  just  signing  deals,"  said  O'Leary.  "Our 
goal  has  been  to  broaden  cooperation  across  a  wide  spectrum  which  will  benefit 
the  people  of  China,  the  United  States  and  the  world  community  as  a  whole.  We 
are  here  to  lay  the  policy  framework  to  ensure  that  deals  move  from  signing  to 
closing." 

Today's  agreements  continue  a  15-year  effort  by  the  Department  of  Energy 
(DOE)  to  Identify  mutual  areas  of  cooperation  between  China  and  the  United 
States.  DOE  was  one  of  the  first  U.S.  agencies  to  follow  the  Department  of  State 
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in  signing  a  protocol  agreement  with  the  Chinese  government  after  relations 
between  the  two  countries  were  normalized  in  1979. 

'When  people  judge  the  success  of  this  mission,  I  want  it  to  be  measured 
on  how  we  improved  our  working  relationship  between  our  two  great  countries,' 
said  O'Leary. 

Tomrrow,  O'Leary  and  the  members  of  her  delegation  are  expected  to 
announce  several  joint  China/U.S.  projects  that  have  resulted  from  the  mission. 
Following  these  announcements,  the  delegation  will  return  to  the  United  States, 
completing  a  successful  China  mission  which  began  in  Shanghai  on  Sunday. 

LIST  OF  u.s.-c:hina  bilateral  agreements  for  signing 

on  FelNruary  23, 1995  in  the  Great  Hall  of  the  People 

There  are  seven  govenunent-to-govenunent  bilatetal  agreements  to  be  signed  on  February  23, 
199S  in  the  Great  HaU  of  the  People.  Using  a  wide  renge  of  experience  and  expenise.  we 
negotiated  mutually  beneficial  agreements  that  wall  serve  as  a  sound  stnicoire  for  future 
cooperation  between  our  two  governments,  leading  to  the  Twenty  Hist  Century.  The 
doomients  will  be  signed  in  the  following  order 

1.  Protocol:  Energy  EfDdency  and  Renewable  Enerey  Tecfanolocy  Development 

Signing  ofiBcials:  U.S.  -  Secretary  O'Leary 

PRC  •  Chairman  Song  Jian  of  State  S&T  Commission 

2.  Memorandum  ot  Understanding  (MOU):  Bilateral  Enersy  Policy  Consultations 

Signing  officials:  U.S.  -  Secretary  O'Leary 

PRC  -  Vice  Chairman  Ye  Qing,  State  Planning  Commission 

3.  Annex  XI  (Fossfl  Energy  Protocol):  Coalbed  Methane  Recovery  and  Utilization 

Signing  officials:  U.S.  -  Secretary  O'Leary 

PRC  •  Minister  Wang  Senhao  of  Ministry  of  Coal  Industry 

4.  Letter  of  Intent:  Renewable  Enercy  Annex  to  the  Renewable  Energy  Protocol 

Signing  officials:  U.S.  •  Secretary  O'Leary 

PRC  •  Minister  Liu  Jiang  of  Ministry  of  Agriculture 

5.  Annex  Xn  (Fossfl  Energy  Protocol):  Regional  Climate  Research 

Signing  officials:  U.S.  -  Secretary  O'Leary 

PRC  -  Administrator  Zou  Jingmeng  of  Meteorological  Administration 

6.  Statement  of  Intent:  Reduced  Enrichment  for  Research^est  Reactors  (RERTR) 

Signing  officials:  U.S.  •  Secretary  O'Leary 

PRC  •  Preudent  Jiang  Xinxiong  of  China  National  Nuclear  Corp. 

7.  Statement  of  Intent  Energy  Statistics  &  Market  Information  Exdiange 

Signing  officials:  U.S.  -  John  C.  Geidl,  DOE/Energy  Information  Admin. 

PRC  •  Deputy  Dir.  Yang  Kuanlcuan,  Dept  of  Industrial/Transportation, 
State  Statistical  Bureau 
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mOHUGHTS  OF  THE  GOVERNMENT-TO-GOVERNMENT  BILATERAL 
AGREEMENTS 


1.  Protocol  with  the  China  State  Science  and  Technology  Commission  on  energy 
elGdency  improvement  and  renewable  energy  tedinology  development  and  utilization. 

This  'umbrelk'  protocol  will  allow  both  countries  to  undenake  cooperative  activities  in 
energy  conservation,  dvil  transponation  (automobile)  technology,  solar  energy,  wind  energy, 
and  geothermal  energy. 

2.  MOU  with  die  China  State  Planning  Commission  on  annual  bilateral  energy 
consultations,  at  t  senior  level,  on  lespective  energy  policies  and  technical  programs. 

3.  Annex  XI  to  die  Fossil  Energy  Protocol  with  the  Ministry  of  Coal  Industry  for 
cooperation  in  the  area  of  coalbed  methane  recovery  and  utilization.  Coalbed  methane 
has  long  been  recognized  as  a  valuable,  yet  under-utilized  source  for  natural  gas.  In  addidon 
to  its  energy  value,  it  is  a  common  hazard  in  coal  mine  operations  and  has  traditionally  been 
vented  and  wasted.  China  has  vast  coalbed  methane  resources,  largest  in  the  worid.  By 
recovering  and  utilizing  coldbed  methane,  ii  will  reduce  emissions  of  potent  greenhouse  gas 
and  promote  economic  and  trade  coopendon. 

4.  Letter  of  Intoit  with  the  Ministry  of  Agriculture  for  cooperadon  in  the  Odd  of 
renewable  energy  technology  development  and  utOizadon.  The  activities  under  the  annex 
will  build  on  the  Hundred  Counties  Integrated  Rural  Energy  Construction  Project. 

5.  Annex  Xn  to  die  Fossil  Energy  Protocol  on  cooperation  in  the  area  of  regional 
dimate  rcseardi  with  the  China  Meteorological  Administration.  The  objective  of  this  Annex 
is  to  establish  a  program  of  joint  research  to  document  regional  limate  and  climate  change,  to 
Ipredict  regional  cliinate  and  climate  change,  and  to  identify  regional  impacts  of  climate 
change. 

6.  Statement  of  Intent  to  exdiange  information  on  research  reactor  fud  with  the  China 
Atomic  Energy  Authority.  The  Secretary  of  Energy  and  the  Presicent  of  the  China  Atomic 
Energy  Authority  also  signed  a  statement  of  intent  to  woric  together  on  the  conversion  of 
Chinese  research  reactors  from  highly  enriched  uranium  to  low  enriched  oranium.  Subsequent 
agreements  will  spell  out  cooperative  arrangements  between  DOE  national  laboratories  and 
thier  Chinese  counterparts.  This  statement  of  intent  will  advance  important  U.S.  non- 
proliferation  objectives. 

7.  Staiemem  of  Intent  for  coooperation  with  State  Sutistical  Bureau  in  information  exchange. 
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Hl\K  MmTA  rnWTAn: FOR  IfflEDIATE  RELEASE 

Penny  Adaas,  202-586-5806  February  24,   1995 

O'LEARY  CHINA  MISSION  NETS 
MORE  THAN  $6  BILLION  IN  NEW  ENERGY  PROJECTS 

Secretary  Hazel  O'Leary  joined  U.S.  and  Chinese  business  representatives 
today  in  announcing  26  joint  business  ventures  amounting  to  more  than  $4  billion. 
The  agreements  will  deliver  clean  affordable  energy  to  fuel  China's  economic 
growth  while  pronoting  the  use  of  U.S.  technology  and  creating  jobs  in  the  United 
States  and  China. 

Today's  ventures,  combined  with  eight  signed  in  Shanghai  on  Monday, 
February  20,  raise  the  total  private  sector  investment  finalized  on  the  US  energy 
and  trade  nisslon  to  more  than  $6  billion  ($4.6  billion  of  U.S.  content). 

"President  Clinton  sent  this  delegation  to  China  to  forge  stronger  bonds 
of  friendship  between  the  United  States  and  China  and  to  produce  economic  and 
environnentai  benefits  for  both  countries,"  said  O'Leary.  "For  the  long  run,  our 
Presidential  mission  established  a  framework  for  promoting  sustainable  energy 
developnent  in  China.  We  have  accomplished  our  mission." 

The  total  U.S.  private  sector  investment  includes  approximately  $630 
million  In  renewable  energy  projects,  S428  million  in  energy  efficiency,  $31.5 
million  In  oil  and  gas  projects,  $1.4  billion  in  advanced  coal  projects,  $2 
billion  In  electric  power  generation  and  $20  million  in  environmental 
technologies. 

O'Leary  applauded  the  large  number  of  agreements  and  the  diversity  of  the 
energy  mix  the  Investment  represents. 

'These  private  sector  deals  combined  with  the  government-to-government 
agreements  we  signed  yesterday,  bring  China  and  the  United  States  closer  on  a 
number  of  fronts,"  continued  O'Leary.  "They  will  bring  significant  economic, 
environmental  and  employment  benefits  to  both  countries." 

Concluding  her  mission,  O'Leary  reviewed  the  week's  accomplishments  with 
the  U.S. /China  Business  Council  and  met  with  Vice  Premier  Zou  Jiahua  to  discuss 
actions  resulting  from  the  trip. 

R-95-027  -  DOE  - 

Attachment  (Origlnally  rclMatd 

fn  Beijing) 
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TELEFAX 


Date:  February  16, 199S 

Pages:  1    (total,  including  cover  sheet) 

If  you  do  not  receive  legible  copies  of  all  pages,  please  contact  Lynda  Gallo. 
Tel.  (619)  458-3145.  Telefax  (619)  457-0855. 

Company:  (Department  of  Energy 

Attention:  Penny  Adams  FAX:    202-586^)553 

From:  Doug  Wert 

Subject:  Ahlstrom  Press  Release 


Attached  is  a  draft  press  release  which  will  be  issued  by  Ahlstrom  Development  Corporation  after 
execution  of  the  rovised  MOU  for  the  subject  projects.  Please  note  release  Is  embargoed  at  this 
time. 

It  you  have  any  questions  or  comments  please  contact  Douglas  A.  Wert  at  619-458-3071  or  by 
fax  at  619-457-0855. 

NEWS  RELEASE 

Contact:  Chris  Manning  Embargoed  for  Release 

619-458-3131  until  MOU  is  signed 


Ahlstrom  Pyropower  to  Demonstrate  Waste  CoaJ  Combustion  Tectuiology  in  China 

Beijing.  Peoples  Republic  of  China-  -  Ahlstrom  Development  CorporaUon  has  signed  a 
Memorandum  of  Understanding  with  the  Ministry  of  Coal  Industry  (Huamei  Coal  Water  Mixture 
Technology  Center)  to  develop  and  finance  three  250  MWe  low  quality/coal  washery  waste-fueled 
circulating  fluidized  tied  (CFB)  power  plants,  at  Nanpiao  in  LJaoning  ,  Pingshuo  in  Shanxi  and 
the  Beijing  Coal  Mine  in  Het>ei  Province.  The  memorandum  was  signed  during  the  recent 
Presidential  Mission  to  China  headed  by  Ms.  Hazel  O'Lea/y,  Secrotaiy  of  the  Department  of 
Energy.  The  total  installed  cost  of  these  three  projects  exceeds  $500  million.  Commercial 
operation  for  the  first  project  is  scheduled  for  late  1997. 

These  projects  will  be  technical  and  environmental  showcases  demonstrating  the  ability  to  bum 
coal  mine  and  washery  waste  in  large  mine-mouth  power  plants  while  Introducing  U.S.  CFB  dean 
coal  technology  to  reduce  aiit>ome  emissions  and  water  pollution.  China  mining  operations 
produce  sufficient  quantities  of  waste  coal  to  fuel  1 5-20,000  MWe  of  electric  power  at  competitive 
rates. 

Ahlstrom  Development  Corporation  and  the  boiler  supplier,  firepower  Corporation  are 
subsidiaries  of  Ahlstrom  Pyropower,  Inc.  of  San  Diego,  CA.  which  spectaiizes  in  power  systems 
leased  on  fluidized  bed  technology  for  utility  and  industrial  customers  wortdwide  and  is  one  of  the 
worid'£  leading  suppliers  of  circulating  fluidized  tjed  boilens.  Other  products  include  bubbling 
fluidized  bed  boilers,  waste  heat  boilers  and  heat  recovery  steam  generators. 
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August  8.  1994 

Tbe  Honorable  fiOl  Clinton 
Picsidau  of  die  United  Stales 
The  White  House 
WaiSiingtun.  D.C 

Dear  Mr.  Prcskkoi: 

This  Ictxcr  is  being  wdoea  by  tbc  iodosuy  icpicscoiBiives  of  the  Prcsidentisd  Mi«ion  on 
Sustainable  Eceigy  and  Trade  to  India  wiudi  icumted  lo  tbc  United  States  Joly  14.  1994.  We 
believe  thai  the  delegation,  its  composition,  mission  objectives  luxl  oatcomes  should  be  used  as 
a  model  for  fuiuie  ttade  missions  Of  paitioilar  impoflaoce  was  the  Icflgth  of  time  spent  with 
Indian  tepieseotatives.  Tbc  wock-long  domion  buih  sUQng  idziioiistiips  dui  aie  the 
undeipinning  of  tfae  Indo-U.S.  bosiness  paitociship. 

'I>u>.  delegation  was  bom  out  of  &  commitmeai  that  you  made  to  Prime  Minister  Rao  on  May  18, 
1994.  lu  mission  was  tn  establish  a  long-temi  telotionship  between  our  nations  for 
eavironmentally-snund  sustainable-energy  projecL<: .  S  pecific  business  and  govcmmcnt  objectives 
were  identified  prior  tn  our  anival  in  India.  The  delegation  was  composed  of  govc^mmem, 
industry,  and  non*govenimcnt  officials.  The  makeop  of  the  group  ensured  tiint  -there  were 
balanced  inicicsts  represented  and  that  the  actions  of  the  members  were  coordinated  and  - 
consistent  with  tfae  ovetall  mission  .strategy. 

Tbc  iiiduiliy  coalition  is  potsoing  a  large  nomber  of  jirnjecK  that  span  the  feasibili^  suge  co  the 
ptc-implenieuiation  sutpi.  The  projca  values  range  from  nnder  Jl  million  to  $23  billion  and 
involve  the  cxpoa  of  iccLuoluKy  *ud  services,  as  well  as  the  Orst  UcpanmMH  of  Energy  joint 
implementation  project.  However,  the  suuxssful  cjuxution  of  the  ctnrent  and  future  pmjects  has 
been  hindered  by  a  nimibcr  of  issues  that  rcqnife  tliucly  icsulution  by  both  govenuncnis.  A  key 
ohjeciivc  of  (he  delegation  was  to  help  resolve  such  issues. 

The  success  of  the  mission  far  exceaded  the  expcctabons  of  the  companies  represcitlcd.  A  strong 
parmcrship  has  been  forged  with  our  Indian  counteipans  that  will  continue  to  flourisli.  A 
summary  of  (he.  specific  results  are  attached  in  Exhibit  A. 

Equally  impuitant  as  the  success  of  specific  projects,  a  govemment-io-govcmracnt  dialogue  was 
liegun  tri  fosto  liulian  policies  dial  meet  the  objccnvcs  of  both  the  U.S.  delegation  and  the  Indian 
people.  Wc  believe  tliat  the  United  Stiucs  has  a  unique  opporninity  in  this  new  Indo-U.S. 
.<;ostainabIc  development  partnership  to  improve  peace  and  stability  in  (he  sub-continent  and  Asia, 
as  progress  is  made  in  (he  interrelated  areas  of  enagy,  economics,  cnviiunmcnt  and  education 
in  India. 

We  cannot  say  enough  about  the  leadership  of  Secretary  of  Energy  Hazel  O'Lcary.  She  was  able 
to  develop  a  relationship  of  trust  between  her  Indion  counterparts  that  was  the  cornerstone  of  the 
mission's  success.  She  balanced  U.S.  national  interests  and  our  business  objccdvcs  with  a 
commitment  to  the  Indian  people  that  our  projects  would  be  designed  to  fulfill  the  needs  of  the 
country.  Good  business  acumen  coupled  with  the  recognidon  of  social  needs  won  (he  trust  of 
the  Indian  oflfiriaW  and  delivered  the  desired  industry  results. 

We  recommend  that  Secretary  ('J'li>ary  play  a  substantial  role  in  (he  continuing  work  involved 
with  this  misuoiL  It  in  nm"  view  that  (he.  specttic  eocpeitise  of  the  Depanment  of  Energy 
peaonncL  as  it  apphes  lo  the  inciea.<hng  energy  and  envirotunental  requirements  of  developing 
nations,  was  Invaloable  and  Is  critical  tn  the  ongoing  success  of  the  lndo-U.S.  parmership. 

Wc  fed  piuud  (o  be  American  citizens  and  apprcdaie  the  opportnnity  tn  partner  with  our 
t^uvcnuncni  in  a  way  thai  serves  all  of  ctir  interests. 


SiiKSTCiy, 


Nancy  M.  Bacon  Dennis  W.  Dakkc 

Senior  Vice  President  President  and  CEO 

Energy  Conversion  Devices,  Inc.  The  AES  Corporation 
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Sonja  Ebron 

President 

Solar  Power  and  Ughu  Inc. 


Anud  M.  Manaour 
Chainnan  of  the  Board  and  CEO 
Manufacturing  &  Technology 
Conversion  International,  Inc. 
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Unda  A.  Marvin 
Acting  HfRKidenl 

T  e,eic\\r^A  Environmental  Systems 
and  Technologies  Co. 


YT' 


Lawrence  T.  Papay 
Senior  Vice  President  &  Manager 
of  Rcscaidi  &  Development 


A.  V.  Mohan  Rao 

Vice  President.  Marlceting 

Spectrom  Power  GenerUion.  Ltd. 


CJa^t^j  a),  /h^^ 


James  W.  Cook 

President  and  CEO 

CM.S  Cleneiaaon  Company 


Rcinicr  ILJ.Il.  Lock.  Esqmrc 
LcBocuf,  Lamb.  Greene  &  McRac 


Louis  Manarano 

Director.  Strategic  Advisory  Services,  Global  Power 

Mcnill  Lynch  &  Co. 


Peter  McCbesney 

Oiroctor  of  Business  Ueveiopmcnt 

Cnmmnnity  Knexgy  Alternatives 
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Daniel  Radack 

Manager,  Inicnutioaal  Business  Dcvclopmeai 

SRC  Intcniananal 


Robert  H.  Eggleston 

President 

EFH  Coal  Company 

North  American  Division 


^•^•%-    ^MAw| 


Charles  F.  Goll 

Pfesidcnt  &  Chief  Executive  OfGccr 

Dcstec  Energy,  Inc. 


Lisa  R.  Gucd 

Vice  Fresddeni 

SoUr  Power  and  Li^ht,  Inc. 


WaltM-  J.  Hesse 
President  and  CEO 
KNIW.^H,  Jnc. 


Paul  C  Johnson 

President,  South  Asia  Region 

Martin  Maricna  IntemauonaJ,  Inc. 
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Advanced  Resources 
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intemaaonaL  inc.  « 

Ccorgc  Roland 
President  and  ceo 
Siemens  Solar  Industnca 


Fred  C  Schulie 
President  and  CEO 
Elgin  National  Industries 


Oiian  O'Sullivoii 
Managing  Director 
Cannon  Power  Coqjoraiion 
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Martin  Klcppcr,  Esquire 

Partner 

Skadden,  Arps,  Sblo,  Meagher  &  Flora 
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Roger  G.  Licle 

Prcsidejic 

Splie  Corporanoo 


EUeaS.  Roy 

Vice  President  of  Govcmmcat  Relations 

Intcicontinemal  Energy  Groap 
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Kiranjan  S.  Shah 

CEO 

Globetrotters  Engineering  Coqjoraiion 

George  J.  Sxrangcr 

Manager,  Biuiuaal  to  Eiieigy  Division 

Future  Energy  Resources  Company 
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RichanJ  L.  Thompson 

Chief  Executive.  Engine  Division 

Caterpillar.  Inc. 


Tctcncc  H.  Thorn 

Scoiur  Vice  Picndent.  Government  Affairs 

Ennin  Coip. 


Charles  A.  Trabandt 
Chainnan,  Straiesic  Advlsoiy 

Services,  Global  Power 
Mcnill  Lynch  &.  Co. 


"X^Si^^K^    '^WWhoa 


Ishnq  M.  Shahryar 

Preskiect  and  Oiicf  Executive  Odlocr 

Solec  Inteniatianal,  Incotporaicd 
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Mr.  Burr.  Mr.  Forrister,  the  Chair  thanks  you  and  your  col- 
leagues for  your  testimony  and  your  willingness  to  field  questions. 
At  this  time,  the  Chair  would  recognize  himself  for  a  10-minute  pe- 
riod. And  I  will  cut  right  to  the  chase  with  you.  As  I  stated  earlier, 
I  hope  we're  not  here  to  debate  whether,  in  fact,  we  can  facilitate 
trade  globally  in  this  Agency  or  other  agencies;  that,  in  fact,  we're 
here  to  discuss  can  we  do  it  in  a  way  that's  more  cost-effective  of 
taxpayer  money.  And  I  would  ask  you,  sir,  could  we  have  done  it 
in  the  case  of  the  four  trips  that  have  been  highlighted?  Could  we 
have  done  it  more  cost-effectively,  in  your  opinion? 

Mr.  Forrister.  In  my  opinion,  we  got  better  every  time.  We've 
worked  under  severe  constraints.  The  Department  relied  on  the 
same  talent  that's  been  doing  this  type  of  work  in  the  Department 
and  other  agencies  for  a  long  time.  They  did  the  best  they  could, 
but  clearly  we  could  do  it  better  and  we  intend  to. 

Mr.  Burr.  Without  objection,  I'd  like  to  submit  for  the  record  a 
memo  from  Steven  Freed,  who  I  think  is  a  colleague  of  yours. 

Mr.  Forrister.  A  former  colleague.  Congressman,  could  I  have 
a  copy  so  I  can  see  what  you  are  referring  to? 

[The  memorandum  referred  to  follows:] 
July  7,  1995 

NOTE  FOR  BUD  ANNAN 
From:  Steven  Fried 
Subject:  South  Africa  status  report 

I  will  be  out  Monday  and  Tuesday,  but  wanted  you  to  have  a  quick  update  on  some 
issues: 

Overnight — Embassy  maintains  recommendation  against  for  security  reasons,  Min- 
ister Botha  maintains  recommendation  against  for  political  reasons.  Embassy  indi- 
cates that  Mandela  or  Mbeki  unlikely  to  support  visit,  in  case  anything  happens. 
Embassy  will  be  tasked  in  cable  by  Andrea  to  provide  options,  taking  into  consider- 
ation the  security,  political  and  scheduling  concerns. 

Mitchell  Group — I  have  still  not  had  a  chance  to  talk  with  them.  They  met  with  the 
embassy,  who  reported  that  they  seem  very  capable  of  identifying  potential  business 
partners,  but  that  they  remain  extremely  unclear  on  scope  of  responsibility  regard- 
ing summitt. 

Durban — I  understand  that  the  PV  project  may  move  from  Durban  to  Johannesburg 
because  of  violence  in  Durban.  If  that  is  the  case,  we  need  to  revise  schedule  to  in- 
clude only  2  cities.  Arrangements  for  tour  of  facility  and  application  sites — school, 
hospital,  village — need  to  be  accelerated.  If  we  have  only  2  cities,  we  should  consider 
the  option  of  not  having  a  delegation  plane,  but  rather,  having  everyone  fly  commer- 
cial. We  could  exchange  the  team  budding  on  the  plane,  for  a  day  of  team  building 
and  pod  meetings  over  the  weekend,  when  everyone  arrives. 
Press  plan — Promised  by  Barbara  and  Penny.  Have  not  yet  seen  final. 
Energy  Committee — Major  worry.  The  South  Africans  are  extremely  reluctant  to 
hold  a  committee  meeting  before  the  October  meetings.  I  may  have  convinced  them 
by  helping  the  imaging  how  great  our  bosses  will  look  if  they  are  way  ahead  of  their 
colleagues.  They  asked  for  a  potential  agenda  that  would  include  issues  for  discus- 
sion. The  issues  will  pretty  much  be  those  for  the  majority  of  the  trip,  but  they  still 
need  to  be  couched  in  terms  of  the  committee  as  a  steering  group.  Also  need  to  han- 
dle process  issues,  such  as  membership,  terms  of  reference  etc. 

The  embassy  thinks  that  we  can  still  claim  that  the  August  trip  is  the  work  of 
the  committee — and  therefore  claim  credit  for  all  activities  and  accomplishments — 
even  if  we  don't  hold  an  official  energy  committee  meeting. 

Computers — GC  thinks  it  may  have  a  way  for  us  to  give  computers  to  AID,  who  can 
then  give  them  to  the  South  Africans.  Need  to  check  this  with  Rongillian  in  GC. 
Books — Susan  Beard  is  out  today,  so  I  wasn't  able  to  check  with  her  on  the  status 
of  the  book  drive.  I  gave  her  materials  last  week,  and  she  was  going  to  get  a  deci- 
sion from  0PM.  Need  to  check  this  next  week. 


134 

Policy  roundtable — The  "Making  Energy  Policy"  roundtable  keeps  getting  confused 
with  the  meeting  with  the  Parliament  Enei^  Committee.  Here  is  the  difference: 

Meeting  with  Parliament  Energy  Committee  is  to  hear  from  the  members  what 
their  vision  for  the  future  is,  and  how  the  U.S.  interests  might  fit  into  their  plans. 
Outcome  is  increased  U.S.  knowledge  and  understanding  of  vision  of  1  of  the  3  key 
energy  players  in  South  Africa,  and  recommendations  about  specific  areas  for  future 
cooperation. 

Making  Energy  Policy  roundtable  is  to  help  the  South  Africans  benefit  from  our 
experience  in  developing  comprehensive  energy  policy.  The  South  Africans  are  now, 
for  the  first  time  in  a  hundred  years,  operating  in  an  international  market,  and 
needn't  plan  their  energy  future  with  the  assumption  that  they  have  to  do  every- 
thing themselves.  They  seek  our  experience  in  processes,  in  baselining,  in  planning 
future  needs,  in  drafting  legislation,  in  implementing,  in  regulating  and  in  evaluat- 
ing modeling.  Outcome  is  specific  recommendations  that  can  be  included  in  the 
South  African  Green  Paper  on  Energy  Policy  (draft  available  next  week). 
Papers  for  delegation — The  governing  policies  for  all  government  actions  and  poli- 
cies is  the  Reconstruction  and  Development  Program  (RDP).  I  have  asked  Andrea 
to  request  that  the  Embassy  send  us  about  100  copies  for  our  delegates  to  read 
ahead  of  time.  Also  requested  welcome  packets  in  same  cable. 

Signing  Ceremony — We  need  to  identify  a  person  who  is  responsible  for  generating 
and  tracking  the  list  of  all  possible  signings,  including  the  government  agreements 
as  well  as  private  sector. 

Staffing — Over  the  weekend,  I  will  work  up  a  proposed  staffing  plan  that  incor- 
porates the  need  to  get  the  work  done,  but  is  also  sensitive  to  our  current  situation. 
Focus  will  be  on  who  actually  goes  on  the  advance  trip,  and  with  the  Secretary  her- 
self. 

Additional  meetings — I've  been  thinking  we  might  want  to  add  meetings  with  the 
Environment  Minister  (hit  for  the  enviro  pod,  who  were  disappointed  in  China)  and 
the  Electricity  Regulator.  Asked  Andrea  to  get  embassy  input  in  her  cable. 
Thats  it  for  the  brain  dump.  I  know  Dawn  is  working  on  some  stuff,  and  I'll  get 
with  her  as  soon  as  I  return. 

cc:  Rich 

Johannah 

Dirk 

Andrea 

Mr.  Burr.  CC'd  on  that  copy  was  the  name  Dirk. 

Mr.  FORRISTER.  That's  me. 

Mr.  Burr.  That  is  you. 

Mr.  FORRISTER.  I  think  it's  the  only  one  at  the  Department. 

Mr.  Burr.  Okay.  I  didn't  want  to  accuse  you  of  something  else. 
But  I  guess  I  bring  this  up  right  now  because  of  your  statement, 
we're  getting  better,  we  got  better  with  every  one.  South  Africa  was 
the  last  trip.  Certainly,  there  are  questions  that  arise,  but  let  just 
point  to  a  few  things  and  anything  you'd  like  to  comment  on,  I'd 
be  more  than  happy  to  stop. 

I'll  start  with  the  notation  Durbin  and  go  down  to  arrangements 
for  tour  of  facilities,  applications,  sites,  schools,  hospitals,  villages 
need  to  be  accelerated.  If  we  only  have  two  cities,  we  should  con- 
sider the  option  of  not  having  a  delegation  plane,  but  rather  having 
everyone  fly  commercially. 

So,  in  fact,  the  decision  at  DOE,  in  conclusion  of  an  internal  doc- 
ument of  people  who  were  planning  the  trip  and  who  had  gotten 
better  because  this  was  the  fourth  one,  the  decision  to  fly  commer- 
cially was  not  based  off  of  everything  that  I've  heard  up  to  this 
point.  It  was  based  off  of  how  many  cities  are  we  going  to.  It  didn't 
have  anything  to  do  about  the  travel  time  or  the  ocean-crossing  or 
the  preparation  work,  but  it  was  driven  by  how  many  schools,  hos- 
pitals and  villages  can  we  see  and  we  don't  have  enough  today. 

Do  I  read  that  memo  incorrectly? 
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Mr.  FORRISTER.  I'm  going  to  attempt  to  put  this  in  context,  Con- 
gressman, but  I  do  need  to  inform  you  that  although  I'm  prepared 
to  testify  on  anything  you  want  to  address,  this  was  not  in  the 
scope  of  the  questions  provided  to  me.  But  let  me  just  answer.  The 
main  thing  I  need  to  let  you  know  is  I  worked  on  three  missions. 

At  this  point  in  time,  I  was  seeking  confirmation  to  the  job  I  now 
hold.  I  didn't  go  on  South  Africa.  I  should  say  that  we  did  look  at 
the  question  of  whether  it  would  be  feasible  to  try  to  conduct  a  mis- 
sion using  commercial  air  transportation  and  it  always  looked  to  be 
such  a  headache  and  like  we  would  not  get  the  same  level  of  high 
level  business  involvement  as  we  felt  that  we  needed. 

Mr.  Burr.  Again,  in  taking  off  the  table  trade,  which  I  think  we 
all  agree  we  should  participate  in.  As  a  matter  of  fact,  as  a  busi- 
nessman just  15  months  ago,  I  would  encourage  us  to  do  more,  as 
Mr.  Klink  has  suggested  very  strongly. 

Mr.  FORRISTER.  I  agree  with  you,  Congressman.  This  market  is 
worth  it. 

Mr.  Burr.  And  I  think  what  we're  tr3dng  to  establish  is  are  our 
decisions  being  driven  by,  in  fact,  trade  or  are  they  being  driven 
by  something  else.  I  go  down  to  the  last  paragraph  on  the  first 
page,  the  embassy  thinks  that  we  can  still  claim  that  the  August 
trip  is  the  work  of  the  committee  and,  therefore,  claim  credit  for 
all  activities  and  accomplishments,  even  if  we  don't  hold  official  en- 
ergy committee  meetings. 

Mr.  FORRISTER.  I'm  not  sure  where  you  are,  Congressman. 

Mr.  Burr.  The  last  paragraph  of  the  first  page. 

Mr.  FORRISTER.  Thank  you. 

Mr.  Burr.  Signing  ceremonies  on  the  second  page.  We  need  to 
identify  a  person  who  is  responsible  for  generating  and  tracking 
the  list  of  all  possible  signings,  including  the  government  agree- 
ments as  well  as  private  sector,  government  agreements  going  in 
front  of  private  sector,  again  suggesting  that  trade  is  secondary  to 
the  public  relations  of  the  trip. 

Mr.  FORRISTER.  I  wouldn't  say  that  it's  secondary  to  the  public 
relations.  I  do  want  to  help  clarify  your  understanding.  Congress- 
man, on  the  South  Africa  mission.  It  was  a  different  sort  of  a  mis- 
sion and  if  you  look  a  little  bit  into  the  authorities  in  the  Energy 
Policy  Act,  one  of  the  things  we  are  supposed  to  do  is  work  with 
developing  countries  on  training  and  then  bringing  them  along 
some,  and  that  is  a  part  of  this  work. 

Our  work  with  South  Africa,  given  the  tremendous  change-over 
in  that  government,  that  I'm  sure  Ms.  Furse  knows  a  lot  more 
about  than  I  do,  I'm  sorry  that  she's  not  here,  but  that  building  the 
capacity  among  the  South  African  nationals  who  are  now  in  charge 
to  be  even  more  effective  in  their  jobs  so  that  the  policy  reforms 
can  take  hold  and  so  that  the  trade  deals  can  ultimately  happen, 
that  was  our  agenda  in  South  Africa.  It  was  much  more  of  a  capac- 
ity-building effort. 

Mr.  Burr.  Let  me  say,  Mr.  Forrister,  that  the  original  sell  of 
South  Africa  was  trade  and  I  think  you're  exactly  right.  That  has 
shifted  and  it  has  shifted  away  from  trade  to  certainly  some  of  the 
points  of  the  Energy  Policy  Act.  Let  me  go  on  and  I'm  going  to  be 
very  brief  in 
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Mr.  FORRISTER.  I  should  say  it  was  both.  I  think  we  were  honest 
with  the  South  Africans  on  this.  We  wanted  to  build  the  capacity 
so  that  the  policy  reforms  could  take  hold,  so  that  the  privatization 
opportunities  could  take  hold,  and  then  create  opportunities  for 

Mr.  Burr.  I  hope  that,  in  fact,  I'm  not  misrepresenting  the  inter- 
nal memo  that  suggests  that,  in  fact,  more  decisions  relative  to  this 
memo  were  driven  by  where  can  we  go,  what  can  we  be  covered 
as,  how  many  places  can  we  go  where  there  is  a  nice  photo  in  front 
of  this  place. 

The  Chair  will  recess  after  my  questions  and  we  will  recess  until 
the  committee  comes  back,  probably  for  about  20  minutes.  It's  my 
understanding  it's  a  one-rule  vote.  Thank  you  for  your  patience. 

Now,  I  would  take  for  granted  you  mentioned  that  you  had  been 
on  3  trade  missions,  3  of  these  4. 

Mr.  FORRISTER.  Yes,  sir. 

Mr.  Burr.  The  one  that  you  did  not  attend  was  which? 

Mr.  FORRISTER.  South  Africa. 

Mr.  Burr.  South  Africa.  Mr.  Lee,  have  you  also  participated  in 
these  trade  missions? 

Mr.  Lee.  I  participated  in  the  China  mission. 

Mr.  Burr.  You  participated  in  the  China  mission.  Can  either  one 
of  you  recall  what  your  per  diem  was  on  these  trips? 

Mr.  FORRISTER.  I  have  no  memory  of  it. 

Mr.  Burr.  Do  either  of  you  remember  any  special  arrangements 
that  were  made  for  any  people  on  the  trip  that  would  be  outside 
of  the  normal  logic,  anything  that  sticks  out  to  you? 

Mr.  Lee.  I  don't  recall  any. 

Mr.  FORRISTER.  I'm  not  sure  I  understand  what  you're  getting  at. 

Mr.  Burr.  I'm  trying  to  establish,  in  my  mind,  why  the  discrep- 
ancies exist  between  trips  about  the  subsistence  expense,  the  lodg- 
ing and  the  food  and  things  like  this.  I  guess  I'm  going  to  ask  first- 
hand people  that  were  there.  Did  we  have  somebody  staying  in  the 
Presidential  Suite  or  was  everybody  in  the  single  room  facilities 
where  everybody  else  was? 

Mr.  FORRISTER.  I  recall  instances  when  business  delegates  had — 
they  could  stay  in  whatever  they  chose  to  pay  for. 

Mr.  Burr.  Well,  certainly  they  have  the  ability  to. 

Mr.  FORRISTER.  I  do  recall  business  executives  staying  in  dif- 
ferent types  of  rooms.  The  Secretary  ordinarily  stayed  in  a  suite 
where  there  was  a  work  room  attached  where  we  would  have  our 
briefing  sessions  with  the  Secretary. 

Mr.  Burr.  Was  she  sharing  that  with  any  other  member  or  any 
other  person  on  the  delegation? 

Mr.  FORRISTER.  Yes,  usually  her  scheduler  shared  that. 

Mr.  BuRR.  Okay.  What  are  the  duties  of  an  advance  team? 

Mr.  FORRISTER.  I  will  do  my  best,  but  we  may  need  to  supple- 
ment. 

Mr.  Burr.  Let  me  refine  the  question,  if  I  can,  for  the  sake  of 
time,  because  when  that  next  bell  goes  off,  I've  got  to  run.  Where 
do  you  draw  the  distinction  between  embassy  responsibility  and  ad- 
vance team  responsibility? 

Mr.  FORRISTER.  The  embassies  generally  are  the  pros  actually 
purchasing  local  goods  and  services.  They  generally  have  relation- 
ships with  vendors  from  missions  that  other  delegations,  Congres- 
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sional  delegations  as  well  as  administration  delegations  use.  So  for 
example,  when  you  go  to — I  did  participate  in  a  pre-advance  mis- 
sion to  China  and,  for  example,  what  was  raised  generally  in  that 
arena  was  the  embassy  people  would  say  we  have  really  great  rela- 
tionships with  the  Hyatt,  with  the  Sheraton,  and  with  the  Mar- 
riott, which  do  you  want  to  stay  at.  We'd  say,  well,  let's  go  look  at 
them,  let's  see  how  convenient  they  are  to  the  things  that  we're 
going  to  do,  and  generally  there  were  advance  people  that  did  that 
sort  of  thing. 

But  there  was  a  partnership  with  us  and  the  locals  who  kind  of 
knew  the  services  and  knew  what  to  do.  And  then  the  types  of  re- 
sponsibilities that  flowed  to  ours — I  really  need  to  add  this  other 
chart  relating  to  the  policy  work  that  was  done,  because  a  lot  of 
what  we  did  on  advance  missions  was  to  work  with  the  myriad  of 
ministries  in  a  foreign  country  that  were  responsible  for  the  policy 
in  a  particular  area. 

Department  of  Energy,  in  its  diverse  missions,  as  you  know,  of 
five  key  missions,  generally,  in  a  foreign  country,  has  4  or  5  coun- 
terpart ministries.  So  the  advance  team  would  try  to  work  on  policy 
measures,  to  work  with  the  various  ministries  on  things  like  own- 
ership limits,  rate  of  return  limits,  government  approval  processes, 
counter-guarantees,  repatriation  and  convertibility  of  capital,  and 
to  find  out  whether  the  myriad  of  ministries  that  have  a  cut  at 
these  things,  because  these  are  the  things  that  the  investment  com- 
munity is  going  to  look  to  figure  out  where  to  put  dollars.  That's 
what  our  advance  team  tried  to  figure  this  stuff  out  and  to  then 
structure  agendas  with  our  foreign  counterparts  on  the  substantive 
policy  work  we  were  going  to  do. 

Mr.  Burr.  It  is  unfortunate  that  I  have  less  than  5  minutes. 
Therefore,  I'm  going  to  have  to,  at  this  time,  recess  the  committee 
until  Chairman  Barton  has  gotten  back  from  a  vote.  I  thank,  Mr. 
Forrister,  you  and  your  colleagues  for  testifying. 

[Brief  recess.] 

Mr.  Barton.  The  subcommittee  will  come  back  to  order.  Is  the 
other  witness  in  the  room,  Mr.  Lee?  Do  you  know  where  Mr.  Lee 
is? 

I'm  going  to  reconvene  and  I'll  begin  to  ask  a  series  of  questions. 
First,  let  me  welcome  Mr.  Forrister  to  the  committee.  I  remember 
when  you  were  helping  Mr.  Cooper  and  sat  back  here  and  gave 
great  advice.  So  it's  good  to  have  you  back  in  your  new  capacity. 

Mr.  Forrister.  Thank  you. 

Mr.  Barton.  I  want  to  ask  a  number  of  questions  about  your  tes- 
timony. I  read  it  last  evening  with  some  interest.  You  can  correct 
me,  obviously,  but  I  would  characterize  your  testimony  as  saying 
that  the  Department  is  beginning  to  back  away  from  claiming  tan- 
gible hard  dollar  benefits  and  are  now  talking  more  about  intangi- 
ble process  and  policy  benefits  of  these  trips.  Is  that  a  fair  charac- 
terization? 

Mr.  Forrister.  Actually,  I  don't  think  that  it  is  and  I'll  explain 
why.  First  of  all,  we  have  tried  at  every  step  along  the  way,  and 
I  think  if  you  could  have  been  present  at  some  of  the  public  events 
along  these  missions  where  the  Secretary  spoke,  she  would  have 
been  very  clear,  taking  our  business  delegates'  advice,  that  the 
most  important  things  that  we  were  trying  to  accomplish  were 
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strategic  things  for  our  country,  strategic  benefits,  strategic  things 
like  relationship  and  like  cooperation  on  policy  improvement  be- 
cause of  our  fundamental  belief  that  that's  what  help  you  tap  col- 
umn C  over  here  on  the  chart. 

That's  what  helps  make  these  investments  flow  for  our  firms  and 
for  our  money,  to  make  sure  that  we  know  what  the  policy  frame- 
work is  so  that  the  deals  will  bloom. 

It's  like  plowing  and  fertilizing  and  watering  a  field  in  hopes  that 
the  seeds  planted  are  going  to  grow  up  and  be  strong  plants. 

Mr.  Barton.  Well,  why  is  it  then  that  the  White  House  and  Mrs. 
O'Leary,  in  some  of  her  own  statements,  have  referred  to  these  bil- 
lions of  dollars  in  benefits?  I've  never  heard  them  until  today  really 
talk  about  some  of  these  other  things  as  justifications. 

Mr.  FORRISTER.  Mr.  Chairman,  I'm  not  sure  if  you  saw  the  trip 
reports. 

Mr.  Barton.  I  have  the  trip  reports. 

Mr.  Forrister.  The  trip  reports  are  chock  full  of  policy  move- 
ment. That's  what  these  are  about.  And,  yes,  we  talked  about  the 
trade  aspects,  the  specific  deal-signings,  and  that's  simply  because 
these  were  drawn  from  public  signing  ceremonies  that  occurred  on 
the  missions.  We  weren't  ashamed  of  these  in  any  way.  Every  deal, 
as  we  would  describe  it,  has  to  start  with  some  kind  of  a  piece  of 
paper  and  we  were  delighted  that  as  many  of  them  were  moving 
forward. 

Mr.  Barton.  Well,  let  me  just  read  from  one  of  these  trip  reports. 

Mr.  Forrister.  Sure. 

Mr.  Barton.  This  is  a  trip  report,  return  journey  to  India.  One 
of  the  highlights  of  the  trip  was  the  signing  of  23  agreements  worth 
an  estimated  $1.4  billion,  which,  when  implemented,  could  create 
an  estimated  20,000  jobs  in  India  and  over  1,000  highly  skilled  jobs 
in  the  United  States.  These  agreements  brought  the  cumulative 
value  of  energy  deals  consummated  since  her  July  visit  to  an  esti- 
mated $10  billion. 

Now,  that's  not  something  that  my  staff  wrote.  That's  something 
that's  in  these  trip  reports.  I'm  not  arguing  that  there's  not  value 
in  these  trade  missions.  I'm  just  simply  questioning  the  dollar 
value  that's  been  put  on  it.  And  we've  seen  a  descending  value 
placed  on  hard  dollars  and  we're  now  down  to  very  low  estimates. 
Mr.  Lee's  audit  showed  about  $2  billion  and  the  GAO  looked  at 
that  and  they  come  up  with  $448  million,  and  then  the  subcommit- 
tee communicated  with  some  of  the  companies  and  they  say  that 
directly  related  to  the  trip,  there  is  little  if  any  value. 

So  I'm  going  to  give  you  a  chance  now.  Do  you  want  to  put  a 
hard  dollar  on  these  four  trips,  on  the  record? 

Mr.  Forrister.  On  the  record,  I  will  stand  by  the  documents 
that  have  been  provided  to  us  by  companies  about  what  their  esti- 
mates are. 

Mr.  Barton.  And  what  do  they  show? 

Mr.  Forrister.  You  understand,  I  hope,  now  from  my  testimony, 
where  these  numbers  came  from,  where  19.7  came  from,  what  it 
means.  Where  it  came  from  is  simply  that  we  had  a  signing  cere- 
mony as  part  of  the  mission.  We  asked  the  companies  what's  the 
value  to  your  deal.  The  companies  said  our  value  is  X.  So  Mr.  Lee 
or  whoever  was  serving  in  his  capacity  on  the  missions  he  wasn't 
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on  would  write  that  down  and  type  it  into  a  computer  and  that's 
where  our  estimates  came  from. 

Mr.  Barton.  But  my  point 

Mr.  FORRISTER.  If  you  want  to  know  where  I  come  down  as  a  per- 
son on  this,  I  agree  completely  with  where  I  believe  you  and  Mr. 
Klink  arrived  at  the  end  of  the  last  panel,  which  is  that  it's  not  as 
low  as  what  you  think  and  it's  not  as  high  as  what  the  business 
guys  think.  It's  somewhere  in  between  and  you're  not  going  to 
know  a  definitive  figure  for  7  to  10  years  because  that's  the  way 
the  energy  business  works. 

Mr.  Barton.  You  testified  in  your  written  statement. 

Mr.  FORRISTER.  And  I  firmly  believe  that.  That's  the  way  the  en- 
ergy business  works  today.  Although  I've  got  to  say  that  with  some 
of  these  policy  reforms  that  are  happening  in  some  of  these  coun- 
tries, we're  seeing  movement  like  we  haven't  seen  before.  And  if 
you  saw  the  business  section  of  the  Washington  Post  on  Monday, 
you  saw  the  AES  Corporation  of  Arlington,  Virginia  that  got  a 
project  due  to  the  financial  and  policy  reforms  made  in  Pakistan. 
They  got  a  project — they  got  it  signed,  financed  and  under  con- 
struction in  2V2  years.  That's  phenomenal  progress  not  because  of 
great  work  necessarily  by  the  Department  of  Energy,  but  it's  our 
cooperative  efforts  with  the  government  of  Pakistan  that  helped 
make  Wall  Street  comfortable  in  the  policy  scenario  that  they  saw 
there. 

Mr.  Barton.  I  know  that  people  in  the  government,  both  the  ex- 
ecutive and  the  legislative  branch,  take  credit  for  things  not  totally 
of  their  own  doing.  The  Department  of  Energy  is  not  unique  in 
claiming  inflated  benefits.  But  I  have  not  until  today  seen  any  at- 
tempt to  quantify  the  benefits  accurately  and  now  we're  talking 
about  contracts  actually  signed,  exports  generated,  jobs  created  in 
the  United  States,  but  potential  in  the  long  term. 

The  early  press  reports  and  the  public  statements  have  been  bil- 
lions of  billions  of  dollars  and  it's  not 

Mr.  FORRISTER.  I  can't  explain  to  you  why 

Mr.  Barton,  [continuing]  quantifiable.  I'm  an  engineer.  It's  not 
quantifiable  and  it's  certainly  not  directly  related  to  a  specific  mis- 
sion. That's  all. 

Mr.  FORRISTER.  I  can't  describe  for  you  why  all  of  the  press  re- 
ports played  this  as  they  did.  I  can  tell  you  that  I  was  present 
for 

Mr.  Barton.  Did  you  go  on  any  of  these  trips? 

Mr.  FORRISTER.  On  three  missions.  I  was  working  for  the  Sec- 
retary at  that  time  and  I  was  part  of  the  staff  on  the  first  three 
missions.  And  during  those  signing  ceremonies  that  I  attended,  I 
can  tell  you  that  Secretary  O'Leary  made  a  point  of  saying  this  is 
a  beginning.  We've  got  people  coming  in  with  things  fresh  off  the 
press. 

Mr.  Barton.  She  wasn't  as  clear  on  that  here  in  the  United 
States.  And  she  is  today. 

Mr.  FORRISTER.  I  understand. 

Mr.  Barton.  Let  me  go  to  something  else,  because  my  time  is 
about  to  expire  and  Mr.  Klink  is  back  and  we  want  to  give  him 
equal  opportunity.  In  your  written  statement,  and  I  want  to  quote 
from  this  verbatim,  this  is  on  page  5,  it  says  "Today,  the  Depart- 
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merit's  international  engagement  extends  to  the  world's  most  im- 
portant energy  markets,  Russia,  where  the  transformation  of  mar- 
ket economies  is  opening  one  of  the  world's  largest  energy  markets 
to  U.S.  investors;  the  Caspian  Sea,  where  some  of  the  world's  most 
significant  oil  and  gas  resources  are  ripe  for  development;  the  na- 
tions of  Central  and  South  America,  where  economic  restructuring 
and  privatization  are  setting  the  stage  for  strong  economic  growth, 
fueled  by  private  sector  investment."  The  trade  missions  didn't  go 
to  any  of  those  places.  They  didn't  even  come  close  to  any  of  those 
places.  So  why  did  you  go  to  the  four  places  that  you  did  go  to  if 
this  today  is  where  you  think  the  real  energy  investment  opportu- 
nities are? 

Mr.  FORRISTER.  I'm  glad  you  gave  me  the  opportunity  to  clarify 
this.  I  think  in  my  oral  statement  that  I  made  clear  that  this  bar 
number  C,  the  far  one  to  the  right,  includes  all  of  those  places. 

Mr.  Barton.  You  don't  mention  it  in  your  written  statement. 
How  were  the  four  places 

Mr.  FORRISTER.  The  reason  that  I  mentioned  those  was  I  was  try- 
ing to  be  honest  with  you  that  it  extended  the 

Mr.  Barton.  These  are  the  ones  in  your  written  statement. 

Mr.  FORRISTER.  I'm  talking  about  my  written  statement,  that  I 
was  trying  to  be  honest  with  you  that 

Mr.  Barton.  We  appreciate  that. 

Mr.  FORRISTER.  [continuing]  the  Department  is  aggressively  in- 
volved in  trade  promotion  in  a  lot  of  places,  not  just  the  places  that 
we  went.  This  is  sub-secretarial  work,  but  the  Secretary,  I  think 
you  know,  is  deeply  engaged  in  the  Gore-Chernomyrdin  Commis- 
sion in  a  sub-panel  working  on  energy  issues,  that  she  herself  has 
been  there.  We've  not  taken 

Mr.  Barton.  Been  where,  now? 

Mr.  FORRISTER.  Been  to  Russia.  But  we  have  not  taken  a  particu- 
lar trade  mission.  But  if  it's  something  you  think  we  should  do, 
we'll  take  it  under  advisement. 

Mr.  Klink.  Would  the  chairman  yield? 

Mr.  Barton.  Be  happy  to  yield. 

Mr.  Klink.  Is  it  the  chairman's  contention  now  that  the  Depart- 
ment of  Energy  should  conduct  trade  missions  to  some  of  these 
other  locations? 

Mr.  Barton.  No,  it's  not.  It's  not  my  contention.  They  certainly 
have  statutes  giving  them  permission  to  do  that.  They  don't  need 
my  permission.  My  point  was  that  where  they  say  their  emphasis 
lies  is  not  where  they  went  on  the  four  trade  missions.  They  went 
to  different  locations.  They  did  not  go  to  Russia,  they  did  not  to  the 
Caspian  Sea,  they  did  not  go  to  Central  and  South  America.  And 
this  gentleman's  testimony  is  where  they^re  emphasizing.  So  it 
seemed  to  me  to  be  a  little  bit  of  a  dichotomy. 

Mr.  FORRISTER.  I  really  intended  for  that  to  be  additive  and  I 
apologize  for  the  confusion,  but  I  intended  for  that  to  be  additive 
to  what  I  think  everybody  knows  is  clear  work  that  we've  done  in 
four  specific  countries,  two  of  which  represent  the  bulk  of  the 
growth  happening  in  the  world  over  the  next  decade. 

Mr.  Barton.  I  want  to,  with  the  gentleman  from  Pennsylvania's 
permission,  ask  one  more  question.  My  time  has  expired,  but  I 
want  to  go  to  this  issue  very  quickly  of  non-invitational  travel. 
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Now,  the  GAO  testified  about  that.  We're  here  primarily  today  to 
focus  on  the  benefits,  the  tangible  financial  benefits  of  these  trade 
missions.  But  in  prior  hearings,  we've  gone  into  this  invitational 
travel  situation. 

The  GAO  stated  today  that  they  identified,  I  believe,  22  individ- 
uals who  should  have  been  invitational  in  the  most  legal  sense  and 
only  5  or  6  of  those  were  actually  properly  credentialed.  Do  you  dis- 
pute their  numbers? 

Mr.  FORRISTER.  I  was  not  personally  involved  in  this  and  I'd  like 
to  turn  this  over  to  Mr.  Fygi. 

Mr.  Barton.  Is  Mr.  Fygi  sworn  in? 

Mr.  Fygi.  Yes,  I  was  sworn  in.  And  I'm  glad  you  asked  about 
that  because  I  sensed  some  confusion  from  earlier  colloquies  be- 
tween several  of  the  committee's  members  and  the  prior  panel  on 
the  subject  matter  of  invitational  travel,  both  in  general  and  in  the 
Department. 

As  the  GAO  found  and  as  we  found  when  we  were  preparing  a 
response  to  one  of  the  many  questions  that  the  subcommittee  has 
put  to  us  over  the  last  few  months,  in  not  all  of  the  instances  of 
invitational  travel  was  there  documentation  of  the  prior  approvals 
required  by  a  Department  of  Energy  regulation. 

Now,  you  asked  earlier  about  invitational  travel  government- 
side.  The  fact  of  the  matter  is  invitational  travel  is  a  frequently 
used  device  among  government  agencies  to  deal  with  a  variety  of 
circumstances.  I  remember  using  invitational  travel  as  a  means  of 
getting  court-martial  witnesses  to  Vietnam  when  I  was  in  the 
Army.  Other  agencies  use  invitational  travel  to  enable  them  to 
interview  emplo3rment  candidates  for  certain  kinds  of  positions. 

Mr.  Barton.  What  does  that  have  to  do  with  this  case,  Mr.  Fygi? 
To  my  knowledge,  it  has  nothing  to  do  with  this  case. 

Mr.  Fygi.  What  it  has  to  do  with  is  an  earlier  line  of  inquiry  that 
suggested  that  somehow  invitational  travel  was  a  peculiar  and  sin- 
gular kind  of  circumstance  that  required  a  particular  finding  of  na- 
tional interest,  and  that's  simply  not  the  case. 

Now,  in  this  case,  we  have  a  Department  of  Energy  regulation 
that  is  unique  throughout  the  government,  and  it  was  put  in  place 
to  create  hoops  to  make  it  difficult  to  issue  invitational  travel  for 
travel  away  from  the  inviting  official's  place  of  work  because  of 
abuses  done  in  one  case  during  a  former  administration  by  a  cer- 
tain official. 

In  the  course  of  doing  so,  we  created  a  complex  situation  where 
it  is  difficult  in  practice  for  those  who  actually  have  to  get  things 
done  to  recall  all  the  little  hoops  that  have  to  be  gone  through. 

Mr.  Barton.  This  is  not  exactly  a  little  hoop.  With  all  due  re- 
spect  

Mr.  Fygi.  It's  a  little  hoop- 


Mr.  Barton,  [continuing]  you've  got  four  trade  missions  that  you 
defined  or  your  Department  defines  as  trade  missions.  On  three  of 
those,  according  to  the  GAO,  there  was  no  attempt  made  to  even 
go  through  any  hoop. 

Mr.  Fygi.  That's  not  correct. 

Mr.  Barton.  That's  according  to  their  numbers. 

Mr.  Fygi.  That  is  your  characterization  of  their  testimony. 
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Mr.  Barton.  What  is  your  characterization?  There  is  no  docu- 
mentation on  the  record. 

Mr.  Fygi.  No. 

Mr.  Barton.  You're  saying  that  that  means  there's  an  attempt. 
Now,  come  on. 

Mr.  Fygi.  That  is  simply  not  accurate. 

Mr.  Barton.  That's  what  the  GAO  says. 

Mr.  Klink.  Mr.  Chairman,  would  you  yield  for  one  moment?  The 
chairman  asked  that  question  of  the  previous  witness  and  my  recol- 
lection is  that  she,  in  response,  said  that  there  was  some  docu- 
ments, maybe  not  the  full  number  of  documents.  But  the  previous 
witness  from  the  GAO  testified  that  there  were  some  documents. 
There  were  memos.  There  might  have  been  some  lapses  in  the 
record,  but  the  characteristics  of  absolutely  no  documentation  was 
not  by  the  statement  of  the  GAO. 

Mr.  Fygi.  That  is  correct. 

Mr.  Barton.  The  Inspector  General  himself,  when  he  testified 
before  this  subcommittee  early  in  the  year,  said  he  could  find  no 
documentation.  Now,  the  GAO  witnesses  today  have  found  some 
documents  and  they  do  verify  that  5  participants  of  the  6  non-invi- 
tational on  the  trip  to  China,  I  believe,  actually  fulfilled  the  re- 
quirement. But  on  the  other  three  trips,  they  show  no  effort  to  ful- 
fill the  requirements. 

In  fact,  the  Department  of  Energy,  in  response  to  a  written  ques- 
tion from  subcommittee  staff,  stated  that  in  a  majority  of  instances, 
however,  the  authorized  invitational  travel  appears  not  to  have 
been  preceded  by  the  documentation  called  for  by  one  of  the  prin- 
cipal officers,  by  the  regulation.  In  addition,  one  person  invited  to 
participate  on  the  China  mission,  but  for  whom  invitational  travel 
was  not  originally  contemplated,  nonetheless  persuaded  a  subordi- 
nate Departmental  official  to  authorize  that  non-Federal  individ- 
ual's invitational  travel  on  the  China  mission, 

Mr.  Fygi.  That's  correct  and  it's  exactly  that  description  that  I 
commend  to  your  attention  in  addressing  the  question.  What  we 
found  was  that  there  was  a  fair  amount  of  documentation  that  in- 
dicated and  corroborated  the  fact  that,  yes,  indeed,  the  fact  that 
these  folks  were  invited  to  travel  had,  in  fact,  been  brought  to  the 
Secretary's  attention  and  the  Secretary,  in  the  course  of  planning 
the  entire  question  of  the  composition  of  each  delegation,  had  had 
an  opportunity  to  pass  upon  the  bona  fides  of  that  course  of  action. 

That's  exactly  what  this  regulation  was  intended  to  see  occur 
and,  therefore,  I  do  not  think  it  a  fair  characterization  for  you  to 
suggest  that  the  regulation's  object  has  been  totally  ignored.  What 
has  happened  here  in  all  cases  but  that  one  that  we  acknowledged 
in  our  response  was  that  we  were  quite  satisfied  from  the  available 
documentation  and  from  interviews  of  the  individuals  involved  in 
planning  of  some  elements  of  these  missions  that,  in  fact,  these 
were  bona  fide  invitational  travelers. 

Yes,  the  decision  was  made  or  confirmed  by  the  Secretary  that 
they  were  proper  contributors  to  the  delegation. 

Mr.  Barton.  But,  Mr.  Fygi,  giving  you  the  benefit  of  as  sympa- 
thetic a  hearing  as  I'm  capable  of,  if  I  take  you  literally  at  your 
word,  what  I  understand  you  to  tell  me  is  that  the  Secretary  then 
was  aware  of  this  requirement  and  chose  to  ignore  it. 
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Mr.  Fygi.  No.  That's  not  at  all  what  I  am  saying  and  I  regret 
that  you  would  draw  that  inference. 

Mr.  Barton.  Bas6d  on  the  documents  that  we  have? 

Mr.  Fygi.  The  object  of  the  requirement  is  to  see  to  it 

Mr.  Barton.  If  she  knew  that  people  were  invited  and  there  was 
no  principal  documentation  certifying  that  it  was  in  the  best  inter- 
est of  the  Department  for  them  to  participate  and  be  paid  for,  how 
else  can  you  characterize  it? 

Mr.  Fygi.  Because  the  object  of  the  regulation  is  not  to  compel 
that  the  Secretary  take  care  of  paperwork,  but  to  make  sure  that 
those  who  propose 

Mr.  Barton.  What  is  a  principal  departmental  officer  then? 

Mr.  FYgi.  Please  let  me  finish  my  response.  Now,  the  object  of 
the  regulation  is  not  to  compel  the  Secretary  to  go  through  her  own 
paperwork  hoops,  but  to  compel  others  to  present  matters  to  her 
for  her  approval.  And  our  examination  of  this  matter  indicates  that 
in  every  instance  except  the  one  that's  mentioned  in  the  response 
to  the  question,  that,  in  fact,  is  what  occurred.  But  I  would  also 
emphasize  that  nowhere  else  in  government  does  there  exist  a  reg- 
ulation requiring  procedures  such  as  the  one  that  is  at  issue  here. 

Mr.  Barton.  Well,  that  may  be,  but  that  begs  the  question. 

Mr.  Fygi.  That  raises  another  question. 

Mr.  Barton.  I'm  going  to  read  this  regulation  verbatim.  "Pay- 
ment may  not  be  authorized  or  approved  for  transportation,  lodg- 
ing, subsistence  or  other  travel  expenses  from  DOE  funds  to  or  on 
behalf  of  a  person  who  is  not  a  government  employee  unless  such 
payment  is  made,  one,  pursuant  to  an  invitation  received  by  that 
person  from  the  Department  to  confer  with  the  DOE  employee  on 
matters  essential  to  the  advancement  of  DOE  programs  and  objec- 
tives, and,  a  principal  departmental  official  has  approved  and  stat- 
ed the  reasons  for  the  invitational  travel  in  writing." 

Now,  that  didn't  happen  except  in  five  cases,  according  to  the 
GAO.  Are  you  saying  that  it  did  happen? 

Mr.  Fygi.  I'm  saying  that  the  substance 

Mr.  Barton.  No. 

Mr.  Fygi.  [continuing]  of  secretarial  approval  occurred. 

Mr.  Barton.  The  substance. 

Mr.  Fygi.  Yes. 

Mr.  Barton.  Define  the  substance. 

Mr.  Fygi.  The  substance  is  the  fact  of  secretarial  approval. 

Mr.  Barton.  I  don't  understand  that.  Does  that  mean  that  any- 
body that  received  a  letter  of  invitation  of  any  kind  in  substance 
was  approved  by  the  Secretary?  It  complies  with  this  regulation. 

Mr.  Fygi.  No.  That  is  not  what  occurred,  although  the  presence 
of  the  Secretary's  more  general  letter,  I  understand,  contributed  to 
the  erroneous  one  case  that  you  adverted  to  a  moment  ago.  But 
what  I  understand  occurred  is  that  as  an  element  of  planning  of 
the  entirety  of  each  of  these  missions,  there  was  a  variety  of  plan- 
ning meetings  with  the  Secretary  and  some  of  her  principal  advi- 
sors, like  Mr.  Forrister  here. 

Mr.  Barton.  Well,  now,  he  claims  no  knowledge  of  this,  if  I 
heard  him  correctly. 

Mr.  Forrister.  I  was  not  involved  in  the  paperwork  at  this  level. 


144 

Mr.  Barton.  We're  going  to  have  the  Secretary  up  here  and  we'll 
give  her  an  opportunity  to  put  it  in  her  own  words.  And  I've  abused 
the  privilege  of  Mr.  Klink  because  it's  his  time,  but  this  is  not  a 
huge  point  because  there  are  hundreds  of  people  that  went.  But  to 
me,  it's  at  least  an  indication  of  the  laxness  of  the  control  within 
the  Department  and  it  could  be  an  indication  of  the  indifference  of 
the  principal  officers  to  these  regulations.  And  if  that's  the  case, 
that  is  a  reason  for  grave  concern. 

Mr.  FORRISTER.  I  really  do  not  believe  it  was  indifference.  I  be- 
lieve that  it  is  a  paperwork  requirement  that  they  may  not  have 
all  been  as  aware  of  as  they  should  have  been.  This  is  another  ex- 
ample of  something  that  we  learned  on,  did  better  on  as  time  went 
forward.  But  I  do  want  to  bring  you  to  the  one  point  that  I  think 
Mr.  Fygi  was  nodding  my  direction  on,  and  that  is  the  Secretary 
is  obviously  the  best  person  to  talk  to  you  about  what  her  recollec- 
tion of  this  is. 

Mr.  Barton.  Fine. 

Mr.  FORRISTER.  But  I  want  to  say  that  the  Secretary  was  deeply 
engaged  in  the  decision,  the  fundamental  decision  that  we  needed 
to  have  non-governmental  organization,  environmental  groups  and 
the  like  involved  in  our  missions. 

Mr.  Barton.  There  has  not  been  one  negative  question  about  the 
diversity  of  the  group. 

Mr.  FORRISTER.  So  that's  where  it  came  from  and  I  do  recall 
being  in  conferences  with  the  Secretary  discussing  the  delegation 
where  she  asked  the  question,  "Now,  who  are  we  taking  with  us 
from  the  environmental  organizations,  who  are  we  inviting." 

Mr.  Barton.  We're  not  questioning  that. 

Mr.  FORRISTER.  So  the  question  there  is — there  Eric  is,  I  think, 
making  the  point — Mr.  Fygi — that  the  substance  of  secretarial  ap- 
proval was  widely  known,  that  the  Secretary  was  signing  off  on 
this  handful  of  people  from  environmental  groups  to  come  help 
make  our  case  to  the  foreign  governments.  The  paperwork  require- 
ments in  every  case  didn't  catch  up  with  that,  although  as  we  dig 
further,  we  find 

Mr.  Barton.  We  will  go  back  and  look  through  the  documents 
and  see  what  this  alleged  documentation. 

Mr.  FORRISTER.  I've  got  some  examples  with  me  today  of  specifics 
that  I  can  submit  for  the  record. 

Mr.  Barton.  Without  objection. 

[The  information  follows:] 
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Invitational  Travelers 


India  -  July  1994 

Aijun  Makhijani  -  Institute  for  Energy  and  Environment  Research 

Dan  Dudek  -  Environmental  Defense  Fund 

Ambassador  Harry  Barnes  -  World  Wildlife  Fund 

Debbie  Bleviss  -  International  Institute  for  Energy  Conservation 

Pakistan  -  September  1994 

Charies  Stalon  -  former  FERC  Commissioner 

Ralph  Snyder  -  Electric  Power  Systems 

Henry  Yoshimura  -  La  Capra  Associates 

Ata  Qurcshi  -  The  Climate  Institute 

J.  Michael  Biddison  -  Ohio  Public  Utilities  Commissioner 

Pete  Smith  -  National  Rural  Electrification  Cooperation  Association 


China  -  February  1995 

Dan  Dudek  -  Environmental  Defense  Fund 
Dr.  Milton  Russell  -  Joint  Institute  for  Energy  and  Environment 
Dan  Lashof  -  Natural  Resources  Defense  Council 
—  Wade  Greene  -  Rockefeller  Family  Trust 
Robert  Freling  -  Solar  Electric  Light  Fund 
Roger  Dower  -  World  Resources  Institute 

South  Africa  -  August  1995 

C.  Payne  Lucas  -  Africare 

Dr.  Walter  Massey  -  Morehouse  College 

Dr.  Fred  Humphries  -  Florida  A&M 

Dan  Dudek  -  Environmental  Defense  Fund 

Emmit  George  -  Iowa  Public  Utilities  Commissioner 

Mae  Jeraison  -  Jemison  Group,  Dartmouth  College 


The  Secretary  of  Energy 
Washington.  DC  20S85 

February  6.  1995 


MEMORANDUM  TO 


CHRISTINE  ERVIN 

ASSISTANT  SECRETARY  FOR  ENERGY  EFFICIENCY  AND 
RENEWABLE  ENERGY 


MARTHA  KREBS 

ASSISTANT  SECRETARY  FOR  ENERGY  RESEARCH 


FROM: 
RE: 


PATRICIA  FRY  GODLEY 

ASSISTANT  SECRETARY  FOR  FOSSIL  ENERGY 


SECRETARY  HAZEL  R.  OXEARY 


INVITATIONAL  TRAVEL  FOR  DELEGATES  ON  THE 
PRESIDENTIAL  MISSION  TO  CHINA 


An  integral  element  of  the  Presidential  Mission  on  Sustainable  Energy  and  Trade  to  China  is 
the  diversity  of  interests,  experience  and  energy  sectors  represented  by  the  delegation 
members    As  part  of  this  quest  for  complete  represenution  we  have  invited  members  of 
nongovernmental  organizations  and  staff  from  other  US  Government  agencies. 
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The  non-government  personnel  will  be  conferring  with  Depanment  officials  and  the  Mission 
Delegation  on  policy  maners  in  their  areas  of  expenise  throughout  the  trip  and  are  essential  to 
the  advancement  of  DOE  programs  and  objectives    To  ensure  their  parucipation.  the 
Depaitment  would  like  to  extend  invitational  travel  authorizations  to' 

Mr  Roger  Dower  -  World  Resources  Institute  (EE/Annan) 

Dr  Milton  Russell  -  Joint  Institute  for  Energy  and  Environment  (EE/Swink) 

Dr  Dan  Lashof  -  Natural  Resources  Defense  Council  (FE/Feibus) 

Mr  Dana  Marshall  -  O^ice  of  the  Vice  President  (FE/Feibus) 

Dr  Dan  Dudek  -  Environmental  Defense  Fund  (FE/Juckeft) 

Dr  Robert  Freling  -  Solar  Electric  Light  Fund  (EE/Annan) 

Ms  Jane  Wales  -  Office  of  Science  and  Technology  Policy  (ER/Maguire) 

As  pan  of  your  program  office's  support  of  this  Mission  and  in  light  of  the  benefits  to  be 
gained  by  your  office  through  the  panicipation  of  these  individuals.  I  am  requesting  that  you 
provide  the  necessary  administrative  support,  including  funding,  for  issuance  of  the 
appropriate  invitational  travel  authonzaiion(s)     My  staff  has  been  in  consultation  with  your 
staff  members  associated  with  the  trip  to  receive  initial  commitment  of  funds  and  those 
commitments  noted  on  the  above  list. 

Thank  you  for  your  commitment  to  making  this  Mission  a  success.    Please  contact  Dawn 
Schrepel  at  202/586-3258  if  you  should  have  questions 


Department  of  Energy 

Washington.  DC  20585 

ES-     95-013878 


MEMORAhfDUM  FOR  THE  SECRETARY 


aV^ 


FROM:  Chiisdnc  A.  Ervii 

Assistant  Secret 
.  Energy  EfficieixrjNQDd^newable  Enci^y 

SUBJECT:      ACTION:  Approval  for  Invitational  Travel 

ISSUE:  I  hereby  request  invitational  travel  be  approved  for  Ms.  Mae  Jemison  for  the 

Presidential  Mission  on  Sustainable  Development  to  South  Afiica. 
Ms.  Jemison  is  essential  to  achievement  of  the  goals  of  the  Mission  and  will 
make  significant  contributions  to  policy,  environment,  science  and  technology, 
and  capacity  building.   In  addition,  Ms.  Jemison  is  scheduled  to  give  a  key 
addiess  at  Technicon  of  the  Northern  Transvaal. 

RECOMMENDATION:   I  recommend  that  the  Secretary  approve  the  inviutional  travel. 


APPROVE: 
DISAPPROVE 


lU  ^\<?r  jjfuy 


DATE:  .August  11.   1995 
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Department  of  Energy 

Washingtoo.  OC  20585 

AUG  0  3  1995 


MEMORANDUM   FOR  THE    SECRETARY 


FROM: 


MARTHA  A. 

DIRECTOR 

OFFICE  OF  ENERGY  RESEARCH 


^JiftC^^ 


SUBJECT: 


ACTION:   INVITATIONAL  TRAVEL  TO  SOUTH  AFRICA 


Dr.  Jane  Wales,  Special  Assistant  to  the 
President  for  Science  and  Technology, 
Dr.  Walter  Massey,  President-Designate, 
Morehouse  University  and  Dr.  Fred  Humphries, 
President,  Florida  ASM  University  have 
accepted  the  Department'  s  invitation  to  join 
the  delegation  to  South  Africa. 

Invitational  travel  orders  are  necessary  to 
allow  these  individuals  to  travel  at 
Department  exf>ense. 


RECOMMENDATION: 


The  Secretary  approve  the  issuance  of 
invitational  travel  orders  for  the  above  named 
i,ndiyidu4ls. 


individuals. 


DISAPPROVE : 
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Mr.  Barton.  And  I  do  apologize  to  Mr.  Klink.  I  did  not  mean  to 
take  15  minutes  on  one  additional  question. 

Mr.  Fygi.  As  one  final  footnote,  sir,  to  your  question,  we're  not 
entirely  insensitive  to  our  own  room  for  improvement  in  this  area, 
as  well  as  others,  and  the  General  Counsel,  on  April  23,  in  fact, 
sent  a  memorandum  to  secretarial  officers  reminding  them  of  this 
requirement  and  describing  it  in  particular  so  that  we  won't  fall 
into  this 

Mr.  Barton.  Well,  if  I'm  not  totally  brain  dead,  that  was  yester- 
day. So  better  late  than  never.  Mr.  Klink,  for  such  time  as  you  may 
consume,  because  I  grossly  exceeded  10  minutes. 

Mr.  Klink.  I  thank  the  gentleman.  I  thought  my  time  had  ex- 
pired. A  little  earlier,  and  I  think  you  were  present  in  the  room 
when  we  were  talking  to  the  witnesses  from  GAO,  I  referenced  an 
article  from  the  Tribune  in  Oakland,  California  in  which  a  gen- 
tleman by  the  name  of  Charles  Condi,  who  was  one  of  the  guests 
that  we're  referring  to,  I  don't  know  if  you're  familiar  with  Mr. 
Condi,  I  imagine  you  are.  He's  the  President  of  Proven  Alter- 
natives, Incorporated,  which  is  a  San  Francisco  energy  conserva- 
tion firm. 

He's  the  gentleman  that  said  he's  been  working  in  the  energy 
field  since  1975,  21  years,  he's  never  seen  a  previous  administra- 
tion do  this.  He  also  says  that  you  literally  turned  South  Africa's 
concept  of  energy  conservation  and  energy  efficiency  around.  He 
further  says  that  in  March,  I  believe  it's  this  March  past,  South  Af- 
rica's Minister  for  Energy  Efficiency  would  be  coming  to  Washing- 
ton and  that  this  was  a  position  that  did  not  exist  before  the 
O'Leary  trip.  Is  that  correct? 

Mr.  FORRISTER.  To  my  knowledge,  it  is,  but  I'm  going  on  other 
people's  reports  to  me. 

Mr.  Klink.  All  right.  I  was  more  interested,  because  normally 
when  you  talk  about  job  creation,  when  we  talk  about  industries 
looking  for  something  to  do,  and  then  you  insert,  as  Mr.  Fygi  did 
a  few  moments  ago,  that  you  wanted  to  make  room  for  the  environ- 
mentalists, everybody  said,  well,  wait  a  minute,  our  image  is  that 
that  means  we're  not  going  to  have  jobs  because  the  environ- 
mentalists are  going  to  get  in  the  way  of  industry. 

However,  I  will  point  out  that  Mr.  Condi  is  also  quoted  in  this 
article  saying  that  in  India,  there  were  367  polluting  paper  mills, 
each  one  needs  to  be  retrofitted,  at  a  minimum  cost  of  $2  million 
to  $3  million  each.  So  as  he  says,  we're  talking  about  billions  of  dol- 
lars in  export  technology  from  the  United  States.  So  in  this  case, 
we're  talking  about  environmental  concerns  which  create  employ- 
ment, which  create  opportunities,  which  create  business.  Am  I  cor- 
rect? 

Mr.  FORRISTER.  You  are  correct. 

Mr.  Klink.  I  would  ask  unanimous  consent,  Mr.  Chairman,  if  we 
could  put  this  article  from  the  Oakland  Tribune  from  January  1  in 
the  record,  just  so  it  can  be  referenced. 

Mr.  Barton.  Did  you  ask  to  put  something  in  the  record? 

Mr.  IClink.  This  article  from  the  Oakland  Tribune.  I  referenced 
it  with  the  earlier  witnesses. 

Mr.  Barton.  I'm  sorry.  Without  objection. 

[The  news  article  follows:] 
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Energy  Execs  Charge  to  O'Leary's  Defense 

[By  Jonathan  Weisman,  Oakland  Tribune,  January  7,  1996] 

California  energy  executives  have  lashed  back  at  critics  of  Energy  Secretary  Hazel 
O'Leary's  foreign  travel  as  they  try  to  focus  the  debate  on  the  role  government  plays 
in  the  nation's  economic  future. 

"I've  been  working  in  the  energy  field  since  1975,  and  this  is  the  first  time  our 
government  has  come  out  clearly  to  try  to  help  us,"  said  Charles  Condy,  a  guest  on 
O'Leary's  trips  to  India  and  South  Africa  and  the  president  of  Proven  Alternatives 
Inc.,  a  San  Francisco  energy  conservation  firm. 

"Our  government  is  way  behind." 

The  trips  were  certainly  not  lavish,  rock  starlike  junkets,  executives  said.  The  air- 
craft; was  old,  their  hotels  were  not  always  in  good  parts  of  town. 

Federal  workers  who  accompanied  O'Leary  toiled  around  the  clock.  Itineraries  for 
each  day's  events  were  slid  under  hotel  room  doors  at  8  a.m. 

"That  s  outrageous,"  Ken  Karas,  president  of  Zond  Systems,  a  small  California 
wind-energy  company,  said  of  congressional  criticism.  "It's  the  stupidest,  most  pin- 
headed  thmg  I've  ever  heard." 

House  Republican  attacks  on  O'Leary  have  not  merely  focused  on  the  $1.4  million 
spent  on  trade  missions  to  South  Africa  and  India.  They  also  have  questioned  the 
Cflinton  administration's  unprecedented  activism  toward  the  economy. 

Rep.  Martin  Hoke,  R-Ohio,  testified  in  Congress  last  week  that  such  government 
intervention  is  wasteful  and  unnecessary.  U.S.  corporations  are  perfectly  capable  of 
securing  foreign  contracts  without  the  DOE's  self-justified  international  junkets," 
Hoke  said. 

But  business  leaders  who  took  part  in  the  trade  trips  disagree  vehemently,  saying 
the  U.S.  government's  intervention  on  their  behalf  is  not  only  vital,  it  falls  far  short 
of  the  help  European  and  Japanese  governments  are  lending  their  competitors. 

Loading  72  executives  and  63  federal  employees  onto  a  35-year-old  chartered  jet 
to  South  Africa  can  hardly  be  considered  a  junket  when  British  trade  missions  sail 
into  port  on  aircraft  carriers,  O'Lear^s  business  supporters  say. 

"They  have  bloody  trade  shows  on  the  hangar  deck,"  Condy  steamed. 

In  some  cases,  Karas  said,  there  is  just  no  way  U.S.  companies  could  win  foreign 
countries — especially  in  the  "Third  World — without  government  help.  The  communist 
government  in  China,  for  instance,  still  owns  most  of  its  industries.  With  economics 
and  politics  so  intertwined,  the  Chinese  expect  to  deal  with  their  counterparts  in 
other  governments. 

Tehachapi-based  Zond  is  close  to  signing  three  wind-power  deals  in  China,  Karas 
said.  He  could  never  have  gotten  this  far  without  O'Leary's  help,  he  said. 

Condy  could  barely  contain  his  appreciation  for  O'Leary.  Last  summer's  trip  to 
South  Africa  helped  jump  start  a  $50  million  energy  efficiency  program  in  that 
country. 

"We  literally  turned  South  Africa's  concept  of  energy  conservation  and  energy  effi- 
ciency around,"  Condy  said. 

In  March,  South  Africa's  minister  for  energy  efficiency  will  visit  Washington.  The 
position  did  not  exist  before  O'Leary's  trip. 

The  importance  of  the  trade  trips  can  not  simply  be  measured  in  dollar  terms, 
Condy  added.  Coal-burning  plants  in  India  and  China  will  bury  the  globe  in  pollu- 
tion and  greenhouse  gamma  unless  alternative  energy  sources  are  introduced.  Coal 
alternatives  would  be  good  for  the  world  and  good  for  the  U.S.  economy,  Condy  said. 

"In  India,  there  are  867  polluting  paper  mills.  Each  one  needs  to  be  retrofitted 
at  a  minimum  cost  of  $2  million  to  $3  million  each,"  he  said.  "We're  talking  about 
a  billion  dollars  in  export  technology  from  the  U.S. 

Opponents  are  not  convinced,  and  their  doubts  have  been  fueled  by  the  Energy 
Department's  own  slippery  figures.  When  O'Leary's  travel  first  came  under  fire,  the 
DOE  said  five  foreign  trade  missions  yielded  $19.7  billion  in  U.S.  contracts.  "That 
figure  has  been  revised  down  to  $2.4  billion. 

Hoke  estimated  that  the  real  number  is  about  $1.4  billion  in  memoranda  of  un- 
derstanding— not  contracts,  noted  Larry  VanHoose,  Hoke's  press  secretary. 

"It's  typical  political  talk.  Every  time  a  politician  goes  overseas,  he  has  to  have 
a  press  release  about  why  he  went.  You  underinflate  the  costs  and  overinflate  the 
results,"  VanHoose  said.  '  It's  a  political  game." 

Karas  said  the  Republicans  were  oversimplifying  the  issue  for  political  gain.  Busi- 
ness trips  cultivate  deals  over  time,  through  networking  and  diplomacy.  They  do  not 
magically  produce  billion  dollar  deals  overnight,  he  said. 

Mr.  Klink.  Thank  you,  Mr.  Chairman.  So  we  have  it  there  for 
reference.  Mr.  Forrister,  a  lot  has  been  made — and,  in  fact,  we 
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talked  with  Mr.  Fygi,  I  think,  if  memory  serves  me,  in  the  past 
about  criticism  of  DOE  in  having  some  management  weaknesses 
with  regard  to  the  trade  missions.  We've  heard  some  of  this  line 
of  questioning  today. 

During  both  your  testimony  and  the  GAO's  testimony,  it  was 
noted  that  most  of  the  problems  have  been  corrected  or  there  have 
been  great  leaps  to  correct  these  problems  or  they're  in  their  final 
stages  of  being  corrected. 

I'd  like  you  to  take  some  of  my  time  now  and  summarize  for  me. 
Where  do  we  stand  in  attempts  to  work  with  the  IG  and  GAO  to 
fix  some  of  the  problems  about  this  documentation,  about  the  pro- 
tocol of  these  trips,  the  general  housekeeping  of  the  way  you  con- 
duct business  related  to  these  trade  missions  at  DOE? 

Mr.  FORRISTER.  Mr.  Klink,  I  submitted  for  the  record  a  little  ear- 
lier a  fairly  comprehensive  document  on  the  nuts  and  bolts  of  ad- 
ministrative and  accounting  systems  that  we  are  putting  in  place 
at  the  Department  for  conducting  trade  missions  and  other  large 
international  travel  arrangements.  And  with  regard  to  the  specific 
requests  or  suggestions  from  our  Inspector  General,  I  would  like  to 
submit  for  the  record  a  memorandum — actually,  two  memoranda, 
one  from  our  Inspector  General  to  our  Deputy  Chief  of  Staff,  giving 
his  sense  of  where  our  specific  progress  was  to  date  and  where  it 
wasn't  with  regard  to  his  specific  requirements  or  suggestions,  and 
Mr.  Miller's  response  to  back  to  him. 

The  gist  of  it  is  that  with  regard  to  establishing  formal  proce- 
dures, as  my  testimony  indicated,  these  are  in  effect  currently  on 
an  interim  basis  and  as  soon  as  we  complete  the  Department's  re- 
view process,  as  the  Inspector  General  would  like  for  us  to  do,  that 
will  become  a  formal  procedure  at  the  Department. 

[The  memorandums  referred  to  follows:] 

Department  of  Energy 
United  States  Government 
MEMORANDUM 
Date:  April  9,  1996 
Reply  to  Attn  of:  IG-1 
Subject:  Audit  Report  CR-L-95-01,  November  7,  1994,  Acquisition  of 

International  Transportation 
To:  Jonathan  Miller,  Deputy  Chief  of  Staff 

At  our  recent  meeting,  you  asked  that  I  provide  ovu-  current  view  regarding  the 
implementation  of  the  recommendations  contained  in  the  subject  report.  As  you 
know.  Secretary  O'Leary  had  asked  me  to  perform  a  review  of  the  Department's 
international  travel  policies  and  practices  and  outline  steps  that  need  to  be  made 
to  improve  those  practices.  This  review  is  much  broader  than  the  November  7,  1994, 
audit  and  addresses  issues  that  were  not  covered  in  the  initial  report.  With  that  un- 
derstanding, I  am  providing  our  current  analysis  of  the  Department's  implementa- 
tion of  the  audit  report  recommendations. 

Recommendation  1.  Prepare  formal  procedures  for  the  acquisition  of  inter- 
national air  services  including  clarification  of  the  responsibilities  for  all  interested 
parties,  i.e..  Headquarters  Procurement,  Human  Resources,  and  the  Office  of  Avia- 
tion Policy. 

Formal  procedures  have  not  been  implemented,  but  we  understand  that  draft  in- 
terim procedures  are  to  be  circulated  throughout  the  Department  for  comment.  We 
will  submit  our  comments  through  this  process  and  will  review  the  final  procedures 
when  they  are  completed. 

Recommendation  2.  Implement  full  cost  recovery  policy  for  non-Federal  pas- 
sengers as  provided  for  in  10  CFR  1009. 

Following  the  July  1994  mission  to  India,  the  Department  adopted,  albeit  infor- 
mally, a  full  cost  recovery  policy  for  non-Federal  passengers.  To  the  extent  the  De- 
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partment  implements  the  policy  and  clarifies  what  exactly  is  full  cost  recovery,  the 
interim  procedures  satisfy  the  intent  of  the  recommendation. 

Recommendation  3.  Establish  a  procedure  which  ensures  that  the  Department 
collects  passenger  air  fares  before  the  trip  occurs. 

Following  the  November  7,  1994,  report  the  Department  implemented  a  procedure 
tasking  air  transportation  providers  to  develop  a  mechanism  for  accepting  direct  pay- 
ments from  private  sector  participants.  We  question  whether,  in  the  setting  of  a  DOE 
sponsored  mission,  the  provider  should  he  tasked  to  perform  this  function.  It  is  the 
Department's  responsibility  to  establish  specific  procedures  not  only  to  collect  the  pro- 
rata share  of  the  air  fares  but  also  the  ancillary  costs  that  are  involved.  We  do  not 
believe  the  method  currently  being  used  ensures  that  all  collections  will  be  made. 

Recommendation  4.  Establish  accounts  receivable  for  non-Federal  passengers 
on  the  India  and  Pakistan  flights  and  aggressively  pursue  collection  of  air  fare  costs 
from  those  passengers. 

Accounts  receivables  were  established  for  non-Federal  passengers  participating  in 
the  India  and  Pakistan  trips.  However,  the  Department  had  not  aggressively  pursued 
collection  from  those  passengers.  Only  recently  did  the  Department  send  a  third  re- 

?uest  for  payment  to  passengers  who  had  not  reimbursed  the  Departm.ent  for  the 
ndia  and  Pakistan  trips.  We  also  learned  that  no  decision  has  been  rendered  by  the 
General  Counsel  regarding  the  legality  of  seeking  payment  for  passengers  on  the 
India  trip.  According  to  some  passengers,  it  was  their  understanding  that  they  were 
only  responsible  for  per-diem  expenses.  Others  stated  that  charges  for  airfare  were 
never  mentioned. 

Please  feel  free  to  call  me  should  you  have  any  questions  or  wish  to  discuss  any 
other  issues  of  concern. 

John  C.  Layton, 
Inspector  General. 
cc:  Timothy  C.  Travelstead,  CR-1 

Department  of  Energy, 
Washington,  DC,  April  23,  1996. 
MEMORANDUM  FOR:  John  C.  Layton,  Inspector  General 

Thank  you  for  your  memorandum  of  April  9,  1996  regarding  the  Department's  im- 
plementation of  the  four  recommendations  contained  in  the  November  7,  1994  Re- 
port, "Audit  of  Department  of  Energy  International  Charter  Flights."  Indicated 
below  is  mv  understanding  of  the  status  of  each  of  these  recommendations,  as  each 
is  further  described  in  your  April  9,  1996  memorandum. 

Recommendation  1 — Establish  formal  procedures.  The  Department's  international 
travel  procedures  are  in  effect  on  an  interim  basis.  The  CFO  informs  me  that  a  pro- 
posed DOE  Notice  codifying  the  international  travel  procedures  was  formally  cir- 
culated for  comment  through  the  Department's  directives  system  on  Monday,  April 

Recommendation  2 — Implement  full  cost  recovery  policy  for  non-Federal  pas- 
sengers. I  understand  that  full  cost  recovery  has  been  the  Department's  policy  for 
all  trade  missions,  beginning  with  the  Pakistan  mission.  To  the  extent  your  com- 
ments suggest  that  the  interim  travel  procedures  might  be  clarified  in  this  respect, 
your  ofBce  may  wish  to  evaluate,  and  suggest  particular  improvements  to,  the  pro- 
posed DOE  Notice  as  it  is  circulated  for  review. 

Recommendation  3 — Establish  a  procedure  which  ensures  that  the  Department  col- 
lects passenger  air  fares  before  the  trip  occurs.  The  Department  adopted  a  "pay  be- 
fore flying"  policy  after  the  November  1994  Audit  Report.  The  comment  in  the  April 
9,  1996  memorandum  questions  whether  "all  collections  will  be  made"  when  the  De- 

?artment  tasks  the  commercial  air  transport  provider  with  performing  this  function, 
bur  oflBce  may  wish  to  expand  on  this  observation  when  commenting  on  the  pro- 
posed DOE  Notice  because  the  interim  policy  specifies  that  the  tiir  transport  pro- 
vider should  obtain  "direct  pajonents  for  [business]  participants'  pro-rata  share."  If 
your  office  believes  that  there  are  other  interests  of  the  Department  that  are  inad- 
equately protected  by  such  arrangements,  you  may  wish  to  describe  these  short- 
comings in  your  office's  comments  on  the  proposed  DOE  Notice  as  it  is  circulated 
for  comment. 

Recommendation  4 — Aggressively  pursue  collection  of  air  fare  costs  for  non-Federal 
passengers  on  the  India  and  Pakistan  flights  involved  in  those  missions.  I  am  in- 
foraied  by  the  CFO  that  collection  procedures  from  business  participants  in  the 
Pakistan  mission  are,  and  have  been,  pursued  in  the  established  fashion  involving 
any  other  claims  by  the  Department.  I  am  further  informed  that  this  also  has  been 
true  with  respect  to  the  business  participants  in  the  India  mission,  up  to  the  point 
of  threatening  suit.  The  Office  of  the  CFO  has  requested  advice  from  the  Office  of 
General  Counsel  on  the  question  whether  the  claims  for  as-yet  unmet  airfare  de- 
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mands  that  have  been  directed  to  the  business  participants  on  the  India  mission  are 
legally  well-founded.  I  anticipate  that  the  requested  advice  will  be  provided  within 
the  next  week,  and  that  collection  efforts  will  be  guided  accordingly. 

Please  do  not  hesitate  to  provide  any  additionsu  thoughts  or  recommendations  you 
may  have  on  this  matter  as  the  Department  proceeds  with  implementation  of  these 
recommendations. 

Mr.  Klink.  I've  read  this  memorandum  and  it  appears  that  you 
have  addressed  all  of  their  concerns.  Is  that  your  understanding? 

Mr.  FORRISTER.  It  is  my  understanding. 

Mr.  Klink.  All  the  concerns  at  this  point  have  been 

Mr.  FORRISTER.  All  of  the  concerns  are  addressed. 

Mr.  Klink.  If  I  remember,  Mr.  Fygi,  in  our  previous  discus- 
sions— and  you're  career  at  DOE,  is  that  correct? 

Mr.  F^GI.  Guilty,  Your  Honor. 

Mr.  Klink.  And  so  you — I'm  not  Your  Honor,  but  thank  you  for 
saying  that.  Can  I  ask  unanimous  consent?  And  I  recall — since  you 
have  worked  in  the  Department,  I'm  probably  asking  you  some- 
thing of  memory,  something  I  have  asked  you  before.  All  of  these 
types  of  problems  have  occurred  previous  to  this  Secretary  and  this 
administration. 

Mr.  Fygi.  I'm  not  sure  that  they  revealed  themselves  in  the  fash- 
ion that  has  occurred  of  late.  But  the  systems,  the  same  systems, 
such  as  reliance  on  the  Department  of  State,  without  receiving 
vouchers  for  paying  for  State  Department  support  overseas,  that's 
the  same  system  that  was  used  for  years  and  years  government- 
wide.  The  invitational  travel  matter  that  I  touched  upon  a  moment 
ago,  the  DOE-specific  regulation  was  produced  by  a  problem  that 
arose  in  1980  and  I  rather  suspect  that,  by  the  second  Reagan  ad- 
ministration, it  had  largely  been  something  that  not  many  people 
were  aware  of. 

So  that  I  fully  expect  that  what  we're  finding  now  is  nothing 
more  than  revelation  of  problems  that  existed  all  along. 

Mr.  Klink.  And  I  could  ask  either  Mr.  Fygi  or  Mr.  Forrister  ei- 
ther to  respond  to  this.  Are  you  familiar  with  this  document  that 
I  was  talking  about  earlier  from  the  CIA  which  talks  about  other 
countries  like  Canada,  France,  Germany,  the  United  Kingdom, 
Japan  have  done  in  regards  to  China,  India,  Pakistan,  South  Afri- 
ca? Are  you  familiar  with  it? 

Mr.  FORRISTER.  Yes,  I  am. 

Mr.  Klink.  It  appears  to  me,  and  I  characterized  it  earlier,  that 
when  this  administration  came  in  and  this  Secretary  came  in  to 
DOE,  that  you  went  forward  with  a  blitzkrieg  to  play  catch-up. 
Was  I  correct  in  that  assessment? 

Mr.  FORRISTER.  If  four  missions  is  a  blitzkrieg 

Mr.  Klink.  Compared  to  previous  administrations. 

Mr.  FORRISTER.  And  I  have  to  say  that  we  did  get  some  criticism 
in  our  first  year  because  the  Secretary  had  not  gone  abroad  at  all, 
I  think,  during  her  early  days  in  the  Department.  She  may  have, 
in  her  first  year,  done  1  or  2  in  the  latter  part  of  the  year. 

Mr.  Klink.  So  what  I'm  saying  is  that  our  companies,  in  many 
respects,  were  behind  the  eight-ball. 

Mr.  FORRISTER.  I  believe  that's  the  case. 

Mr.  Klink.  So  in  response  to  Chairman  Barton's  questions,  when 
we  look  at  this  unclassified  CIA  document  and  they  talk  about  the 
results — Canada,  roughly  $6  billion  in  contracts,  including  $2.5  bil- 
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lion  to  sell  two  Canadian  CANDU  reactors — Germany,  Chancellor 
Kohl  signed  an  agreement  representing  about  $1.5  billion  in  (Jer- 
man  exports  to  China,  Weissman  advocated  for  German  participa- 
tion in  Chinese  high  speed  rail,  and  on  and  on  through  all  of  this. 
The  results  of  what  other  companies  from  other  nations  were  doing 
in  these  emerging  markets  with  the  help  of  their  governments  was 
the  reason  that  you  went  to  those  locations. 

First  of  all,  you've  estimated  what  the  growth  capacity  is  going 
to  be  in  additional  gigawatts  and  you  know  something  about  the 
dollars  that  are  going  to  be  generated  and,  therefore,  you  wanted 
to  play  catch-up.  Is  that  correct? 

Mr.  FORRISTER.  I  think  that's,  in  large  measure,  correct.  I  really 
want  to  encourage  the  committee  again  to  get  the  classified  brief- 
ing on  just  what  our  companies  face.  It's  more  than  trade  missions. 
Trade  missions  are  the  tip  of  the  iceberg.  They  can  give  you  book, 
chapter,  verse  on  the  other  economic  burdens  that  our  firms  face 
abroad,  but  you  are  correct  that  the  Department  did  believe  that 
we  needed  to  do  much  more  in  this  area.  And,  frankly,  all  of  our 
international  resources  and  talent  when  we  arrived  were  primarily 
turned  toward  traditional  work  on  oil  and  gas  security,  which  is 
important  work,  I  don't  mean  to  minimize  it,  as  well  as  inter- 
national science  and  technology  cooperation. 

As  a  matter  of  fact,  if  any  blitzkrieg  ever  occurred  in  the  Depart- 
ment's international  work,  it's  what  Mr.  Barton  is  most  familiar 
with,  I  think.  That  was  the  Department's  efforts  to  get  foreign  par- 
ticipation in  the  superconducting  supercollider.  There  was  a  blitz- 
krieg of  much  more  mammoth  proportions  than  what  we  undertook 
here  with  business  delegates.  It  took  numerous  Department  people 
all  over  the  world  to  try  to  buy  support  or  get  buy-in  and  support 
from  other  countries. 

Mr.  Klink.  Mr.  Chairman,  I  respectfully  might  suggest  at  this 
point  that  you  give  some  consideration  to  the  members  of  this  sub- 
committee looking  at  that  classified  report  and  maybe  we  could 
open  all  of  our  eyes.  Could  I  ask  you,  would  DOE  be  available  in 
some  kind  of  a — because  it  is  classified — in  some  sort  of  a  closed 
forum  to  meet  with  members,  either  in  a  formal  closed  hearing  or 
in  some  other  forum? 

Mr.  FORRISTER.  We  would  be  delighted  to  work  with  the  chair- 
man to  make  those  arrangements. 

Mr.  Barton.  I  want  to  clarify  that  I  certainly  am  willing  to  try 
to  arrange  a  briefing.  I  don't  know  that  we'll  have  time  to  schedule 
a  formal 

Mr.  Klink.  I  understand,  Mr.  Chairman. 

Mr.  Barton,  [continuing]  closed  hearing. 

Mr.  Klink.  I  understand  what  the  chairman  is  saying.  I'm  ask- 
ing either/or,  that  we  would  have  the  ability  at  least  to  sit  down 
and  meet  and  have  a  briefing. 

Mr.  Barton.  That  shouldn't  be  a  problem. 

Mr.  Klink.  And  I  thank  the  chairman  for  that  discussion.  I 
wanted  to  get  back  to  what  your  Department — because,  I  mean, 
we're  talking  about  other  countries  that  were  way  ahead  of  us  in 
these  emerging  markets.  You  come  in  and  whether  you  call  it  a 
blitzkrieg,  that  may  be  an  overstatement  on  my  part,  you're  moving 
forward  and  you're  admitting  that  some  mistakes  were  made  and 
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there  was  some  mismanagement  and  some  sloppy  housekeeping 
and  so  these  things  you  think  that  you  have  addressed. 

Specifically,  what  have  you  done?  Just  give  this  committee  on  the 
record  some  specifics  of  what  you  have  done  with  the  IG  and  DOE 
to  solve  these  problems. 

Mr.  FORRISTER.  First  of  all,  I  believe  that  we  have  well  in  hand 
the  questions  about — I'm  going  to  start  with  GAO — about  what  we 
need  to  do  in  use  of  chartered  aircraft.  Were  we  to  do  that  again, 
I'm  certain  that  we  could  do  a  much  better  job  at  it.  And  were  we 
to  do  invitational  travel  again  for  one  of  these  missions,  as  we  be- 
lieve has  added  tremendous  benefits  on  the  policy  front  and  fit 
within  international  responsibility  we  have  regarding  environ- 
mental technology  export,  I  think  we  have  that  much  better  in 
hand  and  we  do  have  the  GAO  to  thank  for  that. 

With  regard  to  the  documentation  of  expenses  abroad,  I  think 
that  we've  done  more  than  any  other  agency  in  government  to 
learn  about  our  shortcomings  in  that  regard  and  I  don't  think  any 
other  agency  has  scrutinized  their  billings  like  we  have.  I  asked  the 
question  at  the  State  Department  1  day — is  this  something  that 
DOE  just  missed,  that  we  were  really  recalcitrant  on?  The  Chief  Fi- 
nancial Officer  of  the  State  Department  said  we've  never  seen  any 
department  put  through  what  you're  going  through  right  now  and 
verifying  each  and  every  documented  expense.  This  is  the  first  time 
we've  ever  had  to  go  back  to  the  embassies  and  bring  back  every 
little  receipt. 

So  I  believe  that  makes  us  better.  I  believe  that  we  know  where 
our  thoughts  are  and  that  we  have  this  much  better  in  hand.  I 
don't  know  if  Mr.  Fygi  might  add. 

Mr.  Fygi.  I  don't  think  I  could  add  a  word  to  that  eloquence. 

Mr.  Klink.  I  would  wonder  if  we  have  the  same  kind  of  docu- 
mentation for  these  CODEL's  and  the  guests  who  happen  to  be 
spouses  who  go  along. 

Mr.  FORRISTER.  I  have  no  information  that  any  one  of  those  has 
ever  been  through  the  kind  of  scrutiny  that  this 

Mr.  Klink.  I  wondered  that.  Let  me  just  step  backward  one  mo- 
ment, because  a  little  earlier,  and,  again,  I  think  you  were  in  the 
room,  this  issue  of  the  trip  to  Sun  City  came  up.  At  first,  when  I 
first  heard  this  some  weeks  ago,  supposedly  there  were  hundreds 
of  people  on  board.  At  least  I  was  left  with  that  impression.  Now 
we  understand,  by  the  testimony  today,  that  there  were  six  people. 

Mr.  FORRISTER.  Six  people  went  to  Sun  City  for  4  hours  and  I 
can  explain  why. 

Mr.  Klink.  Please  do. 

Mr.  FORRISTER.  They  were  supposed  to  meet  with  Deputy  Presi- 
dent Mbeki,  who  is  the  co-chair  of  the  Gore-Mbeki  Commission, 
and  Mr.  Mbeki's  schedule  changed.  President  Mandela  sent  him  to 
Sun  City  to  meet  with  the  Malaysian  delegation  of  several  hundred 
delegates  and  he  asked  us  the  consideration  of  coming  to  meet  with 
them.  So  the  Ambassador,  the  Secretary,  and  four  other  staff  went 
to  Sun  City  for  4  hours  to  meet  with  them.  It  was  what  we  consid- 
ered a  very  important  relationship  to  establish  and  to  continue. 

The  other  thing  that  I  would  like  to  make  crystal  clear  for  this 
record,  because  this  committee  has  had  it  wrong  before,  and  I'm 
sorry  Mr.  Cox  isn't  here,  but  if  a  staff  member  is,  maybe  they  can 
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get  word  back  to  him.  Apparently,  at  a  previous  hearing,  he  be- 
lieved that  we  took  the  whole  delegation  or  that  we  took  some 
members  of  the  delegation  and  paid  for  their  way  there,  and  that's 
dead  wrong.  We  did  not. 

Mr.  Barton.  Would  the  gentleman  yield  on  that  point?  I  think 
to  be  fair,  one  of  the  reasons  that  there  were  worst  case  scenarios 
is  because  at  the  earlier  hearings,  Department  officials  didn't 
know. 

Mr.  FORRISTER.  I  actually  think  if  we  had  been  present  at  the 
prior  hearings  at  the  witness  table,  we  could  have  made  that  clear. 
The  Inspector  General  may  not  have  known,  but  if  the  Department 
had  had  its  own  witness,  like  Mr.  Fygi. 

Mr.  Klink.  Just  reclaiming  my  time  for  a  moment,  Mr.  Chair- 
man. That  was  one  of  the  concerns  that  we  had  is  that  the  people 
from  the  Department  of  Energy  were  in  the  room,  but  they  were 
not  at  the  witness  table  and  we  think  that  some  of  those  things 
could  have,  been  cleared  up. 

I  just  want  to  go  back  to  the  South  Africa  mission  for  a  moment, 
because  while  I  was  reading  at  the  beginning  from  the  China  mis- 
sion, the  results  are  that  so  many  billions  of  dollars  worth  of  busi- 
ness is  done.  When  you  take  a  look  at  South  Africa,  when  Canada 
went  there,  the  Export  Development  Corporation  of  Canada  ex- 
tended a  $10  million  credit  line  to  four  South  African  banks  and 
France  granted  economic  and  financial  aid  worth  $30  million. 
Later,  the  French  announced  a  package  worth  $750  million.  If  you 
go  on  down,  it's  different.  The  money  is  outgoing  rather  than  in- 
coming. 

I  go  back  to  what  is  one  of  my  highlights  as  a  Member  of  Con- 
gress and  that  was  the  speech  that  we  heard  in  the  joint  session 
by  President  Nelson  Mandela,  who  said  to  us  that  this  country, 
borne  out  of  many  years  of  violence  and  strife,  in  order  to  govern 
themselves,  to  educate  themselves,  it  was  harder  to  wage  peace 
than  it  was  to  wage  to  war.  And  he  told  us  that  he  would  remem- 
ber those  nations  which  came  at  their  time  of  need  and  helped 
them  to  create  the  infrastructure  and  create  the  things  that  they 
needed  to  have  a  peaceful  existence;  again,  to  nation-build. 

And  we  know  that  at  some  point  in  time,  rather  sooner  than 
later,  we  would  hope,  that  South  Africa  is  going  to  be  a  great  na- 
tion and  I  wish  the  gentlelady  from  Oregon  was  here  because, 
again,  she  knows  much  more  about  South  Africa  than  any  of  us, 
having  lived  there  for  so  long. 

But  I  think  that  this  goes,  Mr.  Forrister,  to  your  earlier  comment 
that  we  don't  know,  and  my  line  of  questioning  to  the  GAO.  We're 
building  a  foundation  with  so  much  of  this.  It's  not  just  dollars  and 
cents.  So,  therefore,  some  of  the  micro-managing  and  the  questions 
about  whether  or  not,  yeah,  well,  we  know  there  was  documenta- 
tion, but  we  don't  know  if  it  was  sufficient.  I  assume  with  the  steps 
that  you've  taken,  we're  going  to  get  the  documentation  that  is 
going  to  show  us  that  all  of  these  things  were  done. 

Let  me  just  ask  you  this.  Has  there  been  any  larceny  or  mis- 
representation or  any  kind  of  illegality  performed — and,  again, 
you're  under  oath — at  the  Department  of  Energy  in  relationship  to 
organizing  or  carrying  out  any  of  these  trade  missions  that  we're 
looking  at? 
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Mr.  FORRISTER.  I  know  of  nothing  bordering  on  those. 

Mr.  Klink.  I  also  believe  that  the  majority  has  continually  at- 
tempted to  suggest  that  DOE  tried  to  claim  that  their  presence  on 
these  trade  missions  literally  caused  many  of  these  deals  to  be 
signed.  Yet,  it  appears  that  statements  that  you  have  made,  Mr. 
Forrister,  in  particular,  that  you're  much  more  cautious.  You  al- 
most imply  where  you've  failed  or  where  you've  had  casualties  on 
all  of  this. 

Let  me  just  ask  you  for  clarification  and  what  your  position  is 
on  this. 

Mr.  Forrister.  My  clarification  is  that  the  claims  on  deals  are 
a  goal  to  work  toward,  the^re  a  beginning,  and  that  our  efforts  to 
see  those  deals  come  to  fruition  are  going  to  take  several  years  to 
come.  But  I  really  believe  in  a  decade,  you're  going  to  look  back  at 
the  Department  of  Energy's  work  in  these  key  markets  and  be 
proud  that  we  were  engaged  there. 

Mr.  Klink.  Again,  and  I  tried  to,  with  my  last  question  to  GAO, 
get  to  this  point 

Mr.  Barton.  Would  the  gentleman  yield? 

Mr.  Klink.  Yes,  I  would. 

Mr.  Barton.  I'm  going  to  give  you  as  much  time  as  you  want. 
I  have  a  few  more  questions,  too.  Do  you  know  approximately  how 
many  more  you  have?  I'm  not  pressuring. 

Mr.  Klink.  Maybe  another  5  minutes. 

Mr.  Barton.  Okay,  because  at  some  point,  I'm  going  to  have  to 
run  upstairs  to  a  markup  in  the  Science  Committee.  I'm  not  trying 
to  pressure  you.  I  just  wondered  how  much  longer  you're  going  to 
be. 

Mr.  Klink.  I  feel  the  pressure  now,  Mr.  Chairman. 

Mr.  Barton.  No,  no.  We're  going  to  give  you  all  the  time  you 
want. 

Mr.  Klink.  Let  me  just  ask  you.  On  balance,  because  you're  in 
a  catch-22,  if — and  we're  in  a  catch-22  as  a  Member  of  Congress. 
When  we're  running  a  campaign,  and  we're  all  running  one  this 
year,  if  we  don't  go  back  to  the  people  that  vote  for  us  in  the  dis- 
trict and  show  that  we  have  created  some  positive  effect  for  them 
in  their  lives,  they're  not  going  to  vote  for  us.  They  re  going  to  vote 
for  somebody  else.  Your  Agency  is  in  the  same  position. 

If  you  can't  show  that  you've  been  effective — on  the  other  hand, 
we  say  you're  trying  to  claim  more  effectiveness  and  more  causality 
than  you  really  have  done.  So  you're  in  a  catch-22,  as  we  find  our- 
selves to  be  also. 

So  I'm  just  asking  you,  on  balance,  do  you  think  that  you've  tried 
to  be  as  down  the  middle  with  your  judgment  and  the  presentation 
that  you  have  made  on  what  effect  these  trade  missions  have  actu- 
ally had  on  business  being  given  to  these  companies  from 

Mr.  Forrister.  I  feel  like  we've  been  balanced  in  our  presen- 
tation of  it.  I  don't  know  that  it's  always  been  reported  as  balanced 
as  we've  tried  to  present  it,  but  I  do  think  that  we've  made  efforts 
to  be  as  clear  as  possible  on  what  the  deals  were,  what  we  felt  like 
our  accomplishments  were,  and  that  they  do  mark  the  beginning, 
not  the  end  mark. 

Mr.  Klink.  Has  there  been  one  business  that  has  participated  in 
these  trade  missions  which  has  come  back  and  had  a  negative  com- 
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ment,  any  negative  reaction  to  these  trade  missions  and  to  the  way 
the  Department  of  Energy  is  conducting  these  trade  missions? 

Mr.  FORRISTER.  Other  than  complaints  about  the  airplane  on  the 
China  mission,  about  the  air  ventilation  system  not  working  and 
the  bathrooms  being  substandard  for  some  of  the  trip,  I  don't  re- 
call  

Mr.  Klink.  Is  this  a  fancy  Madonna  plane  that  we're  talking 
about? 

Mr.  FORRISTER.  It's  a  used  Cadillac,  let  me  tell  you,  and  that  was 
definitely  complaints  that  the  plane  was  on  its  way  out  to  pasture 
and  they  wondered  why  we  were  putting  them  through  the  torture. 

Mr.  Barton.  How  many  times  did  you  use  this  used  Cadillac? 

Mr.  FORRISTER.  We  used  it  one  more  time  after  that,  Congress- 
man, and  I  think  it's  the 

Mr.  Barton.  And  once  before. 

Mr.  FORRISTER.  Continued  to  be  the  best  value  for  the  taxpayer 
amongst  the  bids  that  we  got. 

Mr.  Barton.  It  was  used  three  times. 

Mr.  FORRISTER.  It  was  used  three  times  all  total  and  it  always 
came  in  with  a  price  that  was  much  better  than  what  we  could  get 
from  the  military. 

Mr.  Klink.  What  has  been  the  general  reaction  of  the  business 
community?  Just  let  me  ask  you  to  get  it  on  the  record.  What  has 
been  the  reaction  of  the  business  community? 

Mr.  FORRISTER.  The  business  community  loves  these  missions 
and  the  only  thing  I  know  about  the  business  communities  right 
now  is  that  the/re  tired  of  talking  to  investigators  and  they're 
tired  of  having  various  investigators  call  them  and  want  them  to 
fill  out  another  form.  That's  something  I  regret  that 

Mr.  Barton.  Would  the  gentleman  yield  on  that? 

Mr.  Klink.  Yes. 

Mr.  Barton.  Are  they  tired  of  being  asked  to  reimburse  the  gov- 
ernment for  what  they  owe  the  government? 

Mr.  Forrister.  Well,  you  know,  there  are  only  six  that  still  owe 
and  some  of  them  are 

Mr.  Barton.  Well,  some  of  them  were  never  even  attempted 

Mr.  Klink.  Six  out  of  how  many,  Mr.  Chairman? 

Mr.  Forrister.  It's  close  to  300. 

Mr.  Barton.  I  don't  believe  it's  your  response  to  this  question, 
but  a  response  has  been  given  by  Department  of  Energy  officials 
who  said  it  would  be  inappropriate  to  go  back  after  the  fact  and 
ask  them  to  reimburse  and  even  those  cases  that  they've  done, 
they've  only  asked  to  reimburse  at  commercial  rates,  because  it 
would  be  offensive  to  the  business  community  and  cause  ill  will  if 
they  ask  them  to  reimburse  at  actual  cost. 

Mr.  Fygi.  Can  I  flesh  that  out  a  bit?  Because  on  one  of  these  cir- 
cumstances, we're  having  to  do  a  little  current  legal  research,  as 
is  indicated  in  one  of  the  materials  submitted  for  the  record  today. 
In  terms  of  the  business  travelers'  reimbursement  rate  for  the  first 
mission  to  India,  the  Department's  judgment,  based  on  its  under- 
standing of  what  the  relevant  0MB  circular  required,  was  that  we 
could  only  charge  or  seek  reimbursement  based  on  coach  rate. 

Mr.  Barton.  I'm  aware  of  the  interpretation,  Mr.  Fygi.  I  don't 
want  this  to  get  to  be  too  gratuitous.  I  think  the  gentleman  from 
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Pennsylvania  is  pursuing  an  excellent  line  of  questioning  and  I'll 
acknowledge  that  the  Department  today  has  acknowledged  mis- 
takes in  the  past  and  is  attempting  to  prevent  them. 

Mr.  Fygi.  Correct. 

Mr.  Barton.  In  the  South  Africa  trip,  apparently  every  private 
sector  individual  who  did  participate,  who  was  not  one  of  these  spe- 
cial invitational  passengers,  did  pay  their  fair  share  before  the  fact. 

Mr.  Fygi.  That's  my  understanding. 

Mr.  Barton.  That's  my  understanding,  too.  I  just  don't  want  the 
record  to  appear  to  just  whitewash  everything  that  was  done  in  the 
beginning,  until  we  became  involved  and  began  to  ask  some  ques- 
tions. That's  all.  I,  again,  jdeld  back  to  Mr.  Klink. 

Mr.  Klenk.  Reclaiming  my  time,  Mr.  Chairman.  Your  line  of 
questioning,  Mr.  Chairman,  I  thank  you  for  that,  really  gets  back 
to  the  core  of  this  matter.  The  testimony  concerning  your  question 
was  that  there  are  six  companies  out  there  that  have  not  reim- 
bursed the  government  out  of  300.  Fast  arithmetic  to  me,  if  I  can 
still  do  arithmetic,  tells  me  that  that's  2  percent.  So  98  percent  of 
these  firms  have  refunded  the  money  back  to  the  Federal  Grovern- 
ment.  We're  talking  about  a  98  percent  compliance  rate. 

I  think  if  we  had  a  98  percent  compliance  rate  with  pa3dng  in- 
come taxes  that  were  due  and  owed  across  this  country,  we  prob- 
ably wouldn't  be  dealing  with  a  deficit  today  at  all.  So  that's  the 
whole  problem.  This  is  one  Agency  and  we  keep  going  back  about 
this  2  percent.  And  my  question  goes  to  not  only  the  tangible,  but 
the  intangible  benefits  of  conducting  these  trade  missions. 

And  I  would  ask,  Mr.  Forrister,  again,  what  has  been  lost,  I 
think,  in  today's  discussion,  and  I  alluded  to  it  when  I  was  talking 
about  South  Africa,  we  have  to  make  an  investment  there,  other 
countries  are  doing  it,  is  the  humanitarian  benefits  to  the  receiving 
country  of  the  U.S.  trade  mission,  such  as  nation-building,  and 
there  are  going  to  be  economic  benefits — as  ye  sow,  so  shall  ye 
reap. 

Mr.  Forrister.  Congressman,  one  comment  that  I  would  have  is 
that  if  you  could  have  been  in  India  and  seen  what  the  U.S.  rela- 
tionship was  going  into  our  India  mission  and  what  it  was  coming 
out,  you  would  have  seen  one  of  the  most  profound  turnarounds  in 
terms  of  a  tone  of  a  relationship  between  two  nations  that  I've 
heard  of. 

We  had  a  member  of  our  delegation  from  the  National  Security 
Council  on  that  mission  who  said  I've  never  seen  anyone  turn  a 
group  of  people  around  who  were  as  tough  to  work  with  in  times 
gone  by  for  us  as  Secretary  O'Leary.  She  is  the  best  person  I've 
ever  seen  represent  this  government  abroad. 

And  I  would  also  encourage  you  to,  if  you  get  the  time — I  know 
you've  had  conversation  you've  related  from  Westinghouse,  but  if 
you  could  talk  to  Nat  Woodson  at  Westinghouse  or  Jessica  Holliday 
of  Air  Products,  another  great  Pennsylvania  company,  or  talk  to 
some  of  the  members  of  the  delegation  from  EFH  Coal,  Bob 
Eggelston,  who  is  also  from  a  great  Pennsylvania  company,  they 
can  give  you  their  firsthand  stories.  They  will  tell  these  trips  were 
phenomenally  valuable  to  them  in  opening  new  horizons  for  their 
company. 
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A  lot  of  it  is  intangible  and  I'm  not  sure  you  can  ever  capture 
it  on  a  piece  of  paper  and  I  know  you  can't  capture  it  in  a  single 
press  release. 

Mr.  Klink.  Thank  you  for  your  answer.  Mr.  Chairman,  I've  com- 
pleted my  line  of  questioning,  except  for  one  question.  In  light  of 
the  fact  that  Mr.  Cox  has  returned,  I  would  like  Mr.  Forrister  to 
take  one  more  run  at  the  Sun  City,  because  I  know  that  Mr.  Cox 
was  incredibly  interested  in  this  issue  and  if  you  could  address  it 
so  Mr.  Cox  could  hear  your  answer  in  regards  to  the  Sun  City  trip, 
how  many  people  were  there,  the  period  of  time  and  what  it  had 
to  do  with. 

Mr.  Forrister.  I'd  be  delighted.  Six  people  went  to  Sun  City  for 
4  hours  to  meet  with  Deputy  President  Mbeki.  We  paid  for  no  non- 
government people  to  go,  no  non-government  people,  in  fact,  went. 
And  I  understand  that  was  a  point  of  confusion  at  one  of  the  last 
hearings  and  I  wanted  to  make  sure  that  you  were  aware  it  was 
six  people — the  Secretary,  the  Ambassador,  four  staff,  there  for  4 
hours.  The  reason  they  went  to  him,  it  was  originally  a  meeting 
that  was  scheduled  on  our  regular  itinerary,  but  President 
Mandela  had  to  change  his  plans  and  sent  Deputy  President 
Mbeki. 

As  I've  been  told,  I  was  not  there,  sent  Deputy  President  Mbeki 
to  meet  with  the  Malaysian  business  delegation  of  several  hundred 
people.  So  the  Secretary  met  Deputy  President  Mbeki's  request 
that  she  come  to  him. 

Mr.  Cox.  Would  the  gentleman  yield? 

Mr.  Klestk.  Yes,  I'll  yield. 

Mr,  Cox.  Who  was  present? 

Mr.  Forrister.  Who  was  president? 

Mr.  Cox.  No.  Who  was  present? 

Mr.  Forrister.  Present,  from  the  Department  of  Energy? 

Mr.  Cox.  Yes. 

Mr.  Forrister.  The  Secretary,  the  Chief  of  Staff,  and  I  can  pro- 
vide you  a  list  for  the  record.  I  don't  have  that  in  front  of  me  at 
the  moment. 

Mr.  Cox.  And  do  you  know  what  the  time  was  that  they  were 
there? 

Mr.  Forrister.  Four  hours  is  what  I've  been  told. 

Mr.  Cox.  Do  you  know  what  time? 

Mr.  Forrister.  Of  day? 

Mr.  Cox.  Yes. 

Mr.  Forrister.  I  certainly  don't. 

Mr.  Cox.  I  mean,  from  when  to  when? 

Mr.  Forrister.  I  can  provide  that  for  the  record. 

Mr.  Cox.  And  how  did  they  travel  there? 

Mr.  Forrister.  They  flew  on  a  small  charter. 

Mr.  Cox.  And  how  long  was  Deputy  President  Mbeki  there? 

Mr.  Forrister.  I  can't  tell  you  how  long  he  was  there,  sir.  I  don't 
have  his  schedule. 

Mr.  Cox.  Okay.  I'd  appreciate  it  if  you  could  supply  that  addi- 
tional information  for  the  record. 

Mr.  Forrister.  Is  there  still  confusion,  in  your  mind,  about  the 
appropriateness  of  that  trip? 
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Mr.  Cox.  Well,  you  were  unable  just  now  to  answer  my  question 
whether  Deputy  President  Mbeki  traveled  there  for  the  meeting  or 
was  already  there,  for  example,  because  you  don't  know  when  he 
arrived  or  when  he  left. 

Mr.  FORRISTER.  He  was  there  all  week,  I  am  told. 

Mr.  Cox.  All  week.  Okay.  That  makes  a  difference,  obviously. 

Mr.  FORRISTER.  I  want  to  be  clear  on  what  I  owe  you  for  the 
record,  sir. 

Mr.  Cox.  Just  the  questions  now  put.  We  can  have  them  read 
back,  if  you'd  like. 

Mr.  FORRISTER.  That's  Okay.  I  will  get  them  from  the  transcript, 
if  that  meets  your  approval. 

Mr.  Cox.  Of  course. 

Mr.  FORRISTER.  Thank  you. 

Mr.  Klink.  Reclaiming  my  time.  The  reason  I  wanted  to  re-ask 
this  question  and  give  Mr.  Cox  the  opportunity  to  ask  his  question 
is  because  I  was  left  with — and  I  don't  remember  how  it  was  read 
into  the  record,  we  can  check  the  record,  but  from  his  line  of  ques- 
tioning from  one  of  the  previous  hearings,  I  was  led  to  believe  that 
this  was  a  several  day  trip  that  had,  in  fact,  involved  the  entire 
delegation  or  at  least  100  people  or  more  than  100  people.  The  trip 
that  was  portrayed  today  was  much  different  than  the  details  that 
I  took  from  the  distinguished  gentleman's  line  of  questioning  from 
a  previous  hearing. 

And  with  that,  Mr.  Chairman,  I  yield  back  the  remainder  of  my 
time. 

[The  following  information  was  received  for  the  record:] 

Those  Federal  employees  who  traveled  to  Sun  City  to  meet  with  South  African 
Deputy  President  Thabo  Mbeki: 

Manifest:  Secretary  Hazel  O'Leary;  Ambassador  Princeton  Lyman;  Rich  Rosenzweig, 
Chief  of  Staff;  Johannah  Dottori,  Director  of  Scheduling  and  Logistics;  Frank  Stew- 
art, DOE  Representative  to  the  Gore-Mbeki  Commission;  Steve  Fried,  Trip  Coordi- 
nator; and  Robert  Newman,  Security. 

Schedule  and  time  of  day  of  Sun  City  trip: 
Tuesday,  August  22,  1996: 
1:00  p.m. — Departure  from  Johannesburg 
2:00  p.m. — ^Arrival  in  Sun  City — Meetings 
5:00  p.m. — Departure  from  Sun  City 
6:00  p.m. — ^Arrival  in  Johannesburg 

Deputy  President  Mbeki's  schedule: 

It  was  the  Department  of  Energ^s  understanding  that  South  African  Deputy 
President  Mbeki  would  be  in  Sun  City  the  entire  week  of  our  trade  mission  and  that 
he  would  be  unable  to  travel  because  he  was  meeting  with  a  delegation  of  Malay- 
sians during  that  time.  This  information  was  relayed  to  us  through  the  South  Afri- 
can Government  and  the  U.S.  Embassy  in  Pretoria. 

Mr.  Barton.  Thank  you.  I'm  going  to  recognize  myself  for  about 
5  minutes.  We'll  probably  have  to  go  vote  and  then  Mr.  Cox  may 
have  may  have  some  questions.  I  want  to  ask  Mr.  Lee,  you've  sat 
there  very  patiently.  You  did  an  analysis  of  these  benefits  for  the 
Department  back  in  December  and  I  believe  the  number  that  you 
came  up  with  was  about  $2  billion.  Is  that  correct? 

Mr.  Lee.  That's  correct. 

Mr.  Barton.  And  the  GAO  has  looked  at  what  you  did  and 
talked  to  the  companies  and  they've  come  up  with  an  analysis  of 
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what  you  analyzed  and  their  number  is  $448  million.  Have  you 
seen  that? 

Mr.  Lee.  Today  is  the  first  time  I  had  heard  these  numbers. 

Mr.  Barton.  So  you've  not  had  time  to  analyze  that. 

Mr.  Lee.  No. 

Mr.  Barton.  Would  you  care  to  characterize  some  of  the  earlier 
estimates  of  the  tangible  financial  benefits  that  were  in  the  esti- 
mates— we  had  a  $19  billion  number,  we  had  a  $27  billion.  What 
changed  between  the  time  those  numbers  were  used,  at  least  for 
publicity  purposes,  and  your  analysis?  Did  you  just  look  at  it  dif- 
ferently or  did  it  require  a  little  higher  burden  of  proof  or  further 
along  in  the  process?  What  was  the  difference? 

Mr.  Lee.  Let  me  give  a  little  background  here.  The  $19.7  billion 
which  I  reported  out  in  a  document  dated  October  2,  1995. 

Mr.  Barton.  That  $19  billion  number  is  one  of  your  numbers, 
also? 

Mr.  Lee.  I  was  asked  to  try  to  centralize  all  of  the  trade  mission 
business  agreements  that  were  signed  and  so  I  took  information 
from  the  trade  missions,  the  trade  mission  reports  and  from  the 
DOE  press  releases  and  compiled  the  October  2  document  that  to- 
tals up  to  about  $19.7  billion. 

Mr.  Barton.  And  that  number  was  generated  as  a  best  case 
long-term  potential  realization. 

Mr.  Lee.  Those  numbers  were  reported  by  the  U.S.  companies 
who  signed  business  agreements  on  the  missions.  I  just  took  it 
straight  from  the  companies  who  reported  it  to  the  Department  of 
Energy  and  I  just  compiled  the  information. 

Mr.  Barton.  So  they're  not  looking  at  jobs  in  the  United  States 
and  exports  of  equipment  from  the  United  States,  any  of  these 
technical  things.  It's  just  the  face  value  of  the  potential  of  an  agree- 
ment over  the  life  of  the  agreement  in  the  best  case. 

Mr.  Lee.  What  the  companies  reported,  the  total  value  of  the 
agreements  that  they  signed  on  those  missions. 

Mr.  Barton.  Now,  then  your  $2  billion  number  was  based  on 
what? 

Mr.  Lee.  Well,  in  December,  there  was  a  press  inquiry  and  what 
the  Department  did,  a  number  of  the  various  program  offices  and 
members  throughout  the  Department,  made  a  very,  very  short  sur- 
vey, selected  number  of  calls  to  industry  members  that  they  know 
and  asked  them  what's  the  status  check.  Again,  they  turned 
around,  reported  that  information  to  me,  I  compiled  it  and  pro- 
duced the  December  19  document  that  basically  categorizes  the  $2 
billion  of  what  we  call  finalized  deals  or  final  sales  agreements  and 
another  $2  billion  in  business  agreements  that  have  moved  pro- 
gressively forward.  So  the  December  19  memo  totals  about  $4.3  bil- 
lion. 

Mr.  Barton.  Is  it  fair  to  say,  based  on  you  doing  these  other 
analyses,  that  you're  the  best  numbers  person  in  the  Department 
of  Energy  to  look  at  this  type  of 

Mr.  Lee.  I  don't  want  to  characterize  myself  as  the  best  person 
in  the  Department  of  Energy  to  look  at  these  numbers. 

Mr.  Barton.  But  you're  one  that  people  have  gone  to  in  the  past 
then.  You're  acknowledged  to  have  some  expertise  in  this  area.  Is 
that  fair? 
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Mr.  Lee.  I  have  unfortunately  become  the  keeper  of  the  numbers. 

Mr.  Barton.  I'm  going  to  give  you  another  task.  I  want  you  to 
go  back  and,  to  the  best  of  your  ability,  try  to  determine  if  any  of 
these  numbers  that  have  been  bandied  about  can  actually  be  con- 
cretely, specifically,  tangibly  credited  to  the  trade  mission.  Do  you 
understand?  In  other  words,  they  are  a  direct  result  of  the  trade 
mission.  This  dollar  value  that's  going  to  benefit  of  the  United 
States  of  America,  create  jobs  in  the  United  States  of  America,  cre- 
ate equipment  that's  manufactured  in  the  United  States  of  America 
and  exported  is  a  direct  result  of  this  trade  mission. 

Determine  all  these,  the  $27  billion,  the  $19  billion,  the  $2  bil- 
lion, the  $448  million. 

Mr.  FORRISTER.  Congressman,  you're  asking  him  to  prove  a  nega- 
tive. 

Mr.  Barton.  I'm  not  either. 

Mr.  Forrister.  Yes,  you  are.  You're  asking  him  to  prove  to  you 
that  it  wasn't  something  else.  There  is  no  way  we're  ever  going  to 
be  able  to  tell  you.  It's  like  asking  me  when  I  sold  my  house,  could 
I  have  gotten  a  better  deal  from  somebody  else. 

Mr.  Barton.  No,  it's  not  like  that  at  all. 

Mr.  Forrister.  It  is  that.  It's  asking 

Mr.  Barton.  There  have  been  benefits  claimed  directly  for  these 
trade  missions. 

Mr.  Forrister.  What  he  can  report  to  you  is  what  was 
signed 

Mr.  Barton.  Today  you're  testimony  is  backing  away  from  that. 
You're  now  talking  about 

Mr.  Forrister.  I'm  not  going  to  back  away  from  the- 


Mr.  Barton,  [continuing]  long-term,  and  I  understand  that.  I  un- 
derstand that.  But  as  an  engineer,  I  want  to  know  if,  in  fact  there 
may  be  quantifiable  benefits.  I'm  not  saying  that  there  are  not.  You 
know  the  companies  that  went  on  the  trade  missions.  There  may 
be  some  out  there  that  will  go  on  the  record  and  say  we  would  not 
have  gotten  this  contract  if  we  had  not  gone  on  that  trade  mission. 

Mr.  Fygi.  Even  that  would  not  prove  your  point.  And  speaking 
from  not  as  an  engineer,  but  as  a  former  auto  mechanic,  I  think 
what  you're  really  asking  is  that,  but  for  the  Energy  Department's 
trade  mission,  would  this  agreement  have  been  consummated. 

Mr.  Barton.  At  least  implicitly,  that  was  one  of  the  justifications 
for  these  trade  missions. 

Mr.  Fygi.  But  that  is  proving  the  negative  because,  as  Mr. 
Forrister  indicates,  there  is  no  way  that  we  can  prove  that  in  the 
absence  of  the  trade  mission,  that  none  of  these  agreements  never 
would  have  been  executed. 

Mr.  Barton.  But  the  weight  of  the  evidence  is  that  all  of  these 
benefits  would  have  occurred  even  without  the  trade  missions. 
Now,  there  is  some  evidence  that  indicates  it  accelerated  it.  There 
is  certainly  evidence  to  indicate  the  establishment  of  a  face-to-face 
relationship  is  beneficial  and  that  the  Secretary  was  very  helpful 
in  companies,  especially  some  of  the  smaller  companies  that  had 
never  done  much  international  work,  benefited  by  having  doors 
opened  to  them  in  a  way  to  provide  access,  and  that  is  a  benefit. 
I'm  not  saying  it's  not  a  benefit. 
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But  this  hearing  is  focused  on  tangible  dollar  benefits  because 
the  White  House  and  the  Department  claimed  tangible  dollar  bene- 
fits. It  is  not  inappropriate,  if  this  is  the  responsibility  of  the  gen- 
tleman or  his  area  within  the  Department  of  Energy,  to  quantify 
specifically  what  I  just  asked.  My  guess  is  when  we  go  that  route, 
you're  going  to  come  up  with  a  smaller  number  rather  than  a  larg- 
er number,  even  smaller  than  the  $448  million  number. 

Let  me  ask  you,  Mr.  Lee.  Can  you  attempt  the  analysis  that  I 
just  asked  you  to? 

Mr.  Lee.  You're  asking  us  to  survey  the  companies.  We  can  do 
that.  It's  going  to  take  some  time  and  we  will  see  what  we  can 
come  up  with. 

Mr.  FORRISTER.  And  I  think  another  thing  that  would  maybe 
help  us  in  that  review  is  if  we  could  get  some  exchange  of  docu- 
ments with  you  this  time  and  see  what  they've  supplied  to  you.  We 
don't  have  the  benefit  of  the  surveys  that  you've  described.  A  cou- 
ple of  the  companies  have  sent  them  to  people  in  the  Department, 
but  I  think  if  we  had  a  full  set  of  those  to  look  at,  we  could  help 
get  to  the  bottom  of  this. 

Mr.  Barton.  I'm  not  sure  what  the  protocols  are,  but  certainly 
we'll  look  at  that.  That's  a  fair  request,  I'll  admit  that. 

I'm  going  to  recess  to  go  vote  and  we  should  be  back  within  15 
minutes.  I  have  some  more  questions  for  Mr.  Forrister  and  I  think 
Mr.  Cox  has  some  questions  and  perhaps  Mr.  Klink  may  have  some 
questions,  but  this  will  be  the  last  round.  We  should  be  back  in  15 
to  20  minutes.  We're  in  recess. 

[Brief  recess.] 

Mr.  Barton.  The  subcommittee  will  come  back  to  order.  I'm 
sorry  to  rush  you  back,  but  hopefully  this  will  be  the  last  go-around 
here. 

I  want  to  just  do  a  few  odds  and  ends  here  and  then  wrap  it  up. 
One  of  the  questions  that  we  have  asked  the  companies  is  if  they 
were  required  to  have  agreements  in  hand  before  they  were  al- 
lowed to  go  on  the  trade  missions  or  invited  to  go  on  the  trade  mis- 
sions. Do  you  have  any  information  on  that  from  your  own  knowl- 
edge or  can  you  get  information? 

Mr.  Forrister.  Sure,  absolutely.  They  were  not  required  to  have 
a  deal  in  hand  and,  in  fact,  many  of  them  did  not  have  a  deal 
signed,  did  not  have  a  deal  in  hand.  Some  of  them  were  even  brand 
new  to  market  and  we  did  consciously  want  a  mix.  At  the  same 
time,  we  wanted  to  make  sure  that  if  there  were  firms  that  had 
ripe  deals  in  hand,  that  they  were  working  on,  that  they  were  hav- 
ing problems  on,  that  they  had  an  opportunity  to  be  on  the  mission, 
and  that  was  particularly  true,  I'm  thinking,  back  on  the  India 
mission,  where  there's  a  set  of  seven  fast-track  projects  U.S.  firms 
are  engaged  in. 

We  wanted  to  make  sure  that  since  all  of  those  were  in  process, 
that  those  companies  were  given  an  opportunity  to  be  on  the  mis- 
sion if  they  wanted  to. 

Mr.  Barton.  We've  gotten  mixed  reports  from  some  of  the  com- 
panies that  we've  talked  to.  Apparently,  at  some  of  the  lower  levels 
in  DOE,  there  were  certainly  questions  about  whether  they  had 
agreements  ready  to  be  signed.  Whether  there  was  a  prerequisite 
for  being  invited  is  what  we're  trying  to  determine. 
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Your  testimony  also  begins  to  give  credit  where  I  think  a  lot  of 
the  credit  is  due,  and  that's  to  the  companies  for  initiating  some 
of  these  contacts.  Again,  going  back  to  Mr.  Lee's  $19.7  billion  num- 
ber, we  checked  with  24  of  those  companies  that  are  listed  in  the 
$19.7  billion  and  they  have  indicated  to  us  in  writing  that  the 
trade  mission  provided  no  assistance  to  their  business  in  getting 
those  agreements. 

Do  you  have  a  comment  on  that? 

Mr.  FORRISTER.  Did  you  get  information  from  all  of  them? 

Mr.  Barton.  Well,  we  tried  to  contact  all  of  them.  Some  of  the 
companies  obviously  do  say  that  they  benefited  by  the  trade  mis- 
sion, but  24  of  the  companies  with  agreements  that  are  listed  in 
Mr.  Lee's  analysis  at  $8.7  billion  indicated  that  the  Department  of 
Energy  provided  little  or  no  assistance,  which  is  just  another  one 
of  these  subjective  things. 

Mr.  Klink.  Would  the  chairman  yield  for  a  moment? 

Mr.  Barton.  Sure. 

Mr.  Klink.  It's  my  belief  that  all  of  the  companies  have  not  re- 
sponded yet.  We  have  no  compilation  of  replies  from  all  of  them. 

Mr.  Barton.  I  don't  believe  all  the  companies  have  responded.  I 
think  that's  correct. 

Mr.  Klink.  That  is  my  belief,  also.  Thank  you. 

Mr.  Barton.  But  the  ones  that  did,  there's  at  least  24  who  are 
listed  as  $8.7  billion  in  agreements,  and  they  say  that  there  was 
no  assistance  provided  or  little  assistance,  I  shouldn't  say  no  assist- 
ance. I'm  just  asking  if  there's  a  comment  on  that. 

Mr.  FORRISTER.  I  probably  shouldn't  comment  until  I  see  who 
they  are  and  what  they're  saying.  I  don't  know  which  companies 
you're  talking  about. 

Mr.  Barton.  Well,  one  is  Energy  Initiatives,  which  has  a  $1.2 
billion  agreement  in  China,  and  their  statement  is  DOE  provided 
no  assistance  with  regard  to  the  execution  of  the  agreement.  An- 
other is  Caterpillar,  which  has  an  $800  million  agreement  in  Paki- 
stan, and  their  statement  is  no  agreements  were  reached  by  Cat- 
erpillar during  the  mission  or  as  a  result  thereof.  That's  two  of 
them  specifically,  but  we'll  get  that. 

Now,  the  last  question  that  I  have,  and  this  goes  to  a  point  that 
Mr.  Klink  made  about  these  are  long-term  relationships  and  that 
you  don't  judge  the  finished  product  by  the  initial  contact.  I  want 
to  know,  as  of  today,  what  in  place  mechanism  is  there  within  the 
Department  to  follow  up  on  all  these  contacts  that  have  been  made 
on  these  trade  missions.  What  ongoing  program  of  follow-up  is 
there? 

Mr.  FORRISTER.  There  is  basically  still  a  team  intact  doing  follow- 
up  on  each  of  the  missions.  It's  slightly  different  for  each  mission, 
dependent  on  which  particular  program  offices  are  involved. 

They  generally  have  a  matrix  of  things  that  we  committed  to 
work  on  and  the  specific  milestones  that  they  are  trying  to  achieve. 
And  these  teams  typically,  I  think  in  most  of  the  places  we  have 
been,  conduct  annual  or  biannual  talks  with  the  other  side,  with 
our  counterparts. 

Mr.  Barton.  What  team  are  we  talking  about  now?  Be  specific, 
if  you  can.  Within  the  Department  of  Energy,  you  have 
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Mr.  FORRISTER.  There's  a  China  action  team,  there's  an  India  ac- 
tion team,  there's  a  South  Africa  action  team. 

Mr.  Barton.  These  are  DOE  employees. 

Mr.  FORRISTER.  Sure. 

Mr.  Barton.  And  they're  in  the  Forestal  Building. 

Mr.  FORRISTER.  They  are 

Mr.  Barton.  Or  in  Germantown. 

Mr.  FORRISTER.  Some  might  be  in  Germantown. 

Mr.  Barton.  But  they're  in  the  D.C.  area. 

Mr.  FORRISTER.  That's  right. 

Mr.  Barton.  And  they're  in  contact  with  these  companies  or  with 
the  foreign  governments. 

Mr.  FORRISTER.  They're  in  contact  with  both  typically,  but  the  bi- 
lateral talks  that  I  was  talking  about,  as  a  general  rule,  are  gov- 
ernment to  government,  although  we  try  to,  if  possible,  have  some 
form  of  forum  for  the  business 

Mr.  Barton.  And  these  are  directly  related  to  these  trade  mis- 
sions. 

Mr.  FORRISTER.  Absolutely. 

Mr.  Barton.  An  action  team  that  was  created  because  of  the 
mission,  they're  doing  follow-up  with  the  companies  that  signed 
memorandums  of  understanding. 

Mr.  FORRISTER.  That's  exactly  right.  They  are  doing  follow-up  on 
that  and  with  the  governments.  I  think  one  of  the  things  that  we 
tried  to  do  with  the  Steve  Lee  matrix  was  to  make  sure  that  we 
had  captured  in  one  place  all  of  the  agreements  that  were  signed 
on  the  missions  that  we  needed  to  be  engaged  and  understand 
what  was  going  on  with  them.  So  the  thought  would  be  that  peri- 
odically— really  it's  driven  by — generally  driven  by  an  occurrence 
of — let  me  give  an  example. 

The  Prime  Minister  of  Pakistan  might  be  coming  to  visit  the 
United  States  and  if  the  Secretary  was  going  to  meet  with  the 
Prime  Minister,  she'd  like  to  know  how  are  we  progressing  on  the 
deals  that  were  signed  at  the  signing  ceremony  that  the  Secretary 
and  Prime  Minister  Bhutto  presided  over.  So  we'd  do  a  round  of 
calls  to  the  companies  and  say  anybody  having  problems,  do  you 
want  us  to  intervene  on  your  behalf,  do  you  have  any  special  policy 
concerns  that  we  should  raise,  and  then  we  would  compile  those  for 
the  Secretary.  So  there  would  be,  generally  driven  by  a  specific  set 
of  events,  maybe  a  round  of  calls  to  companies. 

In  addition  to  that,  there's  a  core  set  of  commitments  made  by 
both  sides  of  things  that  we  would  work  on.  I  know  with  India, 
there  have  been  two  sets  of  bilateral  talks  on  the  specific  policy  re- 
forms and  there  are  joint  communiques  out  of  both  of  those  sets  of 
talks  that  we  probably  have  provided,  but  would  be  delighted  to  do 
so  for  the  record. 

Mr.  Barton.  Well,  I'm  interested  in  that  because  the  information 
that  we  were  provided  is  that  there  has  been  really  no  follow-up. 
So  it's  really  pleasantly  surprising  to  be  told  that  there  is  follow- 
up  and  that  it's  actually  organized.  If  you're  even  close  to  being  lit- 
erally true,  it  sounds  fairly  decent. 

[The  following  information  was  received  for  the  record:] 
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INDO-U.S.  BILATERAL  ENERGY  CONSULTATIONS 

MID-TERM  REVIEW  MEETING 

JUNE  23, 1995 

JOINT  STATEMENT 


I.  A  "Mid-Term  Review"  meeting  of  the  Indo-U.S.  Bilateral  Energy  Consultations  was  held 
on  June  23,  1995,  in  Washington,  D.C.  This  was  the  second  meeting  of  the  Bilateral  Energy 
Consultations,  which  were  established  on  July  13.  1994.  by  a  Memorandum  of  Understanding 
,  signed  by  the  U.S.  Secretary  of  Energy,  Hazel  R.  O'Leary,  and  the  Minister  of  Power, 
Government  of  India,  N.K.P.  Salve.  The  U.S.  delegation  for  this  meeting  was  led  by  Dr. 
Susan  F.  Tiemey,  Assistant  Secretrary  for  Policy  at  the  U.S.  Department  of  Energy  (DOE), 
while  Mr.  R.  Vasudevan,  Secretary  (Power),  Government  of  India,  led  the  Indian  side.  A  list 
of  the  Indian  and  U.S.  delegates  is  attached. 


2.  The  primary  purpose  of  this  "Mid-Term  Review"  meeting  was  to  assess  progress  made  by 
both  sides  in  fulfilling  the  commitments  made  in  the  Joint  Statement  of  the  first  meeting  of 
the  Bilateral  Consultations  held  January  6-7,  1995,  in  New  Delhi,  and  to  explore  further 
possibilities  for  cooperation.   In  addition,  this  meeting  reviewed  outcomes  of  discissions  the 
previous  week,  including  meetings  between  Minister  Salve  and  Secretary  O'Leary,  and  the 
June  16  Seminar  on  Financing  Indian  Power  Projects  Without  the  GOI  Counter-Guarantee.  A 
meeting  agenda  is  attached. 


3.  Electric  Power 

A.  The  discussion  on  electric  power  covered  a  wide  range  of  issues  including  project 
financing,  regulatory  reform,  and  technology  and  information  transfer.  India  and  U.S. 
participants  discussed  alternatives  to  counter  guarantees  and  the  draft  report  prepared  by  DOE 
in  cooperation  with  US  AID.  The  Indian  Ministry  of  Power  (MOP)  will  send  its  detailed 
comments  on  this  document  soon.  India  suggested  that  DOE  could  play  a  useful  role  in 
highlighting  the  positive  and  continuing  actions  taken  by  India  to  restructure  its  electricity 
sector  in  an  effort  to  create  a  favorable  investment  climate  in  India.  It  was  agreed  that  the 
U.S.  DOE  could  effectively  assist  in  developing  and  instilling  a  degree  of  confidence  in  the 
busine.ss  and  financial  community  of  the  U.S.A.  in  the  Indian  power  industry  both  in 
generation  and  distribution.  Agencies  like  the  U.S.  EX-IM  bank  and  Overseas  Private 
Investment  Cooperation  (OPIC)  can  play  a  useful  role  in  this  regard. 

B.  India  delegation  members  responded  to  a  DOE  draft  options  paper  for  providing  assistance 
on  regulatory  reform  matters.   India's  main  interests  in  this  area  include  addressing  the 
various  components  of  the  electricity  sector  (e.g..  generation,  transmission,  distribution, 
system  planning,  metering  and  billing)  to  improve  coordination  and  increase  efficiency  of 
operation  and  expansion,  and  to  identify  the  needs  and  responsibilities  of  regulatory  and 
institutional  entities  at  the  central,  regional,  and  sute  levels.   DOE  and  MOP  will  coordinate 
to  develop  a  regulatory  reform  proposal  by  fall  1995. 

C.  India  and  U.S.  DOE  are  both  interested  in  expanding  technology  and  information  exchange 
among  experts  from  both  countries,  particularly  with  regard  to  achieving  cost  reductions  and 
efficiency  improvements  in  its  electricity  sector.   Experts  from  the  U.S.  and  India,  including 
private  and  public  utilities,  state  and  federal  government  and  regulatory  officials,  and  other 
private  sector  entities  could  participate  in  this  effort   DOE  efforts  would  be  coordinated  with 
other  entities  in  the  private  and  public  sector  in  the  U.S.  and  India.   DOE  and  MOP  will  work 
to  develop  a  workshop  proposal  for  implementation  in  early  1996. 


167 


D.  It  was  further  noted  that  while  evolving  and  putting  in  place  the  most  appropriate 
regulatory  mechanisms,  a  number  of  issues  panicularly  in  the  fields  of  transmission  and 
distribution  of  electricity,  will  need  to  be  addressed  simultaneously.   A  number  of  specific 
subjects  in  this  context  were  mentioned,  such  as: 

1)  Operating  of  T  &  D  systems 

2)  Solid  state  metering  systems 

3)  Energy  (i.e.  power  plants)  audit  systems 

4)  SCADA  and  EMS  systems 

5)  Flexible  alternating  current  systems 

6)  Compact  and  multi-phased  transmission  systems 

7)  Improvement  in  efficiency  of  industrial  motors 

8)  Power  pool  and  market  management 

9)  800kV  class  extra  high  voltage  systems 

It  was  agreed  by  the  U.S.  DOE  that  it  will  evaluate  how  best  it  could  facilitate  access  to  such 
technology,  including  commercial  transactions.  These  efforts  might  also  include  technical 
assistance  programs  initiated  by  U.S.  DOE  in  coordination  with  the  MOP  to  share  information 
and  expertise  and  efforts  would  be  made  to  involve  other  related  agencies  in  the  United  States 
and  elsewhere,  (cross-reference  with  energy  efficiency  section) 

E.  It  was  agreed  that  both  countries  should  continue  to  pursue  cooperation  in  power 
generation  and  fossil  fuel  technology  in  order  to  minimize  emissions  of  greenhouse  gases  and 
particulates.  The  areas  identified  include: 

1.  Supercritical  technology 

2.  Multiple  reheat  cycle 

3.  Topping  up  and  bottom  cycles 

4.  Fluidized  bed  boilers,  specifically  circulating  bed  type 

5.  Combined  cycle  gas  projects  with  high  inlet  temperature 

6.  Modem  tools  for  diagnosis  of  residual  life  of  power  plants 

7.  Utilization  and  disposal  of  coal  ash 

F.  It  was  observed  that  a  Center  of  Environment  Protection  and  Efficiency  Improvement 
(CENPEEP)  has  been  set  up  by  the  National  Thermal  Power  Corporation   (NTPC)  at  NOIDA 
close  to  Delhi  with  the  assistance  of  the  U.S.  DOE.  CENPEEP  has  identified  the  following 
additional  priority  areas: 

1.  Development  of  clean  coal  technologies,  including  developing  FGDs  which 
may  be  more  cost  effective 

2.  Ash  utilization  technologies,  particularly  making  them  more  acceptable  in 
commercial  terms 

3.  Efficiency  of  ranking  cycle  technologies 

4.  Efficiency  of  existing  gas-based  combined  cycle  stations  including  using 
alternative  fuels,  both  liquid  and  gas 

5.  Issues  relating  to  inlet  temperature  of  air  affecting  efficiency 


G.  The  process  of  "one  stop  shopping"  for  project  approvals  was  discussed  at  some  length. 
While  noting  that  there  is  need  to  streamline  the  process  on  a  continuous  basis,  it  was 
recognized  that  the  need  for  obtaining  the  number  of  approvals  has  statutory  backing  and 
several  authorities  have  necessarily  to  be  approached  particularly  for  getting  approvals  for 
large  power  projects  using  non-renewable  energy  sources. 


168 


4.  Coal 


Both  sides  noted  the  important  role  played  by  coal  in  their  respective  energy  economies,  and 
reaffirmed  that  continued  collaboration  could  benefit  both  nations.  The  recent  assignment  of 
an  official  from  DOE's  Pittsburgh  Energy  Tcchnolgy  Center  (PETC)  to  India  to  woric  with 
the  National  Thermal  Power  Corporation  (NTPC)  under  the  U.S.  Agency  for  International 
Development  (USAID)  program  on  electric  power  generation  efficiency  was  cited  as  an 
example  of  the  steps  being  taken  to  strengthen  cooperation  in  coal.  Both  sides  presented 
status  reports  on  tasks  undertaken  in  the  first  bilateral  consultations.  The  U.S.  side  introduced 
a  proposed  system  for  management  of  information  and/or  results  being  generated  in  these 
joint  efforts.   Mutual  agreement  was  reached  on  the  importance  of  continuing  to  work  on  the 
activities  in  progress  and  accepted  the  need  to  begin  or  increase  efforts  in  the  mutual 
examination  of  the  comparative  merits  of  several  technologies  of  interest  to  the  coal  industry. 


It  was  also  noted  that  the  requisite  data  has  been  furnished  to  facilitate  the  US  Aid's  site 
specific  study  to  consider  the  optimal  level  of  coal  washing  to  get  the  highest  economic 
benefits  to  power  plants.  The  Indian  side  expressed  keen  interest  in  having  the  results  of  the 
/Study  when  completed. 

Other  commitments  include: 

*  examining  recent  advances  in  coal  cleaning  and  coal  upgrading  processes 

*  identification  of  recent  advances  and/or  processes  in  the  removal  of  inorganic  sulfur 
from  coal 

*  evaluation  of  work  completed  as  well  as  in  progress  on  ash  utilization 

*  beginning  a  coordinated  effort  diat  will  result  in  a  fossil  energy  workshop  in  India  in 
the  spring  of  1996. 

The  Indian  delegation  indicated  interest  in  taking  up  study  of  basins  in  India  having  coalbed 
methane,  and  suggested  cooperation  in  this  regard. 

In  addition,  both  sides  recognized  the  importance  of  the  identification  of  an  advisory  team 
representing  the  Indian  Coal  Ministry/Industry  to  work  with  the  advisory  team  presented  by 
the  U.S.  side.  A  mechanism  by  which  these  advisory  teams  can  begin  a  dialogue  to  identify 
issues  and  solutions  is  to  be  explored  during  the  period  before  the  second  bilateral 
consultation. 


5.  Petroleum  and  Natural  Gas 

Both  sides  appreciated  the  progress  made  in  achieving  the  objectives  stated  during  the 
bilateral  talks  held  in  New  Delhi  in  January  of  199S.   It  was  agreed  that  a  proposal  for  the 
Department  of  Energy  to  coordinate  or  co-sponsor  a  conference  in  India  or  the  United  States 
on  pertinent  oil  and  gas  technology  be  pursued.   Both  sides  confirmed  their  desire  to  increase 
U.S.  investment  and  involvement  in  India's  oil  and  gas  .sector,  and  that  there  needed  to  be  a 
continued  collaboration  and  dissemination  of  information  to  American  firms  to  bring  this 
about  It  was  agreed  to  continue  with  previous  bilateral  agreements  4.1  to  4.8  of  the  January 
I99S,  meeting  in  New  Delhi,  India. 

The  Ministry  of  Petroleum  also  evinced  its  interest  as  to  how  electrical  and  gas  utilities  are 
taking  care  of  fluctuations  in  gas  requirements  for  meeting  varying  demands  for  electricity.   It 
would  like  to  interaa  with  U.S.  industry  on  the  above  issue  as  well  as  in  storage  build  up  to 
meet  such  requirements.   It  further  expressed  interest,  in  knowing  more  about  balanced  and 
equiublc  contractual  arrangements  for  fuel  supply  of  coal,  oil  and  gas. 
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6.  Energy  Efficiency 

Energy  efficiency  was  identified  as  a  key  area  for  cooperation.  The  U.S.  side  described  its 
formation  of  a  number  of  industry  teams  that  could  work  with  their  Indian  counterparts  in 
developing  action  plans  to  promote  improved  energy  efficiency  in  India.  The  eight  specific 
areas  identified  for  cooperation  in  promoting  energy  efficiency  are  indicated  below: 

•  Collaboration  in  industrial  process  efficiency  improvements  for 

*  pulp  and  paper  industry 

*  forging  and  foundry  industry 

*  basic  chemicals  industry 

-  Prototype  sister  utilities  programs  in  which  experience  in  resource  economizing  and 
regulatory  mechanisms  would  be  shared 

-  Establishment  of  a  motor  challenge  program 

•  Sharing  of  experience  in  energy  efficiency  labelling  standards  and  testing  programs; 
the  first  areas  to  be  addressed  will  be  refrigation  and  air  conditioning 

•  'Know-how'  sharing  and  joint  ventures  in  cogeneration 

-  Opportunities  to  achieve  improvements  in  the  transmission,  distribution  and  metering 
of  electricity  and  in  quality  and  system  improvement 

•  Broad  based  training  strategy  involving  U.S.  energy  service  companies  (ESCOs) 

•  Collaboration  between  Indian  and  U.S.  universities  to  include  student  training  on  on- 
site  eneigy,  waste  and  process  issues  at  industrial  facilities 

Both  sides  appreciated  that  considerable  progress  had  been  made  since  the  last  meeting  in 
New  Delhi  in  working  out  a  concrete  program  of  action.   The  various  group  leaders  for  each 
of  the  eight  activities  had  been  identified  by  the  U.S.  DOE  while  the  Indian  MOP  would  soon 
be  identifying  their  counterparts.  The  U.S.  team  leaders  would  be  proposing  an  action  plan 
by  August  ISth  for  consideration  by  the  U.S.  DOE  and  the  Indian  MOP. 


7.  Renewable  Energy 

There  was  a  detailed  discussion  of  the  wide  range  of  renewable  energy  activities  ongoing 
between  the  two  nations,  including  assessing  the  progress  achieved  under  the  Memorandum  of 
Understanding  between  India's  Solar  Energy  Centre  and  the  U.S.  National  Renewable  Energy 
Laboratory  (NREL)  and  identification  of  next  steps  pursuant  to  this  cooperation.   US  DOE 
also  agreed  to  begin  immediately  renewable  enegy  hybrid  projects  under  SEC-NREL  MOU. 

In  addition,  it  was  agreed  that  both  sides  would  work  closely  together  to  more  clearly  define 
and  streamline  the  approval  process  for  renewable  energy  projects  in  India  in  order  to 
promote  more  Indo-U.S.  joint  ventures  iis  renewable  energy.   It  was  also  agreed  that  MNES, 
U.S.  DOE,  Cn  and  U.S.  ECRE  will  work  together  to  produce  brochures  to  serve  as  a  guide 
for  investors  in  renewble  energy  in  India.  The  USAID  PACER  program  in  India  was 
discussed  with  a  view  to  exploring  the  possibility  of  expanding  this  program.   DOE  also 
agreed  to  request  U.S.  AID  to  consider  an  extension  of  PACER  for  the  second  phase  along 
with  other  programmes.  Given  the  number  of  ongoing  renewable  energy  activities  it  was 
agreed  that  joint  efforts  to  monitor  progress  achieved  should  be  improved.   DOE  and  MNES 
also  agreed  to  nominate  one  officer  each  for  reviewing  the  progress  of  cooperation  under  the 
bilateral  consultations. 
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In  order  to  evolve  an  effective  financing  mechanism  for  commercialization  of  renewable 
energy  technologies,  U.S.  DOE  has  initiated  a  dialogue  writh  the  World  Bank,  EXIM,  OPIC 
and  IDA.  DOE  agreed  to  further  pursue  the  dialogue  and  involve  MNES  and  IREDA. 

It  was  agreed  that  U.S.  DOE  will  request  U.S.  ECRE,  and  MNES  will  request  CII,  to  monitor 
the  progress  of  implmentation  of  Joint  Venture  Projects  in  renewble  energy  areas. 


U.S.  DOE  also  agreed  to  provide  technical  assistance  through  NREL  in  the  Wind  Resource 
Assessment  Program  in  India. 

Both  sides  agreed  that  MNES,  through  some  experts,  may  participate  as  observers  in  biomass 
based  power  projects  being  implementd  by  U.S.  industries  with  the  support  of  U.S.  DOE  in 
Vermont  and  in  Hawaii. 

8.  Environment 

A  new  draft  action  plan  developed  by  U.S.  DOE's  'Agra  Team"  to  address  energy-related 
emissions  in  the  Agra  region  causing  damage  to  the  Taj  Mahal  was  outlined  by  the  U.S. 
delegation.   The  plan  includes  three  strategies: 

(1)  improving  power  supply  capacity  and  reliability; 

(2)  improving  industrial  efficiency:  and 

(3)  advancing  clean  transportation  options. 

Each  strategy  would  involve  bringing  technical  experts  from  DOE  to  India  to  propose 
technological  solutions,  identify  potential  project  developers  and  launch  at  least  one  pilot 
project  India  offered  to  make  available  technical  information  already  developed  and  outlined 
some  of  the  difficulties  for  progress  in  each  area.   India  also  emphasized  that  progress  in  all 
three  areas  is  essential  to  having  positive  impact  on  preserving  the  Taj  Mahal. 


The  U.S.  and  India  agreed  to  analyze  the  po.ssibility  of  preparing  a  project  on  Agra  and  to 
implement  it  jointly.  The  U.S.  agreed  to  provide  India  with  a  draft  action  plan  through  the 
U.S.  Embassy  in  India  for  comment  and  critique.   IX)E's  technical  experts  will  visit  India  in 
October  I99S  to  refine  the  project  proposal  and  begin  evaluation.  Both  sides  agreed  to 
.  continue  to  coordinate  efforts  and  name  points  of  contact  on  either  side. 

The  U.S.  described  the  U.S.  Initiative  on  Joint  Implementation.  Projects  accepted  in  the  U.S. 
program  to  date  include  energy  efficiency  upgrades,  renewable  energy  and  forest-related 
projects  to  improve  greenhouse  gas  emissions.   Each  is  sponsored  and  developed  by  U.S. 
firms  and  environmental  groups  in  partnership  with  firms  in  developing  nations.  The  U.S. 
indicated  that  cooperative  efforts  will  be  focused  on  the  Ministry  of  Environment  and  Forests, 
and  expressed  interest  in  the  Ministries  of  Power  and  Non-Conventional  Energy  playing  key 
roles,  given  the  promise  for  additional  private  sector  investment  in  clean  energy  projects.  The 
U.S.  expressed  interest  in  cosponsoring  a  workshop  in  Asia,  and  India  agreed  to  cooperate  in 
any  way  the  Indian  Ministry  of  Environment  and  Forests  deems  appropriate. 

9.  It  was  reaffirmed  that  the  private  sector  and  non-governmental  organizations  have 
important  contributions  to  make  in  making  the  various  forms  of  Indo-U.S.  collaboration 
successful,  and  that  every  effort  would  be  made  to  involve  these  entities  in  cooperative 
activities.   Both  sides  agreed  that  this  "Mid-Term  Review"  meeting  has  been  most 
constructive  in  sustaining  the  momentum  of  the  Indo-U.S.  Partnership  in  Energy  and 
Sustainable  Development 
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10.  The  U.S.  delegation  expressed  its  special  appreciation  to  the  head  of  the  Indian 
delegation,  Mr.  R.  Vasudevan,  whose  dedication  and  hard  work  played  a  key  role  in  ' 
furthering  Indo-U.S.  energy  relations.   The  U.S.  delegation  paid  this  special  tribute  to  Mr. 
Vasudevan  for  his  accomplishments  in  response  to  the  announcement  that  he  would  be 
retiring  soon,  and  wished  him  well  in  his  future  endeavors.   The  Indian  delegation  also  took 
the  opportunity  to  felicitate  for  Dr.  Susan  Tiemey  on  her  excellent  stewardship  that  has  laid  a 
sound  foundation  for  ongoing  cooperation  towards  sustainable  energy  development  between 
India  and  U.S.A. 

1 1.  The  Indian  delegation  offered  to  host  the  next  meeting  of  the  Bilateral  Energy 
Consultotions  in  New  Delhi  at  a  mutually  convenient  time  during  the  winter  of  1996. 

12.  Signed  in  English  in  Washington.  D.C.  on  June  23,  1995. 


Mr.  R."  VASUDEVAN 
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Mr.  R."  VASUDEVAN  Dr.  SUSAN  F.  TIERNEY 

Secretary  '  Assistant  Secretary  for  Policy 

Ministry  of  Power  U.S.  Department  of  Energy 

Government  of  India 
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AGENDA 


Mid-Term  Review  Meeting  of  the 

INDO-U.S.  BILATERAL  ENERGY  CONSULTATIONS 

June  23.  1995 


I.  Opening  Remarics 

U.  Repons  on  Progress  in  Energy  Cooperation 

A.  Electric  Power  Reform  (including  projea  finance  and  regulatory  reform  in  India) 

B.  Coal 

C.  Petroleum  and  Natural  Gas 

D.  Renewable  Energy 

E.  Environmental  Issues  (including  Joint  Implementation) 

F.  Energy  Efficiency 


IIL       Approval  of  Meeting  Record 
IV.       Closing  Remarks 
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INDO  -  US 
BILATERAL  ENERGY  CONSULTATIONS 

Januarys-?,  1995 


JOINT  STATEMENT  ON  FIRST  INDO-US 
CONSULTATIONS  ON  ENERGY 


1.  The  first  formal  consultations  on  Energy  as  provided  for  in  the 
Memorandum  of  Understanding  signed  in  July  1994  by  the  US 
Secretary  of  Energy  and  the  Minister  of  Power,  Government  of  India, 
was  held  in  New  Delhi  on  January  6th  and  7th  1995.  The  US 
Delegation  for  these  consultations  was  led  by  Dr.  Susan  F.  Tierney, 
Assistant  Secretary  for  Policy  at  the  US  Department  of  Energy  while 
Mr.  R.  Vasudevan,  Secretary  (Power),  Government  of  India,  led  the 
Indian  side.  The  list  of  the  Indian  and  the  US  delegations  is  annexed 
as  also  the  agenda  and  the  structuring  of  the  meetings  held  over  the 
two  days. 

2.  The  consultations  covered  a  wide  range  of  subjects  in  the 
energy  sector,  including  fossil  energy,  oil  and  natural  gas,  renewable 
sources  of  energy,  electric  power,  energy  efficiency  and  environment 
enhancing  technologies.  Detailed  discussions  were  held  on  the 
international  energy  situation  and  the  outlook  in  the  two  countries. 
Based  on  these,  an  outline  of  programme  for  cooperation  between  the 
two  countries  in  the  energy  sector  was  drawn  up  for  each  of  the 
following: 

•  Fossil  Energy 

•  Oil  and  Natural  Gas 

•  Renewable  Source  of  Energy 

•  Energy  Efficiency 

•  Electric  Power 

•  Environment  Enhancing  Technologies 

The  specific  proposals  in  each  of  these  areas  will  be  further  developed 
in  the  coming  months  in  order  to  consider  prioritisation  of  issues  and 
resource  implications. 


3.         Fossil  Energy 

3.1  Continuing  to  assist  India  through  USAID  with  their  projects  In 
the  area  of  coal  preparation  being  performed  in  conjunction  with  the 
Pittsburgh  Energy  Technology  Centre  with  active  cooperation  of  the 
Indian  Ministry  of  Coal. 

3.2  Assist  in  creating  a  dialogue  with  leading  coal  producers  in  the 
United  States  so  that  the  India  Coal  Industry  can  learn  from  their 
successes  and  failures. 

3.3  Increase  the  availability  of  data  on  all  aspects  of  coal 
utilisation  to  the  Ministry  of  Coal. 

3.4  Increase  the  degree  of  cooperation  in  training  of  individuals 
occupying  key  positions  in  the  Indian  coal  industry. 
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3.5  Establishing  a  dialogue  with  leading  centers  of  coal  research, 
particularly  those  centers  with  recognised  capabilities  in  sulphur 
removal  and/or  sulphur  control  technology. 

3.6  Ensuring  that  the  Ministry  of  Coal  is  kept  informed  about  the 
latest  advances  in  clean  coal  technology  and  how  it  can  benefit  the 
Indian  coal  industry. 

3.7  Facilitating  contacts  with  power  production  firms  in  U.S.  (e.g. 
Independent  Power  Producers)  that  might  have  an  interest  in 
participating  in  a  joint  venture  to  construct  a  power  plant  that  would 
use  local  lignite  as  a  fuel. 

3.8  Facilitating  acquisition  of  data  on  the  most  recent  and/or 
advanced  on  line  coal  sampler  and  analysers  (high  speed,  reliable 
and  accurate). 

3.9  Identification  of  those  firms,  agencies  or  organisations  in  U.S. 
that  can  provide  guidance  on  how  to  effectively  close  old  mines  and 
to  handle  the  issues  and  problems  associated  with  mine  subsidence. 

3.10  Exchanging  information  about  mine  safety  in  underground 
mines  as  well  as  the  techniques  for  dealing  with  disasters,  particularly 
for  rescue  of  trapped  miners. 

3.11  Reclamation  of  mined  out  areas  to  convert  derelict  lands  into 
economically  useful  areas. 


4.         Oil  &  Natural  Gas 

4.1  US  assistance  to  help  ensure  that  energy  resources  in  India 
are  used  more  efficiently,  cleanly  and  economically,  including  efforts 
to  explore  measures  to  reduce  gas  flaring,  and  subsequent  use  of  gas 
in  the  down-stream  industries. 

4.2  The  US  Department  of  Energy  would  endeavour  and  make 
known  the  activities  of  the  Indian  hydrocarbon  sector  programme  to 
US  industry  and  encourage  its  involvement  in  the  enhancement  of 
exploration  activity,  development  of  discovered  oil  fields  and  the 
down-stream  sector  such  as  refining  and  marketing. 

4.3  Special  efforts  would  be  made  to  encourage  companies  with 
advanced  technology  to  look  at  the  Indian  petroleum  sector, 
particularly  in  the  field  of  enhanced  oil  recovery. 

4.4  To  promote  private  sector  technology  transfer  to  aid  the 
enhanced  exploration  programme  being  undertaken  in  India.  In 
addition,  continued  efforts  would  be  made  for  energy  efficient 
technologies,  development  in  deep  sea  areas  and  sub-sea  systems, 
transfer  of  technology  pertaining  to  the  development  of  heavy  oil, 
quality  improvement  in  data  acquisition  systems. 

4.5  In  the  refining  sector  the  US  Department  would  encourage 
transfer  of  technology  to  improve  cracking  to  increase  production  of 
higher  valued  distillates  and  lower  residues. 

4.6  The  US  Energy  Department  would  also  make  efforts  to  inform 
vahous  financial  companies  about  the  reform  programme  being 
undertaken  in  India  and  encourage  their  participation  in  the  Indian 
markets. 
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4.7  The  Indian  side  would  provide  the  US  Department  of  Energy 
with  details  of  the  measures  being  taken  to  open  the  hydrocarbon 
sector,  including  aspects  pertaining  to  exploration  strategies,  market 
strategies  and  technological  needs. 

4.8  It  was  agreed  that  India's  Ministry  of  Petroleum  and  Natural 
Gas  would  provide  the  fullest  cooperation  and  positive  consideration 
to  US  Companies  seeking  to  participate  in  the  above  mentioned  areas 
on  a  commercial  basis. 


5.       Renewable  Sources  of  Energy 

5.1  A  project  focused  on  rural  electrification,  with  hybrid/renewable 
energy  systems,  to  explore  and  demonstrate  characterisation  and 
benefits  of  off-grid  projects  such  as  solar  photo  voltaic  systems.  A 
project  framework  will  be  produced  by  USDOE  for  further  review  and 
discussion  by  the  two  sides. 

5.2  Joint  projects  involving  renewable  energy  power  blocks,  to  be 
taken  up  as  components  of  conventional  power  projects  being  planned 
in  India.  (The  examples  of  a  solar  photo  voltaic  power  block  in  the 
proposed  ENRON  project  in  Maharashtra,  and  solar  thermal  power 
blocks  in  the  proposed  combined  cycle  power  projects  were  mentioned 
in  this  context) . 

5.3  Joint  solar  photo  voltaic  power  projects  based  on  the  new  CIS 
and  concentrator  technologies,  through  setting  up  of  appropriate 
industry,  utility  and  investor/financing  agency  interaction. 

5.4  Joint  projects  using  bagasse  and  other  agro-industrial  residues 
such  as  rice  husk  through  replication  of  US  experience  on  biomass 
gasification  technologies. 

5.5  A  detailed  feasibility  for  the  design,  installation  and  financing  of 
a  large  commercial  OTEC  project  in  India. 

5.6  The  Solar  Energy  Centre  and  the  National  Renewable  Energy 
Laboratory  have  started  interaction  on  initiating  cooperative  activities 
under  the  recently  signed  MoU.  Exchange  of  scientific  personnel,  joint 
testing  of  solar  energy  products,  cooperation  in  solar  radiation  data 
compilation  and  analysis,  and  linkages  between  Solar  Energy 
Information  Centers  are  among  the  activities  envisaged.  SEC  and 
NREL  are  expected  to  be  involved  in  development  of  standards  and 
specifications  and  in  the  implementation  of  rural  electrification  projects 
based  on  renewable  energy  sources. 

5.7  Recognizing  the  need  for  efficient  and  workable  financing 
mechanisms,  it  was  proposed  that  USDOE  may  convene  a  financial 
community  dialogue  and  workshop  to  overcome  barriers  to  successful 
project  financing  with  likely  participation  of  USDOE,  MNES,  IREDA, 
USAID,  Wortd  Bank,  GEF,  OPIC.  EXIM  Bank  and  others. 

5.8  Institute  a  "financial  engineering"  mechanism  to  determine  and 
develop  cost  economics/financial  viability  etc.  of  renewable  energy 
projects  and  technologies 

5.9  Establish  venture  capital  assistance  for  renewable  energy 
projects,  particularly  for  emerging  technologies. 
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5.10  Consider  expansion  of  the  existing  USAID  PACER  Programme 
to  include  a  second  phase  of  equal  magnitude. 

5.11  Explore  opportunities  for  additional  cooperation  to  cover 
feasibility,  demonstration  and  commercialisation  towards  the 
development  and  deployment  of  the  following  technologies: 

•  Tidal  Energy 

•  Electric  Vehicles 

•  Fuel  Cells 

5.12  Explore  USDOE/NREUUSAID  participation  in  the  MoU  already 
signed  between  NRECA  of  USA,  MNES  and  REC  for  rural 
electrification  based  on  US  and  Indian  experiences. 

5.13  Establish  an  information  and  Data  Center  on  renewable  energy 
resources,  technologies,  projects  and  markets. 

5.14  Institute  training  and  education  programmes  for  manpower 
development  in  renewables,  such  as  for  project  managers,  engineers, 
operation  and  maintenance  personnel  etc. 

5.15  Initiate  cooperative  activities  in  renewable  energy  resource 
assessment. 

5.16  Expand  spheres  of  discussion  and  cooperation  to  integrate 
energy  efficiency  and  conservation  with  the  deployment  of  renewable 
energy  technologies. 


6.       Energy  Efficiency 

6.1  Collaboration  in  industrial  process  efficiency  improvements  in 
pulp  &  paper,  forging  &  foundries  and  basic  chemicals  industries. 

6.2  Indian  and  US  States  and  their  associated  utilities  that  have 
similar  electricity  supply  and  demand  situation  to  be  identified  and 
facilitated  to  develop  "Sister"  arrangements  in  which  they  would  share 
experience  in  resource  economising  and  regulatory  mechanisms. 
Participation  by  non-government  organisations  and  industry  to  be 
encouraged. 

6.3  US  Industry,  Utilities,  Government  and  Non-Governmental 
organisations  have  begun  a  voluntary  programme  to  encourage 
optimum  use  of  high  efficient  motors  and  drives  -  the  motor  challenge 
programme.  Efforts  will  be  undertaken  to  establish  a  Partner  Motor 
Challenge  Programme  in  India. 

6.4  US  to  share  its  experience  in  developing  and  implementing 
energy  efficiency  labeling,  standards  and  testing.  The  first  areas  to  be 
addressed  are  refrigeration  and  air  conditioning. 

6.5  Efforts  will  be  made  to  facilitate  "know-how"  sharing  and  joint 
ventures  in  the  field  of  co-generation  of  electricity  among  Indian  and 
US  industries  and  utilities. 

6.6  Safe  and  secure  transmission  and  distribution  of  electricity, 
development  of  appropriate  metering  arrangements  and  facilities  for 
improving  power  quality  and  system  improvement.  Opportunities  for 
Indian  and  US  partnehng  to  achieve  improvements  will  be  identified. 

6.7  A  broad  based  Indian  training  strategy  involving  US  energy 
services  companies  to  be  developed  and  subsequently  implemented. 
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6.8  Institutional  collaboration  will  be  facilitated  among  Indian  and 
US  Universities  offering  Diploma/Degree  courses  for  energy 
economists.  The  effort  shall  include  student  training  on  on-site 
energy,  waste  and  process  ambits  at  industrial  facilities. 


7.       Electric  Power 

7.1  The  U.S  side  recognised  that  the  steps  taken  by  the  Indian 
Government  would  help  reduce  delays  in  project  clearance  and  asked 
that  adequate  methodologies  be  developed  to  reduce  the  time 
required  for  such  scrutiny,  provided  that  such  methodologies  would 
stress  delivered  costs.  The  US  side  agreed  to  assist  in  working  out 
mechanism  that  lead  to  faster  clearances.  Since  the  GOI  had  decided 
not  to  follow  the  counter  guarantee  route,  it  is  imperative  that  the 
alternatives  to  counter  guarantees  be  developed  quickly.  A 
suggestion  was  made  that  GOI  could  find  a  way  to  limit  their 
guarantee  exposure  instead  of  totally  doing  away  with  it.  There  was 
recognition  that  the  performance  of  the  utilities  in  the  State  sector  has 
shown  marked  improvement  in  the  last  couple  of  years  and  that,  in  a 
number  of  States,  the  restructuring  and  reform  process  has  already 
been  initiated.  Various  alternatives  could  be  designed  in  line  with 
these  developments.  The  development  of  a  national  grid  and  the 
increasing  role  being  assigned  to  the  POWER  GRID  Corporation  of 
India,  should  also  provide  a  degree  of  comfort  with  respect  to  the 
IPPs. 

7.2  India  and  the  U.S  side  agreed  to  continue  to  work  together  in 
the  development  of  alternatives  to  the  mechanism  of  counter 
guarantees  based  on  the  experience  of  the  IPPs  in  other  countries 
and  the  developing  situation  in  India.  Towards  this  end,  a  working 
group  of  interested  parties  would  be  convened  with  a  view  to  resolving 
this  issue  as  expeditiously  as  possible. 

7.3  It  was  agreed  that  a  mechanism  would  be  developed  to  promote 
greater  cooperation  among  the  Indian  agencies  involved,  both  at  the 
State  and  Federal  levels,  in  order  to  shorten  the  overall  approval 
process  for  clearance  of  power  projects.' 

7.4  It  was  also  noted  that  continued  restructuring  of  the  State 
Electricity  Board  should  be  pursued  in  order  to  make  them  credit 
worthy  over  time. 

7.5  It  was  noted  that  a  Letter  of  Intent  had  been  signed  to  assist  in 
establishing  long  term  cooperation  programmes  aimed  at  improving 
the  efficiency  of  power  generation  and  attainment  of  sustainable  of 
energy  development  in  India  and  for  that  purpose  a  R&D  Centre  of 
NTPC  is  to  be  assisted.  NTPC  has  identified  8  areas.  After  reviewing 
these,  it  was  decided  that  initially  the  US  side  would  examine  assisting 
in  the  areas  of  Plant  Performance  Improvements,  commercialisation  of 
large  scale  ash  utilisation  of  ash  technologies. 

7.6  For  developing  technologies  for  safe  and  secure  transmission 
and  distribution  systems  also,  the  Indian  industry  and  utilities  would  be 
assisted  by  U.S.  R&D  labs  and  other  agencies. 
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8.         Environmental  Enhancing  Technologies 


8.1  DOE  and  MOEF  agree  to  act  as  coordinators  for  contacts  and 
information  from  both  industry  and  industry  organisations  working  in 
the  priority  areas  specified  by  MOEF.  it  is  understood  that  DOE's  role 
is  not  to  facilitate  technology  transfer,  but  to  facilitate  interactions 
which  may  lead  to  separate  private  agreements.  MOEF  has  provided 
DOE  with  a  list  of  primary  research  institutions  in  India  interested  in 
collaborating  in  all  priority  areas,  viz.,  coal  beneficiation,  coal 
gasification,  wind  power,  biomass  based  power  generation, 
commercial  lighting,  carbon  sequestration,  cement  production, 
aluminium  production,  caustic  soda  production,  beehive  coke  ovens, 
and  fly  ash  utilisation. 

8.2  DOE  to  forward  to  the  MOEF  the  project  criteria  under  USUI 
and  other  related  documentation  for  GOI  consideration/review  and 
possible  project  submission. 

8.3  Assisting  GOI  in  gathering  information  for  database  of  the 
National  Clearing  House  for  Cleaner  Technology  being  set  up  by  it. 
DOE  will  determine  if  a  similar  effort  is  undenway  in  the  US,  and,  if  so, 
will  facilitate  contact  between  the  two.  If  such  an  effort  is  not 
underway,  DOE  agrees  to  assist  GOI  in  providing  information,  as 
appropriate. 

8.4  MOEF  agrees  to  provide  DOE  with  the  Taj  Trapezium  Report, 
as  and  when  finalised,  and  the  DOE  will  provide  MOEF  with  the  Agra 
Heritage  Project  Report,  when  finalised. 

8.5  Both  parties  agree  to  further  explore  the  issue  of  exchanges 
of  Government  officials  in  the  energy/environment  fields.  It  was 
emphasised  that  the  purpose  of  such  professional  exchanges  would 
be  to  improve  understanding  of  each  other's  policies. 

9.  It  was  agreed  that  simultaneous  action  on  each  of  the  areas 
identified  for  cooperation  is  important  and  feasible.  The  two  sides  also 
recognised  the  role  of  private  sector  participation  in  developing  and 
bringing  about  greater  cooperation  between  the  two  countries  in  the 
field  of  energy. 

10.  Recognising  the  scope  and  areas  of  cooperation  identified  in 
the  fossil  energy  sector,  the  two  sides  agreed  to  set  up  a  joint  sub- 
working  group  to  deal  with  issues  linked  with  coal. 

11.  The  Memorandum  of  Understanding  signed  by  the  two 
Governments  provides  for  consultations  to  be  held  on  an  annual  basis 
or  more  frequently  where  appropriate.  It  was  felt  that  recognising  the 
need  to  ensure  that  action  is  initiated  at  the  earliest  on  various  issues 
which  have  been  identified  there  should  be  a  mid-term  review  in- 
between  the  annual  consultations  atleast  in  the  initial  year  so  as  to 
accelerate  the  process  of  implementation.  Accordingly,  the  two  sides 
agreed  to  hold  such  a  review  in  Washington  in  May  1995  by  which 
time  concrete  steps  for  implementation  should  be  taken  by  both  the 
parties.  The  next  annual  consultations  could  be  held  in  late 
1995/early  1996  in  the  U.S.  as  provided  for  in  the  Memorandum  of 
Understanding. 
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12.  The  U.S.  Delegation  expressed  its  sincere  appreciation  and 
gratitude  to  the  Indian  delegation  for  hosting  the  first  consultations  in 
New  Delhi  and  for  the  excellent  arrangements  made  by  it  and  the 
gracious  hospitality  extended. 

13.  Signed  in  English  at  New  Delhi  on  January  9,  1995. 


(  R  Vasudevan)  (Susan  F  Tierney) 

Secretary.  Assistant  Secretary  for  Policy 

Ministry  of  Power  U.S.  Department  of  Energy 
Government  of  India 
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Mr.  FORRISTER.  I  believe  that  our  follow-up  has  been,  at  a  mini- 
mum, fairly  decent.  As  a  matter  of  fact,  the  reason  I  was  absent 
a  moment  ago  was  that  there's  a  Chinese  delegation  meeting  at  the 
White  House  today  at  2  p.m.  to  discuss  energy  issues.  I  have  now 
passed  that  on  to  someone  else  to  lead  that  discussion.  But  it's  part 
of  an  aggressive  follow-up  campaign  with  the  Chinese  where  we 
are  trying  to  stay  engaged. 

I  should  tell  you,  though,  Congressman,  in  all  honesty,  that  the 
degree  of  scrutiny  on  our  people  on  international  activities  over  the 
last  several  months  has  had  many  of  them  spending  their  time  put- 
ting together  briefing  books  like  this. 

Mr.  Barton.  Whoops,  don't  mess  it  up  after  you  spent  all  that 
time  putting  it  together. 

Mr.  FORRISTER.  Unfortunately,  to  the  extent  that  we  have  fallen 
off-track  on  some  of  the  follow-up,  I  believe  that  it's  been  due  to 
the  fact  that  some  of  the  people  sitting  behind  me  who  do  inter- 
national work  now  talk  to  Congressional  auditors,  GAO  auditors. 
Inspector  General  auditors,  and  it's  hard  to  find  time  to  get  your 
work  done. 

Mr.  Barton.  Well,  I've  been  down  that  road  with  the 
supercollider. 

Mr.  FORRISTER.  Say  that  again? 

Mr.  Barton.  I've  been  down  that  road  with  the  supercollider 
when  people  were  peering  over  their  shoulder,  24  hours  a  day. 

Mr.  FORRISTER.  I  understand. 

Mr.  Barton.  If  things  had  been  done  in  the  beginning  like  appar- 
ently you're  attempting  to  do  them  now,  some  of  this  scrutiny 
wouldn't  have  been  necessary.  I  would  also  say  that  we're  focusing 
on  the  Department  of  Energy,  but  some  of  the  stories  that  I've 
heard  in  other  agencies  as  a  result  of  our  investigation  in  DOE, 
that  they're  going  to  be  given  the  same  opportunity  to  justify  the 
way  they  have  been  conducting  business.  So  we  don't  have  some 
sort  of  animosity  toward  the  Department  of  Energy.  It  happens  to 
be  the  first  one  that  came  to  this  subcommittee's  attention,  that's 
all. 

Mr.  FORRISTER.  And  I  want  to  reinforce  that  we  admit  mistakes. 
We  learn  from  mistakes  and  I  hope  that  that  tone  in  my  testimony 
is  not  overlooked.  In  the  accounting  and  administrative  areas  in 
particular,  we've  had  problems.  We  think  that  we've  got  this  policy 
in  place,  but  I  beg  the  committee  not  to  throw  the  baby  out  with 
the  bath  water.  That  market  is  too  important  for  this  Department 
to 

Mr.  Barton.  I  think  Mr.  Klink  has  made  that  point  repeatedly 
very  eloquently.  I  have  no  further  questions.  I  want  to  give  Mr.  Cox 
an  opportunity.  In  fact,  I'm  going  to  relinquish  the  Chair  and  go 
to  my  next  committee  meeting  and  turn  it  over  to  the  vice  chair 
for  such  time  as  he  may  consume  and  then  Mr.  Klink  is  going  to 
be  given  an  opportunity  for  any  questions  that  he  wishes. 

I  want  to  thank  these  three  witnesses  and  the  previous  panel. 
Our  next  hearing  will  be  with  the  Secretary  of  Energy  and,  if  she 
so  desires,  some  of  the  trip  participants.  So  that  to  the  extent  we 
focus  on  finding  the  problems,  we're  certainly  going  to  give  the  Sec- 
retary and  the  people  that  participated  an  opportunity  to  show  the 
other  side  of  the  story. 
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Mr.  Cox,  I'm  going  to  turn  the  Chair  to  you. 

Mr.  Cox  [presiding].  Thank  you.  I'd  like  to  pursue  further  the 
point  that  the  chairman  was  pursuing  with  you  about  the  basic 
point  in  your  testimony  that  success  has  a  thousand  fathers  and 
so  on,  that  DOE  doesn't  wish  to  claim  all  of  the  credit,  just  some 
of  it.  What  do  you  say  about  all  of  these  companies  that  say  they 
received — and  the  chairman  was  charitable  in  saying  not  much  as- 
sistance, because  they  actually  said  no  assistance  in  many  cases. 

These  companies  were  listed  on  the  Department  of  Energy's  trip 
reports  and  yet  the  foreign  contracts,  in  the  views  of  the  compa- 
nies, were  not,  in  fact,  the  result  of  any  help  from  DOE  at  all.  Were 
those  companies  improperly  listed? 

Mr.  FORRISTER.  I'm  really  operating  at  a  disadvantage,  and  I 
mentioned  this  to  Congressman  Barton.  I'm  not  looking  at  what 
you're  looking  at  and  so  it's  difficult  for  me  to  comment.  I  know  I 
certainly  don't  believe  committees  would  lie  to  the  committee  any 
more  than  they  would  lie  to  us. 

Mr.  Cox.  The  companies. 

Mr.  FORRISTER.  Yes.  I  think  that  they  would  try  to  be  as  truthful 
as  possible  with  you.  The  concern  I  have  here,  Congressman  Cox, 
is  that  I'm  not  sure  how  many  questionnaires  the  committee  has 
sent  out  to  the  business  delegates. 

The  one  that  one  of  the  companies  shared  with  me  showed  to- 
tally negative  questions,  no  opportunity  for  them  to  give  positive 
benefits.  And  maybe  a  second  questionnaire  was  given  to  them  to 
talk  about  the  positives  that  they  saw,  positives  in  terms  of  our 
international  relationship  or  with  regard  to  policy  improvements. 
But  the  deals  are  just  a  little  piece  of  the  action.  They  are  an  im- 
portant piece  of  the  action  and  we're  tr3dng  to  follow  up  on  them 
as  much  as  we  can,  but  what  I've  seen  of  questionnaires  asked  to 
them  simply  didn't,  to  me,  look  like  an  opportunity  to  get  them  to 
talk  about  the  claims. 

So  I'm  at  a  disadvantage.  If  you  would  like  to  provide  me  with 
copies,  as  I  suggested  to  the  chairman  might  be  in  order,  so  that 
we  could  go  back  and  look  at  them  and  we'll  talk  to  the  companies 
and  try  to  figure  this  out.  We'd  be  delighted  to  get  to  the  bottom 
of  it. 

Mr.  Cox.  In  fact,  I  would  like  to  pursue  with  you  just  now  a  cou- 
ple of  specific  examples.  Lockheed  Martin  was  listed  on  a  DOE  trip 
report  for  the  India  trip.  The  value  of  the  contract  was  listed  as 
$66  million  and  the  quote  from  Lockheed  Martin  is  "DOE  provided 
no  assistance  to  our  company."  Should  Lockheed  Martin,  nonethe- 
less, be  included  in  the  credit  that  DOE  was  taking? 

Mr.  FORRISTER.  Was  that  Linda  Marvin?  Was  that  provided  by 
Linda  Marvin  of  Lockheed,  does  anybody  know?  Because  my  con- 
versations with  Linda  Marvin  about  the  value  of  the  trip  doesn't 
fit  with  that  statement.  I'm  not  sure  whether  or  not  she  did  it,  but, 
Congressman,  I  think  I  provided  for  the  record  a  letter  from  the  en- 
tire delegation  to  India.  Linda  Marvin  was  one  of  the  instigators 
of  this  letter.  So  I  think  if  you  want  to  know  what  Linda  Marvin 
of  Lockheed  thought  of  the  trip,  I'd  also  take  a  look  at  that  letter. 

Mr.  Cox.  Well,  it's  good  that  you  seem  to  be  specifically  knowl- 
edgeable about  these  examples.  Spectrum  is  a  company  that  was 
listed  for  the  Pakistan  trip,  with  a  $100  million  contract,  and  the 
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quote  from  Spectrum  is  "If  DOE  is  taking  credit,  that  is  not  really 
the  case."  What  are  we  to  make  of  that? 

Mr,  FORRISTER.  I  am,  again,  at  a  disadvantage  not  having  what 
you're  looking  at.  If  you'll  give  me  just  a  moment,  I'm  trying  to  re- 
call. I  thought  Spectrum  was  on  our  India  mission,  but  maybe  they 
were  on  both.  I  can't  honestly  recall. 

Mr.  Cox.  Staff  just  tells  me  that  on  the  Lockheed  Martin  exam- 
ple, that  this  does,  in  fact,  come  directly  in  writing  from  the  Presi- 
dent of  Lockheed  Martin  Environmental  Systems  and  Technologies, 

Mr.  FORRISTER.  And  her  name? 

Mr.  Cox,  Linda  Marvin, 

Mr.  FORRISTER.  Linda  Marvin.  Okay,  Thank  you, 

Mr,  Cox.  And  the  question  that  we  put  to  her,  so  that  you  can 
judge  whether  the  question  is  fairly  put  or  not,  Mr.  Forrister. 

Mr.  Forrister.  I'm  sorry,  Congressman.  Can  I  see  what  you're 
looking  at? 

Mr.  Cox.  Yes.  I  will  just  read  it  to  you,  for  the  record,  so  that 
we  have  it  in  writing.  It's  a  question  as  follows.  "Please  provide  a 
chronology  of  any  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by 
DOE."  That  was  the  question  put  to  the  company.  You  can  judge 
whether  that  was  a  fair  question  or  not,  but  it's  a  pretty  straight- 
forward question, 

"Please  provide  a  chronology  of  any  agreement  or  agreements,  at 
what  point  DOE  provided  assistance,"  So  the  assumption  is  they 
did  provide  assistance  in  the  question.  If  it's  biased,  it's  biased  in 
your  favor,  "And  the  nature  of  any  assistance  provided  by  DOE," 
And  the  answer  that  the  company  gave  is,  and  this  is  in  writing 
and  it's  addressed  to  our  committee,  "Lockheed  Martin  Environ- 
mental Systems  and  Technologies  developed  and  signed  the  agree- 
ments independent  of  DOE,  DOE  provided  no  assistance  to  our 
company,"  Is  that  clear  enough? 

Mr,  Klink,  Would  the  gentleman  yield  for  one  moment? 

Mr.  Cox.  Sure. 

Mr.  Klink.  Your  last  example.  Spectrum  Technologies,  I  just 
wanted  to  insert  in  the  record,  we've  got  a  letter  from  them  here 
dated  August  2,  1994  and  the  fourth  paragraph  says  "Your  en- 
dorsement of  U.S.  competitiveness  and  credibility  of  U.S.  compa- 
nies like  ours  to  Coal  India  and  Coal  Ministry  has  paved  the  way 
for  the  start  of  a  joint  demo  project  in  the  area  of  coal  vitrification. 
Again,  your  visit  was  instrumental  to  get  this  off  the  ground."  I 
just  would  yield  back  to  the  gentleman.  We'll  provide  a  copy. 

Mr.  Cox.  Reclaiming  my  time.  Staff  informs  me  that  that  is  a  dif- 
ferent transaction  and  that  the  question  that  we  asked  was  with 
respect  to  Spectrum's  $100  million  contract.  That  is  not  the  one  to 
which  I  understand  you're  now  referring. 

Mr.  Forrister.  Was  this  a  coal  washing  project  or  an  electric 
power  project? 

Mr.  Klink.  If  the  gentleman  would  yield.  My  point  is  that  no 
matter  which  letter  or  which  project  it  was,  DOE  helped  Spectrum. 
That  company  has  received  some  help  from  the  Department  of  En- 
ergy. Maybe  not  on  the  specific  project  that  Mr.  Cox  is  referring  to, 
but  that  there  was  some  benefit  to  Spectrum  from  the  DOE  efforts. 
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Mr.  Cox.  And,  reclaiming  my  time,  apparently  not  any  at  all  on 
the  $100  million  contract  that  DOE  was  taking  credit  for.  The  re- 
sponse from  the  company  is  "If  DOE  is  taking  credit,  that  is  not 
really  the  case." 

Mr.  FORRISTER.  The  entirety  of  my  testimony  before  you  today, 
Congressman  Cox,  is  that  we're  not  trying  to  claim  sole  credit  for 
anything. 

Mr.  Cox.  But  this  is  my  point.  It's  one  thing  to  say  that  you're 
being  modest  and  that  success  has  a  thousand  fathers  and  that 
you're  not  trying  to  claim  sole  credit,  but  what  do  you  say  in  re- 
sponse to  these  repeated  examples  of  companies  that  say  DOE  did 
not  provide  any  assistance.  That's  a  direct  quote  from  Chevron  on 
a  $30  million  China  contract.  DOE — I'm  quoting  now.  "DOE  did  not 
provide  any  assistance."  So  this  isn't  a  question  of  modesty.  This 
is  a  question  of  truthfulness. 

Mr.  FORRISTER.  Well,  I  beg  to  differ  about  whether  it's  a  question 
of  truthfulness.  Those  companies  provided  us  with  data  at  a  sign- 
ing ceremony.  Now,  we  gave  them  opportunity  for  a  platform  for 
an  event  on  these  missions.  This  was  one  in  a  series  of  things  that 
we  did  on  these  missions  was  to  have  a  signing  ceremony.  We  were 
not  harsh  about  who  could  or  could  not  participate  in  those.  We 
were  completely  open  about  who  could  participate  in  those. 

These  are  companies  that  did  want  to  participate  in  those.  No- 
body was  forced  to  participate.  They  wanted  to  participate.  It 
helped  to  demonstrate  in  a  form  of  celebration  the  progress  that 
our  two  nations  were  making  together  and  that  our  business  sec- 
tors were  making  together. 

Mr.  Cox.  But  isn't  that  a  rather  different  thing,  Mr.  Forrister? 
If  I  might  put  a  question. 

Mr.  Forrister.  If  you'd  like  a  little  more  information  on  this 

Mr.  Cox.  I'd  just  like  us  not  to  stray  too  far  from  the  question. 

Mr.  Forrister.  Yes. 

Mr.  Cox.  The  question  is  whether  it  is,  in  fact,  truthful  to  claim 
credit  for  dollar  figures.  Now,  you  advanced  dollar  figures,  the  Sec- 
retary has  advanced  dollar  figures,  and  so  on.  We've  taken  apart 
these  dollar  figures  and  we  find  that  in  the  case  of  substantial  con- 
tracts that  comprise  the  figures  you're  using,  that  when  you  go 
back  to  the  companies  and  you  ask  them,  they  say  that  it's  not  a 
question  of  some  credit  being  due  to  DOE,  none  is  the  appropriate 
credit,  and,  therefore,  I  mean,  your  basic  point  is  look  at  all  the  fi- 
nancial benefit  there  is.  Isn't  that  your  basic  point? 

Mr.  Forrister.  That's  one  basic  point,  sir. 

Mr.  Klink.  Would  the  gentleman  yield? 

Mr.  Cox.  And  doesn't  it  undermine  rather  directly  your  basic 
point? 

Mr.  Forrister.  I  actually  think  you're  missing  the  entire  point. 
Congressman  Cox. 

Mr.  Cox.  That  the  companies  that  are  involved  here  are  assign- 
ing the  contracts  that  are  allegedly  the  value  that's  being  created, 
say  that  DOE  provided  no  assistance  in  our  getting  these  con- 
tracts? 

Mr.  Forrister.  I  actually 

Mr.  Cox.  Shouldn't  you  at  least  be  embarrassed  by  that? 
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Mr.  FORRISTER.  I'm  not  embarrassed  by  it  at  all.  You  know  why? 
Here's  why.  I  am  reporting  to  you  honestly  and  in  good  faith,  Con- 
gressman, what  occurred  on  our  missions.  The  19.7  occurred  on  our 
missions.  There  were  signing  ceremonies.  Mr.  Lee  and  some  of  his 
fine  colleagues  in  the  career  ranks  of  the  Department  tabulated 
what  was  being  signed.  I  think  it  would  be  an  embarrassment  to 
come  before  the  Congress  after  a  trade  mission  and  say,  "we  don't 
know  what  happened  at  a  signing  ceremony,  we  aren't  following 
the  deals,  we're  only  working  on  policy."  We  wanted  to  track  these. 
This  was  a  target.  This  was  a  bogey  that  we  would  work  on. 

And  if  the  companies  say  that  they  did  it  on  their  own,  I  agree 
with  them.  They  probably  did  do  it  on  their  own  and  I'm  proud  of 
them  for  doing  it  on  their  own. 

Mr.  Cox.  Well,  if  they  did  it  on  their  own,  then  what's  the  finan- 
cial benefit? 

Mr.  FORRISTER.  The  financial  benefit  for  American  business 

Mr.  Cox.  For  the  expenditure.  We  keep  hearing  about  ratios  and 
look  at  the  ratio  of  the  amount  spent  to  the  amount  yielded.  But 
if  there's  no  causal  relationship  between  the  amount  spent  by  the 
taxpayers 

Mr.  FORRISTER.  I  can't  recall  whether  you  were  here  for  my  testi- 
mony on  these  point,  but  we  believe  that  the — and  we  lesimed  this 
from  our  business  people — ^that  as  you're  beginning  a  relationship, 
working  on  trade  with  another  nation,  the  most  important  thing 
that  you  can  do  on  the  mission  is  establish  good  relationships  so 
that  you  can  go  back  to  them  time  and  time  again  on  problems 
with  deals  or  on  problems  with  policies. 

I  don't  think  I'm  getting  this  across  how  valuable  those  relation- 
ships are  to  U.S.  business.  To  be  able  to  call  up  and  say,  "Secretary 
O'Leaiy,  I'm  having  a  difficulty  in  India.  Can  you  call  Minister 
Salve  for  me?"  And  when  she  calls  Minister  Salve,  it's  not  a  pass- 
ing acquaintance,  but  it's  somebody  that  there  is  a  deep  connection 
with.  That  is  extremely  valuable  in  terms  of  the  ongoing  strategy 
of  commercial  engagement  with  these  countries. 

Second,  the  next  most  important  thing  is  before  you  ever  get  to 
counting  deals,  the  next  most  important  thing  is  whether  the  policy 
is  working.  Do  they  have  a  policy  infrastructure  in  place?  It's  this 
matrix  over  here,  which  I  don't  know  if  you've  even  focused  on,  but 
I've  provided  copies  for  you  to  look  at.  But  are  their  investment  sig- 
nals clear  so  that  an  ENRON  Corporation  or  a  California  company 
can  take 

Mr.  Cox.  Mr.  Forrister,  I'm  going  to  interrupt  you  at  this  point, 
if  I  may,  because  I  think  you're  way  off  the  point  that  I'm  inter- 
ested in  inquiring  about. 

Mr.  Forrister.  I'm  sorry. 

Mr.  Cox.  I  don't  have  any  debate  with  you  on  this  point.  I  guess 
you  weren't  here  for  my  opening  statement  when  I  talked  about  the 
straw  men  that  are  being  erected  in  this  discussion.  I'm  in  com- 
plete agreement  with  the  statement  of  the  ranking  member  and  I 
said  so  and  I  think  he  is  in  complete  agreement  with  my  view  on 
this. 

It's  not  a  question  of  whether  we  should  take  these  trips  abroad. 
It's  not  a  question  of  whether  we  should  be  engaged  in  a  global 
economy.  It's  not  a  question  of  whether  the  U.S.  Government  ought 
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to  have  policies  on  this.  The  question  is  whether  the  taxpayers  are 
getting  any  bang  for  their  buck  in  the  way  that  this  Department 
is  managing  that  process. 

We  have  had  testimony  from  Secretary  O'Leary  or  comment  from 
Secretary  O'Leary  that  'The  system  with  respect  to  audit  and  con- 
trol here  at  the  Department  of  Energy  is  extremely  unreliable.  I 
mean,  it's  broken."  We  just  had  a  GAO  report  which,  it  seems  to 
me,  points  this  out  in  spades.  We've  got  regulations  being  violated. 
We've  got  moneys  not  being  collected.  And  then  at  the  heart  of  all 
of  this,  we've  got  a  big  number  being  used  by  the  Department  of 
Energy,  which  it  turns  out  is  incorrect.  And  the  reason  we  know 
it's  an  incorrect  number  is  that  we  went  back  and  checked  with  the 
companies  and  they  said  no,  you  should  not  let  the  Department  of 
Energy  take  credit  for  the  signing  of  these  contracts  on  these  mis- 
sions. 

Mr.  FORRISTER.  They  don't  want  us  to — I  want  to  make  sure  I 
understand 

Mr.  Cox.  You  may  not  reclaim  time  because  it's  my  time.  I'm 
asking  questions. 

Mr.  FORRISTER.  Of  course  not. 

Mr.  Cox.  Honestly,  I  mean,  I'd  like  to  get  us  back  on  the  point. 
The  point  that  I  am  seeking  to  inquire  about,  since  you've  taken 
the  trouble  to  come  up  here  as  a  witness,  is  whether  or  not  the  De- 
partment of  Energy  wishes  to  concern  itself  with  the  validity  of 
numbers  that  it  has  used  in  sworn  testimony  before  this  Congress 
that  it  turns  out  are  not  good  numbers  and  given  the  fact  that  the 
causal  relationship  claimed  between  the  trips  themselves  and  spe- 
cific contracts  is  a  false  one,  whether  or  not  we're  going  to  fix  this 
problem.  And  your  response  to  that  is  we  have  no  embarrassment 
about  this  and  let's  talk  about 

Mr.  FORRISTER.  I  see  where  your  confusion  is  now,  Congressman. 

Mr.  Cox.  [continuing]  global  trade. 

Mr.  FORRISTER.  I  see  where  your  confusion  is  now  and  I  think 
I  can  clarify  this  once  and  for  all.  The  $19.7  billion  is  nothing 
more — it's  not  something  that  we  are  claiming  credit  for  each  and 
every  deal  that  took  place.  That's  not  ever  what  it  was  supposed 
to  be.  It's  the  tabulation,  honest  tabulation  of  what  occurred  on  the 
missions  and  the  signing  ceremony.  That's  all  it  is.  It's  nothing 
more,  nothing  less.  It's  not  us  trying  to  say  we  alone  did  this. 

Some  of  the  claims  out  there  amongst  our  detractors  are  that  we 
are  claiming  that  these  were  signed  contracts,  finalized  deals.  That 
was  never  the  case.  That  was  never  the  case.  These  are  deals  that 
we  are  trying  to  watch,  trying  to  help  along,  but  that  are  going  to 
take  years  to  get  done. 

And  we  have  never  claimed  that  we  alone  deserved  credit  for  any 
of  these. 

Mr.  Cox.  Have  you  claimed  that  there  is  any  causal  relationship 
or  do  you  claim 

Mr.  FORRISTER.  I  don't  see  how  an  agency  like  ours  that  doesn't 
put  money  into  a  project  like  the  Eximbank  can  say  we're  the  ones 
that  financed  it  or  made  it  happen.  It's  a  different  kind  of  quali- 
tative rather  than  quantitative  value. 

Mr.  Cox.  I  will  conclude  this  round  of  questioning  on  this  topic 
by  trying  to  distill  what  we  have  covered  into  one  point  that  you 


191 

and  I  can  agree  or  disagree  on.  Did  these  trade  missions — I  now 
want  to  make  specific  reference  to  those  that  I've  asked  about, 
India  and  Pakistan  and  China,  because  with  respect  to  these  trips, 
several  companies,  dozens  of  them  here  have  said  that  they  re- 
ceived no  assistance  from  DOE  on  development  of  foreign  contracts. 

Did  these  trips  taken  in  total,  including  India,  Pakistan,  and 
China,  result  in  $19.7  billion  of  realized  and  potential  business 
agreements?  And  I  want  to  use  the  word  result.  In  other  words,  is 
there  a  causal  relationship  between  these?  Is  one  the  result  of  the 
other,  in  your  view? 

Mr.  FORRISTER.  It  is  true,  in  my  estimation 

Mr.  Cox.  Even  though  the  companies  have  said  there  is  abso- 
lutely— ^you've  heard  the  quote  about  everybody  is  right  to  say  it's 
a  bunch  of  baloney  from  AES.  Occidental  says  I  do  not  have  knowl- 
edge of  specific  assistance  from  DOE  for  any  of  the  foregoing  agree- 
ment. Spectrum  says  if  DOE  is  taking  credit,  that's  not  really  the 
case.  Chevron  says  DOE  did  not  provide  any  assistance.  Hal  Bur- 
ton says  DOE  did  not  provide  any  assistance. 

So  given  that  that's  the  response  that  we  got  from  these  compa- 
nies when  we  went  out  and  asked  them,  and  you  heard  the  ques- 
tion that  we  asked  them,  do  you  think  it's  fair  to  say,  under  oath, 
that  these  contracts  are  the  result  of  your  trade  missions? 

Mr.  FORRISTER.  I  think  it's  correct  to  say  that  these  contracts 
were  signed,  but  these — I  shouldn't  say  contracts — that  these 
agreements 

Mr.  Cox.  That's  answering  the  easier  question.  I  want  to  ask  you 
the  harder  question. 

Mr.  FORRISTER.  [continuing]  were  signed  in  our  mission. 

Mr.  Cox.  I  want  to  ask  you  the  harder  question.  Is  one  the  result 
of  the  other? 

Mr.  FORRISTER.  Is  one  the  result  of  the  other?  Is  it  true — well, 
I — is  one  the  result  of  another.  If  we  hadn't  had  the  mission  and 
had  the  signing  event,  I  expect  that  at  some  point  in  time,  some 
of  these  things  would  have  happened.  Others  of  them  would  not 
have  ever  happened.  But  I  do  believe  that  the  event — I  think  what 
the  companies  have  told  us  and  what  they  have  probably  told  you 
is  these  signing  events  and  the  opportunity  of  the  signing  event 
with  high  level  dignitaries  involved  was  sort  of  a  fulcrum  that  got 
things  focused  and  got  things  moving. 

Mr.  Cox.  Is  that  a  way  of  saying  that  one  was,  in  fact,  the  cause 
of  the  other? 

Mr.  FORRISTER,  I  think  it's  probably  the  case  and  on  others,  I 
can't — I  mean,  based  on  the  information  that  you're  reading  aloud 
to  me,  that  I've  never  seen  before  in  my  life,  I'm  having  a  real  hard 
time  here  having  a  fair  debate  with  you  when  I  have  not  been  pro- 
vided with  this  information  in  advance. 

Mr.  Cox.  Well,  I  don't  mean  it  to  be  a  debate.  I'm  trjdng  to  ask 
a  question. 

Mr.  FORRISTER.  And  I'm  trying  to  understand  without  having  the 
benefit  of 

Mr.  Cox.  While  you're  under  oath,  obviously  the  premise  of  my 
question  is  that  the  information  I'm  providing  you  with  here  is  ac- 
curate, that,  in  fact.  Occidental  really  did  say  "I  do  not  have  knowl- 
edge of  specific  assistance  from  DOE  for  any  of  the  foregoing  agree- 
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merits,"  in  response  to  the  question,  the  text  of  which  I've  already 
read  to  you. 

Mr.  FORRISTER.  Congressman,  since  I'm  under  oath,  and  I  don't 
have  any  personal  knowledge  of  the  documents  that  you're  refer- 
ring to,  I  cannot  continue  to  answer  questions  about  what  the  com- 
panies have  said  to  you.  I'm  really  put  in  an  awkward  spot. 

Mr.  Cox.  Let  me  ask  you  a  general  question.  In  your  view,  is  it 
fair  to  say  that  agreements  result  from  a  DOE  trade  mission  if  the 
companies  that  sign  agreements  on  that  trade  mission — and  let  us 
just  stipulate  that  all  of  them  on  the  trade  missions  say  the  same 
things,  that  these  companies  that  I  just  read  to  you,  they  say  that 
DOE  shouldn't  take  the  credit,  then  is  it  fair  to  say  that  the  agree- 
ment is  the  result,  therefore,  of  the  trade  mission? 

Mr.  FORRISTER.  I  don't  think  that  by  saying  that  we  were  taking 
credit,  Congressman.  I  guess  that's  where  we  differ.  I  don't  think 
that  saying  that — when  you  distill  it  into  a  press  statement,  which 
is  what  you're  reading  back  to  me,  and  say  that  that's  what  our 
intention  was  in  saying  that,  maybe  it's  a  poor  use  of  words  and 
for  that  I  apologize  to  the  extent  that  I  was  engaged  in  writing  any 
of  those.  I  don't  remember  which  ones  I  was  involved  in  and  which 
I  wasn't.  But  if  it  says  "results  in,"  there's  probably  a  better  verb 
that's  more  like  "were  actually  signed"  or  something  like  that. 

Because,  yes,  they  resulted  from  the  signing  event  and  I  think 
that's  honest,  but  if  you're  trying  to  now  establish — I  think  you're 
taking  it  to  a  different  level  than  it  was  intended  in  that  particular 
press  release  and  for  that  I  apologize. 

Mr.  Cox.  Well,  it's  not  a  press  release  to  which  I  have  reference. 

Mr.  FORRISTER.  Is  it  a  trip  report? 

Mr.  Cox.  No.  It  is  a  letter  to  the  chairman  of  this  committee 
from  the  Secretary  of  Energy.  And  in  that  letter,  the  Secretary  says 
that — no,  this  is  the  portion  here  that  I'm  interested  in.  That  it  is 
an  important  guidepost  for  determining  the  success  of  a  mission. 

Mr.  FORRISTER.  That  I  agree  with. 

Mr.  Cox.  That  it  results  in  business  agreements. 

Mr.  FORRISTER.  That  I  agree  with. 

Mr.  Cox.  Now,  are  we  to  determine  the  success  of  a  mission  on 
the  basis  of  dollar  value? 

Mr.  FORRISTER,  It  is  one  of  the  things  I  think  is  important  to  fol- 
low  

Mr.  Cox.  If  the  dollar  figures  are  not  accurate? 

Mr.  FORRISTER.  Well,  these  are  estimates.  Congressman.  That's 
how  they  were  always  described  by  the  companies.  This  is  our  best 
estimate  at  the  time  and,  as  my  testimony  describes,  these  things 
change  over  time.  But  the  Department  does  make  efforts  to  set  our- 
selves goals  to  work  toward  and  I  think  that  19.7  is  a  guidepost, 
one  of  the  guideposts  anyway,  for  our  working  on  our — continuing 
to  make  progress. 

Mr.  Cox.  And  would  you  say  that  this  is  the  proper  way  to  deter- 
mine the  value  of  the  trade  mission? 

Mr.  FORRISTER.  I'm  now  looking  at  the  letter.  Yes,  I  think  this 
is  a  proper  consideration.  You  understand  the  letter  you're  refer- 
ring to  from  December  28  was  responding  to  a  specific  letter  from 
Congressman  Bliley  and  several  other  committee  chairmen  to  de- 
scribe the  numbers  that  they  had  heard  floating  around  and  it  pro- 
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vided  us  an  opportunity  that  we  welcomed  to  more  carefully  lay  out 
than  maybe  previously  press  statements  had  exactly  what  it  is  we 
are  talking  about.  So  I  actually  think  this  is  an  excellent  document 
for  more  carefully  describing  what  these  numbers  are.  And  I  sub- 
mitted this  for  this  record  a  little  earlier. 

Mr.  Cox.  And  that  leads  me  then,  now  that  you  understand  fully 
the  context  in  which  I  am  inquiring  with  the  questions,  is  it  fair 
to  say  that  the  Department  of  Energy  and  its  trade  mission  at  the 
front  end  and  the  agreements  themselves  which  were  signed  subse- 
quently are  related  to  one  another  in  the  sense  that  the  signing  of 
the  agreements  is  a  result  of  the  trade  mission? 

Mr.  FORRISTER.  I  believe  it's  the  case  that  the  signing  of  the 
agreements  were  related  to  the  trade  missions  because  they  came 
from  signings  on  the  trade  missions. 

Mr.  Cox.  And  is  one  the  result  of  the  other? 

Mr.  FORRISTER.  My  logic  is  that,  yes,  that  is  the  case,  one  is  the 
result  of  the  other.  That's  my  opinion  on  this  topic.  I  under- 
stand  

Mr.  Cox.  And  is  it  your  opinion — I  just  want  to  make  sure,  be- 
cause there  is  some  antecedent  to  this  discussion.  We  have  covered 
what  this  committee  has  learned  from  going  to  the  companies  that 
you  have  used  as  the  justification  for  the  trip  and  found  that  they 
said  that  DOE  didn't  do  this,  DOE  provided  no  assistance  to  our 
company,  and  yet  you're  willing  to  say  that  their  contract  resulted 
from  a  trade  mission. 

Mr.  FORRISTER.  I  am.  I  am  willing  to  say  that  the  contract  was 
signed  and  in  that  sense,  that  since  it  was  signed  at  the  signing 
ceremony,  it's  one  of  the  results.  It's  one  of  the  things  that  you  talk 
about  when  you  come  back,  and  I  do  believe  that — I  can't 

Mr.  Cox.  So  in  your  vocabulary,  result  means  only  that  one  hap- 
pened after  the  other,  chronologically.  Isn't  it  fair  then  to  say  that 
the  June  election  in  Russia  will  be  the  result  of  your  trade  mission? 

Mr.  FORRISTER.  I  don't  agree  with  that  logic,  no.  Congressman. 

Mr.  Cox.  Then  what  does  result  mean  in  English? 

Mr.  FORRISTER.  Maybe  a  dictionary  would  help  here. 

Mr.  Cox.  Has  anybody  got  one? 

Mr.  FORRISTER.  I'm  not  sure  what  your  current  question  to  me 
is,  sir. 

Mr.  Cox.  Because  you  are  the  representative  for  the  Department 
of  Energy  here  on  Capitol  Hill,  I  guess  at  this  point  I'm  just  won- 
dering whether  or  not  we  can  rely  on  your  judgment  because  I  real- 
ly— you  know,  we've  done  a  lot  of  work.  We've  gone  back  to  these 
companies  and  they've  told  us — I  think  it's  difficult  probably  for 
these  companies  to  say  these  things  because  they're  trying  to  do 
business  in  the  Department  of  Energy,  but  they  say  DOE  didn't  do 
anything  on  the  trade  mission. 

Mr.  Klink.  Would  the  chairman  yield? 

Mr.  FORRISTER.  I  think  that's  dead  wrong. 

Mr.  Klink.  Would  the  chairman  yield  for  a  moment? 

Mr.  Cox.  They  say  DOE  provided  no  assistance  to  our  company. 

Mr.  Klink.  Would  the  chairman  yield? 

Mr.  Cox.  I'd  be  happy  to  yield. 

Mr.  Klink.  Thank  you.  Mr.  Chairman,  we've  been  here  since  9:30 
this  morning  and  personally,  I  don't  mind  if  we  stay  till  9:30  to- 
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night.  This  is  a  worthwhile  exercise.  For  every  letter  that  you  can 
pull  out  of  that  stack,  which — and  apparently  you've  been  very  se- 
lective— we  can  continue  to  pull  from  this  stack  equal  numbers  or 
greater  numbers  of  letters  that  say,  and  some  from  the  same  com- 
pany, such  as  Spectrum,  to  say  that  they  did  benefit  from  the  De- 
partment of  Energy.  I  don't  understand  this  selection  process 
where  you're  only  pulling  out  a  handful  of  letters  where  the  compa- 
nies in  given  instances  have  not. 

I  think  that  we  all  understand  making  sales  calls.  Some  days  you 
make  the  sale  and  sometimes  you  don't,  and  sometimes  you've  got 
to  go  back  to  the  same  place  2  or  3  times  and  4  times  or  more  until 
you  make  the  sale. 

We  have  had  testimony  and  gone  over  the  exact  same  points  that 
Chairman  Cox  is  going  over  now  all  morning  long,  where  we've 
talked  about  both  tangible  and  intangible  results  and  the  fact  that 
these  trade  missions  with  many  other  countries,  according  to  this 
CIA  document,  the  unclassified,  that  has  shown  that  Canada, 
France,  Germany,  Japan,  United  Kingdom  have  all  been  ahead  of 
us  in  these  countries. 

So  we  can  match  you  document  for  document,  but  I  don't  think 
that  there's  any  benefit.  I  would  much  rather  suggest  that  we  per- 
haps we  randomly  choose  15  or  20  of  these  companies,  bring  them 
before  the  subcommittee  and  let  them  tell  us  if  this  was  of  any  ben- 
efit to  them  rather  than  asking  Mr.  Forrister  or  anyone  else  from 
DOE  to  justify  this  based  on  reading  of  a  letter  that  was  a  response 
to  Mr.  Barton's  particular  inquiry. 

And  Mr.  Barton  also  made  it  very  clear  earlier  for  the  record  that 
we  do  not  have  correspondence  from  all  of  the  companies.  Many  of 
the  correspondence  is  still  out. 

I  yield  back  to  the  chairman. 

Mr.  Cox.  I'm  happy  to  yield  to  you  at  any  time  during  this,  be- 
cause it  is,  at  this  point,  only  the  two  of  us.  Please  let  me  know 
if  that's  appropriate,  and  I  will  also  turn  it  over  to  you  for  further 
questions  in  just  a  moment.  I'm  not  interested  in  pursuing  any- 
thing that's  not  material,  but  the  examples  that  I  have  read — 
ENRON,  which  said  that  it's  a  bunch  of  baloney 

Mr.  Forrister.  AES. 

Mr.  Cox.  Or  AES,  excuse  me,  $2.75  billion. 

Mr.  Forrister.  Can  I  ask  a  clarification  on  that?  Did  AES  say 
that  the  Lai  Pir  project  numbers  were  total  baloney  or  that  the 
India  projects  of  AES  were  total  baloney? 

Mr.  Cox.  AES  was  addressing  the  total  claim  of  the  Secretary. 

Mr.  Forrister.  So  the  numbers  that  they've  given  us 

Mr.  Cox.  That  specifically  it  was  a  bunch  of  baloney  for  the  De- 
partment of  Energy  to  claim  that  billions  of  dollars  in  contracts  re- 
sulted from  the  missions. 

Mr.  Forrister.  I  spoke  with  Dennis  Bakke  about  that  comment 
and  Dennis  told  me  that  the  agreements  that  he  knew  about,  from 
his  company's  perspective,  were  certainly  still  valid  and  important, 
but  that  that  was  a  statement  taken  out  of  context  by  the  press. 
I  was  not  aware  that  he  had  provided  that  to  this  committee  as  his 
summation  of  the  value  of  these  trips.  Is  that  the  case? 

Mr.  Cox.  That  is,  in  fact,  the  case.  Occidental,  which  did  respond 
to  our  committee  and  that's  the  example  that  I  used  with  you  be- 


195 

fore,  $100  million,  Spectrum  $100  million,  and  so  on.  The  point  is 
that  if  the  contracts  are  this  significant  and  this  substantial  and 
if  the  response  from  the  company  is  that  if  DOE  is  taking  credit, 
that's  not  really  the  case,  then  we  have  inflated  the  claim.  DOE 
has  inflated  the  claim. 

Mr.  FORRISTER.  Well,  the  companies  told  me  differently  and  I 
agree  completely  with  Congressman  Klink.  The^ve  told  me  dif- 
ferently. Congressman,  than  what  they  are  telling  you.  I  think  you 
should  bring  them  in  here  and  ask  them. 

Mr.  Klink.  Mr.  Chairman,  if  I  could  just — on  AES,  if  I  could  ask 
you  to  yield  for  just  one  moment. 

Mr.  Cox.  But  I  have — if  I  might — well,  I'll  go  ahead  and  yield  to 
my  colleague  for  a  moment. 

Mr.  Klink.  It  will  only  take  a  second.  We  have  the  January  23, 
1996  document  to  Mr.  Barton  and  in  this  document,  they  say,  first, 
they'd  like  to  take  the  opportunity  to  commend  Secretary  O'Leary — 
this  is  from  AES  Corporation — would  like  to  take  this  opportunity 
to  commend  Secretary  O'Leary  and  her  staff  for  the  invaluable  con- 
tribution they  made  to  U.S.  business  through  these  trade  missions. 
The  missions  played  a  key  role  in  strengthening  understanding  and 
bonds  between  the  United  States  and  the  countries  visited.  For  my 
company  alone,  this  meant  solidifying  our  position  as  a  credible 
player  in  these  markets.  In  each  of  the  countries  where  we  partici- 
pated in  the  trade  missions,  AES  made  considerable  progress  in  its 
business  ventures.  In  most  cases,  we  signed  important  agreements 
within  a  short  time  of  the  visits. 

Then  it  continues  several  pages  in  sa5dng  for  each  of  the  business 
ventures  and  agreements  described  in  response  to  Chairman  Bar- 
ton's question  No.  8,  the  trade  missions,  and  especially  the  pres- 
ence of  Secretary  O'Leary,  were  very  important.  The  trade  missions 
provided  increased  credibility  to  AES  at  a  key  stage  of  negotiations 
and  helped  stimulate  action  on  the  deals.  There  is  no  question 
these  trips  increased  our  probability  of  success  and  speeded  com- 
pletion of  deals  in  each  country. 

I  yield  back  to  the  chairman. 

Mr.  Cox.  I  thank  Mr.  Klink.  Again,  what  we're  talking  about 
here  are  examples  of  companies,  not  that  example,  of  course,  other 
examples  that  I  have  quoted  to  you,  full  detail,  companies  who 
have  said  that  DOE  did  not  provide  that  kind  of  assistance.  And 
the  figures  for  the  contracts  for  those  companies  are  included  in 
the  total,  the  rather  substantial  total  that  the  Secretary  and  the 
Department  have  used  to  justify  the  extravagant  expense  for  the 
trips  themselves. 

What  I  am  trjdng  to  get  after  is  whether  the  Department  of  En- 
ergy and  you,  as  the  representative  here  today  of  the  Secretary,  be- 
lieve that  when  a  company  says  specifically  that  DOE  did  not  pro- 
vide any  assistance  to  them,  when  they  say,  as  Chevron  did  with 
its  $30  million  contract,  DOE  did  not  provide  any  assistance,  quote- 
unquote,  whether  it  is  nonetheless  fair  to  say  that  the  signing  of 
that  contract  chronologically  after  the  trade  mission  to  China 
makes  the  Chevron  agreement  and  the  dollar  figure  associated 
with  it  the  result  of  that  trade  mission. 

And  this  gets  us  specifically  to  what  we  mean  by  the  word  result. 
You  asked  me  to  get  a  dictionary.  I  have  done  so.  Result  is  defined 
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as  consequence  of,  to  end  as  a  consequence,  or  anything  that  comes 
about  as  a  consequence  of.  So  I  ask  you,  in  plain  English,  is  one 
the  consequence  of  the  other. 

Mr.  FORRISTER.  And  I  say  the  signings  did  occur  on  the  missions 
and  I  think  I've 

Mr.  Cox.  I  understand  that  that's  a  very  different  response. 

Mr.  FORRISTER.  After  looking  at  the  questionnaire,  I  think  I  un- 
derstand and  what  you  can  explore  with  the  companies.  The  ques- 
tion— unfortunately,  the  way  that  it  was  drafted  to  the  companies, 
I  believe  if  a  corporate  representative  was  reading  this  question, 
they  would  be  thinking  about  some  kind  of  technical  assistance  in 
drafting  their  agreement,  they  would  be  thinking  about  some  kind 
of  financial,  direct  financial  assistance  as  provided  by  TDA  or 
OPEC  or  the  Eximbank,  and  that's  not  the  kind  of  assistance  that 
the  Department  does. 

The  Department  does  more  trade  advocacy  work  and  I  have  a 
feeling  that  that  may  be — ^you'd  have  to  probe  the  minds  of  the 
companies  themselves.  But  I  think  that  the  way  the  question  is 
phrased,  I  can  understand  how  some  of  them  would  say  that.  I 
don't  think  they're  talking  about  what  you're  talking  about. 

Mr.  Cox.  What's  the  answer  to  the  question? 

Mr.  FORRISTER.  I'm  sorry? 

Mr.  Cox.  What's  the  answer  to  the  question? 

Mr.  FORRISTER.  Of  whether  or  not  it's  fair  to  say  that  these 
signings  were  done  on  our  missions?  They  were  a  consequence  of 
our  missions? 

Mr.  Cox.  Yes.  In  fact,  I'll  just  make  it  very 

Mr.  FORRISTER.  The  signing  ceremonies  occurred.  You  can  never 
take  that  away  from  us.  The  companies  stood  there.  The  companies 
sat  down  with  usually  a  fancier  ink  pen  than  I've  got.  They  sat  at 
a  table  with 

Mr.  Cox.  And  that's  your  definition  of  result. 

Mr.  FORRISTER.  [continuing]  and  they  signed. 

Mr.  Cox.  That's  your  definition  of  result? 

Mr.  FORRISTER.  Well,  in  the  context  of  the  way  that  we  have 
used  the  numbers,  and  that  our  public  pronouncements  have  been 
on  this,  that's  what's  been  in  our  head,  I  think  our  collective  head. 

Mr.  Cox.  Showing  up  at  the  signing  ceremony  is  the  test. 

Mr.  Klink.  Would  the  chairman  yield? 

Mr.  FORRISTER.  Congressman,  the  test  is  whether  or  not — I  guess 
what  I'm  trying  to  get  at  is  we're  being  honest  about  what  occurred 
on  our  mission.  What  else  can  I  say?  It  occurred.  I  mean,  nobody 
here  on  this  side  seems  to  believe  that  at  the  mission,  Steve  was 
there — I  can  honestly  say  Steve  was  there  in  China.  We  had  a  sign- 
ing ceremony.  Congressman.  People  sat  down.  Chevron  included. 
They  thought  it  was  a  good  deal.  They  signed. 

Mr.  Cox.  And  Entergy  told  us  in  writing  before  the  mission  to 
Pakistan  was  undertaken  we  had  already  committed  to  invest  in 
the  Hub  River  project. 

Mr.  FORRISTER.  And  I  spoke  with  Congressman  Barton  about 
this  earlier.  There  were  deals  that  were  well  underway  and  that 
were  maybe  stepped  through  another  hoop.  Many  of  them  had  al- 
ready begun  as  an  MOU  that  maybe  got  a  power  purchase  agree- 
ment on  the  mission  or  got  a  fuel  supply  agreement  on  the  mission 
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or  some  other  business  development  and  that  was  what  they 
signed. 

These  were  celebrations  of  progress  two  nations  made  together. 

Mr.  Cox.  Unless  you  want  to  say  anything  further  about  wheth- 
er, in  the  face  of  these  comments  from  companies  that  DOE  pro- 
vided no  assistance,  that  nonetheless  their  contracts  are  a  result  of 
the  trade  mission.  It's  your  view  that  they  are,  I  take  it.  You're  not 
willing  to  back  off  of  any  of  these  examples. 

Mr.  FORRISTER.  No,  sir.  I'm  trying  to  be  clear  that  they  were 
signed  on  the  mission  and  that  we've  never  said  that  we  were  the 
reason  that  they  were 

Mr.  Cox,  You,  in  fact,  have.  You've  said  in  writing  that 

Mr.  FORRISTER.  No,  sir.  You're  putting  words  in  my  mouth  and 
that  is  not  what  we  have  said. 

Mr.  Cox.  I  don't  mean  to  put  them  in  your  mouth,  but  rather  I 
am  reading  from  the  Secretary's  letter  to  the  chairman  of  the  full 
committee.  She  used  the  word  result.  I  just  defined  for  you,  Web- 
ster's New  World  Dictionary,  what  the  word  means. 

Mr.  FORRISTER.  I'm  sure  she'll  be  able  to  provide  this  for  you.  I'll 
bring  her  up  here  if  you  want. 

Mr.  Kllnk.  Would  the  chairman  yield? 

Mr.  Cox.  She's  going  to  come  and  testify  and  have  her  own  op- 
portunity. But  it's  your  view  that  one  is  the  consequence  of  the 
other.  The  reason  we're  taking  an  awfully  long  time  for  this  is  that 
I'm  having  trouble  getting  an  intelligible  answer.  Is  one  the  con- 
sequence of  the  other? 

Mr.  FORRISTER.  I  think  you  should  call  the  companies  in  here 
and  ask  them. 

Mr.  Cox.  We've  already  asked  them  and  they've  told  us  and  now 
I'm  asking  you. 

Mr.  FORRISTER.  I  don't  think  they  understood  what  you  were  ask- 
ing, sir. 

Mr.  Cox.  Let  me  put  it  this  way.  On  the  record,  are  you  willing 
to  say  that  the  contracts  that  I  referred  to  earlier  on  the  India  and 
Pakistan  trips  that  are  included  in  the  DOE  trip  reports  are  the 
result  of  the  trade  mission? 

Mr.  FORRISTER.  For  the  record,  I  will  take  your  documentation, 
if  it  is  provided  to  me  by  the  committee  counsel 

Mr.  Cox,  The  Secretary  has  already  said  they  were  the  result 
and  I'm  just  wondering  whether  you're  willing  to  say  the  same, 

Mr,  FORRISTER,  Of  course,  I  back  up  my  boss. 

Mr,  Klink.  For  clarification,  would  the  chairman  yield? 

Mr,  Cox.  Yes. 

Mr.  Klink.  My  understanding,  my  interpretation,  and  I  don't 
have  a  copy  of  the  letter  that  you  read  to  Chairman  Barton  in  front 
of  me  from  Secretary  O'Leary,  but  my  translation  of  what  you  read 
before  this  subcommittee  a  few  moments  ago  was  not  the  same  in- 
terpretation that  you  are  giving  to  Mr.  Forrister,  It's  that  that  was 
one  of  the  guideposts,  was  the  business  that  was  signed.  It  was  not 
sajdng  definitively  that  the  causality  of  all  of  this  business  was  be- 
cause the  Department  of  Energy  had  conducted  this  trip.  It  may 
seem  like  a  small  difference,  but  it  is,  in  fact,  a  large  difference. 

She  is  saying  that  one  of  the  measures  of  the  success  of  this  trip 
is  how  much  business  was  signed,  not  saying  that  the  Department 
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of  Energy  and  their  people  were  the  result  of  all  of  these  business 
being  done.  If  you  don't  make  sales  calls,  you're  not  going  to  sell. 

Mr.  Cox.  Reclaiming  my  time.  Just  to  correct  the  record,  I'll  read 
directly  from  the  Secretary's  letter  to  Chairman  Bliley.  "The  trade 
missions  conducted  in  this  administration  have  yielded  results  in 
economic  benefits,  jobs  created  and  deals  closed.  Trade  missions 
sponsored  by  the  Department  of  Energy  have  resulted  in  $19.7  bil- 
lion"— that's  a  hard  dollar  figure — "in  realized  and  potential  busi- 
ness agreements."  So  we  de-constructed  the  figure  and  this  is  what 
we  discovered.  It's  an  inflated  claim. 

Mr.  Klink.  If  the  gentleman  would  yield  again.  In  potential  busi- 
ness. The  call  was  made 

Mr.  Cox.  I'm  not  objecting  to  potential  as  an  adjective.  That's  a 
useful  word  because  it's  caution.  But  I'm  talking  now  about  deals 
that  were  actually  signed  that  oughtn't  to  have  been  included  in 
that  number. 

Mr.  Klink.  Well,  again,  to  the  gentleman,  what  he's  saying  is 
that  the  effect  of  this,  not  saying  that  the  Department  of  Energy — 
but  they  made  the  call  with  the  businesses.  And  I  think  what  Mr. 
Forrister  has  testified  to  repeatedly  over  the  last  20  minutes  or 
half  hour  is  that  he,  in  fact,  doesn't  know  specifically  which  busi- 
ness— and  we  had  covered  this  earlier  this  morning — he  doesn't 
know  which  of  these  deals  were  the  direct  cause  and  effect  of  the 
Department  of  Energy  being  there. 

But  there's  the  description  that  I  gave  this  morning  of  the  scraw- 
ny kid  with  the  thick  glasses.  Everybody  picks  on  him  till  he's 
walking  his  big  dog  down  the  road.  And  when  these  businesses 
show  up  with  the  U.S.  Government,  the  full  force  and  effect  of  the 
Secretary  of  Energy,  there  is  some  credence  to  that  and  to  discount 
that  in  these  business  dealings,  to  discount  Westinghouse  saying 
that — and,  in  fact,  they  confirmed  for  us  today  that  they  have  the 
belief  that  they  may  sell  25  AP-600  nuclear  power  units  to  the 
People's  Republic  of  China.  If  they  do,  5,000  jobs  will  be  created  for 
each  unit  for  a  5-year  period.  And  we've  got  stacks  of  other  letters, 
including  NRG,  who  Chairman  Cox  talked  about  earlier,  who  says 
DOE  provided  significant  assistance  on  this  project. 

Secretary  O'Leary  personally  lobbied  the  Chinese  in  Bejiing  on 
its  behalf,  both  at  the  Ministry  of  Electric  Power,  the  Ministry  of 
Foreign  Trade  and  Economic  Cooperation.  The  effort  took  place 
prior  to  all  important  approvals  by  the  MOEP  and  the  State  plan- 
ning commission. 

But  after  most  of  the  preliminary  documents  listed  above  were 
executed,  that  letter  is  dated  February  15,  1996  to  Chairman  Bar- 
ton. I  yield  back  to  the  gentleman. 

Mr.  Cox.  Again,  I  have  every  reason  to  believe  that  there  were 
contracts  signed  as  a  result  of  the  mission.  The  question  is  whether 
it's  an  inflated  claim.  My  colleague  from  Pennsylvania  is  reading 
some  examples  of  benefit  from  the  trip.  There  are  also  examples  of 
contracts  that  received  no  benefit  from  the  trip.  And  they  are  two 
different  categories.  One  oughtn't  to  be  confused  with  the  other. 

Having  gone  to  the  trouble  of  sending  out  a  questionnaire  to  the 
companies  involved,  having  gotten  such  forthright  responses, 
which,  honestly,  I  wouldn't  expect,  and  having  had  the  opportunity 
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now  to  share  this  with  the  Department  of  Energy  and  having  now 
the  opportunity  to  discuss  it 

Mr.  FORRISTER.  Sir,  I  want  to  make  clear  we  have  not  seen  the 
totality  of  what  you're  talking  about. 

Mr.  Cox.  [continuing]  essentially  behind  closed  doors,  as  I  see  no 
press.  My  question  is  whether  or  not  the  figures  you  give  us  are 
credible  and  whether  there  is  any  shame  whatever.  I'm  just  con- 
cerned that  no  matter  what  happens  here,  you're  going  to  be  giving 
us  the  same  old  song  and  dance  that  we  don't  care  if  you  go  back 
to  the  companies  and  they  say  DOE  shouldn't  take  credit,  we  don't 
care  if  they  say  the  specific  contract  that  was  included  in  that  total 
had  nothing  to  do  with  the  trade  mission,  because  we're  going  to 
say  that  the  mere  fact  that  it  happened  chronologically  after  the 
trade  mission  or  was  signed  at  a  signing  ceremony  where  the  Sec- 
retary was  in  attendance,  that  one  was  the  result  of  the  other. 

Personally,  I'm  troubled  by  that. 

Mr.  FORRISTER.  Congressman,  I  guess  I  would  sum  it  up  by  say- 
ing I  think  our  position  would  be,  on  the  question  that  you  have 
about  results,  that  it's  probably  fair  to  say  that  some  did  result, 
some,  now  they  would  say,  don't.  That's  apparently  what  some  of 
the  companies  would  say.  I  think  they  would  admit  that,  yes,  they 
were  signed  on  the  mission,  and  there  were  a  lot  in  between. 

Mr.  Cox.  I  don't  want  to  be  in  the  business  of  telling  you  the  an- 
swers I  would  hope  to  get  to  my  questions,  but  I  would,  looking  at 
this,  say  I  think  the  best  face  you  can  put  it,  from  the  Depart- 
ment's standpoint,  is,  well,  that  was  a  better  number  at  the  time; 
that  obviously  if  we  were  looking  at  the  information  that  you've  got 
now,  we  wouldn't  have  included  those  numbers  in  that  total. 

Mr.  FORRISTER.  And  I  think  the  other  thing  that  I  think  I  made 
clear  a  little  earlier,  the  use  of  the  word  result,  I  think  we  could 
have  been  clearer  with  a  better  verb. 

Mr.  Cox.  And  the  reason,  of  course,  that  we're  talking  about  this 
all  together  is  that  there  are  other  numbers  and  there  is  a  compari- 
son of  the  category  of  numbers  comprising  expenses  for  the  trips 
with  the  category  of  numbers  comprising  dollar  value  of  contracts. 
Because  the  latter  is  such  a  big  number,  it  strikes  me  you  could 
justify  almost  any  lavish  expense  on  a  trip  because,  after  all,  there 
are  billions  of  dollars  in  contracts. 

If,  on  the  other  hand,  it  turns  out  that  those  two  things  are  only 
faintly  connected  to  one  another,  then  we  could  justify  looking  a  lit- 
tle bit  harder  at  the  trip  expenses  themselves  because  it  would  no 
longer  be  the  case  that  any  amount  of  expense  is  justified,  because, 
after  all,  hundreds  of  millions  and  billions  of  dollars 

Mr.  Klink.  Would  the  gentleman  yield? 

Mr.  Cox.  [continuing]  from  contracts  are  following  from  these  in- 
vestments. 

Mr.  Klink.  Would  the  gentleman  yield  one  more  time? 

Mr.  Cox.  In  fact,  what  I  will  do  now  is  turn  the  time  over  to  my 
colleague,  Mr.  Klink. 

Mr.  Klink.  Thank  you.  I  just  want  to  wanted  to  ask  the  chair- 
man for  one  point  of  clarification.  What  was  the  lavishness  you 
were  just  referring  to? 

Mr.  Cox.  Actually,  the  subject  of  the  GAO  report  that  we  had 
today,  the  GAO  testimony. 
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Mr.  Klink.  According  to  the  GAO  testimony  here  today,  I  don't 
think  that  there  was — it  didn't  talk  about  it.  If  they  did,  I  missed 
any  points  about  lavishness.  I'm  certainly  not  aware  of  them  hav- 
ing said  that  and  I  think  I've  tried  to  pay  fairly  good  attention  to 
what  was  said.  I  recall  no  testimony  about  any  lavishness  during 
this  trip. 

In  fact,  these  witnesses  talked  about  that  one  of  the  complaints 
was  the  fact  that  the  famous  Madonna  plane,  that  the  air  circula- 
tion system  didn't  work.  That  was  my  question. 

I  also  want  to  get  back  to  the  point  of  this  $19.7  billion  figure. 
This  says  the  $19.7  billion  estimate,  first  qualifying  word,  rep- 
resents a  total  potential,  second  qualifying  word,  value  of  the  deals 
advanced  by  the  trade  missions.  So  we've  got  a  $19.7  billion  esti- 
mate of  potential,  two  qualifying  words.  I  have  trouble  figuring  out 
how  that  is  a  hard  figure. 

Also,  I  just  want  to  go  through  some  of  these  other  letters. 
Unocal  says  that — this  is  an  April  20,  1995  letter  to  Secretary 
O'Leary.  Unocal  is  conducting  an  active  oil  and  gas  exploration  pro- 
gram over  a  large  tract  of  land  in  the  southern  Punget  Province, 
is  aggressively  pursuing  with  Pakistan's  Oil  and  Gas  Development 
Corporation  the  appraisals  and  development  of  the  Uch  gas  field. 
The  gas  field  will  provide  the  584  MW  Uch  power  project,  a  U.S. 
privately  sponsored  project  currently  in  the  final  stages  of  financial 
negotiations.  This  project  will  result  in  significant  U.S.  investment 
in  Pakistan,  in  turn  creating  U.S.  job  opportunities  for  the  compa- 
nies involved  in  the  project.  I  very  much  appreciate  all  that  you 
have  accomplished  to  this  date  and  look  forward  to  your  continued 
support  for  this  very  important  endeavor. 

I  read  the  letter  a  little  earlier  from  NRG.  FloWind  Corporation 
says  if  these  reporters  had  called  the  business  executives  such  as 
myself  who  participated  on  one  of  these  trade  missions,  they  would 
have  heard  the  truth,  that  Secretary  O'Leary  is  helping  U.S.  com- 
panies secure  billions  of  dollars  in  business  and  in  an  intensely 
competitive  global  market. 

I  don't  want  to  go  through  all  of  these,  but  just  let  me  say  that 
we  can  keep  pulling  some  of  these  out.  We  have  the  one  from  Ful- 
ton Industries  International.  It  says  we  signed  a  letter  of  intent 
with  two  separate  Pakistani  companies  to  develop  projects  worth 
$80  million  in  U.S.  currency.  DOE  provided  assistance  on  both 
LOI,  as  difficulties  were  encountered  in  Pakistan  during  and  after 
the  trip.  On  several  occasions,  DOE  personnel  set  up  appointments 
for  us  with  Pakistani  officials  after  informing  them  of  the  difficul- 
ties that  we  were  encountering  getting  those  meetings. 

I  just  want  to  run  through  a  line  of  questioning,  Mr.  Forrister, 
that  I  ran  through  with  you  today  very  quickly.  I  would  like  you 
to  reiterate  this  again  for  the  committee. 

Is  there  a  monetary  value  in  the  Department  of  Energy  expedit- 
ing business  deals  that  these  companies  may  have  already  been 
working  on  prior  to  these  foreign  trips?  Time  being  money. 

Mr.  Forrister.  I  absolutely  believe  that  there  is.  I  believe  that 
there  is  because  a  deal  is  not  done  until  you  do  get  the  final  thing, 
final  agreement  inked.  Somebody  else  can  always  come  in  and 
snatch  it  away  from  you.  So  to  the  extent  that  we  helped  to  expe- 
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dite,  I  believe  we  also  have  contributed  from  keeping  somebody  else 
from  getting  the 

Mr.  Klink.  The  other  competitors  that  the  CIA  says  are  knocking 
on  the  door. 

Mr.  FORRISTER.  Exactly. 

Mr.  Klink.  Each  and  every  day  and  had  a  several  year  head 
start  on  us. 

Mr.  FORRISTER.  That's  exactly  right. 

Mr.  Klink.  Did  you  attempt  to  quantify  the  value  of  DOE's  direct 
or  indirect  ability  to  expedite  those  deals? 

Mr.  FORRISTER.  No,  we  did  not. 

Mr.  Klink.  Does  that  have  anything  at  all  to  do  with  this  figure, 
this  estimated  potential  $19-plus  billion?  Is  that  anywhere  in  there 
the  figure  that  would  go  to — that  the  companies  would  make  by 
having  this  expedited  by  saving  executives  time,  by  saving  nego- 
tiators time,  by  not  having  additional  trips?  That  figure  is  not  part 
of  this. 

Mr.  FORRISTER.  We  have  not  made  any  effort  to  do  that.  I'm  not 
sure  we  know  how. 

Mr.  Klink.  Would  you  agree  that  it's  possible  that  there  is  sig- 
nificant value  in  20/20  hindsight  down  the  road  that  you  would  be 
able  to  draw  out  of  the  fact  that  these  negotiations  were  expedited? 

Mr.  FORRISTER.  Absolutely.  I  believe  that  on  that  basis,  every 
member  of  these  delegations  would  say  that,  in  generic  terms, 
these  have  been  extremely  valuable. 

Mr.  Klink.  Has  anyone  called  to  discuss  this  with  you,  what  kind 
of  inroads  are  we  making,  what  benefits  are  we  seeing  in  respect 
to  your  ability  to  expedite  something  these  companies  couldn't  do 
on  their  own? 

Mr.  FORRISTER.  I  run  into  these  people  in  the  course  of  my  work 
periodically  and  continually  hear  from  them  about  positive  stories 
of  the  Department's  engagement. 

Mr.  Klink.  What  do  they  say  to  you?  Tell  me  about  these. 

Mr.  FORRISTER.  They  have  been,  up  until  the  investigators  got  on 
them,  if  you  will,  extremely  positive  about  the  Department's  activi- 
ties. They  have  been  extremely  supportive  of  our  work  and  one  of 
the  reasons  I'm  caught  a  little  by  surprise  that  any  of  them  would 
say  that  we  were  not  assisting  them  is  how  many  of  them  would 
like  to  do  it  again,  how  many  of  them  catch  me  and  say  I  would 
like  to  be  with  you  again.  That  was  before  some  of  these  troubles 
emerged. 

Mr.  Klink.  Have  any  of  these  companies  put  this  in  writing  to 
you  in  the  form  of  letters?  Do  you  have  letters? 

Mr.  FORRISTER.  I  have  a  set  of  letters  here,  a  stack  of  letters  of 
companies  that  have  written  to  the  Department  thanking  us  for 
our  work  and  thanking  us  for  the  opportunity  to  be  a  part  of  our 
missions. 

Mr.  Klink.  I  would  ask  unanimous  consent,  Mr.  Chairman,  that 
those  letters  may  be  made  a  part  of  the  record  at  this  time. 

Mr.  Cox.  Without  objection. 

[The  letters  referred  to  follow:] 
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ADVANCED  RESOURCES  INTERNATIONAL 


January  19,  1995 


THE  HONORABLE  HAZEL  O'LEARY 

Secraary  of  Energy 
U.S.  Department  of  Energy 
1000  Indqjendence  Avenue,  SW 
Washington,  D.C.   20585 

Dear  Secretary  O'Leary; 

1  am  writing  to  inform  you  of  the  impact  and  benefits  to  our  company  from  participating 
in  the  recent  DOE-led  Energy  and  Trade  Missions  lo  India  and  Pakistan. 

Advanced  Resources  International,  Inc.  is  an  oil  and  gas  service  company  with  offices 
in  Arlington,  VA  and  Denver,  Colorado.  While  we  are  a  small  business,  we  have  an 
international  reputation  in  advanced  technologies  for  natural  gas  and  oil  exploration  and 
production.  This  has  enabled  us  to  attraa  field  service  projects  in  Australia,  China,  New 
Zealand  and  other  countries,  as  well  as  in  the  U.S. 

Following  last  year's  Energy  and  Trade  Mission  to  India,  we  have  been  requested  by 
Reliance,  India's  largest  industrial  firm,  to  propose  to  provide  technology  to  and  operate  a 
pioneering  $40  million  natural  gas  from  coalbeds  project  in  India.  The  Mission  to  Pakistan 
enabled  us  to  better  understand  the  natural  gas  technology,  service  and  operating  opportunities 
in  this  country.    We  will  be  pursuing  these  opportunities  in  the  coming  months. 

A  great  competitive  advantage,  common  to  our  company  and  many  other  U.S.  companies 
in  the  natural  gas  and  oil  service  sector,  is  our  ever  improving  technology  and  knowledge  base. 
Our  R&D  work  for  DOE.  the  Gas  Research  Institute  and  for  industry'  on  technologies  such  as 
coalbed  methane  extraaion,  natural  fracture  detection  and  integrated  exploration  has  been 
important  in  helping  our  company  stay  a  leader  in  these  areas.  The  DOE-led  Energy  and  Trade 
Missions  have  enabled  us  to  introduce  and  market  these  technologies  overseas. 

Thank  you  for  the  opportunity  of  participating  in  the  most  worthwhile  Energy  and  Trade 
Kfissioos  and  your  support  to  a  small  but  vital  part  of  the  U.S.  natural  gas  and  oil  industry. 

Sincerely, 


Velio  A.  Kuuskraa 
President 


VAKiiad 

cc:        THE  HONORABLE  WILLIAM  H.  WHTTE 
Deputy  Secretary 

Reginal  W.  Spiller 
Depuiy  Assistant  Secraary 
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February  24,  1995 


Secretary  Hazel  O'Leary 
Secretary  of  Energy 
Department  of  Energy 
1000  Independence  Ave.  S.W. 
Washington.  D.  C.  20585 


Dear  Secretary  O'Leary, 

It  was  indeed  a  pleasure  seeing  you  again  in  India.    I  thought  you  might  enjoy  a 
picture  of  Minister  Salve,  Minister  Kumar  and  yourself,  which  appeared  in  one  of  the 
Delhi  newspapers,  as  well  as  a  video  of  the  Dhanawas  village  together  with  a  picture 
of  you  inaugurating  one  of  our  home  power  systems  at  the  Dhanawas  village. 

I  want  to  take  this  opportunity  to  thank  you  personally  for  all  of  your  support.   I  believe 
that  the  initiative  the  DOE  has  undertaken,  under  your  leadership,  for  industry/ 
government  partnership  in  renewable  energy  in  India  is  of  profound  importance.   We 
strongly  support  the  efforts  you  have  innovated  at  DOE  to  simultaneously  seek 
expanded  commercial  opportunities  for  U.S.  firms  in  the  growing  global  market  and 
also  to  vigorously  support  development  of  renewable  and  other  non-polluting  energy 
technologies. 

We  are  looking  forward  to  seeing  United  Solar  Systems  and  our  Ovonic  Battery 
products  introduced  to  India  in  large  scale  market  seeding  programs.   Moreover,  we 
are  in  very  serious  discussions  with  S.K.  Biria  to  form  an  alliance  to  manufacture  both 
our  photovoltaic  (PV)  and  battery  products  in  India  which  will  be  of  benefit  to  both  of 
our  countries. 

As  with  our  Russian  joint  venture,  ECD  would  manufacture  the  production  equipment. 
Accordingly,  U.S.  jobs  would  be  created  not  only  as  a  result  of  manufacture  of  United 
Solar  and  Ovonic  Battery  products  for  sale  in  India  but  also  for  machine  building  and 
technology  transfer.  Jobs  and  economic  growrth  would  also  be  created  in  India  while 
benefiting  the  people  of  India  in  providing  environmentally  friendly  power  generation 
and  transportation  systems  and  reducing  dependence  on  foreign  oil. 

Once  again,  I  want  to  thank  you  for  your  support.   It  is  clear  that  there  are  incredible 
opportunities  available  to  U.S.  industries  in  India  and  under  your  leadership  and 
guidance  I  believe  we  can  establish  important  business  arrangements  of  benefit  to 
both  countries.   It  is  indeed  a  privilege  and  pleasure  to  work  with  you.   Best  personal 
regards. 


Sincerely, 


fancy  M.  Bacon 
Senior  Vide  President 
Government  Contracts  and  International  Projects 
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FULTON 

FERRACUTE 
INDUSTRIES 

FACSIMILE  TRANSMISSION  INTERNATIONAL 

U44«hkktuaB-I>.l.a>u.UaU11t 
Fkao  314  TC3  3400  •  FAJC  114  3U-3n7  •  Tci<x  4*-Ut\ 

DATE:      April  17,  199S 

TO:        Steven  Fried 

O.S.  Department  of  Energy 
202-S86-7573 

PROM:     Ramon  A.  Marin,  P.E. 
President 

PAGES:     20 

MESSAGE: 

Dear  Steven: 

First,  I  want  to  thank  you,  the  Secretary  and  the  Staff  for 
everything  you  have  done  for  Fulton.  I  know  at  times  you  have  gone 
beyond  the  call  of  duty  ,and  I  will  not  forget  it.  Also,  I  want  to 
congratulate  you  on  an  unbelievable  job  promoting  0.5.  business 
abroad.  As  an  established  exporter  (we  have  been  acound  for  143 
years  and  over  60%  of  Fulton's  gross  sales  are  for  export),  I  can 
honestly  say  that  you  have  renewed  our  faith  in  our  government  as, 
in  the  past,  the  only  time  we  would  call  on  any  agency  or,  for  that 
matter,  an  Embassy  or  U.S.  Consulate,  was  only  to  resolve  a  problem 
with  a  passport. 

As  promised,  following  you  may  find  the  background  information  on 
our  project  so  you  can  familiarize  yourself  prior  to  you  or  the 
Secretary  discussing  it  with  the  GOP.  Please  remember  we  are  an 
equity  partner  in  KAZ  Power  Generation  as  well  as  the  supplier  of 
the  equipment.  The  main  issue  is  obtaining  a  "HO  OBJECTIOH 
CERTIFICATE"  {NOG)  from  the  Ministry  of  Petroleum  and  Natural 
Resources  with  respect  to  the  fuel  (pipeline  gas)  required  to 
operate  our  plant.  The  Ministry  of  Hater  and  Power  (Private  Power 
Cell)  on  November  28,  1993,  asked  us  to  contact  Sui  Southern  Gas 
Pipelines,  the  gas  supplier,  and  seek  their  commitment  to  supply 
the  natural  gas  requirement  prior  to  processing  the  project 
proposal.  Hell,  a  contract  was  signed  with  Sui  Northern  Gas 
Pipelines  on  July  4,  1994,  but  as  of  today,  our  proposal  has  not 
been  processed  because  we  are  now  being  required  to  produce  the 
above  mentioned  Certificate.  In  the  meantime,  the  Ministry  o£ 
Petroleum  and  Natural  Resources  has  not  responded  to  our 
application  £oc  a  Gas  Allocation  or  the  HOC  (on  September  21  and 
November  22,  1994  respectively)  because  I  suspect  rejection  will  be 
embarrassing,  considering  the  attention  our  project  has  received 
from  Secretary  O'Leary. 

Following  is  a  list  of  information  I  am  sending  you  outlined 
chronologically  for  clarity. 

A)  Letter  from  KAZ  to  Hater  and  Power  Development  Authority  Power 
Privatization  Organization  (HPPO)  submitting  our  first 
application  and  requesting  Letter  of  Support  or  Intent. 

B)  Letter  from  Pakistan  Hater  and  Power  Development  Authority 
acknowledging  receipt  of  our  application.  This  is  important 
as  it  confirms  we  have  been  trying  to  process  our  application 
since  November  23,  1993. 

C)  Letter  from  Ministry  of  Hater  and  Power  (Private  Power  Cell) 
asking  KAZ  to  seek  commitment  from  SOI  for  the  gas  prior  to 
processing  application. 
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D)  Letter  from  KAZ  to  Ministry  of  Petroleum  and  Natural  Resources 
requesting  a  Gas  Allocation. 

E)  Letter  I  sent  to  Richard  Rosenweig  the  day  after  we  got  back 
from  the  Mission  asking  for  his  assistance.   This  letter  also 

details which  other  O.S. companies  are  affected  by  the 

project. 

F)  Letter  to  Shahid  Hassan  Khan  detailing  status  and  background 
of  the  KAZ  project. 

G)  Cover  letter  to  Secretary  O'Leary  that  accompemied  the  carbon 
copy  of  the  letter  I  sent  to  Shahid  Hassan  Khan. 

H)  Letter  from  Ministry  of  Hater  and  Power  (Private  Power  and 
Infrastructure  Board)  to  KAZ  advising  to  obtain  "NO  OBJECTION 
CERTIFICATE". 

I)  Letter  from  KAZ  to  Ministry  of  Petroleum  and  Natural  Resources 
requesting  a  "NO  OBJECTION  CERTPICATE". 

J)  Letter  from  Secretary  O'Leary  to  Minister  of  Water  and  Power, 
Ghulum  Mustata  Khar. 

K)  Letter  from  Ministry  of  Hater  and  Power  to  Pulton  Ferracute 
Industries  International  Generation  advising  us  that  KAZ  must 
obtain  a  "NO  OBJECTION  CERTIFICATE"  for  the  allocation  of  gas. 
From  "local  sources",  we  know  this  letter  was  sent  to  us  as  a 
result  o£  my  letter  to  Shahid  Hassan  Khan  and  the  Secretary's 
letter  to  the  Minister  of  Water  and  Power,  Ghulum  Mustafa 
Khar. 

L)  Letter  from  Reginal  Spiller  to  Minister  of  PetroleiuD  and 
Natural  Resources,  Anwar  Saifullah  Khan. 


I  hope  the  above  will  assist  you.  In  addi-tion,  please  note  that 
our  other  fear  is  that  once  they  give  us  the  "NOC",  will  they  give 
us  the  Letter  of  Support?  Should  you  have  any  comments  or 
questions,  please  contact  me  at  your  earliest  convenience.  I  am 
travelling  to  Taipei  today  and  will  be  back  on  Monday,  April  24th. 
There  is  a  possibility  that  my  trip  will  be  extended  by  a  feu  days 
as  I  might  need  to  stop  in  Indonesia  where  we  are  completing  a 
project.  I  will  be  checking  my  messages  daily  so  I  can  return  your 
call  if  you  leave  a  message.  Again,  thank  you  for  your  assistance. 


Tamon  Aj^Marin,  P.E. 
President 
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Flo  Wind  Corporation 


OL      990  A  Street,  Suite  300,  San  Rafael,  California  94901  -  Phone  (416)  721-1300  :  FAX  (415)  721-1325 

December  14.  1995 


President  Clinton 
White  House 
Washington  DC 

T,enf.r  to  the  Fditor 
The  Washington  Post 
1150-  15th  Street,  NW 
Washington  DC   20071 

Letter  to  the  Editor 
Los  Angeles  Times 
Times  Mirror  Square 
Los  Angeles,  CA 


VIA  FAX:  202/4S&-2X83 


VIA  TTDERAT.  FXPRFSS 


VIA  FAX:  Z13/237-7679 


Dear  Mr.  President 
Dear  Hditor 

I  have  noted  with  astonishment  press  reports  critical  of 
"cAlravaganl"  travel  arrdngeuieiils  by  Sccrcury  O'Lcary.   As  a  uiembei  of  the 
presidential  mission  on  Sustainable  Energy  and  Trade  to  China  last  February, 
led  by  Secretary  O'Le^^ry,  T  vividly  refill  flying  on  the  MCiM  Grand  —  which 
press  reports  flamboyantly  have  described  as  a  plane  which  Madonna  and  other 
rock  stars  have  used.   What  I  know  is  that  this  so-called  "luxury"  aircraft  had 
just  been  sold  for  commercial  cargo  service.   Virtually  all  of  the  amenities  had 
been  stripped  from  the  plane.   We  often  ate  off  of  paper  plates  with  plastic 
utensils.    The  toilets  did  not  fimction  for  most  of  the  trip  and  the  air 
conditioning  malfunctioned  so  badly  that  most  of  us  could  not  find  enough 
blankets  to  keep  our  feet  warm.    In  contrast,  several  members  of  the  private 
sector  delegation  traveled  on  United  Airlines  and  met  us  in  China.    1  am  certain 
that  they  had  beller  meals  and  generally  traveled  in  grcalei  cuuifoil. 

To  characterize  these  trade  missions  on  behalf  of  U.S.  energy  companies 
as  junkets  is  extremely  short-sighted  and  wrong.    According  to  the  press,  the 
Department  of  Energy  has  spent  $2.5  million  on  trade  missions  to  China,  India, 
Pakistan,  and  South  Africa.   Yet  these  trips  Lave  ilic  potculial  to  dclivei  more 
than  52. 5  billion  in  biisine-<:s,  reprp.<;enting  an  extraordinary  remm  on 
investment.    Few  government  programs  can  claim  such  a  high  payoff. 
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If  these  reporters  had  called  the  business  executives  sucli  as  myself  who 
participated  on  one  of  these  trade  missions,  they  would  have  heard  the  truth  — 
that  Secretary  O'Leary  is  helpbg  U.S.  companies  secure  billions  of  dollars  in 
business  in  an  intensely  competitive  global  market. 


Respectfiilly, 

FLOWIND  CORPORATION 


,^^  f^L^A^^ck:, 


Leon  E.  Richartz 
Chairman  of  the  Board 


LHR:cac 


Hazel  O'Leary 

by  fax:  202/  586-%26 
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March  15.  1995 


The  Honorable  Thomas  J.  Bliley 
2241  Raybum  House  Office  Building 
Washington.  D.C.  20515 

Dear  Mr.  Chairman: 

This  is  to  let  you  know  that  ABB's  President  and  CEO  Robert  E.  Donovan 
accompanied  Secretary  O'Leary  on  the  recent  Presidential  Mission  to  China. 
ABB  has  identified  the  Pacific  Rim,  and  China  in  particular,  as  important  markets 
for  us  for  the  foreseeable  future.  We  are  pursuing  major  coal,  hydro  and  nuclear 
projects  in  China  which  could  lead  to  thousands  of  new  jobs  for  ABB  in  the  US. 

The  Secretary  and  her  staff  were  very  helpful  to  ABB's  interests.  The  mission 
provided  opportunities  for  Mr.  Donovan  to  have  important  dialogues  with  the 
Chinese  officials  who  will  be  making  decisions  on  ABB's  project  interests. 

During  the  mission  ABB  signed  a  Memorandum  of  Understanding  with  the  China 
National  Nuclear  Corporation  to  participate  in  a  feasibility  study  on  using  ABB 
nuclear  technology  in  China.  A  copy  of  the  MOU  is  attached.    Our  next  hurdle 
is  to  convince  US  government  agencies  to  lift  the  restrictions  blocking  China's 
nuclear  market  to  US  companies,  a  market  open  to  our  competitors  in  France, 
Germany,  Japan  and  the  UK. 

As  Chairman  of  the  Commerce  Committee,  we  wanted  you  to  know  the  value 
ABB  places  on  these  trade  missions  and  to  share  with  you  our  success  with 
repect  to  the  China  trip  and  the  Administration's  overall  export  advocacy  in 
support  of  US  businesses. 

Regards, 


Susan  C.  Moya 

Manager,  Domestic  Government  Affairs 

attachments 


ABB  inc. 

Susan  C  Moya  irC  HSute;  NV.  Te^r-o^  (?C':! -li-ee?? 

t.^afiage<  Domestc  Govetrvri^n;  Ai;£:s  S--:^  '060  f£"  :5-Ji  -?5  5'5^ 

v.£ $-11.-010-^  DC  7C-y.i 
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b«tw««n 

China  National  Nuclear  Corporation 

and 

ABB  Combustion  Engineering  Nuclear  Systems 

WHEREAS  China  National  Nuclear  CoiporJiion  (CNNC).  located  in  Beijing.  China,  is 
intcfvsicd  in  dctcmiining  the  feasibility  of  construction  of  nuclear  power  plants  in  the  People's 
Republic  of  China,  and 

WHEREAS  Combustion  En^incerios,  Inc^  acting  through  its  ABB  Combustion  Engineering    . 
Nuclear  Systems  (ABB  CENS)  business  unit,  located  b  Windsor.  Conncaicui.  United  Statts  of 
America,  has  significant  experience  in  the  design  and  construction  of  nuclear  power  plants,  and 
has  15  units  of  dicir  design  in  operation  and  6  units  of  their  design  under  construction,  and 

WHEREAS  ABB  CENS  desitts  to  cooperate  with  CNNC  for  the  constniction  of  future  1,000 
M We  or  1 .350  NfWe  PWR  nuclear  power  plants  in  China,  and 

WHEREAS  both  companies  recognize  the  benefits  and  strengths  of  cooperation  between  CNNC 
and  ABB  CENS  in  the  field  of  nuclear  power  plants. 

THEREFORE,  both  parties  agree  to  the  following; 

1 )  Both  parties  agree  to  make  efforts  to  expand  cooperation  in  the  nuclear  powrr  plant  field 
consistent  with  the  laws  and  regulations  of  both  countries, 

2)  Both  panics  agree  to  prepare  jointly,  the  Technical  and  Economic  Joint  Study  Rcport"(Joinl 
Study)  for  the  constniction  of  a  nuclear  power  plant  to  be  built  in  the  coasUl  areas  of  China  .This 
report  would  be  used  as  a  precursor  to  an  actual  nuclear  power  plant  project  in  China.  "^\,«  i»«M.-*«?^ 

3)  CNNC  and  ABB  CENS  will  cooperate  with  each  other  on  this  technical  and  economic  study 
of  the  fc&sibi1it>-  of  construction  of  a  nuclear  power  plant  in  China.  Both  parties  recognize  the 
special  rctquircments  and  importance  of  the  financing  of  such  a  large  capital  project.  As  part  of 
the  Joint  Study.  ABB  CENS  will  submit  a  proposed  financing  plan  to  CNNC. 

•4)  CNNC  will  provide  detailed  requirements  to  ABB  CENS.  such  as  proposed  site  and  typical 
report  forniaL  by  March  15,  1995.  Following  this  both  panics  will  establish  an  implementation 
plan  for  the  Joint  Study  as  soon  as  possible. 

5)  Both  parties  will  exchange  experts,  as  required,  for  meetings  and  discussions  during  the 
iniplcmcniation  of  the  Joint  Study. 


IN  WITNESS  WHEREOF,  the  parlies  hereunder  have  signed  this  memorandum  of 
vindcrstanding  on  February  22.  1995. 

China  NaiionaLNuclcar  Corporation  Combustion  Engineeriifg.  Inc. 


.^..^k^. 


By A.v>?^^..•^r?i,...^.  .}Ji5N>:~^- 
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b«tw*«n 

China  National  Nuclear  Corporation 

and 

ABB  Combustion  Engineering  Nuclear  Systems 

WHEREAS  China  National  Nucleii  Corporuion  (CNNC).  located  in  Beijing,  Chin:i,  is 
interested  in  detcnnining  the  feasibility  of  construction  of  nudc&r  povver  plants  in  the  People's 
Republic  of  China,  and 

WHEREAS  Combustion  Engineering.  Inc..  aaing  through  its  ABB  Combustion  Engineenog 
Nuclear  Systems  {ABB  CENS)  business  unit,  located  in  Windsor.  Connecticut,  United  States  of 
Amcrici,  has  significant  c.N4>cricnce  in  the  design  and  constiuction  of  nuclear  power  plants,  and 
has  15  units  of  their  design  in  opcraiion  and  6  units  of  their  design  under  construction,  and 

WHEREAS  ABB  CENS  desires  to  coopcraic  with  CNNC  for  the  constryctioo  of  future  1,000 
MWc  or  1,350  KfWe  PWR  nuclear  power  plants  in  China,  and 

WHEREAS  both  companies  recognize  the  benefits  and  strengths  of  cooperation  between  CNNC 
and  A  6  B  CENS  in  the  field  of  nuclear  power  plants, 

THEREFORE,  both  parties  a^rce  to  the  followng: 

1 )  Both  p.irtics  agree  to  make  efforts  to  expand  cooperation  in  the  nuclear  power  plant  field 
consistent  with  the  laws  and  regulations  of  both  countries. 

2)  Both  parties  agroo  to  prepare  jointly,  the  Technical  and  Economic  Joint  Study  Repott^CJoint 
Study)  for  the  construction  of  a  nuclear  power  plant  to  be  built  in  the  coastal  areas  of  China  .This 
ropoa  would  be  uscd^a  precursor  to  an  aaual  nuclear  power  plant  project  in  China. 

5^«et   V«  tlvt    Af />r.W  *{  -^^  t^'S  iknU  <:.U'lx«<C  6*t*fw«tf«H. 
3]  CNNC  and  ABB  CENS  will  cooperate  with  cadi  other  on  this  technical  and  economic  study 
of  the  feasibility  of  construction  of  a  nuclear  power  plant  in  China.  Both  parties  recognize  the 
sp<:cial  roquirements  and  importance  of  the  financing  of  such  t  large  capital  projea.  As  pan  of 
the  Joint  Study.  ABB  CENS  will  submit  a  proposed  finandng  plan  to  CNNC 

J)  CNNC  will  provide  dctajlcd  requirements  to  ABB  CENS.  Such  as  proposed  site  and  typical 
rcpon  fomiai,  bj  March  15.  IV95.  Following  this  both  parties  will  establish  an  implcmcatauon 
plan  for  the  Joint  StudN  as  soon  as  possible. 

5)  Both  parties  vill  exchange  experts,  as  required,  for  meetings  and  disctissions  during  the 
implementation  of  tho  Joint  Study. 


IN  WITNESS  WHEREOF,  the  parties  hereunder  have  signed  this  memorandum  of 
understanding  on  February  22,  1995. 

China  National  Nuclear  Corporation  Combustion  Enginecritig,  Inc. 

,....._li;..t.......       3>>^f^. 
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Bechtel 

50  BeaJe  Street 

San  Francisco.  CA  94105-1895 

Mailing  address:  P.O  Box  193965 
San  Francisco.  CA  941193965 


August  10,  1993 


The  Honorable  Hazel  R.  O'Leary 
The  Secretary  of  Energy 
U.  S.  Department  of  Energy 
Washington,  D.  C.   20585 

Dear  Secretary  O'Leary: 

Thank  you  for  including  me  as  one  of  the  industricd  members  of  the  U.  S. 
Mission  to  India.  I  conunend  you  and  your  staff  for  the  effort  that  was  made 
to  make  the  mission  meaningful  to  industry,  especially  given  the  short 
period  of  time  since  President  Qinton  and  Prime  Minister,  Mr.  Narasimha 
Rao  met  in  May. 

I  remained  in  Delhi  to  take  advantage  of  the  atmosphere  which  was  created 
by  your  visit  On  behadf  of  Bechtel,  I  met  with  private  industries,  the 
Ministries  of  Power  and  Non-Conventional  Energy  Sources,  and  the  Power 
Finance  Corporation.    We  identified  non-conventional  power  project 
opportunities,  potential  studies  focusing  in  improvements  to  existing 
generation  and  transmission  systems,  and  concepts  to  provide  distributed 
power  to  villages  in  India. 

Currently,  Bechtel  is  actively  pursuing  these  mission-related  opportunities. 
Bud  Annan  will  be  kept  apprised  as  we  move  forward. 

Sincerely, 


cc     Mr.  Robert  H.  Aiman 


77^ 


L.  T.  Papay 

Senior  Vice  President  and  Manager 
of  Research  and  Development 


■<«/  Bechtel  Corporation 


Ii^..'  (     II;: 

r,---.  •-  t  \ 

li.w-:-    In. 
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/ 1'     \    The  United  States-China  Business  Council 


-el    K\\    Suii*  50(1  x\a»hing:ori   DC  20036     T*i«phone  (202H2S-0340     Teleia.  (202)775-2476 


March  3. 1995 


Hon.  Hazel  0'Lear\' 
SccreiaA'  of  Encrg)' 
1000  Independence  Avenue,  SM'. 
Wasliinaion.  D.C  205S5 


bojrd  «(  OifWf.i 


L)c^  Sccrciarj-  O'Leory: 

1  ain  wriiinu  lo  iliank  you  for  jivinc  your  lime  so  generously  lo  our  Council  in  Beijins 
Fcbruao  24  by  speaking  iii  Oic  luncheon  session  of  our  "China  Operations  "95" 
conicrcncc 

Your  presence  ensured  U>c  su  jtess  of  our  day-long  meeting  of  corporate  members,  and 
wc  very  much  appreciated  ysnir  making  j-oiirself  available. 

1  gutlicr  lliat  your  trip  to  OiiiK:  wa';  bniadly  successful,  and  we  tliunk  you  for  your 
conuibuiion  lo  llic  continued  improvement  of  economic  and  trade  relations  between  the 
United  States  and  tlic  Pcoplc'5  Republic  of  Qiina  as  well. 

Please  do  not  hesitate  to  call  on  tlic  U.S.-Qiina  Business  Council  if  we  can  be  of 
assistance  in  tlic  luiu:^ 


Suiccrcl}. 

1  iJ\^)IAl^,,, 


^Robert  A.  Kapp 
President 


VV 


cc;         Maurice  R.  Grecnbcrg.  Cliatrman,  US-Qiina  Business  Council 

Aiuie  Stcvenson-Yanp.  Director  of  Qiina  Operations.  US-Qiina  Business 
Council  (Beijing)    . 
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Subodh  Bhargava 

scdeni 

Dt«^    Hi.  OU»>^y 


[Cii 


Confederation  of  Indian  Industry 

23. 26.  InsAubonaJ  Area,  Lodi  Roaa  Now  OeH  110  003 
Phones  :  •<621874.  4629994  -7  Fax  :  4633168/4626149 
Gram  :  8UILDPOWER  Telax  :  031-666S5«5401  AIS  IN 


Pfcscdenl  email:indus%ciresirnetd.ernet.in 

2  March,    1995 


We  were  privileged  and  honoured  to  have  you  with  us  once  again  in 
India.  Thank  you  for  inaugurating  the  ENCON'95  and  for  your 
outstanding  address  at  the  CII  luncheon  on  13th  February.  Your 
visit  has  further  strengthened  the  US-India  Energy  and 
Environment  Partnership.  CII  is  committed  and  we  look  forward  to 
a  long  and  continued  relationship. 

We  have  been  following  your  China  visit  with  much  interest  and 
judging  by  the  extensive  coverage  in  the  press,  it's  been  a  grand 
success.   Congratulations  ! 

Much  has  happened  since  our  first  meeting  in  May  1994  when  we 
were  in  Washington  along  with  the  Prime  Minister  of  India.  There 
have  been  very  high  level  visits  from  the  US  to  India  and  each 
has  been  successful  in  its  own  way  besides  providing  fresh 
impetus  to  Indo-US  relations.*  The  next  logical  step  in  this 
momentum  is  CII's  proposition  to  bring  20  CEOs  (list  enclosed)  of 
top  Indian  industrial  groups  to  USA  for  an  opportunity  to  call  on 
President  Clinton. 

I  see  it  as  having  a  strong  impact  on  the  public  and  the  Reforms 
here.  It  would  also  give  a  signal  to  the  private  sector  of  the 
important  role  it  has  to  play  in  building  strong  economic 
relations  between  our  two  countries. 

You  will  recall  that  I  had  mentioned  this  to  you  during  your 
visit  and  you  had  very  kindly  agreed  to  give  us  your  support  in 
arranging  this  meeting.  We  have  also  talked  to  Bob  Rainey  on 
this  and  he  has  offered  to  work  with  you  in  making  this  happen. 

Thank  you  for  your  support  and  co-operation. 

I        Yours  sincerely, 

^  ''(S  K  BHARGAVA) 
Hon'ble  Ms  Hazel  O'Leary 
Secretary 

U.S. Department  of  Energy 
1000  Independence  Avenue,  S.W 
Washington,  D.C. 20585 
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USIBCRB 

UNfr(DSTAnsan>RTCOUNaifORKNeWASl£CNEIieYtnCSnEeTfl.W,4THR00K.WASmueT0N.D.C.200!ll-2ieS2tl23B22J50 

FAX:  2023832555 
Ua  MAIL-  OSfCRE 


HASiocuima: 


tuHoailAsadationel 
ttKny  Samx  ComfOBles 


July  20.    1994 

22:e  Honorable  Hazel  O'Leaxy 

Secretary 

U.S.  Dgaartment  of  Energy 

1000  IiKiependence  Avenue,  3W 

WaBhingtan,  DC  20585 

Dear  Mb.  O'Leary: 

I  fruited  to  take  thxB  cppartuaity  to  thank  you  far 
inviting  the  U.S.  Export  Council  for  Renewable  Energy 
(US/ECRE)  to  participate  in  the  Indo-US  Rouadtalue 
SemLaar.  On  behalf  of  our  industry  this  was  a  highly 
succeeaful  miBBiaa  that  not  only  succeeded  in 
eBtabllBhing  aignificant  near-term  busiheBS  cjyortuni ties 
for  the  renewatue  energy-  participantB  ca  the  delegation, 
Jbut  addi  ticnally,  set  the  stage  for  lacker  term  strategic 
partnerships  for  our  industry  as  a  y^tiole.  We  credit 
your  personal  vision  and  laadearahip  for  the  succesB  of 
this  trip,  as  well  as  the  thoruu^h  aroundwork  conducted 
Jby  menijers  of  your  staff ,  in  particular  Mr.  iJobert  Annan. 

As  you  knew,  India  represents  a  priority  market  for  the 
U.S.  renehsible  energy  industry.  Given  the  available 
renewable  energy  resoaroe  base,  favorable  policy  and 
trade  envircnment,  access  to  public,  private  and 
multilateral  financing  sources,  ana  CB^>able  skill  base  in 
existence  in  this  country  we  look  forward  to  alliances 
that  will  benefit  each  of  our  countries  in  terms  of 'clean 
energy,  ecaaanic  develcpoient  and  enployOTent 
opportunities.  I  believe  a  clear  message  was  also 
provided  on  the  part  of  the  Indians  that  with  their 
substantial  power  requirements  aver  the  next  30  years, 
and  their  comnittnent  to  the  environraent,  renewables  will 
cantinue  to  play  an  iixzreasiijg  role  in  their  energy 
policies,  programs  and  decieicamaking  of  the  country. 

US/ECRE  looks  forward  to  continuing  to  work  vsdth  DOE  an 
the  follow-up  and  inplementatica  of  initiatives  set  forth 
on  this  trip.  Specific  areas  in  which  we  are  interested 
include.- 

Project  facilitation.  including  the 
development  of  commercial.  Joint 
Jjiplementation  and  pilot  project  efforts.  Ab 
part  of  the  signing  cersKmies  in  India, 
US/ECRE  signed  a  Msworandnm  of  Understanding 
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with  the  Confederation  of  Indian  IndustrieB 
(CII)  v±dch  Bhould  nrovdde  a  valuable 
meciiaiilBm  for  fostering  DUBinese  partnerships 
Jbetween  our  respective  nations. 

Technical   aesietance  and   training.      In    this 

regard      US/BCRE      recently      eBtablished a 

Renewable  Eiiergy  Training  Institute  (RETI) 
which  maintains  a  rxxter  of  pre-qualified  U.S. 
renewable  energy  industry  trainers  for  ehort- 
term  training  programa  in  a  broad  range  of 
technology,  afjplications,  and  eoaaccdc  areas 
tailored  to  host  country  energy  needs.  RETI 
can  work  wich  DCS  and  ics  national 
laboratories  in  providing  training  jpanograms  in 
India  and  the  U.S.    (i.e.,    the  Presidio). 

Establisbment  of  a  joint  venture  fund  to 
pravi<^  cost-sharing  for  replicable  renewable 
energy  projects  -grid-ccnnected  and  rural 
electrification.  Ihis  could  be  applicatian- 
specific,  focusing  an  rural  electrification, 
or  region  specific,  i.e.,  focusing  en  Asia. 
The  Fund  could  be  patterned  after  the 
successful  Americas  21st  (A-21)  Century 
Project  that  is  dedicated  to  Latin  America  and 
the  Caribbean. 

Again,  thank  you  fcr  inviting  us  to  participate  in  this 
missicn  and  we  look  forward  to  working  with  you  and  your 
staff  en  the  above  itons.  In  future  ndesions,  however, 
such  as  the  upcoming  trip  to  China,  I  would  request  that 
VS/ECPi:  be  officially  invited  to  participate  in  the  full 
delegation,  rather  than  solely  the  Roundtable 
DiscuBsicns.  In  the  meantime,  please  contact  me  on  (202) 
383-2554  with  any  guesticns  or  ccrments. 


Sincerely, 

:  0 


Q^^-M^/^^ 


Judith  Siegel 
President 
Enrin 
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LI 

iCTilllillHk^^lMii^m^    PORTLAND 


10-25-94 


Ms.  Hazel  QLeao' 
Secretary  of  Energ>' 
US  Department  of  Energ>' 
1000  Independence  Ave.  SW 
Washington,  DC  20585 

Dear  Secretary  0'Lear>', 

I  am  sure  you  have  many  pictttres  from  the  Pakistan  Trade  Missioti,  btJt  I  thoudit  you  may  enjoy  these 
anyway.   1  also  waiV.  to  give  you  my  most  siiKere  appreciation  for  the  opportunity  to  be  a  part  of  the 
Mission. 

The  trip  was  very  important  to  me  and  my  company  and  our  involvement  in  the  energy-  field.   As  a 
small  consulting  company,  we  do  not  typically  have  the  opportunity  to  be  exposed  to  new  market 
areas  such  as  Pakistan.   I  am  happy  to  say  the  trip  was  very  productive  and  I  established  a  relationship 
with  Power  GerKXjrp.  Ltd.  from  Laliore.   I  am  also  talking  wth  a  few  of  the  other  delegate  members 
such  as  Dr.  Susan  Wu  (ERC),  about  ways  to  combine  expertise  to  assist  with  energj'-related  projects. 

Also,  as  you  may  remember,  I  mentioned  to  you  on  the  plane  and  at  the  airport  our  company  was 
doing  your  first  interactive  distance  learning  training  broadcast  in  conjunction  with  DOE  HR,  and  the 
DOE  Central  Training  Academy  (CTA)  September  29th.   I  hope  you  or  one  of  your  staff  members 
had  a  chance  to  see  the  broadcast.   It  was  a  success,  and  I  hope  we  have  the  opportunity  to  train  for 
DOE  using  that  technology  again.   If  you  have  any  questions  about  the  project,  Tanya  Luckett  at  HR 
was  our  program  manager. 

I  was  proud  to  be  a  part  of  your  successfiil  Mission  and  most  important,  meeting  you  for  the  first  time 
was  a  real  joy.  I  have  told  all  of  my  associates  how  impressed  I  was  with  your  exquisite  presentations 
to  the  Pakistan  representatives,  your  sincerity  and  warmth. 

I  know  you  must  be  proud  of  your  hard-working  staff.  They  did  a  great  job. 

Very  Sincerely, 


J^ 


Lori  Castillo-Brown 
President,  CEO 

P.S.   I  believe  we  stayed  at  a  bed  and  breakfast  in  St.  Michaels  jou  enjoy.  The  owner  is  an  interior 
designer.   I  can't  recall  her  name  but  she  said  she  knows  you  fairly  well.   Great  place! 


LCB/ch 


i&^OO  Old  Rmi  u.->dinQ 
U'.»  0»«go.  OR  97lj?< 
BjsVf2x(503)635  3<2? 
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ENTERGY 


Entergy  Power  Group 

Three  Fmancial  Centre 

900  Soulti  Shackletoid  Road 

Suite  210 

Little  Bock.  AR  72211 

TEL  (501)954-5000 

FAX  (501)  964-5003 


September  26,  1994 


Terry  L.  Ogletree 

President 

(501)954-5010 


VI 


Ms.  Sue  Tiemey 

Assistant  Secretary  for  Office  of  Policy 

Department  of  Energy 

1000  Independence  Ave  S  W. 

Suite  7C0 16 

Washington  D.C     20585 


Dear  Sue: 


Your  perfnnmance  on  Secretary  OT-eary's  presidential  mission  was  such  a  high  caliber  of 
professionalism  that  I  wanted  to  drop  you  a  note  of  congratulations  on  the  way  you  dealt 
with  the  many  issues  in  a  very  stressful  situation.  I  appreciate  your  thoughtfiilness  and 
consideration  of  our  best  interest  when  you  arranged  to  increase  Entergy's  profile  via  the 
transmission  discussions  and  in  subsequent  arrangements.  Your  consideration  has 
certainly  helped  raise  our  profile  in  the  country  and  our  future  successes  will  in  part  be  due 
to  your  efforts. 

Thank  you  again  fcr  your  support  on  the  mission  and  congratulations  on  a  job  well  done 
If  we  can  ever  be  of  assistance  to  you  in  your  endeavors,  please  let  us  know. 

Very  truly  yours, 


vJ\i:-^Xv.v,  C  qlC-V^^'-t 


L-iti^a 


TLO/dkh 
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ENGINEERING  COMPANY  l^^rERNATIONAL  LP.         Consulting  Engineers  ^  <J     iTn-^^l 


JOHN  A.  SCOVILLE 
Ctiainnan  of  the 
General  Partner 


October  20,  1994 


Ms.  Susan  F.  Tiemey 
Assistant  Seaetary  for  Policy 
U.  S.  Department  of  Energy 
Washington,  D.  C.  20585 

Re:      Presidential  Mission  on  Energy  Investment 
in  Pakistan 

Dear  Susan; 

I  intended  to  write  to  you  immediately  upon  my  return  from  the  Mission,  but  I  foimd  that 
an  amazing  amount  of  work  had  accumulated  in  those  six  short  days.  I'm  sure  you  found 
■the  same  thing.  But  1  am  off  for  Pakistan  again  this  weekend  on  the  Ghazi-Barotha 
hydropower  project,  and  I  very  much  want  to  set  down  some  thoughts  before  I  leave. 

First,  I  thought  the  Mission  was  splendidly  organized  and  a  tremendous  success.  It  was 
evident  that  the  Pakistanis  were  both' enthused  and  impressed.  A  number  of  Pakistanis  told 
me  how  much  they  admired  Secretary  O'Learj-'s  public  speaking,  and  how  they  felt  the  U.S. 
delegation  made  a  substantia]  contribution  to  their  development  thinking  .  I  know  from 
ejqjerience  that  we,  the  delegates,  were  working  with  some  of  the  most  effective  engineers 
and  administrators  in  Pakistan,  so  I  have  confidence  that  much  will  come  from  the  Mission 
and  the  contacts  that  were  made. 

The  logistics  were  swell.  As  a  frequent  flier  to  Pakistan,  I  found  the  plane  very  comfortable 
and  efficient  for  working.  The  service  from  the  cabin  crew  was  excellent.  I'm  stu-e  everyone 
got  a  kick  out  of  Dawn  and  her  dafly  bulletins  -  an  engaging  personality  maintained  under 
considerable  pressure.  The  same  must  be  said  about  you,  under  much  greater  pressure,  of 
course. 

If  there  is  to  be  foUowup,  and  I  hope  there  is,  you  may  wish  to  strengthen  the  Distribution 
side  of  things.  No  one  in  the  delegation  appeared  interested  in  privatization  of  the 
Distribution  Area  Boards,  and  Ralph  Snyder  and  I,  as  co-chair  and  rapponeur  respectively, 
were  the  sole  U.  S.  participants  in  the  distribution  meetings.  The  Pakistani  side,  on  the 
other  hand,  was  eager,  well  represented  and  well  versed  in  their  problems.  Distribution  is 
retail,  of  course,  and  where  most  of  the  problems,  lie:  high  technical  and  "administrative" 
losses,  over-slaffing,  local  poUtical  pressure,  rural  electrification  subsidies,  lack  of  training. 


Sears  Tower      233  South  Vi/acker  Drive       Chicago,  Illinois  60606-6392      U.S.A. 
Tel:  (312)  831-3000      Fax  (312)  831-3999       Telex;  25-3540 
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Ms.  Susan  F.  Tierney 
October  20,  1994 
Page  3 


At  any  rate,  hydro  should  not  be  neglected  by  the  China  Mission.  I  suggest  you  consider 
inviting  the  developers  mentioned  earlier  in  this  letter.  And  I  also  suggest  you  include  Mr. 
Frank  M.  Dickerson  from  Harza  on  the  Mission.  Frank  is  a  Vice  President  and  our  General 
Counsel,  but  of  most  significance  to  the  Mission,  he  directs  Harza's  program  of  involvement 
in  hydro  privatization  world-wide.  Before  joining  Harza  he  was  for  six  years  an  executive 
with  Long  Lake  Energy  Corporation,  an  IPP  in  New  York.  He  has  just  returned  from 
Beijing  where  he  was  a  speaker  at  the  China  Power  Development  Forum.  I  have  taken  the 
liberty  of  enclosing  his  resume.  He  would  make  a  strong  member  of  the  delegation  to 
China. 

Please  excuse  my  over-long  letter.  The  Mission  to  Pakistan  was  a  great  success  and  an 
exciting  experience.  I  hope  my  remarks  will  contribute  to  the  future  success  of  this  valuable 
initiative. 


Very  truly  yours. 


JAS/blc 

Enclosure;  As  noted 

cc:   Dr.  Sahm  Al±tar  w/encls. 


P.S.      I  just  received  the  enclosed  editorial  from  the  Friday  Times,  which  I  think  you'll  find 
interesting  and  perhaps  useful. 
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MIOC^IS 


Muus  EncTgy  Corpomion  Michael  C.  Forrea 

7l7NonhllarwoodSlT<xI  Senior  Vice  Proidcnl. 

DalUs.Tcus7S20l  Buancss  Devdapmcni 

Tde:  214/ 953-2799 
F«:  214/9792239 


March  14,  1995 


Secretary  Hazel  O'Leary 
U.S.  Department  of  Energy 
1000  Independence  Ave.  SAV. 
Washington,  D.C.  20585 

Dear  Secretary  O'Leary, 

A  belated  thank  you  for  inviting  me  on  the  recent  China  Energy  MissioiL  I  had  not  been 
to  China  since  1989  so  I  really  enjoyed  the  trip.  I  accomplished  my  goals  of  learning 
more  about  oil  and  gas  projects  in  onshore  China  (CNPC)  and  renewing  acquaintances 
withCNOOC. 

The  total  energy  direction  of  the  summit  was  educational  to  me,  especially  the  power 
business.  An  added  plus  was  our  oil  and  gas  POD,  ably  facilitated  by  Don  Juckett, 
where  we  had  good  discussions  prior  to  our  meetings  with  Chinese  officials. 

I  had  a  brief  visit  with  Reggie  Spiller  last  week  in  Houston.  Unfortunately,  we  did  not 
have  time  to  discuss  China  or  other  international  missions. 

Sincerely, 


^L'l.    ]-i^n-2,-C<^^^ 


Michael  C.  Forrest 
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Merrill  Lynch 


Louis  A.  Martarano 
Director 

Investment  Banking  Group 

World  Financial  Center 

North  Tow-er 

New  York.  New  York  I028I-I327 

212  449  1287 

FAX  212  449  7148 


August  11,  1994 


The  Honorable  Hazel  R.  O'Leao' 
Secretary  of  Encrgj' 
Washington,  DC  20585 

Dear  Secretary  O'Leary, 

Thank  you  for  the  photograph  and  infoimational  materials  related  to  our  trip  to  India,  but  most  of  all, 
thank  you  for  inviting  Merrill  Lynch  and  me  to  participate  in  this  historic  mission.  I  agree  that  the  trip 
was  a  successfiil  beginning.  Now  the  task  is  up  to  eadi  of  us  and  all  of  us  to  continue  the  momentum. 

Please  also  convey  my  gratitude  to  your  staff,  who  worked  so  hard  and  so  n«U  lo  make  our  missioo  a 
success. 

I  also  want  to  say  how  proud  I  was  to  be  associated  with  you  as  our  leader.  I  share  the  vision  and  the 
values  that  }'ou  ver>-  clearly  articulated  as  the  purpose  of  our  trip  regarding  the  human  reasons  to  pursue 
sustainable  development,  and  what  we  share  as  the  family  of  man  regardless  of  our  national  boundaries. 
I  believe  these  values  and  the  vision  need  to  be  remembered  and  spoken  by  our  leaders. 

Once  again,  thank  you.  I  also  look  fonvard  to  our  continued  partnership. 


Siiwcrely, 


25-064    96-8 
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EXECUTIVE  OFFICE  OF  THE  PRESIDENT 
OFFICE  OF  SaENCE  AND  TECHNOLOGY  POUCY 

WASHINGTON.  DC.  20500 


February  27,  1995 


Dear  Secretary  G'Leary: 

Thank  you  so  much  for  including  me  on  your  highly  successful  mission  to  China.   It 
was  a  pleasure  to  see  you  in  action  as  you  pursued  your  grueling  schedule,  and  I  was  pleased 
to  be  able  to  provide  support  to  Bob  Nordhaus  in  his  negotiation  of  the  RERTR  Letter  of 
Intent.   Tony  Lake  and  Jack  Gibbons  were  delighted  to  learn  of  the  progress  you  were  able 
to  make  in  China  and  of  the  skill  and  grace  of  your  diplomacy  during  a  complicated  time  in 
what  I  consider  to  be  our  most  important  bilateral  relationship.   It  would  make  any  American 
proud  to  know  our  country  and  its  interests  are  so  ably  represented  by  you. 

With  warmest  wishes. 

Sincerely  yours. 


It- 
Jane  Wales 
Associate  Director 
tor 
National  Security  and  International  Affairs 


The  Honorable  Hazel  R.  G'Leary 
Secretary,  U.S.  Department  of  Energy 
1000  Independence  Avenue,  S.W. 
Washington.  D.C.    20585 
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July  18,  1994 


The  Honorable  Hazel  R.  O'Leary 
Secretary  of  Energy 
Washington,  D.C.  20585 

Dear  Secretary  O'Leary: 

TTiank  you  for  hosting  me  as  part  of  your  delegation  to  India  last  week.  I  came  away 
from  the  trip  with  a  renewed  sense  of  the  excitement  and  opportunity  to  be  found  in 
India  today.   Much  has  changed  since  my  last  visit  there  four  years  ago. 

Thanks  also  to  your  staff,  especially  Dawn  and  Beth  for  keeping  us  logistically  on  the 
straight  and  narrow.  They  worked  very  hard  and  I  appreciated  it  very  much. 

Perhaps  we  will  work  together  again  soon.    I  hope  so.   Please  use  my  office  as  a 
source  of  information  on  solar  energy  and  the  role  we  can  play  in  providing  renewable 
energy  for  the  future. 

Very  best  personal  regards. 

Sincerely, 


Dr.  George  W.  Roland 
GWR/acs 


Siemens  Solar  Industries 

4650  Adohr  Lane        Camanllo.  Calitomia  93012        (805)  482-6800        Fax  (805)  368-6395        Telex  6716260 
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Solec  Inlef national.  Inc 
1 2S33  Cnadron  Avenue 
Hawlhofoe.  California  90250 
,    ,  Telephone:  <31 0)970-0065 

imemational.  Inc.  FAX  (3iO)  970-1065 


July  26,  1994 


Ms.  Hazel  O'Leary 

The  Secretary 

U.S.  Department  of  Energy 

1000  Independence  Avenue 

Washington,  D.C.  20585 


Dear  Ms.  O'Leary: 


I  would  like  to  thank  you  for  the  opportunity  to  be  a  member  of  the 
Presidential  Mission  to  India  of  U.S.  Departaoent  of  Energy.  It  was 
indeed  a  great  honor  for  me  to  be  a  part  of  the  mission.  The 
mission  has  been  very  successful  and  enzQiled  Solec  International, 
Inc.,  project  its  image  in  that  part  of  the  world.  The 
accomplishments  made  possible  by  the  mission  are  extremely 
important  to  Solec  and  the  Department  of  Energy. 

I  take  this  oppoirtunity  to  congratulate  you  personally  for  leading 
an  extremely  successful  mission.  I  was  personally  touched  by  your 
sincerity  and  speeches,  that  came  from  the  depths  of  the  heart.  I 
commend  highly  the  professionalism  and  diplomacy  in  which  you  lead 
the  mission. 


Sincerely, 

Solec  International,  Inc. 


'S^r-v,. 


Ishaq  Shah 
President 


irya 
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spire 


ROGER  G.  UHLE 

PreiidenI 


22  July  1994 

U.S.  Secretan'  of  Energy 

lOGO  Independence  Avenue,  S.W. 

Washington,  DC  20585 

Dear  Secretary  O'Lear; : 

I  very  much  appreciated  being  included  in  the  recent  Presidential  Energy 
and  Trade  Mission  to  India  which  you  led. 

The  trip  was  of  significant  value  for  Spire's  PV  business  supplying  solar 
cell  and  module  mao  jfacturing  equipment  and  was  also  an  exciting  and 
enjoyable  introduction  to  India. 

I  invite  you  to  visit  Spire  if  you  ever  have  the  opportunity. 

Sincerely, 

Spire  Corporation 

Roger  p.  Little 


Spire  Co»pora»ioo/One  Poirioh  Pork/Bed(ofd.  MA  0 1 730-23<?6/USA/6 1 7-77S^OOO/fAX  6 1 7-77S7A70/TS\£X  95 1 072 
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DO  SPECTRUM  TECHNOLOGIES® 

DU    USA,  Inc. 

August  2,  1994 

The  Honorable  Hazel  O'Leary 
Secretary 

Department  of  Energy 
Washington,  D.C.  20585 

Dear  Madam  Secretary: 

First  of  all,  let  me  take  this  opportunity  to  thank  you  and"  your  staff  in  inviting  me 
to  be  a  member  of  the  Presidential  Mission  on  Sustainable  Energy  and  Trade  to 
India.  I  am  very  gratefiil  to  you  personally  for  taking  so  much'interest  and  personal 
time  in  encouraging  a  small  minority  owned  8A  business  to  be  part  of  a  major 
milestone  towards  a  new  course  in  the  Indo-US  relations  based  on  the  shared  vision 
of  stronger  economic  and  commercial  cooperation. 

Your  presentation  to  the  Indian  Business  delegates  and  Indian  Government  officials 
at  the  Taj  Mansing  Hotel  was  memorable  and  everlasting  encouragement  for 
businesses  like  us.  Your  kind  words  will  stay  with  me  as  long  a  I  live. 

The  specific  actions  recommended  to  Finance  and  Power  Ministry  during  your  visit 
has  helped  cleared  some  of  the  major  barriers.  This  has  heljied  our  Combined 
Cycle  208  MW  Power  Project  immensely  to  move  forward  towards  the  financial 
closure,  which  was  stalled  for  several  months.  We  are  very  grateful  for  your 
dynamic  leadership. 

Your  endorsement  of  US  competitiveness  and  credibility  of  US  companies  like  ours 
to  the  Coal  India  and  Coal  Ministry  has  paved  the  way  for  the  starting  of  a  joint 
demo  project  in  the  area  of  Coal  Beneficiation.  Again,  your  visit  was  instrumental 
to  get  this  off  the  ground. 

If  anybody  wants  to  talk  about  the  success  of  this  visit,  please  let  them  talk  to  us. 
We  are  excited  about  the  opportunities  you  have  created  for  our  company,  which 
is  a  win-win  situation  for  both  sides  of  the  world. 


Respectfully, 


Spectrum  Seis  Standards  Above  The  Standards 

133WALLSTREET.SCHENECTADY.  NY.  12305    •    TEL:  518-382-0056    -    FAX:  518  382-0283 
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SRC    INTERNATIONAL 


^^  July  26,  1994 


Tlie  Honorable  Secretary  Hazel  R.  O'Leary 
United  States  Department  of  Energy 
1000  Independence  Avenue,  S.W. 
Washington,  DC   20385 

Dear  Secretary  O'Leary, 

On  behalf  of  SRC  International,  INTESCO-fihonjka  Ltd.,  and  especially  myself,  I  would  like 
to  extend  my  heartfelt  thanks  to  you  and  the  Department  for  your  invitation  to  SRCI  to  join  you  on 
the  Presidential  Mission  on  Sustainable  Energy  and  Trade  in  India.  As  the  youngest  member  of  the 
business  delegation,  I  was  extremely  honored  to  be  part  of  such  an  historic  mission.  I  was  also  very 
proud  of  your  strong  enthusiasm  and  clear  message  for  an  Indo-U.S.  partnership  in  sustainable 
development.  I  believe  that  our  visit  to  India  has  laid  the  foundation  for  a  solid  and  lasting 
relationship  between  the  two  countries,  one  that  will  benefit  both  the  U.S.  and  Indian  business 
communities,  as  well  as  lead  to  improvements  in  the  Indian  quality  of  life. 

SRCI  appreciates  your  inclusion  of  businesses  involved  on  the  energy-efficiency  side  of  the 
power  sector  and  for  the  increased  awareness  that  the  mission  has  brought  to  the  energy-efficiency 
option  in  India.  However,  I  believe  that  the  success  or  failure  of  this  mission  depends  largely  on  the 
follow-up  aaivities  to  our  visit.  I  would  thus  profwse  that  we  work  together  on  two  issues  ■wliich  can 
improve  the  long-term  delivery  of  energy  efficiency  services  to  Indian  industry:  (1)  the  lack  of  low 
cost  capital  for  efficiency  measures  and  (2)  the  high  import  tariffs  on  energy-efficient  equipment. 

Our  Indian  joint  venture  INTESCO-Bhoruka  Ltd.  utilizes  a  line  of  credit  through  the  Industrial 
Development  Bank  of  India  (IDBI)  which  has  been  funded  by  USAID  monies  to  finance  the  purchase 
of  equipment  for  industrial  energy-efficiency  projects.  This  line  of  credit  is  limited,  however,  due  to 
lack  of  strong  funding.  SRCI  would  like  to  work  with  the  Department  to  leverage  finance  from  other 
sources  such  as  the  International  Finance  Corporation  and  the  Overseas  Private  Investment 
Corporation  to  supplement  the  IDBI/USAID  lines  of  credit.  We  would  also  like  to  work  with  you 
to  facilitate  the  Indian  Ministry  of  Power  granting  an  import  tax  waiver  on  all  equipment  imported 
to  India  for  the  purposes  of  energy  efficiency  improvement  projects.  The  produaivity  benefits  to 
Indian  industry  would  surely  outweigh  the  fiscal  benefits  of  the  tariff  to  GOI. 

I  would  finally  like  to  extend  special  thanks  to  Beth  Amer,  Dawn  Schrepel,  and  Bud  Annon 
for  making  my  trip  and  our  announcement  in  Bombay  run  as  smoothly  as  possible.  You  are  very 
lucky  to  have  such  great  staff.   Thanks  again. 


^OM^ 


1 1 1  Piesidentiol  Boulevotd     .     BolaCynwyO.  PA  190CW-1008  USA    .     215-667-2160    •     fox  215-667-5593 
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XUlClllV'  PACIFIC  RIM  C 


PACIFIC  RIM  CENTER 


204  STANLEY  THOMAS  HALL 
TULANE  UNIVERSITY 
NEW  ORLEANS,  LOUISIANA  7011&-5674 
TEL  :  (504)865-5785    FAX  :  (504)865-5526 


March  10,  1995 


The  Honorable  Hazel  O'Leary 

Secretary 

U.S.  Department  of  Energy 

Washington,  D.C.  20585 

Dear  Secretary  O'Leary: 

It  was  a  great  honor  and  pleasure  for  me  to  take  part  in  your  Presidential  Mission 
on  Sustainable  Energy  and  Trade  to  China,  February  15-24,  1995.  The  mission  was 
a  great  success,  please  refer  to  the  attached  clips  of  some  local  newspaper  that  my 
friends  in  China  forwarded  to  me.  Attached,  please  also  find  a  set  of  pictures  that 
I  took  for  you  in  Beijing. 

I  was  particularly  grateful  for  the  discussion  with  you  in  Shanghai  about  Tulane's 
US/China  Institute  and  Senator  J.  Bennett  Johnston's  support  of  our  efforts  in 
promoting  US/China  exchanges.  A  brochure  of  the  US/China  Institute  is  included 
for  your  information.  I  treasure  the  pin  from  you  with  the  US  and  China  flags,  and 
I  sincerely  hope  that  I  can  have  a  copy  of  the  picmres  with  you  that  a  Chinese 
photographer  took  at  the  Portman  Shangri-La  Hotel  reception.  I  would  be  most 
grateful  if  you  autograph  some  of  your  pictures  for  me. 

I  have  enjoyed  working  with  your  able  staff,  specifically  Mr.  T.  K.  Lau  and  Dr. 
Ted  Atwood.  One  of  the  projects  that  we  are  pursuing  is  the  establishment  of  a 
US/China  Energy  Center  for  Sustainable  Development,  which  can  be  an  effective 
follow-up  vehicle  after  your  mission  to  China.  With  your  support,  we  will  form  a 
team  of  professionals  from  the  government,  industry,  and  academics  to  actively 
work  for  US-China  joint  projects  focused  on  the  energy  and  environment  sectors. 

1  appreciate  your  attention  and  best  wishes. 


Sincerely  yours. 


S.  T.  Hsieh 
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WORLD    RESOURCES    INSTITUTE 

1709  New  V6rk  Av«nue,  N.W.,  Washington,  D.C.  20006,  Telephone:  202-638-6300 
Facsimile:  202-638-0036    1elex:  64414  WRIVyMSH    Direct  Dial:  (202)  662- 

March  13, 1995 

Honorable  Hazel  O'Leary 

Secretary 

U.S.  Department  of  Energy 

1000  Independence  Avenue,  S.W. 

Washington.  [)C  20585 

Dear  Secretary  O'Leary:  \ 

My  very  brief  opportunity  on  the  tarmac  at  Dulles  to  thank  you  for  Including  me  on  the 
Presidential  Trade  Mission  to  China  didnt  seem  quite  adequate.  I  thought  that  the  mission  was 
hugely  successful.  From  my  perspective,  the  impact  of  your  visit  goes  far  beyond  signing  'deals* 
to  creating  a  positive  and  strong  message  of  our  nation's  ability  and  willingness  to  cooperate 
with  China  to  create  a  sustairuible  energy  future.  You  and  your  staff  deserve  tremendous  credit 
for  creating  and  presenting  this  picture  and  I  deeply  appreciate  the  opportunity  to  participate  and 
leam. 

From  the  standpoint  of  the  World  Resources  Institute,  there  are  several  observations  that 
relate  to  possible  follow-up  activities  that  I  would  like  to  share  with  you.  I  know  that  some  of 
these  have  already  t>een  passed  on  to  you,  so  I  will  not  go  into  great  length,  but  would  t>e  happy 
to  vrark  further  with  your  staff  on  any  of  these  items. 

o  China  has  expressed  dearly  a  strong  commitment  to  sustainable  development  goals 
in  its  Agenda  21  documents  arKl  in  the  presentations  during  the  mission.  Making  those 
goals  and  t>bjectives  operatk>nal  will  t>e  difficult  We  should  share  with  Chirui  our 
experiences,  "struggles",  and  anatytk:al  approaches  as  we  go  through  the  same  process. 
If  we  cannot  show  avenues  for  success,  the  incentives  for  China  to  try  will  be  that  much 
more  limited. 

o  I  came  away  with  the  very  strong  impresskm  that  China  has  the  capacity  to  at>sorb  a 
signifk:ant  grant  or  loan  to  support  energy  effiderK^  investments.  NGOs  and  the 
Department  need  to  take  this  message  to  tfie  World  Bank  and  otfier  devek>pment 
assistance  organizations. 

o  My  sense  is  that  the  rhetortoal  distaste  for  the  concept  and  practk»  of  Joint 
Implementation  is  rK>t  as  stror>g  or  deep,  at  least  among  some,  as  the  formal  Chinese 
negotiating  position  might  suggest  While  there  are  legitimate  concerns,  I  think  we  can 
cooperate  with  tocal  institutions  to  develop  a  small  number  of  pilot  projects  that  help 
establish  a  credible  fourKlatkm  for  moving  the  det>ate  forward  on  a  bilateral  t>asis. 


ItecycM  Aiper 
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o  It  is  dear  that  U.S.  companies  will  have  a  hard  time  competing  for  a  share  of  the  China 
market  without  the  full  support  of  the  Ex-lm  Bank  as  well  as  other  export  assistance 
organizations  such  as  OPIC.  Nongovernmental  organizations  can  play  an  important  rote 
in  ensuring  funding  and  the  atiility  of  thiese  organizations  to  support  sustainable 
development  power  investments  in  China. 

0  As  part  of  an  overall  sustainat>le  <tevelopment  program,  dearvcoal  technologies  can 
play  an  important  role  in  assisting  China  meet  its  power  needs  in  a  dimate  change- 
sensitive  manner.  The  prospects  and  opportunities  for  dean  coal,  however,  need  to  be 
more  effectively  articulated  and  integrated  with  other  sustainable  energy  technologies. 

1  would  be  happy  to  work  with  the  agency  and  others  to  achieve  this  goal. 

Again,  let  me  thank  you  and  your  outstanding  staff  for  the  opportunity  to  partidpate  in  the 
China  mission.  I  think  NGOs  benefit  tremendously  from  the  exposure  to  the  real  demands  and 
constraints  of  promoting  sustainable  energy  agendas  In  the  developing  world.  I  have  given  some 
thought  as  to  how  NGO's  might  be  made  an  even  more  functional  element  of  energy  trade 
missions  and  would  t>e  happy  to  share  those  with  you  at  an  appropriate  time. 

Sincerely, 


Dower 
Director,  Climate,  Energy 
and  Pollution  Program 


RCD/eam 


Rich  Rosensweig 
Dirk  Forrister 
Susan  Tiemey 
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PARSONS  ENGINEERING  SdENCEj  INC.   '  ~'^^^^^u 

Jod  H.  Bennett,  Pwsoerc  '       . ■■jii^yfciEs^.' 

100  V,r.  Wamot  Street  •  Pasadena.  CA  91124  .  (81Q  440-4412  •  Fax:  (818)  •440-6195     "  '  -.''?^?^'»%*\ 

'  '           '  ■  V^^^^^f: 

Septembers,  1995  .  '  :*^ft^^*T 

The  Honorable  Hazel  R.  O'Leary  i'^^'^^tV'^ 

Secretary  of  Energy 

1000  Independence  Avenue,  S.W. 

Washington,  DC.  20585 


^#? 


Dear  Madam  Secretarv. 


Just  a  short  note  to  say  thanks  for  the  opportunity  to  join  your  .?;  v^*^* 
excellent  delegation  to  South  Africa.    I  believe  the  tr^  was 
very  productive  —  both  for  the .  department  and  our  own 
business   interests.      The   arrangements  and   logistics  were 
handled  by  your  staff  in  a  most  outstanding  manner.      ' 

I  look  forward  to  suoporting  the  actions  we  initiated  resuhxng 
from  the  meetings  and  I  belie\-c  that  these  will  make  a  viable 
impaa  on  the  community. 

Hope  we  have  further  opportunities  to  work  together. 

.      •  Sincerely, 


JHB/eyk 


PARSONS 
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FLUOR  DANIEL 


Fijci-  .D=n^<.  Inc. 

£C:  Ccnner'^iT  Avt ,  N'.V.-..  Sui>€  600 

VyciSinc-cr.  D.C.  2000£ 

j2Ci;  955.93.-!:    rc^r:  (202;  £23-1630 

John  Brddburhe 


September  6.  1995 


Honorable  HazelR.  O'Leary 
Secretary  of  Energy 
1000  independence  Avenue,  SVs' 
Washington.  DC  20585  . 

Dear  Madam  Secretary: 

Thank  you  for  including  Fluor  Daniel  as  a  member  of 
the  CRnton  Administration  Delegation  on  Sustainable 
Energy  and  Empowerment  to  Soufr.  Africa; 

You  established  some  very  aggressive,  achievable 
goals  for  the  partnership  with  South  Africa  during  this 
visit.  We  hope  that  our  contribution  in  training  was 
helpful  and  lock  forward  to  continuing  to  work  with  you 
in  strengthening  the  partnership  that  President  Clinton 
and  you  are  building. 

Sincerely.  — 

John  Bradbume 
JB-.sts 
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September  19. 1995 


The  Honorable  Hazel  O'Learj' 
Department  of  Encrg>' 
Secretary'  of  Energj' 
J  000  Independence  Avenue  S>^' 
Washington,  DC  2CS85 


Dear  Hazel,  .  •    -.     . 

I  want  to  thank  you  for  inxiting  me  to  accoiiq)any  you  on  the  Preadential 
Mission  on  Sustainable  Energ)'  Development  to  South  Africa.  The  trip  was  valuable 
for  ine  and  1  hope  v.-zs  productive  for  die  Depanment  of  Enei^  as  well.  I  remain 
optimistic  about  the  opportunity  for  U.  S  .  conqianies,  and  in  particular  Golden 
Photon,  in  Southern  A&ica  .and  as  I  shared  with  you,  based  on  ttes  bdiet  Golden 
Photon  Africa  has  been  established  with  our  headquarters  in  C^ie  Towni  South 
Africa. 

I  wish  you  the  best  as  you  represent  U.  S.  interests  both  here  and  abroad. 
Thank  you  again  for  including  m:  as  part  of  your  delegation.     . 

.  Sincerely, 
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ENRON 

Development  Corp. 


Jaiiixary4,  1994 


The  Honorable  William  H.  White 
Deputy  Secretary 
U.S.  Department  Of  Energy 
Washington,  D.C.  20585 

Dear  Mr.  White, 

I  would  like  to  express  my  sincere  thanks  for  your  support  for  Enron's  projects 
during  your  visit  to  Pakistan.  I  beheve  your  follow-up  mission  on  energy 
investments  was  a  great  success  in  bringing  these  projects  to  a  higher  level  of 
priority  within  the  GOP. 

In  regard  to  the  Em^on  project  we  have  proposed  to  the  GOP  an  alternative  course 
of  action  if  the  resolution  of  issues  relating  to  Naphtha  fuel  is  not  forthcoming. 
Our  proposal  is  to  change  the  plant  from  combined  cycle  to  a  boiler  ste<au  turbine 
generator  configuration  fueled  by  fiimace  oil.  Since  the  majority  of  our  issues 
arise  from  the  use  of  Naphtha  instead  of  furnace  oil,  the  change  in  config;uration 
would  help  tremendously  in  resolving  most  of  these  issues. 

We  are  awaiting  confirmation  from  The  Private  Power  Board  on  this  change. 
Once  approved,  we  beheve  we  can  move  expeditiously  to  finalize  the 
implementation  and  power  piu-chase  agreements  by  March  15,  1995.  _ 

Again,  1  would  like  to  commend  you  and  your  staff  on  a  very  well  organized  and  a 
successfvd  mission  that  would  help  brin^g  the  two  coimtries  together  in  the 
energy  arena: 


Sincerely, 

Nasim  Khan 
General  Manager 


333  Cloy  Street        S«.t*  1 800        Houston.  Te.oi  77002        (7 1 3)  64<b-«100 
Port  O^  t*K  Enron  Group  o(  Energy  Con^pootes 
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AES  CHINA  GENERATING  CO.  LTD. 


The  Honorablp  Hazel  O'leary 

Secretary 

U.S.  Depcu  liiient  of  Energy 

Washington,  DC  20585  . 


Dear  Hazel, 

I  wai  hoiioxed  to  be  included  in  your  delegation  to  China.  I  thought  it  very 
successful  in  both  enhancing  llie  US-China  relationship  and  furthering 
various  private  energy  projects  wp  are  all  pursuing. 

In  spite  of  your  Ulnebb,  you  were  brilliant.  Each  comment  was  exactly 
appropriate  and  all  of  us  were  proud  to  have  you  as  our  leader.  It  must 
have  been  a  week  from  hell  to  have  to  do  all  that  while  fighting  youi 
stomach,  but  you  sure  did  it  well. 

Thanks  for  providing  a  great  memor}'  and  some  incredible  support 

Thank  you  and  warmest  wishes 


Rog^r  W.  Sant 
Chairman 

PS.  Your  staff  was  fabulous!  Dirk,  Steve,  &  Dawn  were  the  best  on  doing 
the  behind  the  scene  sniff  and  Sue  was  tlie  hit  of  our  electricity  pod,  as 
well  as  a  most  gracious  augment 


5/'     A.,«c  C!.t>-J   Roci-..c»s  OtilT  •-3  21'     COICH-  eiir.t'-  Buiioirg 

SJ-st  i^<.  ii.i.it  c^^r  He  1  Jijn  6uc  Mfi  wci  :,\,-.e:  .coozo 

C»->''gi  riu  ,ui^  ,j  -  T*l:  (B61)  SMSC'iS 

I'.'  \e32(eJ2  5i-i  F-:«  (fiSi)  50E362C 

f^»   Ict^)  SJU  1073 
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or  INC. 

,  TECHNOLOGY  GROUP 

Harcb  16,  199S 

Tbe  Hooocable  Secretiax;  Hazel  R.  O'Leary 
U.S.  Department,  of  Energy 
Hashiogton,  O.C.  20585 

Dear  secretary  O'Laarys 

This  is  my  sincere  appreciation  for  yoar  inri^atioo  to  the  FresldsDti.al 
Kitmitm  on  Sostainable  Bnergy  sad  Trada  to  chlca.  Hyself ,  ny  ocanpany, 
ae  wall  aa  ay  coommity  in  Richi  an^  waahlngtoa  are  proud  of  being  a  part 
of  such  a  saocessfol  international  mission. 

Z  believe  that  we  have  created  friendship,  trnderstandlog  and  trust  with 
oar  hosts  in  China,  that  will  be  the  focmdation  of  fntxire  successful 
business  relationships  in  the  years  to  ecme.  ne,  the  American  people, 
do  need  to  say  thank  you  for  your  leadership  in  making  such  an  iinportant 
and  difficult  task  a  success,  /ww«-t/<o..-iT.g-  'the  timing  in  the  eve  of  a 
■  potential  trade  war  wtaen  we  were  in  China. 

During  the  Mission,  I  have  made  many  frigmiB  %*ith  our  Chinese  hosts  and 
with  other  members  within  the  Presidential  Delegation.  The  most 
impressive  experience  I  witnessed  first-hand  is  the  work  and  delegation 
of  your  tireless  staff.  Siey  certainly  have  cootributed  silently, 
behind  the  scene,  for  the  success  of  the  Mission. 

On  another  note,  I  would  like  to  report  to  you  that  our  work  for  D^ 
Richland  onder  the  'privatization*  concept  -is  off  to  a  better  than 
-  expected  start.  we  have  successfully  processed  about  10,000  cubic  foot 
of  low  level  wastes  in  the  past  two  months.  DOE  personnel  both  at 
Tti  nhland  and  headquarters  have  been  extremely  helpful  and  professional. 
Re  owe  many  thanks  to  Mr.  John  Ragmier  and  Ms.  Corlls  Moody  for  their 
personal  attention  in  this  is^ortant  project. 

Z  will  be  in  town  at  headquarters  March  20  and  21  meeting  with  the 
Honorable  Tod  Grumbly  and  tbe  Honorable  DMiald  Peazman,  for  further 
discussion  of  continue  privatization.  Our  wor^  in  this  area  Is  well 
supported  by  the  oonmnnity.  For  your  reference  are  two  recent  articles 
on  the  local  newspaper  about  our  work  and  the  Presidential  Mission. 

Again,  I  was  faonared  as  a  metd^er  of  the  Presidential  Mission  and  I  will 
make  myself  arvallable  to  serve  in  the  future. 


Sincerely, 


Doreen  chlu 
President 


^liv^^r'f^Axr.UsjVj      f\rc^p 


bcc  Hs.   Corlis  S.  Moody 


47375  Fi^noat  Blvd,  Fremont,  CA.  94538 
(510)490-3008     FAX:  (510)  6SI-373I 
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HACt  J^il 


Doreen  Ctij,  ABed  Technotogy  Groip  preskJenL  vwalte  ItirouOh  the  RieWan^ 

China  trip  intrigues  Aliied's  owner 


ByWAfCABRfGGS 


DorceQ  Qiiu  was  intngued  by  the 
world  of  mtematiotuJ  business  Iaa 
month  when  sbe  returned  to  b«r 
native  Hong  Kong  as  part  of  a  U^ 
dele^tioo  headed  by  CQei%y  Sec- 
retarj' Hazel  OXeaiy. 

Tbe  lessoos  Chiu  leflmed  focusoo 

■  Relailoosliipsr  *!  Tttnessed  fmt- 
h,and  the  iinportatiC€  of  reUlion- 
ships,  bow  they  are  formed  and  cuj- 
draied  -  (and;  bridge  cuJUirai  I«Q- 
Cuage  and  pbilosopbical  differ- 
ences. We  bad  companies  f^om  ail 
<ye«- the  U^difictissing and  forging 
business  relationships  in  various 
Chmese  citie$- 

"It  reminds  me  of  the  Tri-Cities. 
We  have  a  coaunon  goal  in  the  Tti- 
Citiea  —  the  economic  growth  and 
technological  advai>ces  in  this  area 
are  biiil(.  around  the  ciean  up  of 
Haiiford  as  a  foundation-  Tho\jgh 
we  have  diSierent  bacJtgrouDds,  and 
company  cultures,  ttie  ultimate  goal 
and  commitmeniremainsthe  same 
When  1  inks  can  be  formed  between 
companies  and  cultures  separated 

1  by  the  Pacific  Ocean  and  years  of 
entreocbed  culture,  1  am  ver> 
enthusiastic  about  the  directioD 

'   and  possibilities  thai  \fe  cam  all 


heed  are  at  the  forefront  of  tappine 
into  these  markets.  I  think  it  is 
worthwiiile  for  some  of  the  smaller 
business  comnniaitiefi  here  lo«dly 
to  '^iv^vi^  how  we  too  can  tap  into 
that  oxaric«tplac«-** 

Chiu  and  her  hosbtx>d,  Frank, 
own  Allied  Technology  Group 
(ATG)  in  Richland,  the  only  com- 
merdai  Jow4evel  radioactive  waste 
tr^atmesn  center  w^esl  of  the  Mlssts- 
sippL 

Itscar&oTOnshaal  contaminated 
rags,  piping  and  plastics — ^mil- 
lion pounds  a  year  —  trom  bospl- 
Uls.  research  universities  and  pab- 
lie  and  private  otiLities  in  U  states^ 
Their  nucLeaz^rclated  costomeis 
inciade  the  Department  of  E&er^ 
and  WashiJi^toa  Public  Powei  Sup- 
ply System. 

tn^ad  of  burning  wastea,  Allied 
crushes  it,  much  like  a  kitchen 
garbage  compactor  squashes 
household  debris  into  efficienl  bun- 
dles ready  for  a  landRlL 

Abotrt  half  the  Fremont,  Calif.- 
based  company^  annual  revenues 
of$12miUiontoS13  million  are  gen- 
crated  by  its  40-acre  RitAland  oper- 
ation, said  Frank  Chiu,  chief  oper- 
ating officer 

The  Richland  complex,  which 
began  with  one  building  and  four 
acres  in  1383.  has  grown  to  12  build- 
ings with  another  under  construe- 
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i^iEsinesi 


Feb.  16. 1995'  5ri-®anana|f>. 


LESS  IS  MORE 


Richland  firm 

finds  it  pays 

to  make  more 

radioactive 

waste  fit 

in  less  space 


DfUkUKEWUMUS 


Eadre)«dbr«a(»breifa^tfaeeadafjpM«(fsr»vef 
mid.  ts  Uic  ooty  eoatmercsal  lo«»4rv«l  XBdJOMtiv* 
^KXte  trcMaicBtc«ater«csi  of  tbc  lOssicsippL 
TboaaBdaormooaBi  drrvt  pAttU«  U^oOduelvte 
«*c)bd«  wilb  UalcMfud  forth*  Ri^lUMlccB^cx  that 
•amttUy^oeMRstte«tlchi«f«u<ccfy><l*41Ci. 


4aUr  &«m  bMsittli.  senftrab  a 
ftmte  vtUhio  b  Usteta. 
CbstooMniBctotfetfae  Caivtz^  orOrtsoo.  the  Fnd 

Tbetr  radloacttvc  tadi  ts  tbe  bTMd  «od  boaercf  AUwd 
4&«a«  BkbUttd  operation,  said  Fnek  Quo,  An>«d>  cfaKf 


BbM  and  pabUc  aad 


llMRiehlaad«aiiipI«x.wht£bb^3n«ithofwbiii]dias 
and  JMB-*cic«iaiS88»lMi  grown  to  iabdl4iosi'wftti  a&otb- 
crcBid«reaBanift/on  near  StwvQcDnw  and  BsRcOc 


1»  all.  ADwd  T>clmo}agy<«|rioy»  105  people  ftiU  ti»e- 
SOoTibeai  tn  BlcbUod  and  Om  rest  tn  CaUlbnua.T«n&«ts«« 

And  tbooeb  Allied  is  ooe  of  the  oDaller  pUycn  m  Um 
cod  ustTT.  tbc  fins  conti  QCC3  to  prosper. 

Jus*  Lul  jraz.  AUi«J  T«c±uioJ<?o-«7wn«T5.  Doreen  and 
FVank  CM  u,'»cre  booowd  wi  th  ihe  U-S- Small  BusmtM 
AdministraDon^  mmorrtr  bwiD«»  of*«  ?««r  Ha  NoTtbrm 


aboui  u  yean  aflD  from  the  Bstwj  ofa  bankrupt  Britrth  Arm. 


MaffcPttSLttnopaf«&jcwtetjaiuwi«At>dT^ciw^kig<<>atfti^ 
wat>Qtirteanc*iBrdwT>lbrbtfialftattwactainggieognpcgy^aL4j«uxiipi»^ 
AUied  paid  too  zaach  and,  f  a  oQhczst  too  Uttlc. 

Si  nee  ajBQ.<a?eEcotoey<i<ftcia\«  report  a  good  wQffaag 
msOooilitp  wtlta  thr  Ann. 

Kow,  th«  enUre  lOd  ojtor  Is  beiof  flia4«d  by  the  doourc  of 
mititBTV  baiM  nahottwtd«  andibc  p:vc«B<e  oa  tfaa  EMknl 
gtnvnsnGit  t£>  pnTmaxe  aome«n*ljOftmestiU  dcanop  work. 
^)dG«?ifyc  Kotcfa-Ricfalaod  manager  tor  eBchaofop 
research  3od  dertiopmeoL 

F<T  rsi^nr  K  AU:  -4  Tectmotoc  has  been  in  Ri^lilaDd  aer- 
ea  >cars  and  jus  TTcetved  Its  Am  U  ^  D^i.aitinrnt  ^£n«r- 
fy  eoQtracf  ((v  »ortk  at  BanfonL  Tbe  iintiat  *«t  Is  nlocd  ai 


lorhlssoeecss. 


RVs  f^ttMTsplit  tbe  wifiuias>  of  a  tlckM 


AZ  tbe  nme  tme.  rising  borial  fkes  and  tbe  ekistn;  of  sotiM 

Iicezued  boriaJ  sues  have  ii3ere:aaed  Che  danxjtod  for  ooiDPs - 
nJes  thxt  CXI  rrdDT*  tbe  amofzni  of  waste  ftuu  tM^tt  btuy- 


Sutes. 

F^aidc  CDd  Doreeo  Cia  a  wereonginal- 

date  Mtffl  after  tfaeyuumi^aled  to  Lt>e 
United  Slates  ID  th«  earir  U^TOe  to  itttod 
coOcge- 

TbCT  Darned  and  sUyed  Id  San  rmik 
dsoo,  ^»ticrt:  I>?neii  CbiCt  fknub'  set- 
tled after  unxignti  of  to  worti  00  the 
Kcttfi  railroads. 

Wbentbeirempkiyer.Altted  Nucieai. 
col  lapsed,  the  ccK^ple  soosbt  to  bTs- tbe  bosukCKL  bu  had  no 
E10CK7  Ttjieirdelemiinatjoc  led  tbcm  to  seard)  tbeyelkm 
X>3Ces  for  a  finance  compazo' ^^ttUos  to  m^kc  a  loan.  FVaok 
Cttasadd. 

Doreea  Qiio^  parenbco-sifDed  ibe  hlftKtuereal  loaoCfor 
an  ondUctotfod  aDMtmOaod  went  (Dlo  busaoess  vicb  U>« 
flnn'i  former  marfceting  vtce  pnrrldetJt 

In  IMS.  I>onten  Chi  u.  a  CR^  t>y  e4T>catiotL  bocame  the 
presided:  and  chief  axecntTT^oflleervfaAD  tbelr  partner 
red  red.  setlia^  ber  hit  intrrest  id  Ibe  bucmees 

On;lii£U]r.tbeco3iSK-tQ>'  —  wtdcb  bad  a  Geld  office  Is  ^fkki- 
ma — placed  health  physicists  vitbeoinpainc*  aDdctnsnM- 
cd  on  oucJ  ear  power  plaxn  pTo>»cxs 


Tri-Citian  joins  trade 
mission  to  Hong  Kong 

Doree:^  Quo  left  Hoac  Kong  21  j«an  ago  as  a  atadem 
aeekxsc  axL  ADMrrtean  ed«c3tio4. 

Thi«'—eefc.rttc  returns  to  her  btHuel  and  wlthap«*«i<t^n 
liaJ  delecBCioo  headed  (q-  SecreCaiT  <r(  Eacny  liaA*' 
OX«ary. 

Chla.  presldettt  of  Allied  T^cfanoloo  Croop.  a  flomUh- 
ID£  radioactive  waste  BMdia*eneat  eoripan%  wss  invttrd  <o 
>om  the  EusxKDi  to  promote  sorai^cr  tkas  beCveee  tbe  lini) 

Theaovpc3q>ectsio  visit  BoQeKoog.9i«iiftcn  aod  B<S 
jutt  to  dcrai  00  commeraai  partnenlii  ps  aud  s/u  re  pM) 
tcBvaolnxn  mctbods  in  eueiD  and  cntiroctiaental  teeli 
Bolosy  Alao.t}wdele^lioatotcadsto6r««loppoliae«that 
eiKogrape  hamooy  bet^em  ocoioniic  growth.  eikcii:v 


Vo  all.  C5  peop»e  itpieseiitHig  seven  twtJMnefli  ac*** 
d«3  M>d  €&  privMe  coeipames  were  to  isake  tbe  tnp. 

PTTcdeirt  Omdoo  ealiad  tbe  dele^tion  "the  best  tba> 
America  ha  to  cfler"  Crasn  »  broad  spectrum  of  enciy 
coniponiex  fiaanoeri  eXTTirocupemaJ  groaps  and  CO***"- 
taeoi.!f>ecUU?t!i. 


Also,  Allied  ItcbiToloicrCrPGp  is  ^ainins  ^ufid  because 
of  a  trceie  00  permlU  for  low4evaI  waste  tficineratots. 
vhi  ch  are  iz««d  by  aone  coen^etitan,  KiAch  saad 

Instead  of  bormoK  wastes;  Albed  l^ehoology  enidkcs  U. 
macb  U  ke  a  kdehen  gartiage  eofspactor  cqioKhes  bonaebold 
d<  bris  iao  cJTkieDt  bondlei  ready  for  Cbc  lauSfilL 

AlliadTBchaolacr«aaasshlOOcubtcfretioloat)oallOto 
IScnMcltMt  depeodiBpoB  the  maufiMls.  Kotcb  ocpuioed. 

Buttm]lkekitcbengajrb>asc.radK>ACtivc  waste  must eo boa 
Idceosad  dupoaal  site,  tUba  the  ooe  operated  b7  US  Ecokao 
in  Richland. 

Cttstooken  are  changed  CoreaebeuWcibotof  waste 
deposited.  dropped  In  tbe  Unitod  SUlcs  because  of  ■atet>;  enviroo- 

So.icssisbener  mental  and  aetthetieeopecnis- 

Tliatf  where  AJiicdTecbDoloKrandttsmalncoiapediow  Now.  Allied  "Technoloey  beilevw  tt^  fomid  a  ne*  i*oc<*s 
— ScieTHifi££>oioe'Ctoop<SEC\TJSEoolo«randVeetia  tbatwainAxjt»asie«<mTfaertfaaattseo-pactoo^»*h- 
TerbDoJoeie*  — ccrtDe  in.  ods.  . 

L-smsdiifrfTOX  methods,  tbe  compCTucs  attempt  to  redoce      «xp«ee**tJcaltcddc«»«sific»t#ooCnrTef>tt^  Ailted 
tbcwartv.«^b<tberit^i<:aejEMnin»i*dpalro*oo''er»iUot        TechnDlocba3pertftlt3tDtestthep»ocessandf»op«to?e« 
piece  of  mac  Mncjy.  to  the  smallest  ootnpooeno 

SomeCimei  that  majnc  grinding  OJ- saadbl^Ang  06*  tbe 
cooUmliMtioo  ADd  srlliag  tbe  "dess"  metal  (or «erap. 

like  {e'wr£j- ouieri^ts  that  arc  pUccd  m  tb«  £roand.  Uv* 
becterihe  worid  ecolccy. 
doifjovcan." 

But  some  materials  that  cannot  be  recyHed  or  are  imbed 


&aal  autboruabootoo 


it  coonneTciaU)' tD  the  next  f«  w 


Dcxa33d£ca&03  supertieats  wasiea.  such  as  paper,  tvood. 

^ clotb  and  pUstict.  oalilDolhJugis  left  boltmsIlDuecets 

»Ld  ^t a  tfar%ght  th'nt*>     resembliag charcoal  briquettes,  which  are  tbeatomodi?*!' 
pcJlcts. 

)  tbe  pellets  are  not  as  small  as  asn.  Allied  beiiCT* 
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Seniax  l/uc  'PteAideHt 


March  20,  1995 


Hazel  O'Lean- 

Secretarj'  of  Energ\' 

Department  of  energ>' 

1 000  Independence  Ave^  SW 

Washington,  DC  20585 

Dear  Secretarj"  O  "Lean-, 

Since  the  conclusion  of  your  trip  to  China,  1  have  spent  the  majority  of  the  last  three 
weeks  traveling  in  the  U.S^  including  a  quick  trip  to  Washington  D.C.  Having  just 
returned  to  my  office  for  a  slight  reprieve,  I  did  not  want  to  let  any  more  time  go  by 
before  writing  a  special  note  of  thanks  to  you  for  allowing  me  to  represent  Amoco 
Corporation  as  part  of  your  Presidential  mission  to  China.  In  spite  of  the  political 
complexities  of  the  moment,  the  mission  proved  to  be  a  tremendous  success,  and 
should  be  viewed  as  a  testament  to  the  Administration's  policy  of  constructive 
engagement  and  your  abilit>'  to  present  a  clear  and  reassuring  message  to  the 
Chinese.  Many  important  agreements  were  signed  during  this  trip  which  will  lay  the 
foundation  for  further  cooperation  between  the  Chinese  government  and  U.S. 
government  and  private  sector  representatives  in  the  development  of  that  country's 
energy  sector.  Amoco  was  proud  to  be  a  part  of  this  endeavor  and  looks  forward  to 
working  together  with  the  Department  of  Energj'  as  it  seeks  to  build  upon  these 
achievements. 

While  1  was  in  Washington  last  week,  I  did  have  the  opportunity  to  speak  with 
Reginal  Spiller,  Deput)'  Assistant  Secretary  for  Gas  and  Petroleum  Technologies  and 
Don  Juckett.  Director  for  the  Office  of  Oil  &  Gas  Exploration  &  Production. 
During  our  meeting.  I  shared  with  them  the  activities  which  Amoco  has  undertaken 
in  coordination  with  the  U;S.  embassy*  in  Beijing  since  yotir  visit  and  reiterated  our 
willingness  to  be  of  assistance  both  in  China  and  in  Washington.  As  coordinator  for 
the  oil  &  gas  pod,  Don  Juckett  did  a  wonderful  job  to  ensure  that  everything  ran 
smoothly  and  to  ensure  that  the  needs  of  the  pod  members  were  met.  Don  puts  his 
expert  industr>-  knowledge  and  a  highly  supportive,  positive  attitude  into  all  his 
efforts,  and  1  look  forward  to  working  with  him  on  subsequent  activities.  In  addition 
to  Don,  Dawn  Schrepel  from  your  office  also  did  a  fantastic  job  in  coordinating  the 
details  of  the  trip.    Of  course  a    successful  Secretarial     mission  requires    much 
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dedication  and  hard  work  by  a  great  number  of  people,  and  ^^ile  the  entire  staff 
proved  to  be  competent  and  efficient,  I  was  particularly  impressed  by  the 
contribution  of  these  individuals. 

Amoco  truly  appreciates  your  commitment  to  facilitating  dialogue  and  cooperation 
betw-een  the  Chinese  government,  the  U.S.  government  and  the  private  sector.  Your 
mission  inaugurated  a  new  initiative  which,  as  it  continues,  vnU  benefit  all  parties. 
During  my  recent  visit  to  Washington,.!  had  the  opportunity  to  meet  with  Senators 
Thomas  and  Robb.  In  order  to  help  convey  this  message,  I  mentioned  Amoco's 
participation  in  the  delegation  during  our  discussion  and  stressed  the  significance  of 
these  exchanges.  We  ■mW  also  tr>'  to  provide  information  and  data  which  might 
prove  useful  in  conveying  the  value  of  these  programs  to  the  U.S.  economy  in  terms 
of  jobs  created. 

In  conclusion,  let  me  just  thank  you  again  for  the  opportunit>'  to  participate  in  the 
delegation.  I  enjoyed  working  together  with  you  in  all  aspects  of  the  trip  including 
the  press  conference  and  the  oil  and  gas  breakfast  event.  Amoco  was  honored  to 
sehe  as  the  host  of  that  event  and  is  glad  that  it  proved  to  be  a  useful  forum  for 
discussion.  I  look  forv\ard  to  building  upon  the  existing  good  relations  between 
Amoco  and  the  Department  of  Energy  as  this  and  other  projects  around  the  world 
continue  to  unfold. 

Sincerelv. 
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Slot  CemtW  PtAza.  is  H«rt«ur  Road,  NA^nehii.  Hong  Keng      1i>Jj  (&S9)  S60S  3)  IS      has  (SSU)  SJI9  3»e9 


.     3  Mar  95 
By  Pax/Post 
U.S.  Depatuncnt  of  Eaeig>-  Fax:  202  586  9626 

1000  Independence  Ave.  S.W. 
Washington,  D.C  20585 
United  States  of  Amenca 

Attn:    Mr.  Dirk  Fbmster 

Special  Assistant  to  the  Secretaiy  for  iVsliey 


Dear  Mr.  Fonister, 

Oongntulations  to  the  U.S.  Depaitment  of  Energy  for  an  impressive,  influential  and  well 
managed  jnission  to  Kong  Kong  and  China. 

Black  &  Veatch  as  pan  of  the  ASla/Qilna  business  conununity  iq>pieciate  Secretaiy  OT.eaiy's 
energetic  and  poli^ied.  personal  style.  This  was  true  in  one-on-one  sessions,  round  table 
evmtsi,  and  In  large  groups  such  as  the  State  Plonning  Conunission  Financial  Section  meetliig 
and  the  AmCham  luncheon.  Congratulations  to  Madam  Secretaiy  Hazel  OXeary. 

We  were  paiticularly  pleased  with  the  clean  coal  unit/sustainable  energy  emphasis,  h  is  clear 
that  Flue  Gas  Dosulphurization  systems  on  large  existing  and  new  large  coal  units  u  a  cost. 
effective  way  to  contain  emissions.  T  believe  thai  US  Industry  could  supply  a  very  large 
number  of  these  mature  FGD  technology  systems  to  Qiina.  liie  cost  adder  is  only  10  per 
cent  Taiwan,  Japan,  Philippines,  Iliailand  aie  already  adding  this  technology  (FGD)  to  large 
coal  units.  We  note  that  Mr.  GoiUoa  Wu's  company  Consolidated  Electiic  Power  Asia 
(GBP  A)  is  adding  this  process  to  all  of  their  big  coal  units  now. 

r  enjoyed  the  dinner  with  you  in  Beijing  and  encourage  the  kind  of  support  and  leadeniiip 
shown  by  DOE  on  this  Presidential  Mission. 


Very  truly  youis. 


tliomas  E.  Kalin 
Managing  Director  and  CEO 
Black  &  Veatch  Power  Asia 


cc:       Mi.  Jim  Adam,  CEO,  Black  &  Veatch.  Kansas  Qty 
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Febniaiy27,  1995 


LEE  C.  MEYEI 
PRESIDENT  &  CEO 


Dr.  Susan  F.  Ilemey 

Assistant  Dqnity  Secietaiy  for  Policy 

U.  S.  Department  of  Energy 

7C-016 

1000  Indq)endence  Avenue,  S.W. 

Washington,  D.C.  20585 


Dear  Susan: 


I  wanted  to  take  a  minute  to  e;q>iess  my  gratitude  to  you  and  the  rest  of  the  DOE  entourage  for 
a  most  successful  mission  to  China.  The  experience  was  invaluable  to  me  and  I  have  made 
contacts  that  are  going  to  facilitate  further  development  of  our  technology  in  China. 

I  thought  you  in  particular  handled  yourself  in  an  exemplary  fashion  under  a  hectic  schedule  and 
trying  circumstances.  My  congratulations  to  you  and  your  staff  for  a  job  well  done.  If  I  can 
be  of  help  in  the  future,  either  &x>m  a  planning  or  particq>ation  aspect,  please  do  not  hesitate  to 
call  on  me. 


cc:       HoiL  Hazel  O'Leary 


CORPORATl  HEAOQUARnRS:    THE  DENVER  TECHNOlOCICAl  CENTER  •  FIRST  BANK  BUILDING.  SUIH  317 
5105  DTC  PARKWAY  •  ENCLEWOOD.  COLORADO  80111  •  (303)  770-7667 
cV«pSI>(<dbMiaiie]r.lfm 

RFSFARCHCfNTfR       PO    BOX  M25  •  I ARAMIE    WY  82071  .  307/745-5045 
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TECHNOLOGIES 


March  6,  1995 


Honorable  Hazel  O'Leary 
Secretary  of  Energy 
U.S.  Department  of  Energy 
1000  Independence  Avenue,  S.W. 
Washington,  D.C.  20585 

Dear  Secretary  O'Leary: 

I  was  very  mudi  impressed  with  the  organization  and  substance  of  the  Presidential  Mission 
on  Sustainable  Energy  &  Trade  to  China.  I  was  honored  to  have  been  selected  as  a  delegate  and 
wanted  you  and  Sue  Hemey  know  how  helpful  Cogen  Technologies  believes  the  mission  was. 

The  fact  that  the  DOE  Mission  coincided  with  the  negotiations  on  intellectual  property 
rights  may  have  been  fortuitous,  but  I  think  it  convinced  the  Chinese  government  that  the  United 
States  can  operate  on  multiple  levels.  In  that  respect,  I  do  believe  the  DOE  Mission  had  a 
substantial  impact. 

I  was  also  most  impressed  with  Ambassador  Roy's  comments  on  China.  My  sources  tell 
me  that  he  is  wdl-respected  by  the  Chinese,  and  I  was  certainly  impressed  with  his  knowledge  of 
the  energy  industry. 

I  have  written  to  Sue  Tiemey  and  indicated  my  willingness  to  follow  up  on  issues  related 
to  the  Mission.  I  hope  that  you  will  take  me  up  on  my  offer  to  continue  to  be  involved  in  energy 
issues  in  China. 


Very  truly  yours. 


RTSjr/Icf 

cc:        Sue  Tiemey 

cliiiuSoleM7J06 


1600  Smith  Street  •  Suite  5000  •  50th  Floor  •  Houston,  Texas  77002  •  713-951-7722 
Fax  713-951-7747 
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SuTTE  TOO  ■  1 1  sf  Connecticut  AvENtK.  N.^.  •  VAsnmcTON,  D.C  3003^ 
(m])  soS-«6oo  -  F/JC  (aei)  508-4699 

Om£R  F.  Brown.  II 

(aoa)  joS-66i  I 

February  27,  1995 

Eon.  Bazel  R.  O'Leary 
Secretary  of  Energy 
1000  Independence  Avenue,  S.R. 
Washington,  D.C.   2058S 

Re:  Energy  Trade  Mission  to  China 

Dear  Secretary  o'Leary: 

I  want  to  thank  you  for  including  ne  as  a  delegate  on  last 
veeJc's  Presidential  Kission  on  Sustainable  Energy  and  Trade  to 
China.  As  the  only  D.S.  lav  firm  authorized  hy  the  Chinese  Ministry 
of  Justice  to  have  an  office  in  Sheuighai,  it  vas  particularly 
useful  for  me  to  participate.  I  hope  I  made  some  contribution. 

You  and  the  entire  Energy  Department  staff  (especially  Davn 
Schrepel,  Michelle  Denton  and  Steve  Lee)  are  to  be  cosmended  for 
the  fine  organization  and  execution  of  the  mission.  You  might  be 
interested  to  hear  that  .one  of  the  D.S.  Embassy  staff  members  told 
me  this  trip  vas  the  best  organized  she  had  seen.  Every  delegate  I 
spoke  vith  also  was  highly  coinplimentary. 

Trade  vith  China  presents  many  challenges,  as  your  slide  on 
Asia's  Power  Market  effectively  demonstrated.  This  mission  should 
serve  to  prompt  better  understanding,  and  help  to  eliminate  some  of 
the  barriers  facing  U.S.  energy  companies. 

Please  let  ne  know  if  there  is  anything  otir  firm  can  do  to 
follow-up  on  this  important  mission. 

Best  vishes. 


Omer  F.  Brown,  II 
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Energy  Resources  International,  Inc. 

1015   18th  STREET.  N.W..  SUITE  600 
WASHINGTON,  D.C.   20036 

TELEPHONE  (202)  785-8833 
TELECOPIER  (202)  785-8834 

February  27,  1995 
Honorable  Hazel  O'Leary 
Secretary  of  Energy 
1000  Independence  Ave^  S.W. 
Washington,  D.C  20545 

Dear  Secretary  O'Leary: 

Congratulations  and  thanks!!  Your  incredible  leadership,  this  time  promoting  sustainable 
energy  development  in  China,  has  resulted  in  significant  advances  in  positioning  U.S. 
companies  to  play  a  major  role  in  China's  important  energy  and  environmental  markets. 
The  mission  helped  the  industry  participants,  and  my  firm.  Energy  Resources  International, 
Inc.,  make  great  strides  in  developing  the  relationships  so  important  with  doing  business  in 
China. 

I  am  among  the  fortunate  few  who  have  had  the  unique  opportunity  to  serve  with  you  as  an 
employee  and  a  partner.  It's  been  thoroughly  enjoyable  and  valuable  participating  on  both 
sides.  Thank  you  for  what  you  have  taught  me.  Thank  you  for  what  you've  done  for  me. 

Thanks  were  also  well  deserved  by  your  able,  hard  working  and  friendly  staff.  Dirk,  Tracey, 
Howarc}  Feibus,  Ted  Atwood,  and  especially  Dawn  were  among  many  who  have  taken  the 
concept  of  understanding  their  customer  needs  and  applying  it  to  the  China  mission.  The 
result  was  a  mission  that  was  full  of  successes. 

It  was  great  being  part  of  your  team  once  again.  I  trust  that  this  won't  be  the  last  time. 

Sincerely, 

Jack  S.  Siegel 

President 

Fossil    Energy    and    Environment 

Group 


TECHNICAL  AND  ECONOMIC  CONSULTING  RESOURCE  AND  MARKET  ANALYSES 

STRATEGIC  FUELS  PLANNING  AND  PROCUREMENT 
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EWZeltmar...  liadeS,lr'C.r'/biczt3::VS 

)  fii.e-  fcur  B:og  2.  ficarr  7u." 
Scl'nectcr.  KV  123^5 
5'.S3a-232C  FAX  518385^70: 

September  28. 1 994 


The  Honorable  Hazel  R.  O'Leary 
Secretary  of  Energy 
United  States  Department  of  Energy 
1000  Independence  Avenue,  SW 
Washington,  D.C.  20585 

Dear  Secretary  O'Leary: 

I  want  to  let  you  know  how  much  I  appreciate  the  opportunity  to  have  joined  you  and 
your  associates  on  the  recently  completed  Presidential  Mission  to  Pakistan.  It  was,  as  I 
told  my  wife  and  children,  an  absolutely  incredible  experience.  I  could  not  help  but 
think  that  you  and  the  team  were  making  solid  progress  in  improving  Pakistan's  ability 
to  solve  Infrastructure  problems  as  well  as  creating  a  much  t>etter  rapport  between  our 
two  countries. 

I  look  forward  to  working  with  you  and  your  associates  to  assure  that  we  do  the  follow- ' 
up  to  keep  the  extraordinary  initial  benefits  from  this  trip  alive  and  well. 

Many  thanks  again  for  your  kind  invitation  to  participate  in  this  very  successful 
endeavor.  With  warm  regard  and  very  best  wishes. 

Sincerely. 


Eugene  W.  Zeltmann 
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GE  Power  Systems 


Eugene  W.  ZeJtmann 

Manager,  Trade  &  IndiaOY  Asioaationi 


Ceneraf  EJectnc  Company 
1  River  Road.  BIdg.  2.  Room  704 
Settanectady.  NY  72345 
518385-2320  Fax:  518 38^^704 


April  12, 1995 


The  Honorable  Hazel  R.  Oteary 
Secretary  of  Energy 
United  States  Department  of  Energy 
1000  Independence  Ave. 
Washington,  DC    20585 

Dear  Secretary  Oteary: 

I  should  like  to  thank  you  for  the  opportunity  to  join  you  and  members  of  our  Pakistan 
team  for  the  US  Pakistan  Rnancial  Round  Table  held  at  the  White  House  Conference  Center 
on  Monday  of  this  week.  In  thought  it  was  a  very  productive  session  and  I  appreciated  the 
opportunity  to  offer  our  views.  There  are  valuable  opportunities  for  all  of  us,  and  I  thank 
you  for  your  role  in  bringing  us  together. 

With  best  wishes. 


Sincerely, 


Eugene  W.  Zeltmann 
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Eugene  W.  ZelVnann 

Mansg^.  Trsde  &  Industry  Assoaat/ons 


Ganmral  Electric  Company 
1  Hn*r  Road.  BIdg.  2.  Room  704 
Setuntctady,  NY  1234S 
Sta3BS-23X  f*x:SI33aS-S7M 


February  28, 1995 


The  Honorable  Hazel  R.  Oteary 
Secretary  of  Energy 
United  States  Department  of  Energy 
1000  Independence  Ave. 
Washington,  DC    20585 

Dear  Secretary  Oteary: 

As  I  shake  the  sleep  from  my  eyes  and  the  weariness  from  my  bones,  I  want  you  to  know  how 
very  much  I  appreciated  your  kind  invitation  to  participate  in  the  Presidential  Mission  to  China. 
We  learned  so  much. ..so  many  positives-some  significant  negatives. ..all  of  which  are  very  useful 
in  formulating  business  strategy  regarding  China. 

If  I  may,  I  would  like  to  add  my  sincere  congratulations  to  you  on  your  outstanding  comments 
and  actions  on  the  behalf  of  all  US  industry  while  we  were  there.  I  know  there  were  times  when 
you  felt  less  than  superb,  but  no  one  in  the  audience  ever  knew  anything  other  than  they  wel'e 
witnessing  yet  another  excellent  presentation  by  you. 

I  also  congratulate  you  on  your  pursuit  of  these  trade  missions.  They  are  helpful,  they  bring 
different  cultures  together,  and  they  get  positive  results.  Thank  you  again  for  including  me. 

With  best  wishes. 


Sincerely, 

Eugene  W.  Zeltmann 
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March?,  1995 


The  Honorable  Hazel  O'Leary 

Secretary 

Department  of  Energy 

1000  Independence  Avenue,  S.W. 

Room  7A257 

Washington,  D.C.    20585 


Dear  Secretary  O'Leary: 

I  am  writing  to  let  you  know  how  impressed  I  was  with  your  outstanding  advocacy  efforts 
on  behalf  of  American  companies  during  the  Presidential  Mission  on  Sustainable  Energy 
and  Trade  to  China.  It  was  an  honor  for  me  to  have  been  included  as  a  mission 
participant  The  mission  provided  the  platform  by  which  we,  the  American  companies, 
could  express  our  views  in  a  imified  manner.  This  of  course  adds  weight  to  the  message. 

I  gained  a  broader  knowledge  about  several  aspects  of  the  petroleum,  gas  and  electric 
power  sectors  in  China  and  am  confident  that  the  information  which  I  gained  from  the 
mission  will  benefit  Occidental  as  it  Seeks  to  define  its  strategies  in  China.   It  is  my  hope 
that  the  openings  which  you  presented  to  all  American  companies  could  soon  be  turned 
into  concrete  opportunities. 

I  know  that  you  have  been  actively  engaged  with  helping  U.S.  companies  to  gain  access 
to  new  markets  around  the  world  and  I  would  strongly  encourage  you  to  continue 
promoting  U.S.  business  abroad.  I  trust  that  the  mission  will  help  to  build  a  long-term 
energy  relationship  between  the  private  and  public  sectors  of  the  United  States  and 
China. 

It  was  a  personal  pleasure  for  me  to  work  with  you  and  particularly  at  the  oil  and  gas 
breakfast  roundtable  and  I  hope  that  we  will  have  the  chance  to  do  so  again. 

Sincerely, 


2S0 


ENRON 
CORP 

Kmnaiti  L  Lay  e  o.  ta  1188 

OnlraMnand  Houfton,  Ibm  772SMI88 
Otiaf  tmout-  Officar  (713)  S$3-«773 

August  8. 1995 


The  Honorable  Hazel  O'Leary 
Secretary  of  Energy 
1000  Independence  Ave.  SW 
Washington.  DC  20585 

Dear  Secretary  O'Leary: 

i  was  disappointed  to  learn  that  a  recent  statement  made  on  the  floor  of  the 
House  of  Representatives  implied  that  you  are  responsible  for  the  cancellation  of 
Enron's  Dabhol  Power  Project.  While  we  certainly  are  also  disappointed  in  Chief 
Minister  Joshi's  recommendation  to  terminate  the  project,  our  review  of  his  remarks  to 
the  State  Assembly  in  no  way  references  you  or  any  efforts  of  the  Department  of 
Energy  as  a  reason  for  the  cancellation.  In  fact,  the  concerns  you  expressed  atx>ut  the 
impact  of  the  project's  cancellation  were  echoed  by  representatives  of  several  other 
countries. 

You  have  been  a  great  friend  and  supporter  of  American  businesses  attempting  to 
conduct  business  around  the  world  and  we  applaud  your  leadership  on  the  various 
trade  missions  conducted  these  past  two  years.  These  missions  have  had  a  positive 
effect  on  promoting  U.S.  projects  in  India  and  other  countries. 

For  the  record,  Enron  wants  to  refute  any  suggestions  that  your  involvement  in 
India  has  anything  but  a  positive  effect  in  promoting  this  project 

Thank  you  again  for  your  support 

Sincerely, 


/^-^ 
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March  3,  1995 

The  Honorable  Hazel  R.  O'Leaiy 
The  Secretary  of  Energy 
Department  of  Energy 
1000  Independence  Avenue,  Southwest 
Washington,  DC.  20585 

Dear  Hazel,  . 

I  hope  you  are  feeling  better  and  that  you  got  some  rest  on  the  trip  home. 

Thank  you  for  the  opportunity  to  participate  in  the  Presidential  Trade  Mission  to 
China.  The  trip,  the  contacts  and  the  interaction  with  senior  Chinese  government  officials 
were  all  invaluable. 

You  did  an  outstanding  job  in  your  role  as  Secretary  of  Energy  and  Mission  leader. 
The  Mission's  success  was  due  to  your  energy,  drive  and  results-oriented  approach. 

Hazel,  I  particularly  appreciated  being  included  in  the  meeting  with  Li  Peng.  It  was 
a  once-in-a-lifetime  opportunity. 

My  thanks  also  to  Dawn,  Michelle,  Joanne,  Tracy,  Steve,  Rich,  Dirk,  Russ  and  Bud 
and  all  the  other  members  of  your  team  who  worked  around  the  clock  for  so  long  to  make 
the  mission  a  success.  You  have  a  great  staff 

The  DOE  has  done  a  great  job  in  helping  further  the  interests  of  the  U.S.  in  China. 
I  will  at  any  opportunity  stand  up  in  support  of  you  and  the  Department.  Just  let  me  know 
where  and  when. 


Sincerely,  ^ 


Befciard  H.  Cherry 
President 


1601  Forum  Plocr 

Vni  him  Btiuk.  FL  3U0I 

Ttltplume  4O7l»97-*3O0       FAX  t07lt40Jia47 

Ttla  4M79S  OXBOW  WPB  Ft 
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March  8,  1995 


The  Honorable  Hazel  O'Leaiy 

Secretaiy 

U.S.  Department  of  Energy 

Forrestal  Building 

1000  Independence  Avenue,  S.W. 

Washington,  D.C  20585 

Dear  Secretaiy  O'Leary: 

The  recently  concluded  Presidential  Mission  on  Sustainable  Energy  and  Trade  to 
China  was  a  unique  opportunity  to  present  the  strength  and  diversity  of  the  U.S.  energy 
industry  to  the  single  largest  emerging  energy  market 

Texaco  appreciated  the  opportunity  to  participate  in  this  Mission  and  we  thank 
you  for  including  us  in  this  important  activity.  We  look  forward  to  future  opportunities 
to  present  U.S.  technology  as  an  important  element  of  sustainable  development  and  joint 
implementation. 

We  will  continue  oiu-  efforts  to  develop  the  inqrartant  Texaco  IGCC  power 
project  in  China  and  apprciate  your  continues  support  and  cooperation.  Please  do  not 
hesitate  to  call  on  us  if  we  can  be  of  any  assistance. 


With  best  personal  regards, 

^ — V 
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Onocsl  Cofporation 
1201  West  5lh  Street.  PO.  Box  7600 
Los  Angeles  CalHomia  90051 
Telephone  (213)  977-7015 


UNOCAL® 

April  20,  1995 


The  Honorable  Ms.  Hazel  O'Leary 
Secretary  of  Energy 
Department  of  Energy 
Washington,  DC  20585 


Dear  Madam  Secretary: 


I  would  like  to  thank  you  and  your  staff  for  the  role  you  played  in  support  of  the 
successful  U.STPakistan  signing  ceremony  for  Commercial  Contracts,  Memorandum  of 
Understanding,  and  Expressions  of  Interest,  held  on  6  April  1995  in  the  presence  of 
Ms.  Benazir  Bhutto.  Prime  Minister  of  Pakistan,  and  yourself.  Unocal  was  one  of  the 
companies  signing  an  MOU  at  this  ceremony. 

Unocal  is  conducting  an  active  oil  and  gas  exploration  program  over  a  large  tract  of 
land  in  the  southem  Punjab  Province  and  is  aggressively  pursuing,  with  Pakistan's  Oil 
and  Gas  Development  Corporation,  the  appraisal  and  development  of  the  Uch  Gas 
Field.  This  gas  field  will  supply  the  584  mw  Uch  Power  Project,  a  U.S.  privately 
sponsored  project  currently  in  the  final  stages  of  financial  negotiations. 

This  project  wnll  result  in  significant  U.S.  investment  in  Pakistan,  in  turn  creating  U.S. 
job  opportunities  for  the  companies  involved  in  this  project.  I  very  much  appreciate  all 
that  you  have  accomplished  to  date,  and  look  forward  to  your  continuing  support  for 
this  very  important  endeavor. 

I  also  wish  to  thank  you  at  this  time  for  changing  your  travel  schedule  to  accommodate 
the  trip  to  Baku.  Azerbaijan,  scheduled  for  May  23.  As  mentioned  in  my  previous  letter 
to  you  on  this  subject,  the  involvement  of  U.S.  companies  in  this  vital  area  of  the 
Caspian  Sea  has  significant  long  term  potential  for  major  crude  oil  supplies. 

Again,  your  support  for  both  of  these  overseas  activities  is  genuinely  appreciated  by 
Unocal  and  the  other  U.S.  companies  involved. 


Sincerely  yours, 


25-064    96-9 
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Mr.  Klink.  Thank  you.  Would  it  not  also  be  true  that  DOE's  par- 
ticipation might  have  helped  prepare  the  groundwork  for  business 
that  will  take  place  in  the  future?  That  is,  we've  already  got  the 
potential  possibility  maybe  that  we  have  $19.7  billion.  We're  hope- 
ful. But  does  it  end  right  here  or  have  we  built  relationships  and 
paved  the  way  that  the  taxpayers  and  the  working  people  of  the 
United  States  might  see  more  jobs  and  more  benefits  from  future 
business  dealings? 

Mr.  FORRISTER.  I'm  glad  you  brought  us  back  to  this  because  I 
think  there  are  absolute  benefits  down  the  road  for  not  just  the 
firms  that  were  part  of  these  missions,  but  for  other  American 
firms.  I  know  that's  the  case  in  India,  where  we've  been  advocating 
on  behalf  of  some  projects  that  were  not  even — well,  I  was  not 
aware  that  they  were  contemplated  at  the  time  of  our  mission  and 
we're  helping  them  move  forward,  as  well. 

Mr.  Klenk.  Can  you  give  me  an  example? 

Mr.  FoRRiSTER.  I  believe  the  name  of  the  firm  is  Ponja.  They're 
represented  by  the  firm  of  Reid  &  Priest  here  in  Washington  and 
they  are  one  that,  it's  my  understanding,  now  enjoying  the  fruits 
of  some  of  our  hard  labors. 

Mr.  Klink.  What  is  the  value  of  DOE  smoothing  the  way  for  fu- 
ture business  dealings  with  the  nations  where  these  trade  missions 
occurred?  What  hard  figure  can  we  put  on  that? 

Mr.  FORRISTER.  I  don't  know  that  I  can  put  a  hard  figure  on  the 
value.  I  can  say  that  we're  going  to  be  working  on  the  19.7  billion 
to  try  to  help  as  many  of  those  reach  financial  closure  as  possible. 
I  guess  I  would  return  to  the  opportunity.  The  opportunity  that  we 
see  out  there — again,  this  chart  was  just  the  electricity  market. 
We've  also  got  significant  action  in  some  other  energy  fields. 

But  this  is  tremendous  and  this  is  a  hard  dollar  target  to  work 
for. 

Mr.  Klink.  So,  Mr.  Forrister,  we  now  know  why  you're  not  a  tele- 
vision weather  forecaster.  You  can't  predict  the  future. 

Mr.  Forrister.  No,  I  cannot. 

Mr.  Klink.  Is  it  possible  that  a  number  of  very  valuable  deals 
might  result  from  any  of  the  trade  missions  that  have  been  con- 
ducted into  the  future,  the  immediate  future  or  far  into  the  future? 

Mr.  Forrister.  Can  I  ask  you  to  say  that  question  again? 

Mr.  Klink.  Yes.  Is  it  possible  that  we  will  see  benefits  of  future 
business  deals  that  have  not  been  even  discussed  yet  in  the  near 
future  or  distant  future  because  of  these  ground-breaking  discus- 
sions in  the  trade  missions  that  are  under  such  tight  scrutiny? 

Mr.  Forrister.  Yes,  sir. 

Mr.  Klink.  So  we  don't  know  the  benefit  of  all  of  this. 

Mr.  Forrister.  No. 

Mr.  Klink.  Is  it  possible  that  given  the  size  of  the  emerging  en- 
ergy sector  that  you  have  laid  out  there,  that  such  future  deals 
could  be  worth  in  the  billions  or  tens  of  billions  or  even  the  hun- 
dreds of  billions  of  dollars?  Is  that  a  possibility? 

Mr.  Forrister.  Yes,  it  is. 

Mr.  Klink.  And  earlier  testimony  was  given  by  someone  from  the 
GAO  that  said  that  for  each  billion  dollars  worth  of  business,  we 
create  about  16,000  jobs.  They  credited  that  figure  to  the  Depart- 
ment of  Commerce.  Do  you  agree  with  that  figure? 
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Mr.  FORRISTER.  That's  my  understanding  of  the  Commerce  De- 
partment number. 

Mr.  Klink.  So  you  have  no  figures  that  differ  from  that. 

Mr.  FORRISTER.  No. 

Mr.  Klink.  Many  business  leaders,  and  your  own  testimony  cited 
that  there  are  significant  benefits  to  establishing  high  level  con- 
tacts with  foreign  businesses,  as  well  as  with  the  leaders  of  those 
other  nations.  Did  your  analysis  attempt  to  quantify  or  place  a  dol- 
lar value  on  those  contacts  that  were  made,  the  prospecting,  if  you 
would,  for  the  future? 

Mr.  FORRISTER.  There  is  no  way  to  put  a  value  on  that.  Congress- 
man. It's  extremely  valuable,  but  there's  not  a  dollar  quantifica- 
tion. 

Mr.  Klink.  Is  there  any  reason  for  us  to  believe  that  there  exists 
no  dollar  value  benefit  accruing  from  establishing  contacts  with 
those  businesses  and/or  those  government  leaders  in  the  countries 
that  were  visited  and  those  that  may  ever  be  visited  in  there  fu- 
ture, if  we  ever  stop  holding  these  hearings  long  enough  for  you  to 
do  those? 

Mr.  FORRISTER.  Those  relationships  are  critical  to  projects  going 
forward. 

Mr.  Klink.  I  have  a  January  23,  1996  letter  from  Senior  Vice 
President  Terrance  H.  Thorn  of  ENRON  Corporation.  In  his  letter 
to  the  subcommittee,  he  refers  to  an  agreement  signed  in  China 
which  may  produce  some  $325  million  in  capital  spending.  Mr. 
Thorn  later  notes,  "As  I  noted  earlier,  the  primary  focus  of  DOE's 
trade  mission  was  to  remove  obstacles  that  were  preventing  Amer- 
ican companies  from  completing  their  business  deals." 

Mr.  Thorn  then  described  how  that  was  done  and  then  notes,  "Al- 
though all  problems  were  not  solved,  very  often  enough  progress 
was  made  during  the  mission  to  bring  the  project  to  fruition  at  a 
later  date."  So  it  appears  that  DOE  played  a  role  in  removing  ob- 
stacles relative  to  this  project's  fruition.  And  let  me  just  ask  you. 
How  would  you  assess  the  value  of  removing  those  obstacles  in 
what  appears  to  be  a  highly  valuable  project?  Is  there  a  dollar  fig- 
ure that  can  be  placed  on  that? 

Mr.  FORRISTER.  I  don't  think  there's  a  dollar  figure  that  you  can 
put  on  it  looking  at  it  prospectively.  I  think  down  the  road  you  will 
be  able  to  look  back  and  say  there  was  a  key  event,  obstacles  began 
to  be  moved,  and  investment  flows  began  to  occur,  technology 
began  to  be  transferred,  and  jobs  were  created. 

Mr.  Klink.  Is  there  any  way  that  you  can  quantify  DOE's  partici- 
pation in  projects  like  this? 

Mr.  FORRISTER.  Impossible. 

Mr.  Klink.  Can't  forecast  it.  But  you  would  say  that  it  has  a 
value. 

Mr.  FORRISTER.  Yes,  I  would. 

Mr.  Klink.  I  have  another  letter  to  the  subcommittee.  This  is 
dated  January  31,  1996.  It  comes  from  Diversified  Engineering,  In- 
corporated, President  Marion  C.  Thomas.  Mr.  Thomas  says,  "DOE 
trade  missions  have  simply  opened  the  door  and  given  us  an  oppor- 
tunity to  do  business" — and  then  what  he  meant  was  overseas. 
Again,  what  value  of  opening  a  door  for  a  company  such  as  Mr. 
Marion's? 
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Mr.  FORRISTER.  I  believe  that's  a  small  business,  if  I  recall. 

Mr.  Klink.  Oh,  a  small  business.  The  backbone  of  America.  We 
all  love  them. 

Mr.  FORRISTER.  I  believe  that  it  is. 

Mr.  Klink.  Well,  we  love  these  folks. 

Mr.  FORRISTER.  It's  an  8-A  contractor,  sir. 

Mr.  Klink.  So  you  would  agree  that  even  though  this  might  be 
at  first  an  intangible  benefit  to  this  small  business,  it  could  lead 
to  other  tangible  benefits  and  probably,  I  would  guess,  if  this  is  a 
small  business,  Mr.  Marion  C.  Thomas,  the  President  of  Diversified 
Engineering,  probably  knows  a  lot  of  other  small  business  people. 
He  probably  talks  to  them  says,  "You  know  what?  This  works  out 
pretty  good.  The  DOE  has  this  program  and  we've  been  able  to  ac- 
tually see  some  benefit  from  this."  And  a  government  program,  of 
all  things.  Isn't  that  amazing. 

I  have  anther  letter,  dated  January  26,  1996.  This  is  from 
Ramone  A.  Marrin,  President  of  Fulton  Industries  International.  I 
talked  about  them  a  little  earlier.  Mr.  Marrin  says  his  company 
signed  a  letter  of  intent  with  two  separate  Pakistani  companies 
and  developed  projects  worth  $80  million.  Mr.  Marrin  said  DOE 
provided  assistance  on  both  letters  of  intent,  as  difficulties  were  en- 
countered in  Pakistan  during  and  after  the  trip.  On  several  occa- 
sions, DOE  personnel  set  up  appointments  with  us  with  Pakistani 
officials  after  informing  them  of  the  difficulties  that  they  were  en- 
countering. 

Now,  clearly,  and  I  referred  to  this  earlier,  DOE  assisted  in 
smoothing  over  what  appeared  to  be  potentisdly  serious  obstacles  in 
trying  to  negotiate  contracts  worth  $80  million,  nothing  to  sneeze 
at,  with  Pakistan. 

Again,  although  it's  impossible  to  know  exactly  what  DOE's  total 
dollar  value  is  relative  to  the  contracts,  would  you  not  agree  that 
DOE  provided  potentially  valuable  assistance  on  these  contracts?  Is 
there  a  way  to  quantify,  if  your  answer  is  yes,  and  I  suppose  it  will 
be,  because  it's  really  a  rhetorical  question,  how  do  you  quantify 
what  that  assistance  is  worth  to  this  company? 

Mr.  FORRISTER.  Yes.  I  believe  we  were  of  assistance,  but  I  don't 
know  how  to  quantify  it. 

Mr.  Klink.  It  has  a  value,  though, 

Mr.  FORRISTER.  It  has  a  value. 

Mr.  Cox.  The  Chair  would  just  interject  that  the  Chair  was  very 
liberal  in  giving  himself  time  and  I  want  to  be  liberal  with  the  gen- 
tleman from  Pennsylvania. 

Mr.  Klink.  Thank  the  Chair. 

Mr.  Cox.  I  also  wonder  if  it's  agreeable  that,  in  view  of  the  fact 
that  we  have  a  roomful  of  people  required  to  be  here  and  it's  only 
the  two  of  us,  if  we  adjourn  the  hearing  at  3  p.m. 

Mr.  Klink.  No  problem. 

Mr.  Cox.  And  the  Chair  would  like  to  recognize  himself  for  about 
5  minutes,  no  more,  when  you're  finished. 

Mr.  Klink.  Just  a  few  brief  questions  here. 

Mr.  Cox.  Thank  you. 

Mr.  Klink.  I  have  a  January  22  letter  here  from  the  President 
of  Solec  International.  He  notes,  "I  visited  only  to  India  as  a  mem- 
ber of  Secretary  O'Leary's  mission.  We  have  only  one  joint  venture 
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with  India.  This  agreement  is  in  three  phases.  The  first  phase  is 
for  $1.65  million,  the  second  phase  is  for  $5.4  million,  the  final 
value  of  the  third  phase  has  not  vet  been  determined."  It  could  be 
very  large,  could  be  small,  we  don't  know.  They  expect  it  to  be 
about  $10  million. 

In  addition,  we've  also  signed  a  supply  contract  with  our  joint 
ventures  to  supply  them  at  least  40  percent  of  their  requirements 
of  solar  cells.  He  goes  on  to  say  "As  said  before,  we  had  our  joint 
venture  agreement  even  before  the  trip  to  India,  but  the  mission 
accelerated  the  progress  of  the  implementation  of  our  joint  venture. 
The  Secretary's  visit  provided  much  needed  publicity,  promoted 
confidence  of  our  joint  venture  partner,  accelerated  progress  of  how 
much  more  valuable  phase  of  our  joint  venture  phase  two.  We  are 
now  very  confident  that  phase  three  will  soon  be  finalized."  Now, 
very  clearly,  DOE's  presence  appears  to  have  provided  benefit  dur- 
ing these  contract  negotiations.  Do  you  think  GAO  inquiring  as  to 
the  nature  of  DOE's  involvement  in  this  contract  between  Solec 
and  the  country  of  India  was  beneficial? 

Mr.  FORRISTER.  I'm  sorry. 

Mr.  Klink.  I'm  sorry.  I've  got  some  confusion  here.  We've  been 
playing  alphabet  soup  all  day  long  and  I  apologize.  Did  the  Depart- 
ment of  Energy  and  their  inquiry  as  to  the  nature  of  the  involve- 
ment between  Solec  and  the  country  of  India  have  any  benefit 
in 

Mr.  FORRISTER.  Yes. 

Mr.  Klink.  And  was  there  a  cost  benefit  that  could  be  laid  out? 
Could  you  quantify  an  exact  dollar  figure? 

Mr.  FORRISTER.  No. 

Mr.  Klink.  I've  been  asking  you  for  exact  dollar  figures,  but  you 
haven't  been  able  to  give  them  to  me.  But  you're  sure  that  there 
is  a  benefit  to  these.  So  I  would  guess  from  your  answers  that  it's 
very  hard  to  come  up  with  a  precise  dollar  figure  on  the  kind  of 
business  that  you  are  attempting  to  begin  under  this  Department 
of  Energy.  Is  that  correct? 

Mr.  FORRISTER.  That's  exactly  correct,  sir. 

Mr.  Klink.  And  so  in  response  to  your  questions  to  Chairman 
Cox  for  precise  hard  figures,  this  is  like  reading  a  crystal  ball. 

Mr.  FORRISTER.  The  only  figures  we  have  are  figures  provided  to 
us  by  the  companies.  Those  are  the  only  figures  we  have. 

Mr.  Klink.  Do  you  have  figures  from  all  the  companies? 

Mr.  FORRISTER.  We  have  figures  just  from  the  signing  ceremonies 
and  things  that  have  been  reported  to  us  that  we  track. 

Mr.  Klink.  Has  the  Department  of  Energy  ever  claimed  that  you 
specifically  caused  those  contracts  to  be  awarded  and  that  you  were 
the  ones  that 

Mr.  FORRISTER.  No. 

Mr.  Klink.  As  in  response  to  my  previous  question,  were  you 
sensitive  and  did  you  try  to  be  careful  in  answering  these  questions 
as  to  not  create  the  sense  of  a  definitive  causality  of  this  matter? 

Mr.  FORRISTER.  We  have  tried  to  be  careful  not  to. 

Mr.  Klink.  All  right.  Mr.  Chairman,  I  would  yield  back  the  re- 
mainder of  my  time. 

Mr.  Cox.  Thank  you,  and  I  think  you  have  done  a  fine  job  of  cap- 
sulizing  the  conclusion  of  at  least  the  last  half  hour,  which  is  that 
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in  the  view  of  the  Department  of  Energy,  the  fact  that  a  contract 
results  from  a  U.S.  trade  mission  does  not  mean  that  the  trade 
mission  in  any  way  caused  the  contract. 

I'd  like  to  get  back  to  two  points  quickly  and  I  think  we  ought 
to  then  adjourn  and  I  want  to  be  appreciative  in  advance  for  the 
time  that  you've  devoted  here. 

First,  let  me  say  that  I  agree  with  all  that  my  colleague  has  just 
established,  which  is  that  trade  missions  accomplish  benefits  and 
that  they  are  good  things  and  that  the  U.S.  Government  ought  to 
maintain  contacts  with  foreign  governments  for  many  reasons,  in- 
cluding facilitating  the  success  of  private  industry  overseas.  So  I 
don't  think  we  need  an  Oversight  and  Investigation  hearing  to  get 
into  that.  It's  just  not  a  controversial  issue. 

Of  course,  there  are  benefits  of  various  kinds  from  this  sort  of  ac- 
tivity. The  question  is  given  that  government  mission,  whether  we 
are  doing  this  in  a  cost-effective  way  and  a  sound  way  and  a  man- 
agement-wise way.  The  GAO  was  here  earlier  today  and  told  us 
that  the  Department  of  Energy  did  not  comply  with  Federal  regula- 
tions devised  to  ensure  efficient  and  effective  management  and  use 
of  government  aviation  resources. 

There  is  some  question  whether  the  trips  were  lavishly  expensive 
or  not.  GAO  told  us  that  they  were  substantially  more  expensive; 
in  fact,  just  the  air  travel,  a  half-million  dollars  more  expensive 
than  it  needed  to  be  as  a  result  of  the  decision  to  use  military  char- 
ter aircraft  rather  than  to  travel  first  class. 

Now,  I  would  just  ask,  to  establish  a  predicate  for  what  I'm  about 
to  assume  otherwise,  whether,  Mr.  Forrister,  you  have  ever  trav- 
eled in  any  capacity,  as  a  government  employee,  a  private  person, 
or  what  have  you,  on  an  international  first  class  flight? 

Mr.  Forrister.  Not  on  a  first  class  flight. 

Mr.  Cox.  And  why  not? 

Mr.  Forrister.  That  I  can  remember. 

Mr.  Cox.  Have  you  ever  traveled  internationally? 

Mr.  Forrister.  Yes,  I've  traveled  internationally  and  because 
it's — as  I've  traveled  on  my  personal — in  my  own  capacity  as  a  pri- 
vate individual,  I  have  flown  coach. 

Mr.  Cox.  And  I  take  it  you  observed  the  difference  between  coach 
fares  and  first  class  fares  on  international  flights. 

Mr.  Forrister.  I  have. 

Mr.  Cox.  There's  a  rather  significant  difference.  There's  also  a 
rather  significant  difference  in  the  class  of  service.  I  have  traveled 
on  first  class  flights  on  international  routes  and  it  really  bears  no 
comparison  or  relation  to  first  class  service  on  domestic  routes.  So 
there's  plenty  of  room  to  move  around,  stretch  out,  stand  up,  have 
conversations  and  so  on. 

Is  it  your  view  that  if  the  people  who  went  on  these  trade  mis- 
sions traveled  international  first  class  at  those  high  fares,  that  any 
of  the  benefits  that  we're  talking  about  from  these  trade  missions 
would  have  been  denied  them?  That  the  governments  of  foreign 
countries  would  slam  the  door  in  their  face  and  not  speak  to  them 
in  precisely  the  same  charitable  fashion  that  they  otherwise  did 
and  would  because  they  discovered  that  they  had  come  by  commer- 
cial first  class  rather  than  on  a  military  or  charter  plane? 

Mr.  Forrister.  I  don't  have  a  judgment  on  that. 
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Mr.  Cox.  That's  meant  to  be  an  easy  question. 

Mr.  FORRISTER.  I  don't  think  the  foreign  government  would.  In 
fact,  you  probably  know  that  some  of  the  delegates  probably  did 
travel  as  you  describe,  because  some  of  them  met  us  in-country  and 
I  never  asked  how  they  got — ^you  know,  arrangements  they  made 
with  regard  to  that.  It  does  give  me  an  opportunity  to  clarify  one 
thing  that  I  wanted  to  make  sure  was  clear  from  earlier  today. 

Part  of  the  reason  that  we — in  addition  to  needing  work  space 
and  believing  that  that  was  valuable  to  take  business  leaders  and 
take  advantage  of  the  work  time  on  the  way  over,  I  apparently 
used  the  word  headache  a  little  earlier  in  describing  the  way  we 
would — that  we  generally  were  viewing  the  complications  that 
would  arise  if  we  had  50  to  100  people  arriving  all  at  different 
times  and  we  were  responsible  for  coordinating  their  schedule. 

I  was  talking  about  an  administrative  and  logistical  headache 
and  I  hope  that  that  was  clear. 

Mr.  Cox.  I  appreciate  that  clarification  for  the  record.  In  this 
member's  view,  there  is  virtually  no  connection  whatever  between 
the  expense  borne  by  the  taxpayer  in  making  the  arrangements  for 
meetings  to  take  place  and  the  meetings  themselves.  It's  important 
that  the  meetings  take  place.  It's  important  that  the  trip  takes 
place.  But  the  fact  that  more  money  is  spent  than  is  necessary  on 
getting  people  to  the  meeting  in  no  way  enhances  the  purpose  of 
that  meeting  or  the  result  of  it. 

And  the  reason  we  need  an  O&I  hearing  is  not  to  establish 
whether  trade  missions  are  in  any  way  generating  benefits  for  the 
United  States  or  its  citizens,  but  rather  to  look  into  whether  a  par- 
ticular government  agency  is  discharging  that  mission  in  a  cost-ef- 
fective way. 

In  asking  companies  whether  or  not  they  achieve  benefits  from 
these  trips  or  in  asking  companies  whether  they  would  like  to  do 
it  again,  do  you  imagine  that  there  is  any  reason,  apart  from  the 
trade  missions  themselves  or  apart  from  a  particular  contract,  that 
executives  of  companies  or  their  agents  would  want  to  spend  time 
with  the  Secretary  of  Energy? 

Mr.  FORRISTER.  They  do  spend  time  with  the  Secretary  of  Energy 
on  a  routine  basis.  You  know  that  she's  frequently  available  at  en- 
ergy meetings  and  conferences  and  things. 

Mr.  Cox.  You  worked  up  here  on  the  Hill  before  and  I  think  we 
can  be  reasonably  frank  with  one  another.  It  oughtn't  matter 
whether  Democrats  or  Republicans  run  the  executive  branch  or  the 
Congress,  for  that  matter.  Isn't  it  the  case  that  not  only  do  these 
executives  want  to  rub  elbows  with  cabinet  officers,  particularly 
those  who  are  in  the  business  of  making  grants  to  them  or  regulat- 
ing their  industries,  but  that  they  actually  hire  lobbyists,  lawyers 
and  so  on  to  make  sure  they  maximize  their  ingratiating  opportuni- 
ties with  cabinet  departments? 

Mr.  FORRISTER.  I've  heard  that  they  do  such  things  and  I've  no- 
ticed that  I  guess  the  difference  is  that  these  missions  are  gen- 
erally pretty — take  a  large  chunk  of  executive  time.  I  don't  think 
that  that's  the  reason  why  people  choose  to  go  on  the  mission  just 
to  rub  elbows  with  Secretary  O'Leary.  I  think  it's  a  side  benefit, 
but  I  think  it  shows  their  commitment  to  a  country.  I  think  about 
ENRON  and  their  efforts  in  moving  into  the  China  market. 
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A  gentleman  at  the  level  of  a  Terry  Thorn  and  the  importance 
he  plays  in  ENRON's  activities  is  not  going  to  be  able  to  take  a 
week's  time  away  from  other  important  work  unless  he  views 
China  as  a  critical  market  to  ENRON's  future,  and  I  think  that's 
the  way  that  most  of  the  companies  made  the  assessment  about 
whether  or  not  to  go. 

Mr.  Cox.  Indeed,  if  it  were  the  case  that  a  company  was  already 
going  to  sign  a  contract  in  China  or  somewhere  else,  then  obviously 
they  would  have  had  a  great  deal  invested  in  that  country  one  way 
or  the  other.  But  I  just  wonder  whether  we  shouldn't  be  a  little  bit 
worldly  wise  when  we  read  letters  that  say  thank  you,  government 
official,  for  the  incredible  job  that  you're  doing  and  but  for  you,  the 
world  would  not  revolve  on  its  axis  and  any  time  we  can  get  to- 
gether again,  let's  be  sure  to  do  it.  That  is  nothing  more  than  po- 
liteness. 

Mr.  Fygi.  I  cannot  help  but  observe  it  would  be  wonderful  to  get 
such  a  letter  from  the  subcommittee  someday. 

Mr.  Cox.  Well,  of  course,  subcommittees  are  not  always  in  the 
business  of  trying  to  ingratiate  themselves  with  government  agen- 
cies. But  I  think  we  do  need  to  be  attentive  to  that,  because  the 
Department  of  Energy  does,  in  fact,  make  substantial  grants,  does 
assist  firms  in  obtaining  government  benefits  of  various  kinds, 
does,  in  fact,  regulate  many  of  these  firms  in  various  aspects  of 
their  business.  So  to  me,  to  my  mind,  the  remarkable  thing  is  not 
that  companies  were  polite  in  their  response,  but  rather  that  some 
companies  told  us  as  frankly  as  they  did  that  DOE  didn't  do  any- 
thing for  them  at  all. 

There  isn't  any  business  upside  for  them  in  saying  such  things 
and  I  think  if  this  had  been  through  more  careful  review  by  their 
lawyers  and  lobbyists,  they  might  not  have  told  us  that. 

Mr.  FORRISTER.  For  the  most  part,  just  one  clarification,  I  don't 
think  that  these  companies  are  fearful  of  the  Department  of  Ener- 
gy's regulatory  authority.  Maybe  the  FERC,  but  we  aren't  gen- 
erally, except  in  the  appliance  standards  area.  Certainly  some  of 
them  manufacture  appliances,  but  for  the  most  part,  we're  not  a 
regulatory  agency. 

Mr.  Cox.  I  promised  that  I'd  try  to  wrap  up  by  3.  It's  already  6 
minutes  after  3.  So  I  appreciate  the  indulgence  of  my  colleague  and 
the  panel  and  the  staff  that  you  have  brought  with  you.  I  will  say 
for  the  absent  members,  both  Democrats  and  the  Republicans,  that 
this  subcommittee  and  the  full  committee  looks  forward  to  the  con- 
tinued cooperation  of  the  Department  of  Energy  as  we  look  into  the 
question  of  whether  our  trade  missions  are  being  conducted  in  a 
sound  way  for  the  benefit  of  taxpayers. 

And  while  I  do  recognize  that  it  takes  members'  time  and  it 
takes  Agency  time,  that  is  precisely  the  mission  of  this  subcommit- 
tee. So  having  said  that,  I  hope  to  let  all  of  you  know,  differences 
of  opinion  aside,  how  much  we  appreciate  your  spending  time  up 
here  and  assisting  us  in  this  inquiry.    - 

I  will  now  adjourn  the  hearing. 

[Whereupon,  at  3:07  p.m.,  the  subcommittee  was  adjourned.] 

[The  following  responses  to  subcommittee  questions  was  received 
for  the  record:] 
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TbcAES 
Corporation 


BY  FAX 

23  January  1996 


J& 


1001  Noftfi  l9tfiStre« 
Arijngtoa  Virgirua  22209 
(703)522-1315 
Telecopief  (7031  528-4510 


Mr.  Joe  Barton.  Chairman 

Subcommitiee  on  Oversight  and  Investigaiions 

Committee  on  Commerce 

U.S.  House  of  Representatives 

2125  Raybum  Office  Buildine 

Washington.  D.C.  20515 

Dear  Mr.  Barton,  >• 

In  response  to  your  letter  dated  January  1 8.  1 996, 1  am  providing  the 
information  you  requested  regarding  AJES'  participation  in  trade  missions 
undertaken  by  Secretary  O'Leary  during  1994  and  1995. 

First.  I  would  like  to  take  this  opportunity  to  commend  Secretary  O'Leary 
and  her  staff  for  the  invaluable  contnbution  they  made  to  U.S.  business 
through  these  trade  missions.  These  missions  played  a  key  role  in 
strengthening  understanding  and  bonds  between  the  U.S.  and  the  countries 
visited.  For  my  company  alone,  this  meant  solidifying  our  position  as  a 
credible  player  in  these  markets.  In  each  of  the  countries  where  we 
participated  in  the  trade  nussions,  AES  made  considerable  progress  in  its 
business  ventures  -  in  most  cases  we  signed  important  agreements  within  a 
short  time  of  the  visits. 

It  is  with  my  personal  support  and  gratitude  to  the  Secretary  and  her  staff  that 
I  provide  this  information. 

1 .  Provide  background  information  on  your  company, 
including  an  annual  report  and  general  financial 
information. 

AES  is  an  electric  power  company  dedicated  to  supplying  safe,  clean. 
reliable  eleccncity  to  meet  global  energy  needs. 

An  annual  report  and  brochure  for  The  AES  Corporation  and  an 
annual  report  for  the  AES  China  Generating  Company  ("AES 
Chigen"),  an  affiliated  company  doing  business  in  China,  are 
attached. 

2 .  Indicate  whether  your  company  is  a  DOE  contractor  or 
whether  your  company  receives  grants  or  any  other 
means  of  funding  from  DOE.    If  you  do  receive  funding 
from  DOE,  indicate  what  level  of  annual  funding  you 
receive. 

AES  provides  consulting  services  for  DOE  under  one  contract,  #  DE- 
AC01-92PE79101.  The  cumulative  net  revenues  to  AES  (after 
subcontractor  payments)  from  9/29/92  through  9/30/95  under  this 
contract  was  $1,043,104.  The  average  annual  net  revenue  was 
$347,701. 

3 .  Identify  which  trade  missions  you  participated  in  and 
whether  you  participated  in  any  other  trips  taken  by  the 
Secretary,  and,  if  so,  which  trips. 

AES  participated  in  the  following  trade  missions: 


Trade  mission: 
India 

Pakistan 


Date 
July  1994 

September  1994 


Parucipant 

Denms  Bakke,  President  and 
CEO,  The  AES  Corporation 

Denms  Bakke,\Presideni  and 
CEO,  The  AES  Corporauon 
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Trade  mission:  Descnpoon 

(China  continued)  power  generation  business  in  China. 

His  request  was  honored. 

South  Africa  AES  is  one  of  the  most  active 

independent  power  producers  in  South 
Africa.  As  the  Senior  Vice  President 
for  Business  Development  and  the 
leader  of  business  development  in 
South  Africa  for  AES.  Mr.  Woodcock 
believed  his  involvement  in  the  trade 
mission  would  assist  our  development 
efforts  and  requested  to  be  included  on 
the  tnp.  DOE  honored  his  request. 
China  February  1995  Roger  Sant,  Chairman  of  the 

Board.  The  AES  Corporation 
and  Chairman  of  the  Board. 
AESChigen 


South  Africa  August  1995 


Keiuieth  Woodcock.  Senior 
Vice  President  of  Business 
Development,  The  AES 
Corporation 


Indicate  why  and  how  you  were  selected  to  be  a 
participant  on  the  trade  mission. 

Each  of  these  countries  represents  a  significant  market  for  new 
business  for  AES  --  markets  in  which  AES  already  had  committed 
significant  funds  to  develop  power  generation  projects.  Our  projects 
in  Pakistan  and  India  are  of  particularly  high  profile,  making  AES  an 
obvious  candidate  for  participation.  We  are  arguably  the  leading 
foreign  developer  of  power  plants  in  China  as  weil. 


Trade  mission: 
India 

Pakistan 


China 


Description 

Letter  of  invitation  from  Secretary 
O'Leaiy  dated  23  June  1994. 

Letter  of  invitation  from  Secretary 
O'Leary  dated  31  August  1994.  Also 
personal  call  from  Secretary  O'Leary 
to  Mr.  Bakke  during  the  week  of  1 8 
July  1994  and  personal  letter  from 
Secretary  O'Leary  to  Mr.  Bakke  dated 
26  July  1994. 

As  Chairman  of  AES  Chigen.  Mr. 
Sant  requested  that  he  be  included, 
notmg  that  he  felt  it  would  benefit  the 
company's  expansion  efforts  in  the 


Pakistan 

Secretary  O'Leary 

Week  of  18 

Sue  Tiemey.  DOE 

July  1994 

Rich  Rosenzweig,  IX)E 

(telephone) 

Ann  Walls.  DOE 

26  July  1994 

Penny  Adams.  DOE 

(personal  lener) 

Salim  Akhtar.  IX)E 

31  August  1994 

(formal 

invitation) 

China 

Rich  Rosenzweig,  DOE 

Several  months 
in  advance 

South  Africa 

Dave  Meyer.  IX)E 

3  to  4  months 
prior  to 
departure 
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Indicate  the  name  and  capacity  of  the  individual  from 
DOE  who  contacted  you  about  participating  in  the  trade 
mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.     Also,  indicate  how  far  in 
advance  of  the  trip  you  were  contacted  about 
participating  in  the  trade  mission. 

Trade  mission:  Cpntact  Pgrson  I^ 

India  Secrctarv  O'Leary  23  June  1994 

Sue  Tiemev.  DOE  (formal 

Jack  Siegei.  DOE  invitation) 

Steven  Lee.  DOE 
Barbara  McKee.  DOE 

Indicate  what  information  DOE  sought  from  you  before 
the  trip,  including  whether  DOE  inquired  about  the  status 
of  any  pending  agreements  you  had  or  anticipated  and 
whether  the  existence  or  prospect  of  an  agreement  was  a 
factor  in  being  invited  to  participate. 

DOE  sought  information  regarding  the  stams  of  pending  agreements. 
While  the  existence  or  prospect  of  an  agreement  was  a  factor  in  being 
invited  to  participate,  the  only  agreement  publicly  signed  during  the 
trips  was  the  Implementauon  Agreement  with  the  Government  of 
Pakistan  for  our  Lai  Pir  facility. 

The  information  sought  by  and  provided  to  DOE  included 
biographies  of  the  participants,  a  company  profile  and  AES'  mission 
objective  to  be  included  in  the  official  delegauon  bnefing  books. 

Indicate  whether  you  or  others  in  your  company  were 
urged  by  DOE  to  sign  non-binding  agreements  such  as 
letters  of  intent  or  memoranda  of  understanding.    Also 
indicate  whether  you  or  others  at  your  company  were 
urged  to  alter  the  timing  of  the  announcement  of  an 
agreement  to  coincide  with  the  DOE  trade  mission. 

We  were  neither  urged  to  sign  nor  urged  to  announce  agreements. 
We  used  the  trips  to  help  more  agreements  toward  completion.  In  the 
case  of  Pakistan,  we  were  able  to  use  the  tnp  as  a  catalyst  to  get  the 
most  important  agreements  of  our  Lai  Pir  oroject  completed  and 
signed    It  is  worth  noting  that  m  China,  while  AES  favored  sigmng 
a  non-binding  agreement,  DOE  felt  that  focusmg  on  actual  contracts 
held  a  higher  pnonty  than  pressing  for  non-bmding  agreements. 

Indicate  whether  you  have  entered  into  any  agreements  in 
the  countries  visited  on  trade  missions,  the  nature  of  any 
such  agreements,  including  whether  the  agreements  are 
contracts,  letters  of  intent,  memoranda  of  understandmg, 
or  toke  other  forms.    Also  indicate  the  dollar  value  of  any 
binding  agreements. 

Country  Description 

India  AES  has  a  power  plant  venmre  in 

Onssa  India  (AES  lb  Valley).  AES 
has  signed  a  power  purchase 
agreement  with  the  Government  of 
Orissa,  a  Government  of  India 
counter-guarantee,  and  has  received 
approval  from  the  Central  Electricity 
Authority  for  the  project.  Negotiations 
and  renegouations  continue. 

Pakistan  AES  has  a  two  power  plant  ventures  in 

Pakistan.  AES  Lai  Pir  and  AES  Pak 
Gen,  which  together  have  an  asset 
value  of  approximately  $700  million. 
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Country  Descnption 

(Pakistan  continued)  Since  the  trade  mission,  both  projects 

have  been  financed  and  are  under 
constniction.  Dozens  of  agreements 
have  been  signed  with  the  Government 
of  Pakistan  regarding  these  projects. 

Qiina  AES  has  several  ventures  in  China 

which  have  made  significant  progress 
since  the  trade  mission.  AES 
specifically  requested  support  for  two 
projects,  Yang  Cheng  and  Henan  Wan 
Fang.  While  no  agreements  were 
signed  during  the  trade  mission,  DOE 
assisted  AES  in  getung  a  number  of 
projects  through  the  State  Planning 
Commission  approval  process.  These 
projects  have  a  total  investment  value 
of  approximately  $2  billion. 

South  Afhca  Two  MOUs  for  joint  studies  with  a 

large  South  African  organization  were 
signed  during  the  trip 
but  the  signings  received  no  public 
attention  because  of  competitive  and 
other  reasons. 

9.  Indicate  whether  you  traveled  with  the  Secretary  or 
traveled  separately. 

Trade  mission: 

India  -  Mr.  Bakke  traveled  with  Secretary  O'Leary; 

Pakistan  -        Mr.  Bakke  traveled  with  Secretary  O'Leary; 

China  -  Mr.  Sant  traveled  partially  with  Secretary  O'Leary  and 

partially  separate  from  her. 

South  Africa  -  Mr.  Woodcock  traveled  with  Secretary  O'Leary. 

10.  Please  provide  a  chronology  of  any  agreement  or 
agreements,  at  what  point  DOE  provided  assistance,  and 
the  nature  of  any  assistance  provided  by  DOE. 

For  each  of  the  business  ventures  and  agreements  described  in 
response  to  Quesuon  8,  the  trade  missions  and  especially  the 
presence  of  Secretary  O'Leary  were  very  important.  The  trade 
missions  provided  increased  credibility  to  AES  at  a  key  stage  of 
negotiations  and  helped  stimulate  action  on  the  deals.  There  is  no 
question  that  these  trips  increased  our  probability  of  success  and 
speeded  completion  of  deals  in  each  country. 

Tradg  mission;  Chronology 

India  November  1992  -  Memorandum  of 

Understanding  to  build  lb  Valley  Project  signed; 

October  1993  -  Power  purchase  agreement 
signed; 

January  1994  -  Amended  power  pWchase 
agreement  signed; 

March  1994  -  Fuel  contract  initialed  with  Coal 
India; 
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July  1994  •  DOE  trade  mission; 

August  1994  -  Central  Electricity  approval  for 
project: 

October  1994  -  Obtained  Indian-related 
financing  commitment: 

January  1995  -  Govemment  of  India  Counter 
Guarantee  was  signed: 

January  1995-  Amended  (second  amendment) 
power  purchase  agreement  was  signed; 

Pakistan  Early  1 994  -  LaJ  Pir  identified  as  project  with 

potenual: 

September  1994  •  DOE  trade  mission: 

September  1994  -  Implementauon  Agreement 
signed  with  Govemment  of  Pakistan  regarding 
AES  Lai  Pir  project: 

November  1994  -  Power  purchase  agreement 
signed  between  AES  Lai  Pir  and  the  Water  and 
Power  Development  Authority  (WAPDA): 

November  1994  -  Fuel  contract  signed  between 
AES  Lai  Pir  and  Pakistan  State  Oil  Company: 

May  16.  1995  -  Financial  Closure  of  AES  Lai 
Pir: 

May  1995  -  Power  purchase  agreement  signed 
between  AES  Pak  Gen  and  WAPDA: 

(Pakistan  continued)  September  1995  -  Fuel  contract  signed  between 
AES  Pak  Gen  and  Pakistan  State  Oil  Company; 

January  5.  1996  -  Financial  Closure  of  AES  Pak 
Gen; 


China  March  1993  -  Letter  of  Intent  signed  for  Yang 

Cheng  project;  v- 

August  1993  -  Letter  of  Intent  signed  for  Henan 
Wan  Fang  project; 

December  1994  -  Joint  venmre  contracts  signed 
for  both  Yang  Cheng  and  Henan  Wan  Fang 
projects: 

February  1995  •  DOE  trade  mission; 

July  1995  -  Approval  received  from  Ministry  of 
Electric  Power  for  Henan  Wan  Fang  project; 

December  1995  -  Approval  received  from  State 
Planning  Commission  on  Henan  Wan  Fang 
project; 

December  1995  -  Approval  received  by  Ministry 
of  Electric  Power  for  Yang  Cheng  project; 

February  1996  -  Approval  from  State  Planmng 
Comnussion  for  Yang  Cheng  project  expected: 
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11. 


South  Africa  Early  1995  -  AES  establishes  development 

efforts  in  South  Africa; 

August  1995  -  DOE  trade  mission 

Two  MOUs  were  signed  dunng  the  trade 
mission,  though  the  signings  received  no  pubhc 
attention,  it  should  be  noted  that  eight  months  ot 
discussions  preceded  the  MOU  signitig. 
Through  the  tfade  mission,  DOE  provided  a 
forum  that  enabled  AES  to  be  viewed  as  an 
important  business  organizauon  that  mented 
parucipauon  on  the  tnp. 

Indicate  whether  you  or  others  in  your  company  were 
asked  to  send  a  letter  to  DOE  commending  the  agency  for 
the  trade  mission. 

No. 


12.      Indicate  whether  you  reimbursed  DOE  for  the  cost  of 
your  participation  on  the  trade  mission,  and  the  nature 
and  level  of  the  reimbursement  provided  DOE.    Also,  if 
you  provided  reimbursement,  indicate  at  what  point  you 
were  informed  by  DOE  that  your  company  was  obligated 
to  reimburse  DOE  for  the  costs  it  incurred  on  your 
behalf. 


Trade  mission  to: 
India 


Paicistan 


China 


South  Africa 


Descnption 

AES  paid  S 1 ,400  for  airfare  charter 
reimbursement,  as  requested  in  a  letter 
from  DOE  Accounting  dated  1  March 
1995. 

AES  paid  nearly  $7,000  as  a 
participation  fee,  as  requested  in  a 
letter  from  Secretary  0'L.earv  dated  3 1 
August  1994. 

AES  paid  DOE  S6.000  for  as  a 
participation  fee.  This  was  paid  pnor 
to  the  tnp. 

AES  paid  an  amount  which  it 
understood  would  cover  its  cost  for 
the  trip.  AES  was  aware  prior  to 
participation  that  it  would  be  expected 
to  cover  all  of  its  expenses. 


Sincerely  yours. 


E)ennis  Baldce 
President  and  CEO 


Enclosures 
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26  Febnury  1996 


M 


IC»I  North  1901  Street 
Mrqtct\.  V»gln(a  22209 
|7Ca|  522-1315 
Teteccpcr  (7031  S28-4S10 


Mr.  Joe  Banon,  Chaimun 

Subcommittee  on  Oversight  and  Investiganons 

Conuniaee  on  Commerce 

US.  House  of  Representauves 

2122  RaytMJin  Office  Building 

Washington.  D.C.  20313 

Dear  Mr.  BarUMi,  v, 

\ 
In  response  to  your  letter  dated  February  13.  1996, 1  am  providing  the 
additumai  information  you  requested  regarding  AES'  participation  in  trade 
oussions  undertaken  by  Secretary  O'Leary  dunng  1994  and  199S. 

1 .  .\£S  has  a  significant  prcMnc*  in  China,  India  and 
Paklatan,  with  large  ofHccs  in  both  China  and  PaJcistan. 
Please  indicate  whether  your  company  has  lud  meetings 
with  hlgh-lcfcl  ofTIcials  in  China,  India,  and  PakisUn 
outside  the  context  of  the  DOE  trade  missions,  the 
positions  held  by  those  officials,  and  the  frequency  of 
the  meetings. 

The  DOE  trade  missions  in  some  cases  provided  AES  with  access  to 
officiab  with  whom  wc  had  oot  yet  been  in  contact.  Otherwise,  in 
each  of  the  countries  mentioned.  AES  has  held  meetings  with  high 
levei  govemmeot  officials  outsxle  of  the  DOE  trade  tnisaion  caoieu 
throughout  the  development  process. 

AES  met  with  energy  officials  and  plannmg/development  officials  ai 
the  stale  and  local  levels  as  well  as  with  energy  ministers  ai  the 
federal  level  Meetmgs  were  most  frequent  with  the  state  and  local 
ofndals,  occurring  approximately  moiithiy  or  bi-moathly.  Meetings 
with  fSederal-level  officiais  occurred  approximately  twice  a  year. 

In  each  case,  the  DOE  trade  missions  pn>ved  invaluable.  exKndtng 
credibility  to  AES  and  helping  to  accelerate  the  development  process. 
iBaddidoo, 

2 .  In  your  letter  of  January  23,  yon  indicated  that  the  vaioe 
of  the  Lai  Fir  and  Pak  Gen  projects  in  Pakistan  b 
approxlnuteiy  $700  ouIUoa.     Please  indicate  the  specific 
benefits  to  the  United  Sutas  from  development  of  these 
projocts,  such  as  tiic  number  of  U.S.  Jobs  created. 

Gives  tlte  dynamic  aanse  of  our  company,  it  is  impossible  to  say 
exactly  how  many  US.  jobs  are  created  by  these  projects. 
However,  success  of  these  projects  will  significantly  and  positively 
impact  the  financial  strengib  of  AES,  which,  in  cum  directly  benefits 
our  more  than  600  US.  people  as  well  as  the  thousands  of  our  U.S. 
shareholders. 

3 .  In  your  response,  you  described  AES  as  "one  of  the  most 
active  tDdcpendcDt  power  prodacers  in  South  Africa." 
Please  indicate  whether  the  extent  of  AES's  presence  in 
South  Africa,  such  as  whether  AES  has  an  offlcc  in  tlu 
country  and,  if  so,  the  numt>er  of  employees.    Indicate 
when  AES  established  a  presence  in  South  Africa. 
Finally,  indicate  whether  AES  has  any  projects  under 
development  in  South  Africa  and  their  status. 

AES  currently  has  &ve  employees  who  are  assigned  to  the 
development  effort  in  Soutli  Africa  --  ail  of  whom  participated  m  at 
least  some  of  the  nine  tnps  made  to  South  Africa  in  1993.  As  a  result 
of  these  tnps,  AES  conducted  feasibility  studies  of  two' power  supply 
options  wiUi  a  South  African  organizanon.  It  should  be  noted  that  the 
MOU  for  these  studies  was  signed  during  the  DOE  trade  tnission. 
While  AES  does  cot  maintain  a  permanent  office  m  South  Africa,  we 
have  affiliations  with  compames  tn  the  country  which  allow  us  ofRce 
facilities  for  our  use  during  visits. 
Sincerely  yours, 


Uyy^s^^^ 


Dennis  Balcke 
President  and  CEO 
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Febn.0.. 3.1996  ALEXANDER 

COM-PANI-ES 

SubcommtaM  en  Oversight  and  luvcstigatians 
L' S  House  of  Rfpresentanves 
Room  21 23,  Raybum  House  Office  Building 
Washmgtor.  DC  20515-61 15 


9209  Casco  Cii*ci_s 


ATTN    J.  Marc  Wheat  w«^aT*.  mn  ■»»»< 

Joe  Kolliher  (eia>«7i-oi«i 

Gentlemen. 

Yesterday  I  received  a  request  for  infbnnaUoo  regardjng  my  paiticipaiiaD  on  trade 
missioos  undeftaken  by  Secretary  O'Leary  duxmg  1994-1995  This  yn»  tbe  first  request 
that  I  have  received  Unsolicited,  on  January  24.  1995.  I  fiuad  a  iener  to  my 
CoDgretsman  which  I  ant  enclosing  for  ytnir  mfbrmation  I  am  also  aoadung  a  copy  of  the 
fax  I  sent  in  apphcatun  to  attend  the  trade  missioo  to  South  Africa  as  well  as  a  cooipaDy 
brochure 

The  following  is  m  response  to  your  specific  questions. 

1  Our  company  descnptioo  is  m  the  atiached  mfbrmatxit  As  we  are  a  privately  owned 
coR^>any,  we  do  not  produce  an  annual  report  nor  disclose  financial  infbrmatioa. 

2  We  are  engaged  in  execuave  search  and  human  resource  coocultaig  One  of  our 
specialties  is  providing  people  for  intematKnaJ  business  dev^opment.  We  cnrraDtly  have 
assignments  to  provide  people  with  regMoal  language  and  expertise  in  Quna,  Afirica  and 
South  America  Thia  currently  represents  about  30%  of  our  work 

3.  We  have  were  engaged  by  the  Department  of  Energy  Efficiency  and  Renewable  Energy 
in  1995  on  a  minor  contaa  to  provide  consultmg  services  Total  revenues  received  were 
under  S12, 000  This  is  the  only  paid  work  we  have  done  for  the  DOE. 

4  I  participated  m  the  Trade  ^fllaslan  to  South  Afiica 

5/6  Because  of  ony  work  with  diverse  populations,  I  was  selected  to  participate  m  the 
Capacity  Building  POD.  I  became  mtecested  in  tbe  trade  missMDS  when  I  heard  of  the 
China  Trade  Mission  1  asked  to  be  put  co  the  maihng  bit  for  fiiture  trade  missions.  In 
June  1995,  while  m  China,  I  recerved  a  request  to  apply,  tf  interested,  for  the  Souifa  Afiica 
nusaion.  1  understand  our  company  was  one  of  about  300  compames  that  applied  I  was 
selected  late  m  the  process  as  the  orgxnuers  were  balancing  tbe  partKipaticn  to  address 
South  Africa's  Reconstructicn  and  Developmeot  Program  goals,  and  those  listed  in  the 
letter  of  lovitaoan  fioro  Deputy  President  Mbeki.  Buikimg  human  capacity  is  one  of  the 
moat  cndcal  issues  to  Sooth  Afiica.  My  ccntact  was  through  staff  member*  I  did  not  know 
pnor  to  the  trade  mission.   The  primary  comact  was  Ann  Wahl 

T    After  visiting  South  Afirca.  1  decided    not  to  inmate  or  particqjate  m  any  agreements.  There  are 
opportunities  for  busmess  with  ESKOM  which  we  may  pursue  at  a  later  date 

5  The  Secretary's  staff  was  very  helpful  m  arrangmg  a  meeting  with  the  appropnaie  party  at  ESKOM 
Other  than  that,  I  participated  m  official,  pre-arranged  meetmgs 

9  I  received  no  financial  assistance  from  DOE 

1 0  Several  hours  of  planning  and  debnefing  meetings  were  held  on  the  charter  plane  as  referred  to  m  my 
attached  letter 

I  support  the  work  that  Secretary  O'Leary  is  domg  both  domestically  and  internationally 

Sincerely, 

■3,. 


Cheryl  Alexander.  CEO 
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^  ALPHA-GAMMA 


ECHNClOGIES,      i\C 


January  31,  1996 

Mr.  Joseph  T.  Kelliher 

Mr.  J.  Marc  Wheat 

Counsels  to  the  House  Commerce  Committee 

Washington,  DC 


Gentlemen;  \ 

Enclosed  is  the  information  requested  in  the  letter  dated  January  24,  1996  from 
Congressman  Joe  Barton.  Please  let  me  know  if  you  need  further  information. 


Sincerely 


CEO 

RESPONSES  TO  QUESTIONS— OOE  TRADE  MISSION 


1  Alpha-Gamma  Technologies,  Inc  is  a  technology-based  firm  located  in 
Raleigh,  NC    Our  primary  business  is  in  the  areas  of  environment,  energy, 
information  services,  and  international  technology  transfer.  Since  1989,  we 
have  conducted  business  in  many  countries  on  ail  six  continents.  As  a  pnvatety 
held  firm,  we  do  not  prepare  annual  reports.  However,  Attachment  1  presents  a 
brief  description  of  Alpha-Gamma.  We  would  be  happy  to  send  you  additional 
company  literature  (color  brochures,  etc  )  should  you  so  desire 

2.  Alpha-Gamma  is  not  a  DOE  contractor  nor  do  we  receive  DOE  grants  6r  other 

funding. 

3    We  participated  in  the  trade  mission  to  Pakistan  in  September  1994. 

4.  Alpha-Gamma  had  been  pursuing  a  power  development  project  in  Pakistan 
since  early  1994.  We  became  aware  of  the  DOE  trade  mission  through  industry 
contacts  just  a  few  days  before  the  trade  mission  was  to  leave  for  Pai<istan 
Alpha-Gamma  contacted  the  DOE  on  September  16,  1994  (3  days  tiefore  the 
trip)  and  requested  to  participate  in  the  mission.  We  felt  that  our  proposed 
project  in  Pakistan  would  get  an  important  boost  if  we  were  to  be  a  part  of  this 
trade  mission.  We  provided  the  DOE  background  information  on  our  company 
and  its  past  and  current  business  projects  in  Pakistan.  We  received 
confirmation  of  our  participation  in  the  trade  mission  on  the  day  of  departure 
from  Washington,  DC. 

5.  Our  primary  point  of  contact  at  the  DOE  was  Ms.  Dawn  Schrepel,  Trip 
Coordinator.  As  mentioned  above.  Alpha-Gamma  contacted  her  reganding 
partiapation  in  the  trade  mission    During  the  trip,  we  dealt  with  several 
individuals  including  Ms  Schrepel.  Ms.  Susan  Tiemey,  Asst  Secretary,  was  our 
chief  point  of  contact  on  major  business  Issues. 
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As  indicated  in  the  previous  response,  our  first  contact  with  the  DOE  regarding 
this  trade  mission  was  only  a  few  days  before  the  date  of  departure.  This 
contact  was  initiated  by  Alpha-Gamma. 

6.  The  DOE  asked  us  to  provide  background  infbnnation  on  our  company  and 
the  reason  for  our  interest  in  the  Pakistan  trade  mission.  They  did  not  ask  us 
any  specific  questions  about  pending  agreements  or  prospects  of  an  agreement. 
(At  the  time  we  did  not  have  any  such  agreements  or  pending  agreements  other 
than  a  proposed  non-energy  related  project  with  a  Pakistani  industrial 
organization). 


7.  The  DOE  did  not  ask  us  to  sign  any  agreements  during  the  trip  nor  did  they 
ask  us  to  alter  the  timing  of  any  such  agreements. 

8.  Approximately  six  months  after  the  trade  mission,  in  April  1995  we  signed  a 
Memorandum  of  Understanding  (MOU)  with  the  Govemment  of  Pakistan  to 
develop  two  power  plants  in  that  country.  This  MOU  was  signed  jointly  by  us 
with  Southwestern  Pubik:  Sen/ice  Co  and  Hydro  Energy  Development 
Corporation,  two  other  U.S  based  firms. 

9.  We  traveled  on  the  DOE  charter  plane.  The  secretary  joined  the  flight  in 
V/ienna,  Austria.  v, 

\ 

10.  Alpha-Gamma's  proposed  project  had  been  proceeding  somewhat  slowly 
throughout  1994.  After  the  trade  mission,  we  were  able  to  gain  significant 
momentum  resulting  in  the  signing  of  the  MOU.  We  signed  the  MOU  upon 
invrtation  from  the  Govemment  of  Pakistan.  This  invitation  was  to  a  large  extent 
due  to  the  assistance  provided  by  the  DOE  staff  to  Alpha-Gamma  during  the 
trade  mission 

1 1 .  No  one  at  Alpha-Gamma  was  asked  by  anyone  to  send  letters  to  the  DOE 
commending  the  agency  for  the  trade  mission 

12.  The  first  time  Alpha-Gamma  was  informed  that  we  were  expected  to 
reimburse  the  DOE  for  expenses  was  on  October  24,  1994  (about  a  month  after 
the  ti-ade  mission).  We  authorized  the  DOE  to  charge  these  expenses  on  a 
credit  card.  We  subsequently  asked  the  Department  to  delay  the  charge  until 
after  we  have  received  some  explanation  and  clarifications  on  the  expenses. 
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^  ALPHA-GAMMA 

reCHNOLOGIES.       INC 

February  19, 1996 


Mr.  Joseph  T.  Kelliher 

Mr.  J.  Marc  Wheat 

Counsels  to  the  House  Corrunerce  Subcommittee 

Washington,  DC  20515 


Gentlemen: 

The  following  is  the  response  to  the  letter  from  Congressman  Joe  Barton,  dated 
February  13,  1996. 

Alpha-Gamma  signed  an  MOU  with  the  Government  of  Pakistan  to  develop  one 
hydroelectric  power  plant  sized  at  approximately  70MW  and  a  low  Btu  gas  fired 
plant  sized  at  betw^n  300  and  600MW.    The  actual  size  of  the  gas  fired  plant 
will  be  determined  by  the  eventual  quantity  of  gas  obtained  by  us  from  the 
Government  of  Pakistan.  The  total  cost  of  the  hydroelectric  plant  Is  estimated  to 
be  about  $1 50  million.  The  cost  of  the  gas  fired  plant  v^ll  be  between  $250  and 
$500  million. 

The  specific  benefit  to  ttie  United  States  from  these  projects  will  be  due  to  the 
economic  impact  of  the  purchase  of  equipment  valued  at  somewhere  between 
$300  million  and  $450  million.  This  equipment  will  be  supplied  by  U.S. 
manufacturers  of  turbines,  tMiiers.  controls,  etc.  In  additran,  the  engineenng  of 
these  projects  will  provide  jobs  over  1-1 .5  years  to  engineers  at  Aipha-Gamnrta 
and  its  consortium  partners.  In  addition,  the  bulk  of  the  pnsfits  generated  from 
these  projects  over  the  next  30  years  will  be  expatnated  to  the  U.S.  resulting  in  a 
positive  impact  to  the  economy. 

I  hope  your  questions  have  been  addresses  satisfactoniy. 
Sincerely, 


900  RidoaA«ia  Otvo.  SuiW  iSO 
"owign.  NC  27409 
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Gaoiga  J.  Edwafxta 

Vks  Piasdvit  Intanwtxmal  Ntganim 


Amoco  Exploration  and  Production 

Amoco  Worldwide  Exploration  Business  Group 

501  WadLake  Park  Boulevanl 
Houston,  Taxa«  77079-2696 

Tetephooa:   713-366-4S43 
Telei:  203231 
Facwnto:   713-366-5717 


Febnjary21,  1996 


The  Hon.  Joe  Barton 

Chainnan 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

2125  Rayburn  HOB 

Washington,  D.C.  20515 

VIA  HAND  DELIVERY 


Re:      Your  letter  dated  Febaiary  12,  1996 

Dear  Mr.  Chairman: 

In  reference  to  the  above  captioned  letter,  I  have  set  forth  my  responses  below. 
Please  note  that  the  numbers  below  refer  to  the  numbered  inquiries  in  your 
February  12,  1996  letter.  To  my  knowledge  such  letter  was  the  first  inquiry 
received  by  Amoco  with  respect  to  the  subject  matter. 

1.  Amoco  Corporation  ("Amoco")  is  a  fully  integrated  multinational  oil  and 
gas  corporation.  Attached  for  your  further  information  is  a  copy  of  an 
informational  brochure  regarding  Amoco's  businesses.  Also  attached  is  a 
copy  of  Amoco's  annual  report  and  financial  supplement. 

2.  As  indicated  in  the  brochure  attached  in  response  to  inquiry  1 ,  and  more 
fully  described  in  the  'Business  and  Property"  section  of  the  financial 
supplement  of  Amoco's  annual  report,  Amoco  is  currently  involved  in  oil 
and  gas  related  development  projects  (exploration  and  production, 
petroleum  products  and  chemicals)  on  a  worldwide  basis. 

3.  Amoco  is  engaged  in  various  research  projects  which  are  co-funded  by 
the  Department  of  Energy.  Examples  of  such  research  projects  include 
ones  involving  the  conversion  of  cellulose  to  usable  liquid  fuels,  oil  shale 
retorting  processes,  and  development  of  membrane  reactors  for 
conversion  of  methane  to  liquid  fuels.  These  are  generally  high-risk 
projects  to  which  the  DOE  and  its  labs  bring  significant  expertise  and 
research  capabilities.  Amoco  makes  its  own  contribution  to  these  projects 
in  the  form  of  capital  or  in-kind  services,  sometimes  as  one  of  several 
private  co-funders.  As  these  are  muti-year  projects,  it  is  difficult  to 
ascertain  the  precise  amount  of  DOE  funding.  A  figure  of  roughly  25 
million  dollars  is  the  best  estimate  available  of  the  total  DOE  commitment 
to  projects  in  which  Amoco  is  also  one  of  the  participants. 

4.  I  participated  on  the  August  20-27,  1995  trade  mission  to  South  Africa.  I 
have  not  participated  on  any  other  trips  taken  by  Secretary  O'Leary. 
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5.  To  the  best  of  my  knowledge,  I  was  selected  to  be  a  participant  on  the 
trade  mission  on  account  of  my  position  as  Vice  President  of  International 
Negotiations  at  Amoco.  I  participated  on  the  trade  mission  at  the  request 
of  Amoco's  senior  management. 

6.  Amoco  was  contacted  by  DOE  Deputy  Assistant  Secretary  Reggie  Spiller. 
The  initial  request  to  participate  on  the  trade  mission  was  made 
approximately  6  weeks  prior  to  the  trip. 

7.  Since  the  date  of  the  trade  mission,  an  Amoco  subsidiary  has  entered  into 
an  exploration  and  development  agreement  with  a  private  entity  in  South 
Africa.  A  separate  Amoco  subsidiary  has  entered  into  a  non-binding  letter 
of  intent  for  the  purpose  of  concluding  an  exploration  agreement  with 
another  private  South  African  entity.  Amoco's  initial  contacts  with  both 
such  entities  had  been  made  prior  to  the  trade  mission.  The  respective 
parties  to  each  of  these  agreements  agreed  to  maintain  the  terms  of  such 
agreements  confidential. 

8.  With  respect  to  the  agreements  referred  to  in  response  7  above,  no  direct 
DOE  assistance  was  requested  by  Amoco  or  provided  by  DOE. 

9.  Amoco  paid  the  cost  of  my  participation  on  the  trade  mission.  The 
invoiced  amount  of  $7553.00  was  wire  transferred  by  Amoco  on  August  4, 
1995  to  the  account  of  Flight  Time  International  at  State  Street  Bank  & 
Trust  Co.,  Boston. 

10.  I  participated  in  at  least  3  separate  onboard  meetings  while  on  route  to 
South  Africa.  Soon  after  takeoff.  Secretary  O'Leary's  staff  divided  the 
participants  into  groups  of  6  to  8  persons  for  the  purpose  of  discussion  of 
industry  specific  issues.  I  acted  as  head  of  the  oil  and  gas  group.  A 
substantial  portion  of  the  flight  time  was  spent  in  such  meetings. 

Please  advise  if  you  have  any  further  questions  with  respect  to  the  above 
responses  or  my  participation  on  the  trade  mission. 


Sincerely, 

George  Edwards 

Vice  President  of  International  Negotiations 
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ARCO 


■^r  :;.:S-.m!!i;-.:^.,.  Sir,-. 


Susan  C.  Wright 


March  1,  1996 


VIA  TELECOPY 

Joseph  T.  Kelliher  and  J.  Marc  Wheat 
Counsels  to  the  House  Commerce  Committee 
U.S.  House  of  Representatives 
Room  2125,  Raybum  House  Office  Building 
Washington,  DC.  20515-6115 

Re:  Request  for  Information  Reqardino  Trade  Missions 

Dear  Messrs.  Kelliher  and  Wheat: 

This  is  a  response  to  the  Subcommittee  on  Oversight  and  Investigations' 
request  for  information  dated  February  12,  1996,  directed  to  Mark  Sawyer, 
Manager  of  Business  Development  Planning,  Atlantic  Richfield  Company 
("ARCO"),  regarding  his  participation  in  trade  missions  undertaken  by 
Secretary  O'Leary  during  1994  and  1995.  At  the  time  of  the  trade  mission 
discussed  below,  Mr.  Sawyer  was  Vice  President  of  ARCO  International 
Holdings,  Inc.  and  Manager,  International  Negotiations  and  Business 
Development  for  ARCO  International  Oil  and  Gas  Company  ("AIOGC") 
AIOGC  is  an  operating  division  of  ARCO  and  is  responsible  for  non-U. S. 
exploration  and  development. 

1 .  AIOGC  is  not  a  corporate  entity  and  does  not  issue  an  annual 
report.  However,  general  background  and  financial  information  about 
ARCO,  as  well  as  its  operating  divisions,  can  be  found  in  ARCO's  1994 
annual  report,  a  copy  of  which  is  attached.  ARCO's  1 995  annual  report  is 
scheduled  to  be  issued  in  mid-March;  we  would  be  happy  to  forward  a 
copy  to  you  at  that  time  if  you  are  interested  in  reviewing  it. 

2.  ARCO  is  a  worldwide,  integrated  hydrocarbons  corporation  with 
operations  and  subsidiaries  encompassing  all  aspects  of  the  oil  and  gas 
business.  ARCO  also  mines  and  markets  coal  and  has  interests  in  two 
petrochemical  companies.  Accordingly,  ARCO  is  involved  in  a  variety  of 
international  projects  in  several  countries.  Many  of  ARCO's  key  efforts 
outside  of  the  United  States  are  discussed  in  the  1994  and  upcoming 

1 995  annual  reports;  financial  information,  including  revenues,  for 
ARCO's  international  activities  are  also  included  in  these  documents. 
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3.  Currently,  ARCO  has  at  least  one  contract  with  the  DOE.  pursuant 
to  which  DOE  will  contribute  up  to  $3.9  million  over  the  next  six  years  to 
an  ARCO  Western  Energy  drilling  project  in  the  San  Joaquin  Valley  in 
California.  Based  upon  information  and  belief  after  a  reasonable 
investigation,  we  are  unaware  of  any  other  DOE  contracts  or  funding 
being  received  by  ARCO. 

4.  Mr.  Sawyer  participated  in  the  Clinton  Administration  Delegation  on 
Sustainable  Energy  and  Empowerment  to  the  Republic  of  South  Africa, 
led  by  Secretary  O'Leary,  on  August  20-27,  1995.  Other  than  this 
instance,  Mr.  Sawyer  has  not  participated  in  any  trips  taken  by  the 
Secretary. 

5.  ARCO  was  invited  to  send  a  participant  on  this  trip  by  the  DOE. 
Mr.  Sawyer,  whose  responsibilities  at  AIOGC  included  managing  ARCO's 
non-U. S.  exploration  and  production  new  venture  negotiations  and 
business  development  department,  was  selected  to  attend.  At  the  time  of 
the  invitation,  he  had  been  evaluating  energy  project  opportunities  for 
ARCO  in  South  Africa  and  surrounding  nations. 

6.  Rich  Rosenzwieg,  then  the  Seaetary's  Chief  of  Staff,  initially 
telephoned  Jerry  Pruzan,  ARCO's  Director  of  International  Affairs  in 
Washington,  D.C.,  about  the  trade  mission.  According  to  Mr.  Pruzan's 
best  recollection,  this  first  call  came  in  the  Spring,  between  mid-April  and 
mid-May.  After  AIOGC  decided  to  send  a  representative.  Mr.  Pruzan 
believes  he  dealt  with  Steve  Fried  and  Don  Juckett  of  DOE  regarding  the 
logistics  and  necessary  arrangements.  In  addition.  Mr.  Sawyer's 
secretary,  Bridget  Zelens,  spoke  with  and/or  had  written  communications 
with  Andrea  Esquer.  Don  Juckett  and  Ann  Walls  of  DOE  regarding  trip 
details. 

7.  Mr.  Sawyer  did  not  enter  into  any  agreements  with  South  Africa  on 
behalf  of  ARCO  or  AIOGC  during  the  trade  mission  or  subsequent  to  it. 

8.  See  response  to  number  7  above. 

9.  AIOGC  paid  Mr.  Sawyer's  expenses  for  the  trip,  including 
commercial  airfare  (he  did  not  fly  on  the  plane  chartered  by  the  DOE), 
hotel  expenses,  and  meals.  In  addition,  AIOGC  paid  the  "Summit  Fee" 
included  on  Mr.  Sawyer's  hotel  bill,  which  he  understood  to  be  a  share  of 
the  costs  for  meeting  rooms  and  other  expenses  related  to  group  activities 
on  the  trade  mission. 

1 0.  Because  Mr.  Sawyer  did  not  fly  to  or  from  South  Africa  on  the 
charter  plane,  he  did  not  participate  in  and  has  no  knowledge  regarding 
any  meetings  that  occurred  during  the  flights. 

I  hope  that  this  information  satisfies  your  inquiries.  Please  contact  me  if 
ARCO  can  be  of  further  assistance. 

Very  truly  yours. 

Susan  C.  Wright^ 
Attachment 
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«P  Enc/n  S«f»iets.  Inc. 

1  Riversioe  Pla^a 
Columous  Oh  43215  2373 

s 

Mr.  Joe  Barton  KMMMOV 

Chairman  SMVKfS 

Subcomminee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125.  Raybum  House  Office  Building 

Washington.  DC     205 15-6115 

January  31.  1996 


Donald  M.  Clements.  Jr. 

6'4223'5r:  Dear  Mr.  Barton: 

?i«  6-4 223  2499 


In  response  to  your  letter  dated  January  24.  1996.  please  find  the  following  information: 

1 .  Annual  repon  is  enclosed. 

2.  Yes.  we  are  a  DOE  contractor  and  we  have  received  funding  from  DOE 
under  negotiated  cooperative  agreements. 

Tidd  Cooperative  Agreement 

(Instrument  #DE-FC21-87MC24132) 

PFBC  Utility  Demonstration  Project 

(Instniment  #DE-FC21-90MC26304) 

3.  I  panicipated  in  the  February  15,  1995  trade  mission  to  China. 

4.  AEP  was  contacted  through  a  letter  that  was  addressed  to  Dr.  E.  Lmn 
Draper,  Jr.,  Chairman.  President  and  CEO,  inviting  participation  in  the 
trade  mission  (copy  of  letter  is  attached). 

5.  Secretary  of  Energy.  Hazel  R.  O'Leary  contacted  us  to  participate  in  ihe 
trade  mission  (see  letter  responsive  to  4  above).    We  worked  primanK 
with  Dawn  Schrepel  and  Michelle  Denton  on  the  organization  of  the  tnp 

6.  DOE  sought  background  information  and  a  statement  of  goals. 

7.  No,  we  were  not  urged  by  the  DOE  to  sign  non-binding  agreements  or 
alter  any  schedules. 

8.  Yes,  we  have  letters  of  intent  and  memoranda  of  understanding  for  :>e>eral 
projects  in  China,  valued  at  SI 00  million.    We  are  currently  negotiaiin|i 
binding  joint  venture  agreements  related  to  one  such  project. 

9.  I  travelled  to  Shanghai  and  Beijing  on  the  DOE  chartered  plane. 

10.  N/A.   There  was  no  agreement  specifically  related  to  the  IX)E  trip. 

1 1 .  No,  we  were  not  asked  to  send  a  letter  to  the  DOE  comi^nding  the 
agency  for  the  trade  mission. 

12.  On  January  11,  1995  we  were  notified  of  the  various  costs  for  the  trip. 
We  paid  the  administrative  cost  of  S300  and  the  transportation  fare  of 
$9,881  on  February  10,  1995. 

If  you  need  additional  information  other  than  what  is  provided  above,  please  notify  me. 

Sincerely. 


^7 


Donald  M.  Clements,  Jr. 
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January  22,  1996 

Congressman  Joe  Barton 

Chainnan 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representauves 

Room  2125,  Raybum  House  Office  Building 

Washmgton,  DC.    20515-6115 


by  fax:    202-2:6-2447 


Attention:         Joseph  T.  KeUiher  and  J.  Marc  Wheat 


Dear  Congressman  Barton: 
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C  PAYK  LUCAS 


Thank  you  for  your  letter  of  January  18.  I  am  pleased  to  provide  you  with 
information  about  my  participauon  m  a  trade  mission  led  by  Energy  Secretary 
Hazel  O'Leary,  as  requested.  Followmg  are  my  responses  to  each  of  your 
questions: 

1.  Established  in  1971,  Africare  is  the  oldest  and  largest  non-governmenial 
American  development  agency  devoted  exclusively  to  Africa.  Africare 
supports  more  than  260  assistance  programs  m  the  areas  of  agriculture,  water. 
environmental  protecnon.  health  and  emergency  relief.  Our  Washington-based 
staff  is  comprised  primarily  of  ex-Peace  Corps  employees  and  volunteers 
Our  work  in  twenty-five  countries  is  supported  by  a  broad  funding  base  which 
includes  charitable  foundations,  corporanons,  the  U.S.  government. 
community-based  organizauons,  religious  groups,  multilateral  insntunons  such 
as  the  UNDP.  UNICEF,  IFAD  (the  International  Fund  for  Agricultural 
Development),  host  country  governments,  third  country  governments  including 
Norway,  Canada,  and  Saudi  Arabia,  and  many  thousands  of  individuals  .^n 
annual  report  detailmg  our  projects,  programs,  sources  and  uses  ot  funds  is 
enclosed. 

2.  Africare  receives  no  fiinding  or  contracts  from  DOE. 

3.  I  participated  in  the  Presidential  Mission  on  Sustainable  Energy  Developmeni 
to  South  Africa,  from  August  18  -  27,  1995.  I  was  also  a  member  of  the 
official  American  deleganon  sent  to  the  hineral  of  Ivoirian  President  F<li» 
Houphouet-Boigny  m  February.  1994.  led  by  Secretary  O'Leary. 


1n«nHi|  i«  9uMr  ol  Mf  n  nnl  Mm  »raugli  ta  dMioprTwnt  ol  WW 
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4.  The  Secretary  asked  that  1  accompany  her  in  an  advisory  role  because  of  my  knowledge  of 
development  concerns,  politics,  economics  and  culture  in  the  Southern  Africa  region  m  general, 
and  South  Africa  m  particular.  1  have  been  associated  wiih  African  developimem  for  over  30 
years,  including  eleven  years  of  service  through  the  Peace  Corps  and  twenty-five  years  with 
Africare.     Furthermore.  Africare  has  worked  directly  with  South  Africa  for  over  seven  years. 

My  role  as  advisor  included  providing  information  about  South  Africa's  econoimc  and  political 
environment,  offering  histoncal  and  regional  perspecuves  and  anaiyjsis  on  development, 
appropnate  technology,  energy  and  trade  potential,  and  sharing  my  knowledge  of  South  Afnca's 
Government  of  National  Unity,  including  my  contacts  with  key  energy  and  development  officials. 

I  considered  this  request  routine,  as  I  am  often  asked  to  accompany  U.S.  officials  to  Afnca  in 
an  advisory  capacity.  In  fact,  I  have  done  so  under  four  of  the  past  five  Administrations.  In 
1978,  President  Carter  asked  me  to  accompany  his  mother.  Miss  Lillian,  to  exaimne  the  impact 
of  the  Sahelian  drought  m  Niger.  Mali,  Burkina  Faso  and  Senegal.  In  1985  I  accompanied 
(then)  Vice  President  George  Bush  to  Sudan.  Mali.  Niger  and  Geneva.  In  1988,  at  the  request 
of  President  Reagan,  I  accompanied  his  daughter  Maureen  on  a  Presidential  mission  to 
Mozambique,  Malawi  and  Uganda.  Later  in  the  same  year.  I  joined  another  Presidential 
delegation  attending  the  25th  anniversary  celebration  of  Kenya's  independence.  At  the  invitation 
of  the  Reagan  White  House,  I  also  accompaiued  U.N.  Ambassador  Jeanne  Kirkpatrick  to  Geneva 
for  a  U.N.  conference  on  famine  and  development.  At  the  request  of  President  Clinton.  1  co- 
chaired  an  investigative  delegation  sent  to  Rwanda  in  1994.  And.  I  was  a  member  of  the  US 
delegations  sent  to  the  fiineral  of  H.E.  Felix  Houphouet-Boigny,  the  President  of  Cote  d' I  voire 
(February,  1994)  and  the  inauguration  of  South  African  President  Nelson  Mandela  ( 1994) 

5.  I  participated  in  this  trip  at  the  request  of  the  Secretary.  Ms.  Corliss  Moody,  Director  of  DOE  s 
Office  of  Economic  Impact  and  Diversity,  was  my  primary  liaison.  Travel  plans  and  logistics 
were  coordinated  by  Ms.  Dawn  Schrepel  in  the  Office  of  Iniemational  Trip  Coordination  and  Ms 
Aim  WaUs  in  the  Office  of  Energy  Exports.  My  participation  was  confirmed  in  early  July. 
approximately  five  weeks  in  advance. 

6.  I  traveled  with  the  Secretary  at  all  times. 

7.  No.  Neither  I  nor  anyone  else  at  Africare  was  asked  to  send  a  letter  of  commendation 
However.  I  did  write  on  my  own  initiative,  because  I  was  so  impressed  by  the  Secretary  » 
outstanding  leadership. 

8.  I  did  not  reimburse  DOE  for  the  cost  of  my  participation  in  the  trade  mission,  since  I  w»i 
donating  my  services  as  an  advisor  and  there  was  no  direct  benefit  derived  by  me  or  my  aftncy 
The  sole  purpose  of  my  participation  was  to  offer  my  expertise  to  help  achieve  the  eneru  and 
trade  objectives  of  my  govemmem.  Except  for  the  flight,  all  costs  associated  with  my  tnp  were 
borne  by  Africare. 

I  might  add  that  the  Secretary  did  a  superb  job  of  representing  Amencan  interests  in  South  Africa. 
She  led  a  purposeful  mission  reflectmg  hard  work  and  full  commitment  to  the  task  at  hand.  As  you 
know.  South  Africa  is  a  nation  still  struggling  to  cope  with  diversity  (reference  my  anicles.  enclosed). 
Secretary  O'Leary  negotiated  this  political  minefield  with  a  sophisticated  blend  of  intelligence, 
integrity  and  culmral  sensitivity  —  dealing  not  with  differences,  but  with  common  objectives  and  the 
business  at  hand.  Our  entire  multicultural  delegation  was  inspired  by  her  leadership  —  and  the  United 
States  could  not  have  asked  for  a  more  effective  representative. 

Congressman  Barton.  I  hope  this  reply  is  helpful.  If  you  need  fimher  information,  please  do  not 
hesitate  to  contact  me.   You  may  reach  me  at  202-462-3614. 

Sincerely. 


C    fiuM^  "3UA-CXX-A/ 


C.  PayneA,ucas 
President 
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ARGONAUT 


THE  ARGONAUT  CORPORATION 


^^^^  3780  Nlroy  Airport  Way,  Suite  200,  Long  B«acti.  California  OOAOe  USA. 

^^       ^9  Tttephooa   (3iO)Me-«589  •  TelaFax  (310)  988-9313 

Kenneth  E  Parker  in  „p,y  ^^,  ^. 
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Sent  via  FAX  #: (202)225-1919 
2nd  February  1996 

U.S.  HOUSE  OF  REPRESENTATIVES 
Committee  on  Commerce 
Rm.  2125,  Rayburn  Hbuse  Office  Building 
Washington.  DC  20515-6115 

Attention:  MR.  JOE  BARTON,  Chairman 

Subcommittee  on  Oversight  & 
Investigation 

Subject  :  YOUR  FAX  LETTER  DATED  JANUARY  24.  1996 

Dear  Mr.  Barton: 

Pursuant  to  your  request  for  Information  relative  to  my  participation  on 
a  trade  mission  to  Pakistan  led  by  Secretary  Hazel  O'Leary  1n  September, 
1994,  please  note  the  following.  I  am  pleased  to  answer  your  questions 
and  hope  my  input  will  be  of  some  assistance  to  the  Subcoinnittee  in  its 
investigation. 

1.  My  Company  Is  primarily  engaged  in  design  and  development  of  private 
sector  power  plants  and  industrial  development  programs  geared  to- 
wards third  world  or  emerging  nations.  The  Company  is  a  privately- 
owned,  small  business  with  most  of  its  principal  people  highly 
skilled  and  experienced  In  both  alternative  and  standard  utility 
power  technologies. 

2.  My  Company  is  not  involved  in  DOE  programs  nor  does  it  receive 
grants  or  other  funding  from  DOE  or  any  government  organizations. 

3.  I  participated  in  the  Presidential  Mission  on  Energy  Investment 
in  Pakistan  September.  1994. 

4.  My  Company  had  previously  established  a  major  power  and  Industrial 
program  for  the  Philippines  and  had  explored  possibility  of  ex- 
panding the  concept  into  Pakistan  due  to  their  need  for  power  and 
manufacturing  Jobs.   I  established  my  contacts  with  Pakistani 
Trade  and  Industry  officials  through  the  Pakistani  Embassy  in 
Washington,  DC  way  before  the  Secretary's  trip  was  planned  and 
announced. 

I  was  contacted  by  a  Senior  Advisor  to  the  Secretary,  Ms.  Gloria 
M.  Ochoa.  to  find  out  if  I  would  be  Interested  in  promoting  my 
project  concept  In  Pakistan  and  other  countries.  I  was  asked  if 
It  would  help  if  I  were  to  make  the  trip  to  Pakistan  with  the 
Secretary.  No  one  promised  me  that  I  would  get  to  go  on  the 
mission  or  guaranteed  any  successes.   I  also  was  told  I  would  have 
to  pay  my  own  way  prior  to  travel.  I  believe  I  was  imtiaHy  con- 
tacted around  July,  1994. 

5.  Ms.  Dawn  Schrepel,  DOE  trip  coordinator,  requested  a  personal  and 
business  profile  about  45  days  prior  to  this  trip  which  was  sent. 
Coordination  continued  with  Ms.  Schrepel 's  office  until  departure 
for  the  trip. 
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6.  DOE  did  not  tell  me  any  agreeoents  would  be  reached  on  the  trip; 
however,  1  believed  that  we  had  a  good  chance  to  make  a  deal  be- 
cause we  had  already  proposed  our  major  long-range  program  to  the 
Pakistani  government  through  the  Embassy  in  Washington,  DC.  The 
trip  to  Pakistan  provided  an  excellent  opportunity  to  bring  to 
Pakistan  our  program  which  is  now  in  a  long-range  planning  mode. 
(Project  Godwin  Auten  K-2) 

7.  DOE  did  not  urge  me  or  anyone  in  my  Company  to  sign  any  agreenients 
of  any  kind;  on  the  contrary,  1  tried  very  hard  to  convince  the 
Pakistanis  to  sign  agreements  with  my  Company  to  put  our  project 
in  Pakistan. 

No  one  In  my  Company  was  urged  by  DOE  to  alter  any  announcements 
of  agreements  regarding  the  DOE  Trade  Mission. 

8.  We  only  went  on  the  Pakistani  Trade  Mission  which  did  not  result 
In  any  mutually  acceptable  agreements.   It  did  give  on  the  op- 
portunity to  establish  future  contacts  and  a  baseline. 

9.  I  travelled  separately  going  on  the  Trade  Mission  and  returned  with 
the  Secretary. 

10.  We  made  no  agreements. 

11.  No  one  in  my  Company  was  contacted  by  DOE  regarding  any  comnendation 
of  the  agency  for  the  Trade  Mission.  However,  i  did  strongly  com- 
mend the  entire  staff  and  the  Secretary  for  the  extraordinary  help 
and  support  during  the  trip  due  to  some  unusual  circumstances  that 
occurred  to  me  involving  a  lost  brief  case,  passport,  money  and 
presentation  materials  which  caused  me  to  travel  to  Pakistan  se> 
parately  from  the  Secretary.  I  cannot  be  more  grateful  to  those 
who  assisted  me.  Everyone  at  DOE  and  those  who  lead  the  Trade 
Mission,  Including  the  Secretary,  went  way  out  of  the  way  to  help 
me  resolve  the  problem  and  In  the  end  make  my  part  of  the  trip 
enormously  gratifying,   i  only  wish  the  other  agencies  of  the  US 
government  were  half  as  efficient  and  professional  as  the  DOE  was 
on  the  Pakistan  Trade  Mission. 

12.  We  were  advised  prior  to  the  trip  that  we  would  have  to  pay  our 
own  way  and  we  did. 

I  am  pleased  to  forward  this  response  and  I  can  tell  you  that  the  Secretary 
and  the  entire  staff  did  a  superb  Job  and  provided  an  image  that  made  me 
extremely  proud  to  be  there  and  an  American.  The  Secretary  did  an  out- 
standing Job  representing  American  interests  and  It  was  a  really  good  trip. 

Again,  thank  you  for  giving  me  this  opportunity  to  answer  your  questions. 
I  hope  we  can  do  It  again  very  soon.  DOE  performed  like  a  well-oiled 
machine  effectively  and  professionally.  I  wish  they  worked  for  me! 

Sincerely  yours, 

THE  ARGONAUT  CORPORATION 


KENNETH  E.  PARKER 
Chairman,  President  &  CEO 
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Basic  Technologies  International  Corporatior 


February  22,  1996 

Mr.  Josq)h  T.  Kelliher 

Mr.  J.  Marc  Wheat 

Counsels 

House  Commerce  Committee 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC.  20515-6115 


Dear  Sirs: 

In  response  to  Mr.  Barton's  correspondence  to  me  dated  February  14,  1996,  the  following  is 
provided  and/or  appended. 


Basic  Technologies  Inteniationai  (BTI)  is  a  small  information  and  technical  data  management 
and  consulting  firm.  We  specialize  m  the  design,  development,  and  delivery  of  cost-effectrve 
information,  data,  and  technology  solutions  for  business  and  government.  BTI  works  with 
organizations  to  streamline  regulations,  analyze  policies,  develop  long-range  strategic  plans, 
and  reengineer  systems  to  improve  productivity  and  profitabihty. 

We  analyze  problems,  identify  stakeholders,  solicit  input,  reach  consensus,  develop 
guidelines,  and  implement  poUcies  in  a  variety  of  application  areas.  Consequently,  BTI  helps 
corporations  and  govenmient  agencies  work  smarter  and  more  productively  in  the  energy, 
environment,  pubUc  health  and  safety,  human  performance,  law  enforcement,  local  and 
regional  economic  development,  transportation,  and  natural  resource  management  application 
areas. 

Because  1995  is  the  first  year  that  we  have  generated  revenue  in  excess  of  $1  million,  we  do 
not  issue  annual  reports.  Appendix  A  does,  however,  contain  a  copy  of  the  latest  "comps"  for 
our  most  current  marketing  brochiu^e  which  should  provide  backgroimd  on  the  company.    A 
siunmary  of  our  gross  revenue  as  reported  and  certified  to  the  Small  Business  Administration 
is  as  follows: 


Basic  Technologies  International 
Annual  Revenue  Summary 


1989 

1990 

1991 

1992 

1993 

1994 

1995 

$35,000 

$135,314 

$518,384 

504,661 

772,465 

818,647 

$1,289,727 

BTI  is  a  DOE  contractor,  though  most  of  our  work  has  been  completed  in  a  variety  of 
projects  as  a  subcontractor.  Following  is  an  expansion  of  the  previous  schedule  to  reflect  the 
level  of  DOE  fiinding  as  both  a  subcontractor  and  contractor. 


REVYR 

1989 

1990 

1991 

1992 

1993 

1994 

1995 

Total  Rev 

35,000 

135,314 

518,384 

504,661 

772,465 

818,647 

1,289,726 

DOE  Direct 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

310,704 

DOE  Sub 

35,000 

135,314 

203,000 

294,806 

281,663 

480,337 

-0- 

DOE  %  of 
Total 

100% 

100% 

39% 

58% 

36% 

59% 

24% 
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3.  I  participated  on  the  China  Trade  Mission,  only,  and  have  not  participated  in  any  other  trips 
taken  by  the  Secretary  of  Energy. 

4.  On  December  23,  1994,  BTI  began  a  subcontract  activity  which  was  finalized  on  April  5. 
1995  with  the  submission  and  acceptance  of  the  final  report  "Identifymg  Minority  Businesses 
m  the  Environmental  Field.  "  The  purpose  of  the  study  was  consistent  with  the  general 
Statement  of  Work  for  the  Purchase  Order  and  Mission  Objective  as  specified  for  inclusion  in 
the  U.S.  Business  Delegation  summary  document  developed  for  the  China  Trade  Mission. 
(See  Appendix  B) 

As  part  of  the  international  element  of  this  contracted  activity,  BTI  made  formal 
recommendations  to  the  DOE-EM  organization  and  has  spoken  before  several  small,  minority 
and  technical  business  organizations  on  the  needs  of  and  opportunities  offered  by  minority 
technology  partners  in  advancing  U.S.  business  in  sustainable  development  overseas.  Key 
elements  of  those  documents  are  excerpted  and/or  provided  in  their  entirety  in  Appendix  C. 

As  a  small,  minority  business  interested  in  participating  on  the  China  Mission,  I  initially 
contacted  Ms.  Corlis  Moody,  Director  of  the  OfiBce  of  Economic  Diversity  to  inquire  as  to 
the  procedure  for  being  made  a  part  of  the  mission.  My  purpose  was  to  gather  data  on  the 
range  of  US  environmental  technologies  (monitoring,  remediation  and  pollution  prevention) 
held  by  small  companies  that  are  appropriate  for  possible  utiUzation  within  the  Peoples 
RepubUc  of  China.  Ms.  Moody  indicated  that  she  would  submit  my  name  to  the  selection 
panel  and  that  I  would  be  contacted  by  the  mission  office  if  I  were  selected,  once  the 
delegation  was  formed. 

5.  My  first  notification  about  participating  in  the  trade  mission  was  via  letter  signed  by  Secretary 
O'Leary,  dated  January  27,  1995.  (See  Appendix  D)  My  former  assistant,  Ms  Thelma  Price, 
estabUshed  and  became  the  primary  BTI  point  of  subsequent  contact  with  the  DOE  travel  and 
China  trade  mission  offices.  Our  records  show  that  BTI  began  to  generate  correspondence 
regarding  this  trip  on  February  6,  1996.  (See  Appendix  E.) 

6.  The  business  profile  information  which  DOE  sought  fi'om  me  was  in  response  to  the 
requested  items  outhned  in  the  correspondence  contained  in  Appendix  E.  These  were 
subsequently  included  in  the  U.S.  Business  Delegation  summary  document  and  made 
available  to  the  entire  Chinese  and  American  delegations.  DOE  did  not  inquire  about  the 
status  of  any  pending  agreements. 

7.  Neither  1  nor  others  at  my  company  were  urged  by  DOE  to  either  sign  nonbinding 
agreements  or  aker  the  timing  of  the  announcement  of  an  agreement  to  coincide  with  the 
DOE  China  trade  mission. 

8.  I  have  not  entered  into  any  agreements  in  China  since  the  trade  mission. 

9.  I  traveled  on  the  chartered  plane,  round-trip.  The  Secretary  was  only  present  on  the  plane 
between  Shanghai  and  Beijing  and  between  Beijing  and  Dulles  International  Airport. 

10.  Not  AppUcable. 

11.  I  was  not  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  mission. 

12.  I  did  not  reimburse  DOE  for  the  cost  of  my  participation  on  the  China  Sustainable  Energy 
and  Trade  Mission. 


Review  of  this  and  the  attached  material  will  hopefiilly  satisfy  your  information  requirements.  If  I 
can  be  of  any  additional  assistance,  please  feel  fi'ee  to  contact  me  directly  at  (703)  941-7284. 


Respect^y  submitted, 

/2//M-- 

(Cheryl  JyDobbins 
President 
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Pacific  Northwest  National  Laboratory 

Op<iitrt  by  tuntt  (or  ;'<  J  S.  3«)irSnent  o1  intr^ 

January  31,  1996 


Joe  Barton 

U.S.  House  of  Representative 

Conin1ttfl«  on  Cotonerce 

Room  2125,  Rayburn  House  Office  Sullding 

Washington,  O.C.  20515 

Dear  Mr.  Barton: 

RESPONSE  TO  THE  INFORMATION  YOU  REQUESTED  RELATING  TO  HY  PARTICIPATION  ON 
TRADE  MISSIONS  TAKEN  BY  SECRHARY  O'LEARY 

Ref:  Your  letter  dated  January  24,  1996  from  the  Subcommittee  on  Oversight 
Investigations,  subject  as  above. 

Attached  Is  my  response  to  the  Subcommittee's  request  for  Information 
pertaining  to  my  participation  In  any  trade  missions  taken  by  Secretary 
O'Leary  during  1994-1995. 

If  you  have  any  questions  or  problems,  please  contact  me  at:  (202)  646-5242. 

Sincerely, 

William  U.  Chandler 

Director,  AIS  Unit/Emerging  Technologies 


Approvals: 


Alan  C.  Rither 


Gerald  M.  Stokes  /^    Alan  C.  Rither 

Associate  Lab  Director/Emerging  Technologies   Sr.  Attorney/Legal  Department 


Attachnent 

cc:      Cornnltoent  Control  >96-0103 

J.T.  Kelllher  J.F.  Bagley 

J.H.  Wheat B.A.  Crasher  

370  Ltniant  Promenade.  S.W.  ■  SOI  0  Street  S.W ,  Suite  SCO  ■  Wuhingtcn.  DC  20024-21 15 
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R«apona«  to  January  24,  19S£ 

R«quaat  for  InfoziEa.tlon  from 

U.S.  Hous*  of  Raprcscntativaa 

CoanitteA  on  Caaansrcc 

Subcommittee  on  Ovarsight  and  InvBatigations 

1.  Provide  background  information  on  your  company.  Including  an  annual 
raport  and  general  financial  infor»atlon. 

Dve  to   the  use  of  color  in   the   document,  our  annual  report  will   not  fax 
well.      We  will  be  sending  you   the  annual   report  £oz  Battelle  Memoriil 
Institute  by  express  mail. 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receives  grants  or  any  other  means  of  funding  from  DOE.  If  you 
do  receive  funding  from  DOE,   indicate  what  level  of  annual  funding, 
you  receive. 

fiatteiie  /Memorial  Institute  operates  the  Pacific  Northwest  National 
Laboratory   (PNNL)   for  the  Department  of  Energy  and,   as  such,   is  a  DOE 
contractor.     Battelle  received  S476.8M  and  $515. 2M  in  DOE  funds   (DOE 
Financial   Plan  operating  and  capital  funds  and  funds  provided  by  other 
DOE  contractors)    to  operate  PNUL  in  fiscal  years  1994  and  1995 
respectively. 

3.  Identify  which  trade  missions  you  participated  in  and  whether  you 
participated  in  any  other  trips  taken  by  the  Secretary,  and,  if  so, 
which  trips. 

I  participated  in  the  Presidential  Mission  on  Sustainable  Energy  and 
Trade  to  the  People's  Republic  of  China.      The  travel  dates  were 
February  15-24,    1995.      I  have  not  participated  in  any  other  trips  with 
the  Secretary  of  Energy. 

4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  en  the  trade 
mission. 

I  was  invited  to  be  a  participant  of  this  mission  because  of  my 
extensive  work  in  energy  and  environmental  policy  in  China.     My 
experience  made  it  possible  for  me  to  contribute  substantively  to  the 
discussions  with  our  Chinese  counterparts. 

>.   Indicat-  '"'■ "  :lty  of  the  Individual  from  DOE  who  contacted 

you  about  pai.w-  t-he  trade  mission  and  with  whom  at  DOE  you 

dealt  during  organization  of  the  trip.  Also,  indicate  how  far  in 
advance  of  the  trip  you  were  contacted  about  participating  In  the  trade 
mission. 

The  first  person  who  mentioned  the  trip  to  me  and  suggested  that  it 
would  be  useful  for  me   tc  participate  was  Richard  Rosenzweig  in 
Secretary  O'Leary's  office.      I  had  been  invited  to  provide  a   technical 
briefing  to  Rosenzweig,    and  during  the  course  of  the  meeting  he 
mentioned  to  me  that   the  trip  was   to  taJce  piace.   ^proximately  five 
weeks  before  the  trip,    I  was  notified  by  Peter  Salmon-Cox,   a   staffer  in 
the  Energy  Efficiency  and  Renewable  Energy  Office,    that  I  would  receive 
an  official  invitation  tc  participate  in  the  trip,   and  that  I  should 
make  travel   arrangements,      i  received  an  official   invitation  letter 
about  2   weeks  before   travel. 
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6.   Indicate  what  information  DOE  sought  from  you  before  the  trip, 
includiny  whether  DOE  inquired  about  the  status  of  any  pending 
agreements  you  had  or  anticipated  and  whether  the  existence  or  prospect 
of  an  agreement  was  a  factor  in  being  invited  to  participate. 

DOE  Tequested  inforaation  abovt   the  status  of  efforts  we  had  made  to 
promote  U.S.   business  investments  in  China.      DOE  did  not  inquire  about 
the  status  of  any  current  or  prospective   agreements,  nor  do  I  feel   this 
is  why  I  was  invited. 

■7 .   Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to 
sign  non-binding  agreements  such  as  letters  of  intent  or  memoranda  of 
understanding.  Also  indicate  whether  you  or  others  at  your  company 
were  urged  to  alter  the  timing  of  the  announcement  of  an  agreement  to 
coincide  with  the  DOE  trade  mission. 

DOE  never  suggested  that  J  sign  any  agreements,  letters  of  intent,   or 
memoranda  of  understanding.     DOE  did  not   urge  me  to  alter  the  timing  of 
any  activities  in  China  to  coincide  with   the  trade  mission. 

8.  Indicate  whether  you  have  entered  in  any  agreements  in  the  countries 
visited  on  trade  missions,  the  nature  of  any  such  agreements,  including 
whether  the  agreements  are  contractors,  letters  of  intent,  memoranda  of 
understanding,  or  take  other  forms.  Also,  indicate  the  dollar  value  of 
any  binding  agreements. 

I  personally  agreed   to  serve  as  chairman  cf  a  joint    U.S.  -China 
committee   to  help  promoze   V.S.    energy-efficiency  business  activities  in 
China. 

9.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled 
separately. 

J  traveied  with   a  group  of   70  business  executives  on  an   airpia.^e 
speclaiiy  arranged  for  the  delegation.      The  Secretary  met   us  in  China 
(she  had  been  in  India),   and  traveled  home   to  Washington   together  with 
us. 

10.  Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what 
point  DOE  provided  assistance,  and  the  nature  of  any  assistance 
provided  by  DOE. 

I  assinne  the  question  refers   to  business  agreements .      Because  I  was 
invited  as  a   technical   expert,   I  did  not  conclude  any  such  agreements. 

11 .  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a 
letter  to  DOE  commending  the  agency  for  the  trade  mission. 

neither  myself  nor  any  of  my  colleagues  were  asked  to  send  a  letter   tc 
DOE  commending  the  agency  for  the  trade  mission. 

12.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation 
on  the  trade  mission,  and  the  name  and  level  of  the  reimbursement 
provided  DOE.   Also,  if  you  provided  reimbursement,  indicate  at  what 
point  you  were  infonted  by  DOS  that  your  company  was  obligated  to 
reimburse  DOE  for  the  costs  it  bincurred  on  your  behalf. 

Batteiie  used  DOE  contract  funds  to  pay  for  the  cost  of  my 
participation  in  the  trade  mission.     Omega  World  Travel  Agency 
coordinated  airline  arrangements,   and  a  payment  of  $9,881   was  sent   to 
them  on  2/10/95. 


25-064  96-10 
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Bechtel 


50  Beale  Street 
San  Francisco.  CA  94105-1695 
Mailing  address  PO  Box  193965 
San  Francisco  CA  94119-3965 


February  20, 1996 


Mr.  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125,  Rapbum  House  Office  Building 

Washington.  DC  20515-61 15 

Dear  Mr.  Barton: 

The  following  is  in  response  to  and  numbered  with  reference  to  your  letter  of 
January  24,  1996  requesting  information  regarding  my  participation  in  trade 
missions  undertaken  by  Secretary  O'Leary  during  1994-1995. 

1.  Bechtel  is  a  very  large  engineering  and  construction  firm  and  provides  a 
full  range  of  technical  and  managerial  services  to  clients  worldwide.  A 
copy  of  Bechtel  's  Annual  Report  for  1994-1995  is  enclosed,  which 
provides  further  details. 

2.  Bechtel  Power  Corporation  is  involved  in  the  Advanced  Light  Water 
Program  work  for  the  Reactor  manufacturers.  This  effort  is  partially 
supported  by  DOE.  In  addition,  other  affiliated  Bechtel  companies  perform 
a  significant  amount  of  work  as  a  contractor  on  a  wide  variety  of  DOE 
Projects.  Payments  are  in  accordance  with  the  terms  of  those  contracts. 
Our  annual  report  provides  further  information  on  our  federal  government 
work. 

3.  My  participation  in  trade  missions  with  the  Secretary  was  limited  to  the 
Febmary  1995  visit  to  the  PRO. 

4.  Bechtel  was  invited  to  propose  a  representative  to  participate  in  the  trade 
mission.  I  was  selected  based  on  my  involvement  in  marketing  our 
services  in  the  Asia  Pacific  Region.  China  is  considered  a  target  market 
for  us.  My  name  was  submitted  to  DOE  and  approved. 


Bechtel  Power  Corporation 
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5.  The  invitation  to  our  company  came  from  Secretary  O'Leary,  and  was 
addressed  to  Dr.  Larry  Papay,  Sr.  Vice  President  and  Manager,  Research 
and  Development.  I  was  subsequently  nominated  in  his  place.  In 
addition,  Dawn  Schrepel,  Office  of  International  Trip  Coordination  provided 
information  on  the  trip.  However,  my  contacts  were  primarily  with  Mark 
Roth,  International  Program  Division,  Office  of  Nuclear  Energy. 

6.  I  provided  a  brief  description  of  our  company  and  a  company  profile  with 
locations  and  contacts  for  our  offices  in  China.  I  also  provided  a  list  of 
what  we  consider  to  be  our  prospects  in  China.  I  don't  know  what  factors 
DOE  utilized  in  determining  who  would  be  invited  to  participate. 

7.  I  was  not  urged  by  DOE  to  sign  non-binding  agreements  such  as  letters  of 
intent,  etc.,  or  to  alter  the  timing  of  the  announcement  of  an  agreement  to 
coincide  with  the  DOE  trade  mission.  I  was  asked  if  Bechtel  had  any 
agreements  which  might  be  signed  during  the  trip.  I  indicated  that  there 
were  none. 

8.  Bechtel  has  pursued  and  executed  work  in  China  for  many  years  and  our 
wori<  in  China  continues  to  evolve.  Currently,  we  are  in  the  proposal  stage 
for  the  supply  of  the  non-nuclear  portion  of  two  Canadian  nuclear  plants  at 
the  Qinshan  site.  We  are  also  preparing  a  proposal  for  providing  support 
services  to  the  second  set  of  French  nuclear  units  at  the  Daya  Bay  Site. 

9.  I  traveled  on  the  DOE  chartered  plane  from  San  Francisco  to  Shanghai 
where  we  were  joined  by  the  Secretary.  I  subsequently  traveled  from 
Shanghai  to  Beijing,  and  back  to  San  Francisco  with  the  Secretary  on  the 
chartered  plane. 

10.  As  noted  in  Item  No.  7,  no  agreements  or  MOU's  were  signed  during  the 
trade  mission  visit.  During  the  trade  mission  trip,  DOE  provided  me  with 
the  opportunity  to  visit  the  Chinese  National  Nuclear  Corporation  and 
Premier,  Mr.  Li  Peng.  This  provided  a  welcome  opportunity  to  discuss 
Bechtel's  experience  and  our  interest  in  pursuing  opportunities  in  China. 
Beyond  providing  that  opportunity,  no  specific  DOE  assistance  has  been 
provided  or  requested.  The  invitation  for  the  proposals  discussed  in  #8, 
above,  came  after  the  Secretary's  trip  to  China,  but  I  do  not  know  whether 
DOE  or  the  trade  mission  had  any  impact  on  this. 

11.  I  have  not  been  asked  by  DOE  to  provide  any  letter  of  commendation,  nor 
to  the  best  of  my  knowledge,  has  anyone  else  in  our  company. 

12.  Bechtel  provided  payment  of  the  requested  amount  of  $9,881.00  for 
charter  air  travel  and  miscellaneous  expenses  to  DOE  's  travel  agent 
(Omega)  in  advance  of  the  trip. 


I  tnjst  the  above  provides  the  information  required  by  the  Subcommittee  on 
this  matter. 

Very^  truly  yours, 


Armand  Langmo  ) 
Vice  Presi^ent-^ 
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Department  of  Energy 

Bonneville  Power  Administration 

P  O  Box  3621 

Portland.  Oregon  97208-3621 


January  31.  1996 

Mr.  Joseph  T.  Kelliher 

Mr.  J.  Marc  Wheat 

Counsels  to  the  House  Commerce  Committee 

Room  2125,  Raybum  House  Office  Building 

Washington.  D.C.  20515-6115 

Gentlemen: 

The  following  is  in  response  to  an  inquiry  I  received  from  Representative  Joe  Barton.  Chairman 
of  the  Subcommittee  on  Oversight  and  Investigations,  dated  January  24,  1996.  regarding  an 
investigation  into  trade  missions  undertaken  by  Secretary  O'Leary  during  1994  and  1995. 

1 .  Provide  background  information  on  your  organization,  including  sources  of  revenue  and  an 
annual  report. 

Bonneville  Power  Administration  (BPA)  is  a  federal  power  marketing  agency  operating 
in  the  states  of  Oregon,  Washington.  Idaho,  and  Montana.  BPA's  source  of  revenue  is 
from  the  sale  of  wholesale  electric  power  and  transmission  services  to  public,  private 
and  industrial  customers  principally  in  the  Pacific  Northwest. 

Annual  Report  is  enclosed. 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company  receives  grants 
or  any  other  means  of  funding  from  DOE.  If  you  do  receive  funding  from  DOE.  indicate  what 
level  of  annual  funding  you  receive. 

BPA  is  not  a  DOE  contractor.  BPA  is  a  part  of  DOE.  BPA  submits  an  annual  budget  to 
Congress  as  part  of  the  President's  budget  and  can  then  spend  funds  for  authorized 
purposes  without  further  appropriation. 

3.  Identify  which  trade  missions  you  participated  in  and  whether  you  participated  in  any  other 
trips  taken  by  the  Secretary,  and,  if  so,  which  trips. 

I  participated  in  the  trade  mission  to  Pakistan  from  September  21  to  24,  1994.  I  did  not 
participate  in  any  other  trips  with  the  Secretary. 
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4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

BPA  was  contacted  by  DOE  to  provide  a  person  for  the  trade  mission  with  electric 
utility  transmission  and  distribution  experience  to  assist  in  technical  discussions, 
meetings  and  workshops  dunng  the  visit  to  Pakistan.  I  was  selected  because  of  my 
experience  at  BPA  in  these  areas,  having  been  Director  of  Transmission  Planning  at 
BPA  for  approximately  12  years. 

5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you  about 
participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organization  of  the 
trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted  about  participating  in  the 
trade  mission. 

BPA  was  contacted  by  Mr.  Russell  Profozich,  Senior  Economist.  Office  of  Electricity 
Policy.  My  primary  contacts  regarding  arrangements  for  the  trip  were  Mr.  Profozich 
and  Ms.  Dawn  Schrepel.  Trip  Coordinator.  BPA  was  initially  contacted  by  Mr. 
Profozich  on  August  25.  1994. 

6.  Indicate  whether  you  traveled  with  the  Secretarv-  or  traveled  separately. 

We  met  the  Secretary  in  Vienna,  Austria,  on  the  way  to  Pakistan,  and  traveled  with  her 
the  remainder  of  the  trip. 

7.  Indicate  whether  you  or  others  at  your  organization  were  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

No.  we  were  not  requested  to  do  so. 

8.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the  trade  mission, 
and  the  nature  and  level  of  the  reimbursement  provided  to  DOE.  If  you  did  not  reimburse  DOE. 
provide  the  reasons  why,  including  any  justification  provided  by  DOE.  If  you  provided 
reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  you  were  obligated  to 
reimburse  DOE  for  the  costs  it  incurred  on  your  behalf 

BPA  reimbursed  DOE  the  sum  of  $6,477  which  represented  the  cost  of  my  share  of 
transportation,  lodging  and  meals  for  the  trip.  We  were  informed  prior  to  the  trip  that 
the  participants  would  be  required  to  cover  their  own  share  of  the  costs,  estimated  at 
that  time  to  be  approximately  $7,000  per  person.  BPA  had  discussions  with  the 
Department  prior  to  the  trip  regarding  whether  BPA  or  DOE  should  cover  my  costs 
because  the  primary  beneficiary  of  my  participation  appeared  to  be  DOE.  It  was 
concluded  prior  to  the  trip  that  BPA  would  cover  the  costs  the  same  as  the  other 
participants.  We  subsequently  received  an  invoice  from  DOE  in  October,  1994  for 
$6,477. 

If  you  have  any  further  questions  regarding  the  above  response,  please  contact  me  at  (503)  230- 
4009. 

Sincerely, 


Dean  E.  Perry      ^ 

Senior  Engineer.  External  Policy 
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Shaw.  Pittman,  Potts  &  Trowbridge 


aOO  N  •TREET  H  W 

wASMiNQTON.  o.c.  aooar.1  im 
aot)  I 


January  30, 1996 

OKI  mt»-*to' 


By  Facsimile  and  U  .<?  Mall 

llie  Honorable  Joe  Banon 

Chaimun 

Subcommittee  on  Oversight  and  Investigaiions 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Room  2 1 25,  R«ybum  House  Office  Building 

Washington.  D.  C.  20S1S<61IS 

Attention:  Joseph  T.  ICelliher  and  J.  Marc  Wheat 

IJear  Mr.  Barton: 

In  response  to  your  letta  of  January  24,  1996, 1  am  happy  to  provide  the  iafonnanon 
you  requevted.   I  will  number  the  items  in  accordaoce  with  the  numbehng  in  your  letter  to 


1.  Your  letter  is  addrestcd  to  me  at  Cadwalader,  Wickeiabam  &.  Taft.  In  fact.  I 
am  now  a  paitaer  m  the  law  firm  of  Shaw,  Pittman.  Potts  &  Trowbridge,  having  joined  this 
firm  in  early  January,  1995,  following  my  departure  from  Cadwalader.  Since  I  was  a  partner 
at  Cadwalader  during  my  participation  in  one  DOE  trade  mission  aiKl  a  partner  at  Shaw 
Pittman  (temg  my  panictpation  in  another  (see  response  to  paragraph  3  below),  I  am  mailing 
with  the  ongmal  of  this  letter  the  fiiin  brochures  providing  a  description  for  each  of  the  firms. 
As  is  111*  case  with  ail  taw  firms  to  my  knowtedge,  neither  firm  has  an  annual  report  or 
published  finanr.ial  inlbrmatioiL 

2.  This  question,  in  the  context  of  a  law  firm,  is  an  inquiry  as  to  whether  DOE  is 
a  client  of  the  firm.  A  check  of  the  records  of  Shaw  Pittman  indiotes  diat  DOE  is  not  a 
clicDL  !  have  no  present  means  of  deternuiung  whether  DOE  is  or  has  been  a  client  of 
Cadwalader.  However,  to  the  best  of  my  knowledge,  during  the  time  that  t  was  a  partner 
there,  it  was  not. 

}.         I  participated  m  the  trade  mission  to  Pakistan  and  the  trsde  mission  to  South 
Africa,  i  have  not  panicipated  in  any  other  trip<R  taicen  by  the  Secretar>-  of  Energy 

4.  F  have  no  knowledge  as  to  why  and  how  1  was  selected  to  be  a  participant  un 
either  of  these  missions. 
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5  W  ith  regitrd  to  the  Pakistan  trade  mission.  I  have  ao  present  recollection  as  lo 

who  liKt  contacted  me  other  than  it  was  a  DOE  staff  person  1  do  recall  that  the  pnmary 
person  contacting  me  about  organizaiion  and  onangcracnLs  for  thai  mission  following  rhflr 
initial  contact  was  Dawn  Shicpel  of  the  DOE  staff  I  do  not  know  Ms.  Shrcpel's  official  title. 
My  recollection  \3  that  the  initial  contact  concerning  participation  in  the  Pakjstao  trade 
mission  was  about  two  weeks  before  its  dcpamire  date.  With  respect  to  the  South  Afnca 
trade  missioou  I  was  initially  invited  to  parucipate  in  that  mission  by  Richard  Rosensweig 
who  is,  1  understand.  Secretary  0'L«ary's  chief  of  staff.  That  contact  was  made 
approximately  three  days  prior  to  the  departure  date  of  the  trade  aussion.  I  thereafter  dealt 
with  Ms.  Shrepel  concerning  organizational  detaib  of  that  trip. 

6.  With  respect  to  each  trade  mission.  DOE  requested  that  I  provide  them  with 
background  information  concerning  my  firm  and  my  own  professional  background  1  sent 
them  a  Qrm  description  and  a  biographical  statement  and  a  short  statement  about  the  basis  for 
our  interest  m  participating.  These  matcnals  were  then  published  in  a  booklet  made  available 
during  the  mission. 

7  This  item  is  largely  inapplicable  to  an  entity  such  as  a  law  firm  smce  it  is  not  a 

contracting  party  on  power  plant  transactiofls.  However.  1  can  stale  that  representatives  of 
DOE  did  not  urge  any  goal  upon  roe  in  connection  with  either  trade  mission.  On  each  trip, 
the  primary  foctu  of  I)OE  saff.  in  working  with  the  members  of  the  delegations,  was  w 
identify  goals  and  policies  that  would  foster  I ;  S.  investment  in  the  energy  sector  of  the 
country  involved.  In  addition,  the  DOE  represenlauve*  indicated  that  they  were  willing  to  be 
of  assistance  in  enhancing  the  prospects  far  agreements  w^iich  any  clients  or  potential  clients 
might  be  seeking. 

8.  This  item  is  also  largely  ioapplic&ble  to  an  entity  such  as  a  law  firm. 

9.  On  the  Pakistan  trade  raissioa  the  Secretary  joined  the  trade  mission  group 
during  a  stopover  in  Vienna.  On  the  South  African  trade  mission,  the  Secretary  of  Energy 
traveled  with  the  delegation  throughout. 

10.  As  indicated  in  my  response  to  paragraphs  7  and  8.  I  did  not  enter  into 
agreements  during  either  trade  mission. 

11.  I  was  not  asked,  nor  was  anyone  with  either  law  firm  asiked,  to  send  a  letter  to 
DOE  commending  it  for  the  trade  mission. 

12.  Fur  the  Pakistan  trade  mission.  Cadwalader  was  asked  to  reimburse  DOE  in 
the  approximate  amount  of  S^OOO  for  the  cost  of  my  participauun.  (The  final  amount  was 
slightly  less  than  thii  but,  due  to  my  change  of  law  firms,  I  liave  no  record  of  the  exact 
amount.)  lliis  included  the  cost  of  all  air  travel  and  pamcipation  lo  official  functions  of  the 
trade  delegatioa  For  the  South  A^can  trade  mission,  my  firm  reimbursed  DOE. in  the 
amount  of  $7500  for  the  cost  of  my  participation.  Again,  this  covenad  the  cu»i  of  all  air 
transportouon  and  participation  in  official  functions  of  the  delegation.  Each  ut  my  firms 
reimbursed  mc,  respectively,  for  ail  of  the  other  travel  expenses  1  incurred  (hotel,  meals, 
taxis,  etc.).  For  each  of  the  trade  missions,  I  was  infoimed  by  DOE  of  my  ubligalion  to 
reimburse  the  Dcponmcm  in  the  amounts  stated  above  when  I  was  initially  cunlacied 
coQCcming  possible  participation. 

Sincerely, 


Oeorge  A.  Avery  / 
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CATERPILLAR 


Ctttiftllw  l>o. 

Pwi*.  lllingii  6'629 


January  23, 1996 

Mr.  Joe  Uorton,  Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  C^ommerce 

2125  Ray  burn  Hoase  OfTice  Building 

Washington,  D.C.  20515 

(fax:  202  225  1919) 

Dear  N4r.  Barton: 

Delow  arc  my  responses  to  the  twelve  questions  in  your  January  1  i 
letter: 

1 .  Provide  background  information  en  your  company, 
including  an  annual  report  and  general  financial 
information.  Please  see  enclosures:  Caterpillar  Inc.  1994 
Annual  Reporu  Report  on  Form  10-K  for  1994,  Proxy 
Statement  for  its  1994  Annual  Meeting  of  Stockholders,  and 
a  brief  writing,  "The  Story  of  CaxerpilUr." 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or 
whether  your  company  receives  grants  or  any  other  means 
offuttdingfrom  DOE,  If  you  do  receive  funding  from 
DOE,  indicate  what  level  of  annual  funding  you  receive. 

Please  see  attachments  A  and  D:  Attachment  A  -  Summary 
of  Caterpillar  DOE  Co-funded  R&D  Contracts  and 
Subcontracu  and  Attachment  B  -  Summary  of  Solar 
Turbines  DOH  Co-funded  RAD  Contracts  and  Subcontracts. 

3 .  Identify  which  trade  missions  you  participated  In  and 
whether  you  participated  in  any  other  trips  taken  by  the 
Secretary,  and,  if  so,  which  trips.  I  participated  in  the  July 
1994  DOE  trade  mission  to  India  and  tlie  September  1994 
DOE  trade  mission  to  Pakistan.  I  have  not  participated  in 
any  other  trips  with  Secretary'  O'Leary. 

4 .  Indicate  why  and  how  you  were  selected  to  be  a  participani 
on  the  trade  mission.  Caterpillar  personnel  in  our 
Washington,  D  C.  office  contacted  DOE  and  requested  our 
participation  in  the  above  missions. 

5.  Indicate  the  name  and  capacity  of  the  individual  from 
DOE  who  contacted  you  about  participating  In  the  trade 
mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.  Also,  Indicate  how  far  In  advance 
of  the  trip  you  were  contacted  about  participating  In  the 
trade  mission.  Our  initial  contact  in  connection  with  both 
trips  was  Mr.  Richie  L.  Williamson,  Deputy  Assistant 
Secretary  of  Energy  for  Internal  ionaJ  Development,  now 
retired   To  the  best  of  ray  recollection,  this  contact  occurred 
approximately  oi>e  month  in  advance  of  the  trip  to  India. 
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5.    Indicate  what  Information  DOE  sought  from  you  hefore 
the  trip,  including  whether  DOE  Inquired  about  the  status 
of  any  pending  agreements  you  had  or  anticipated  and 
whether  the  existence  or  prospect  of  any  agreement  was  a 
factor  in  being  invited  to  participate.  DOE  wanted 
biographical  infonDnion,  a  list  of  pending  agreements,  and 
an  indication  if  and  how  DOE  could  help  consummate  these 
agreements.  There  was  never  any  indication  existence  or 
prospects  of  agreemenis  was  a  factor  in  being  invited  to 
participate. 

7.   Indicate  whether  you  or  others  at  your  company  were 
urged  by  DOE  to  sign  nonbindlng  agreements  such  as 
letters  of  intent  or  memoranda  of  understanding.  Also, 
indicate  whether  you  or  others  at  your  company  were 
urged  to  alter  the  timing  of  the  announcement  of  an 
agregment  to  coimelde  with  the  DOE  trade  miation.  DOE 
did  not  urge  me  or  my  company  to  sign  any  nonbinding 
agreements  such  as  letters  of  intent  or  memoranda  of 
undentanding,  nor  did  DOE  urge  me  to  aiter  the  timing  of 
any  memoranda  or  agreement  to  coincide  with  a  DOE  trade 
mission  or  otherwise. 

S.   InMeaU  whether  you  have  entered  into  any  agreements  in 
the  countries  visited  on  trade  missions,  the  nature  of  such 
agreements,  Induding  whether  the  agreements  are 
contracts,  letters  of  Intent,  memoranda  of  understanding, 
or  lake  other  forms.  Also,  indicate  the  dollar  value  of  any 
binding  agreements.  Caterpillar  regularly  conducts  business 
in  these  countries  and  we  have  done  so  for  over  fif\y  years. 
For  many  years.  Caterpillar  has  bad  independent  dealers  in 
India  and  Pakistan.  In  India,  we  manufacture  products 
through  several  joint  ventures,  and  have  several  licensing 
arrangements.  We  have  made  no  efforts  to  correlate  our 
ongoing  business  and  the  DOE  missioxis. 

9.   Indicate  whether  you  traveled  with  the  Secretary  or 

traveled  separately.  Except  for  a  flight  on  U  S.  govemment 
aircraft  from  Delhi  to  Bombay  on  the  India  trade  mission; 
and  round  trip  flights,  Islomabad/Lahore/lslamabad,  on  the 
PildAaa  trade  mission,  I  traveled  separately  from  the 
Secretary  on  both  trade  missions. 

1 0.  neaae  provide  a  chronology  of  any  agreement  or 

ofreements,  at  what  point  DOE  provided  aaalstance,  and 
the  nature  itf  any  assistance  provided  by  DOE.  No 
agreements  were  reached  by  Caterpillar  during  these 
missions  or.  to  the  best  of  my  kitowledge  and  belief;  u  a 
reeuh  thereof . 
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11.  imdieatt  wktUuryom  or  otken  tiyomr  eempamy  wtrt 
atkti  to  uh4  a  Igtter  to  DOE  eomumautlmg  tkt  attncffor 
tkt  tro^  missUuL  CaterpilUr  wat  not  nked  to  send  a  letter 
to  nyoDe  oommending  OOH  for  hi  tnula  miaioniL 


1 2.  Indleate  whether  you  reimbursed  DOE  for  the  cost  of  your 
participation  on  the  trade  mission,  and  the  nature  and  level 
of  the  reimbursement  provided  DOE  Also,  If  you  provided 
reimbursement,  Indicate  at  what  point  you  were  informed 
by  DOE  that  your  company  was  obligated  to  reimburse 
DOE  for  the  costs  It  Incurred  on  your  behalf.  To  the  best 
of  my  knowledge,  on  the  India  trade  mission  neither  1  nor  my 
company  reimbursed  the  U.S.  government  for  the  flight  on 
govemmem  aircraft  from  Delhi  to  Bombay.  However,  the 
U.S.  goveiTunent  was  reimbursed,  at  the  time  of  the  flights, 
1 SOO  PKR  for  the  Islamabed/Lahofe/Islamabad  leg  of  the 
September  1994  Pakistan  trade  mission.  Other  than  the 
above  instances,  1  traveled  separately  from  the  trade  missions 
and  paid  my  own  expenses. 

Sincerely. 


^i^:^f^e7yf^f^^ 


RLThompson 
cki 
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Climate  Institute 


VterteHraAe 


JaBoary  31, 19W 

Hon.  Joe  Barton«  Chairman 

SubconnaittM  on  Oarrigbt  and  Invtatintian 

c/o  Mr.JoMpliT.KaUilMran4lJ.MarcWlMat 

rtm^mmmtm  fo  UM  House  CouuiMHJ  ComintttM 

vs.  HouM  of  RaprManudves 

Roao  2125  Sayborn  Houa*  Office  Bidldhig 

WaMnston,  DC  20515 

(FAX   202.226.2447) 

Dear  Mr.  Cbalrman: 

Kindly  refer  to  your  taxed  letter  dated  January  24, 199(i  requcslini  iofbrmalkM 
related  to  my  participation  on  trade  miKion  undertakea  by  DOE  Seo-etary , 
Ml.  Haad  O'Leary. 

The  foOoning  paragraphs  prorlde  aniwcn  to  your  quelei  point  by  point: 

L  Provide  backpnuod  information  on  your  organixatioo  indudlng  sourcae  of 
revenue  and  an  annual  report 

The  CUraate  Institute  it  a  non.  profit  and  non-tovemtmntal  covironmental  poUcy 
organlatian  with  beadqoarten  in  the  DIatrlct  ^  Cotumtiia.  The  Inititute 
perforrae  research  and  analyses  in  areas  related  to  dbnitc  clianee.  AMhnughno 
separate  annnal  reports  have  been  putalished,  I  am  enctosine  the  Institute's 
brochure  and  Six  year  Report  (Bridgins  the  Globe)  detcribiig  dctaik  about  the 
diumte  Insdtnte.  The  Qfanale  bmllute^s  revenue  has  tiisloriemy  eama  nram  a 
variety  <rf  sources  such  as  feundatkMiB,  intematlooal  urgmizationB,  U^ 
aofveramcBt  ageodes  and  other  eountrics  ( such  as  U.K.,  Neihertands,  Australia, 
Japan  and  Sweden),  private  carporatkav,  individual  contribotlons,  pubHcatfoo 
sales  and  menbersli^i  dneSi 


2.  Indtate  nhtlhu  your  company  Is  aDOE  contractor  or  whether  your  oonpaay 
recaives  frants  or  any  other  means  of  ftindhig  from  DOE.  If  yon  do  receive  ftuidlng 
froraDOB  Indicata  what  level  of  funding  you  receive. 

The  CUmate  Institute  is  cnrrcBtiy  not  a  DOE  cootraaor  nor  a  grantee .  In  190 
itdidreceive  S20,000  in  fhnds  flpon  DOE  to  aasial  in  puhilahhic  proooedlnfli  ofa 
December  190  confercnoe  on  dlmate  change.  Since  that  tfraetBcInstitntelias  not 
reecived  DOEftuds. 


3.  UartifyvMdi  tnde  ntsrioof  you  partldiMtad  In  and  whedMf  Jim  partidpated  bi 
any  otiier  trfpa  taken  by  the  Seorlary,  and,  if  so  wWcb  blps. 

I  partidpatcd  in  only  one  mlaiion  ( in  Palditan,  September ,  "94 )  and  did  not 
travel  from  and  to  the  United  States  with  the  Scvetary. 

4.  Indicate  why  and  how  yon  were  selected  to  be  a  parttopant  on  the  trade  mlssioa. 

I  do  not  know  for  certain  how  my  name  was  selected.  However,  I  am  an  expert  in 
the  field  of  environment  and  diinate  diange.   Before  thu  Earth  Summit,  I  have 
organized  for  devdoping  country  policy  makers  /  senior  administratlans  officials 
bneflngi  on  dimate  d»nce  for  a  number  of  devdoping  countries  indoding  some 
addressed  at  die  Heads  of  State  leveL   From  1992  to  1494  I  aervedas  Team 
Leader  of  the  eight  Asian  country  studies  undertaken  hy   the  Asian  Development 
Bank.  Pakistan  was  one  of  these  countries.  Being  origiially  trom  Pakistan  with 
knowledge  of  its  culture,  languages  andtecfaniaU  expertise  may  be  another 
reason  for  my  name  having  been  sdectcd  by  DOE.  Whtu  DOE  called  the  Climate 
Institute  in  Washington,  DC  and  bvited  me  to  join  the  I'aUstan  mission,  I  was 
ttMn  traveling  fai  Japan  on  Climate  Institute  activities  oroute  to  China  and 
other  Adan  cuuuUies  preparing  a  report  for  the  Economic  and  Sodal  ComndsBon 
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ftar  the  A^  Padffc  The  CUmate  Institute  autbcrlzed  nctojoin  the  miaioa  to 
Pakistan.  I  was  told  by  the  Institute  in  a  tclephooc  adi  that  DOE  bad  promised  to 
rcinibarse  me  formy  expenses  for  this  purposes  (  in  this  case  round'tnp  air  ticket 
between  Bejjjng  and  Iidainabad  and  local  expenses  in  Pakistan) . 

5.  Indtctfc  the  dbiim  and  capacity  of  the  indlvidmi  from  DOE  who  contacted  you 
about  participating  in  the  trade  nissioa  and  with  whom  at  DOE  you  dealt  during 
organlzadooofthetrip.  Also  indicate  bow  fkr  in  advance  of  the  trip  you  were 
coHtarted  about  partidpatiiit  in  the  trade  ndaskm. 

I  was  outride  the  United  States  at  the  time  DOE  called  die  CUnalc  bistitnte  to 
invite  me  to  the  misskm.  I  believe  it  was  Ms.  Dawn  Shivpel  flram  tht  DOE  who 
coBtactMl  me  via  the  Climate  Institute  to  convey  DOE  invttation  to  me  to 
participate  in  the  trade  ndssiaB.  The  Oimatt  Insdtirte  calkd  me  by  phone  in  Japan 
and  conveyed  the  mcasaae  as  wcfl  as  thelnatitDte  anthorizedmetojointhemfaaon 
to  Pakistan.  TUs  was  about  a  week  bcftire  the  mission.  I  had  no  direct  contact 
with  DOE  officials  untfl  I  arrived  fai  Pakistan  after  purchasins  in  China  from  my 
own  pockil  a  round^trip  tfcfcet  between  BeUing-Isiamahad>Bei^  on  the  promise 
iifliilii|,irtwiHiiiiii(l    I  have  not  received  the  money  back  yet  neidier  from  DOE, 


6.  Indicate  whstter  you  Oraveled  with  the  Secretary  or  travaled  separately. 

I  did  not  travel  with  the  Secretary  fh>m  the  \JS,  to  Pakistan  nor  fhmi  Pakistan  to 
the  United  Stales.  I  traveled  separately  occpt  die  time  diat  I  was  with  the 
SecRtary  in  Pakistan. 

7.  Indicate  whother  you  or  others  at  your  organiatkn  witre  asked  to  ssnd  a  letter  to 
DOE  commending  the  agency  tor  the  orade  mission. 

I  was  not  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade 
mission  and  no  one  else  at  my  organization  was  asked  to  do  this  to  my 
knowledge. 

8.  Indicate  whether  you  reimbtirsed  DOE  for  the  cost  of  rour  participation  on  the 
trade  mission  and  the  nature  and  level  of  the  rdmbursemcnt  provided  DOE.  If  you 
did  not  reimburse  DOE,  provide  the  reason  why,  indudiog  any  Justification 
provided  by  DOE.  If  you  provided  reimbursement,  indiiate  at  what  point  you  were 
informed  by  DOE  Utat  you  were  obligated  to  reimburse  IK)E  for  the  cost  it  incurred 
m  your  behalf. 

I  was  asked  to  Join  in  Pakistan  to  provide  my  environraental  expertise 
to  the  visiting  U^.  mission  which  I  did.  Particulariy  I  assisted  the  Secretary  and 
other  membtfs  of  the  U.S.  delegation  in  discussions  with  Chairman  oS  the  Pakistan 
Environmental  Protection  Council  (the  the  highest  envir(4imental  body  hi  Pakistan), 
the  Environment  and  Urban  Affairs  Division  of  the  Government  of  Pakistan 
and  in  other  discussions  throu^cNit  the  Pakistani  mission  on  such  issues  as 
development  commensurate  with  environmental  cooaideratioos  and  green  energy 
partnership  Including  combating  poUution,  averting  ill  effects  of  any  cUmate 
changes  and  other  means  of  enhancing  UJ5.  business  piulnership  with  Pakistan. 

My  acceptance  of  the  invitation  to  Join  the  DOE  mission  in  Pakistan  was  on  the 
baais  that  my  travd  expenses  wiD  be  taken  care.  The  CUioate  Institute  authorized 
me  to  join  the  mission  and  I  was  told  by  the  Clfanate  Institute  that  DOE  would  pay 
my  travel  costs  and  that  the  Institute  would  pay  for  my  time  for  this  mission. 
While  I  did  not  pay  ft'om  niy  pocket  local  costs  incurred  within  Pakistan  during 
the  days  I  was  with  the  visiting  U.S.  mission  except  some  minor  expenses,  I 
purchased  my  airline  ticket  flrem  my  own  penooal  pocket  which  still  needs  m  tie 
reimbuned  tome, 

1  win  be  happy  to  assist  your  subcommittee  farther  on  tiib  matter,  if  needed. 


SAeai^v 


Dr.  Ata  Qureahi 
Vice  President  and  DIraetor 
Gkibal  Environment  Programs 
QlaMte  Institute 
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CMS€tsi€R<^r 


VIA  FACSIMILE 


t0««  MCI  Mtnenr 

TeCNNOtOaV  MO  OCVCLOPtCXr 


January  23,  1996 


Honorable  Joe  Barton 

Chairman 

Suboommittee  on  Oversieht  and  Investig<itions 

U.S.  HouM  of  RepresentativeB 

Committee  on  Commerce 

Room  2125  Raybum  Houae  Office  Building 

Washington,  DC  20515-6115 

Dear  Congressman  Barton: 

In  z««p<mse  to  year  letter  to  me  dated  January  19, 1996 1  am  tubmitting  the  attached 
answers  to  your  questions.  I  trust  this  information  win  assist  the  Subcommittee  in 
its  deliberationa. 

Very  truly  yours. 


s^^  V^V- 


Qoastlon  1  Pioride  background  information  on  your  company,  including  an 
■nniiiil  report  and  general  financial  information. 

Response:  CMS  Generation  Company  is  the  independent  power  production  unit 
of  CMS  Energy  Corporation.  CMS  is  one  of  the  nation's  top  five 
independent  power  producers  with  interests  in  4900  megawatts  from 
more  than  25  operating  power  plants  in  the  United  States,  Argentina 
and  the  Philippines.  CMS  Ehiergy  was  the  lead  developer  of  the 
Midland  Cogeneration  Venture  (MCV),  a  1370  megawatt  cogeneration 
facility  in  m«<ip'''1.  Michigan,  the  largest  such  project  in  operation  in 
North  America.  The  CMS  Energy  axinual  report  for  1996,  containing 
the  Company's  financial  information,  is  enclosed  as  part  of  this 
response. 

Question  2  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receives  grants  or  any  other  means  of  funding  tiQua  DOE.  If 
you  do  receive  (binding  &om  DOE,  indicate  what  level  of  annual 
funding  you  receive. 

Response:  Neither  CMS  Generation  Co.  nor  its  parent,  CMS  Energy  Corporation, 
is  a  DOE  contractor  nor  does  it  receive  any  current  funding  from  DOE. 
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QuMtion  3  Identify  which  trade  missions  you  participated  in  and  whether  you 
partidpated  in  any  other  tripe  taken  by  the  Secretary,  and,  if  so, 
which  tzipi. 

Responee:  The  trade  misaion  in  which  I  participated  wuthe  Presidential 
i^Mtioa  on  Sustainable  Energy  and  Trade  i<£Sk^Jaly  7-15,  1994. 
I  have  not  participated  in  any  other  trade  mission  or  trips  taken  by 
the  Secreteiy.  Another  CMS  Qcneration  ofEcec^^fr.  Sarkar. 
aooompanied  the  Secretary  on  the  DOE  misaion  jy^lBlten^ the  fall 
of  1994. 

Question  4  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the 
tesda  Tnissiftn 

Responee:  I  beUeve  I  was  invited  based  on  the  knowled^  by  the  DOE  staff  that 
CMS  Generation  was  a  participant  in  two  of  the  eight  "fast  track' 
private  power  projects  uz>der  development  in  India.  Tlie  "£ut  track* 
pnyacts  were  the  first  projecu  under  India's  new  initiativa  to  bring 
fimaga  capital  into  the  power  sector. 

QoMtion  6  Indicate  the  name  and  eapaaty  of  the  individual  firem  DOE  who 
contacted  you  about  participating  in  the  trade  i^ittiftn  and  with  whom 
at  DOE  you  dealt  during  organiution  of  the  trip.  Also,  indicate  how 
far  in  advance  of  the  trip  you  were  contacted  about  participating  in 
the  trade  mission. 

Response:  My  records  do  not  indicate  the  name  and  title  of  the  individual(t)  from 
the  DOE  staff  who  contacted  me  initially  about  participating  in  the 
trade  mission  and  during  the  organizational  period  prior  to  the  trip. 
It  i*  my  recollection  that  the  specific  inquiry  regarding  my 
participation  was  received  roughly  one  month  before  the  trip.  David 
Mengebier,  CMS  Energy's  Washington  Representative,  dealt  with 
several  DOE  employees  in  1994  in  connection  with  the  trade  mission 
;w.«lT»lir»g  Tom  CuUer,  Office  of  International  Afiairs,  Bob  Rainey, 
Special  Assistant,  OfEce  of  the  Secretary,  and  Richard  Lynch,  Office 
of  Fossil  Energy. 

Question  6  Indicate  what  information  DOE  sought  from  you  before  the  trip, 
including  whether  DOE  inquired  about  the  status  of  any  pending 
agreements  you  had  or  anticipated  and  whether  the  existence  or 
prospect  of  an  agreement  was  a  factor  in  being  invited  to  participate. 

Response:  Prior  to  the  trip  DOE  requested  a  personal  resume  and  a  brief 
summary  of  CMS  Generation  s  Indian  activitiee,  induding  the  status 
of  the  various  project  agreements.  At  no  time  did  DOE  indicate  that 
our  ability  to  complete  any  development  milestone  or  sign  any 
completed  document  was  a  factor  in  being  Invited  to  join  in  the 
mission. 

Question  7  Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE 
to  sign  nftwhrinHinj  agreements  such  as  letters  of  intent  or  memoranda 
of  understanding.  Also,  indicate  whether  you  or  others  at  your 
company  ware  urged  to  alter  the  timing  of  the  announcement  of  an 
agraamant  to  coindde  with  the  DOE  trade  mission. 

Response:  I  waa  never  urged  by  DOE,  either  before  or  during  the  mission,  to  dgn 
any  Twmtiinrfing  agreements.  In  addition,  I  was  not  urged  to  alter  tfaa 
timing  of  initialing  or  signing  of  an  agreement  to  coindde  with  tfas 
DOE  trade  mission. 

Qtxestion  8  Indicate  whether  you  have  entered  into  any  agreamenta  in  tha 
ooontriea  visited  on  trade  misaions,  the  nature  of  any  nxb 
agraamanta,  indudLug  whether  the  agresmaots  are  oontraeta,  lettara 
of  intent,  memoranda  of  understanding,  or  take  other  forms.  Alaa^ 
indicate  the  doDar  value  of  any  binding  agreements. 

Rasponaa:  CMS  Generation  Company  is  involved  '-  Jyr  "^  ****  '^**  ^^^'^^ 
projects  eligible  for  counter  guarantees  by  the  Qovemment  of  ladU. 
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CMS  Generation  has  mg&cd  a  number  of  bia^ng  asreements  in  the 
cotirse  of  the  development  of  these  projecta  althou|^  a  number  of  theae 
agreexnanta  have  had  to  be  reviaed  aa  a  condition  for  the  Central 
Government  to  issue  a  counter  guarantee.  The  dollar  ralue  of  the 
capital  cost  of  theaa  two  projects  wil]  be  on  the  order  of  $650-700 
million,  In  addition,  the  value  of  the  power  from  these  plants  and  the 
cost  of  the  fuel  to  run  these  plants  will  be  on  the  order  of  $26fi  and 
$100  million  per  year  respectively  during  the  first  year  of  operations. 

Question  9  Indicate  whether  you  traveled  with  the  Secretary  or  traveled 
separately. 

Responae:  Because  of  my  schedule  conatrainta  I  traveled  separately  from  the 
Secretary  both  to  and  from  India  on  this  trade  mission.  I  did  fravel 
with  the  Secretary  to  and  from  Bombay  while  in  India. 

Question  10  Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what 
point  DOE  provided  assistance,  and  the  nature  of  any  assistance 
provided  by  DOE. 

RespoOM:  As  noted  in  the  response  to  question  No.  8,  several  of  the  basic 
agreements  for  the  GVK  Industries  and  the  Neyveli  projecta  have  been 
completed  and  then  renegotiated  in  the  course  quali^ing  fisr  the 
Central  Government  counter  guarantee.  Thq  f  pogfic  project  approval 
obtained  in  the  time-frame  of  the  DOE  trade  mission  was  thafT*y> 
Neyveli  project  received  its  techno  eccnop'^c  ilnj""^  <Wnn  the 
vjentnu  fciectnacy  Authority  (CEA)  in  the  month  fpllowing  the 
original  trade  mission.  This  is  the  primary  regulatory  approval  tb?  a 
>>wer  prqject.  In  "addition.  Hiring  th»  Fiarr«t^p/t  follow-up  vif  t  in 
Tf hyyTy  1  Qft«  the  NeweU  oroiect  was  ofifered  atentative  MttUmmt 
"»Uie  sole  source  ftxel  risk  issue  by  iha  Minisfah^  il  fV"^H  ff  «g«<«»»- 

trt     —t^pfg     ^h„     ivnni«TJinai     ■Tp«Vtjriftn«     nf    pmyroM     <<«n'rig     th* 

Sgcretsrv'i '"•ait  Tr>^'-  a  number  of  reasons,  the  offer  was  not  accepted. 
The  nature  of  the  assistance  provided  by  DOE  has  been  MESaaAL 
iobbyin^by  the  SecreUry  with  the  GOI  Power  \Cnister  an^Finanee 
Mimster  and,  frxon  tune  to  time,  letters  from  the  Secretary  to  her 
eonnterparts  in  India,  urging  the  Government  to  complete  its  review 
and  approvals  of  the  CMS  projects. 

Question  11  Indicate  whether  you  or  others  at  your  company  were  asked  to  send 
a  letter-  to  DOE  commending  the  agency  for  the  trade  miT""" 

Recponse:  Neither  myself  nor  others  st  CMS  have  been  asked  to  send  a  letter  to 
the  DOE  nnmmending  them  on  their  trade  mission.  However,  I  was 
impressed  by  the  Secretary's  leadership  on  the  mission;  and,  because 
of  my  belief  that  these  missions  were  beneficial  to  U.S.  companies, 
such  as  my  own,  trying  to  enter  foreign  markets,  I  sent  the  atUched 
letter  to  the  Secretary  complimenting  her  on  this  mission. 

Question  12  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your 
participation  on  the  trade  mission,  and  the  nature  and  level  of  the 
reimbursement  provided  DOE.  Also,  if  you  provided  reimbursement, 
indicate  at  what  point  you  were  informed  by  DOE  that  your  company 
was  obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your 
behalf. 


Response:  Since  I  did  not  travel  with  the  official  party  to  and  from  India,  I  did 
not  reimburse  DOE  for  the  cost  of  travel  to  and  from  India.  I  paid  for 
my  own  lodging  and  my  own  meals,  other  than  those  meals  that  were 
provided  by  our  Indian  hosts.  My  records  indicate  that  I  was  not 
billed  for  the  intracountry  travel  with  the  DOE  group.  My  colleague, 
Mr.  Sarkar,  who  traveled  with  the  DOE  party  to  Pakistan,  was  billed 
and  reimbursed  DOE  for  the  airfare.  It  was  my  understanding  on  the 
trip  that  participants  from  industry  would  be  billed  for  the  air  travel. 
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February  5,  1996 


The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

US  House  of  Representatives 

Committee  on  Commerce 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  20515-6115 

Dear  Congressman  Barton: 

I  have  been  asked  by  David  Arledge,  President  and  CEO  of  The  Coastal  Corporation  ("Coastal") 
to  respond  to  your  letter  of  January  24,  1996    I  regret  that  our  response  could  not  reach  you  by 
the  date  requested.  However,  I  hope  the  information  contained  herein  is  of  value  to  the 
Subcommittee. 

The  general  subject  of  your  questions  appears  to  us  to  relate  to  certain  trade  missions  organized 
by  the  US  Department  of  Energy  ("DOE")  dunng  1994  and  1995    Mr  Arledge,  in  his  capacity 
as  Chairman  of  Coastal  Power  Company  ("Coastal  Power"),  and  I,  in  my  capacity  as  President  of 
Coastal  Power,  participated  in  such  a  trade  mission  to  China  in  February-  1995.  In  the  same 
capacity,  I  had  previously  participated  in  a  DOE  trade  mission  to  Pakistan  in  September  of  1 994 

Specific  responses  to  your  questions  are  as  follows: 

1 .  We  will  provide  background  information  on  Coastal  under  separate  cover 

2.  Coastal  Power  is  not  a  DOE  contractor    Other  Coastal  subsidiaries  may  have 
contracts  to  provide  natural  gas,  coal  or  other  energy  products  and  services  to 
US.  government  entities,  but,  to  my  knowledge,  not  to  DOE.  Coastal  receives  no 
direct  funding  from  DOE. 

3 .  As  indicated  above,  Mr.  Arledge  and  I  participated  in  a  DOE  trade  mission  to 
China  in  February  1995    I  participated  in  an  earlier  DOE  trade  mission  to  Pakistan 
in  September  1994 

4.  Coastal  Power  had  been  active  in  both  Pakistan  and  China  prior  to  contact  from 
DOE  concerning  these  missions.   I  had  made  several  trips  to  Pakistan  with  a  view 
to  undertaking  a  power  project.   An  invitation  was  extended  to  Coastal  after  it  was 
disclosed  that  we  were  seriously  considenng  business  development  in  Pakistan 

In  China,  Coastal  Power  had  opened  an  office  in  China  in  November  1994    We 
had  retained  the  legal  services  of  the  China  office  of  Skadden.  Arps,  Slate, 
Meagher  &  Flom  ("Skadden  Arps")    Our  first  notification  of  the  proposed  DOE 
rr.ission  to  China  was  from  our  counsel  at  Skadden  Arps,  who  believed  that  the 
mission  would  be  of  interest  to  Coastal  Power    Our  subsequent  communications 
with  DOE  confirmed  our  desire  to  participate. 

5.  We  were  first  contacted  by  DOE  through  a  letter  from  Secretary  O'Leary,  dated 
September  1,  1994,  concerning  the  Pakistan  mission    Our  principal  contact  was 
Dawn  Schrepel    Our  principal  DOE  contact  for  the  China  mission  was  as  D 
Forrister.  We  began  dealing  with  Mr  Forrester  on  or  about  January  5,  1995 
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In  the  case  of  each  mission,  an  invitation  to  participate  preceded  any  DOE  request 
for  information  concerning  potential  or  actual  agreements.  Prior  to  the  tnp. 
information  concerning  the  status  of  our  business  development  was  sought  by 
DOE  and  provided  by  us.   In  China,  where  we  had  already  began  development  ota 
power  project  in  Wuxi  City,  we  provided  DOE  with  a  detailed  description  of  the 
project  and  a  chronology  of  our  activities    In  Paicistaa,  we  provided  more  general 
information  concerning  our  potential  business  interests  and  development  plans 

We  were  not  urged  by  DOE  to  either  enter  into  non-binding  agreements  or  to  alter 
timing  of  the  announcement  of  agreements  to  coincide  with  the  missions 

In  the  three  or  four  weeks  preceding  the  China  Mission,  Coastal  Power  was 
negotiating  an  agreement  for  the  development  of  a  power  project  in  Wuxi  City, 
China.  The  upcoming  Mission  provided  the  impetus  for  Coastal  Power  and  our 
Chinese  panners  to  move  the  project  forward,  which  culminated  in  the  signmg  of 
the  development  agreement  during  the  Mission.  Subsequent  to  the  signing  of  ihe 
agreement  was  signed  during  the  Mission,  the  balance  of  the  commercial  contracts 
for  the  project  were  negotiated  and  signed  in  the  following  three  weeks,  and  an 
investment  by  Coastal  of  $16  mission  was  made  at  the  begimung  of  July 
Construaion  of  the  power  plant  was  completed  in  November,  1995,  with 
commercial  operation  beginning  in  December,  1995 

Directly  as  a  result  of  our  experience  with  the  Wuxi  City  project.  Coastal  Power 
entered  into  an  agreement  in  November,  1995,  for  a  second  power  plant  in 

Suzhou,  a  city  between  Wuxi  and  Shanhai.  Coastal  has  agreed  to  invest  S20 
million  in  the  Suzhou  project.  That  project  is  presently  under  construction,  with 
commercial  operation  scheduled  to  commence  in  July,  1996.  Finally,  directly  as  a 
result  of  the  Wuxi  and  Suzhou  projects.  Coastal  Power  entered  into  an  agreement 
on  December  25,  1995,  for  a  third  China  power  plant,  to  be  built  in  Nanjing. 

These  three  projects  represent  total  investment  by  Coastal  of  more  than  $50 
million  in  the  first  phase    By  the  end  of  the  five  year  development  period  already 
agreed  to  by  the  Chinese  parties,  the  three  projects  will  involve  approximately  500 
megawatts  of  capacity,  a  total  investment  of  close  to  $300  million,  and  a  Coastal 
investment  of  more  than  $200. 

During  the  Pakistan  ^/lission,  Coastal  Power  entered  into  a  Letter  of  Intent  with 
Habibullah  Coal  Company,  a  Pakistan  coal  mine  owner  and  operator,  for  the 
development  of  a  coal  fired  power  plant.  That  agreement  was  not  pan  of  the 
official  ceremony  in  Pakistan,  primarily  due  to  its  very  preliminary  nature 
Habibullah  and  Coastal  Power  have  subsequently  signed  an  agreement  to  develop  a 
gas-fired  power  plant  in  Quetta,  Pakistan    An  implementation  Agreement  and  Gas 
Allocation  have  been  executed  for  the  Quetta  project.  This  project  will  involve  a 
direa  equity  investment  by  Coastal  of  $40  million  and  a  total  project  investment  of 
approximately  $150  million. 

Neither  Mr.  Arledge  nor  I  traveled  with  Secretary  O'Leary  on  the  China  trip    I 
accompanied  the  Secretary's  group  only  on  a  portion  of  the  Pakistan  tnp  in- 
country.  I  left  the  delegation  in  Stockholm,  returning  to  the  US.  by  commercial 
air. 
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10.  While  no  specific  agreements  in  either  Pakistan  or  China  were  the  subject  of 
specific  DOE  assistance,  subsequent  business  development  aarvity  in  both 
countries  benefited  fi^om  the  associations  and  conucts  established  during  these  two 
missions. 

1 1 .  We  received  an  unsolicited  draft  letter  fi-om  an  industry  source  which  was 
supportive  of  DOE's  aaivities.  We  took  no  action  in  response  to  it. 

12.  Prior  to  both  trips.  Coastal  was  provided  with  information  concerning  the 
missions,  including  instruaions  as  to  payment  of  certain  fees  in  order  to  defi^y 
DOE  administrative  costs.  Prior  to  the  Pakistan  trip.  Coastal  paid  $3,238  50  to 
cover  my  travel  described  in  Item  9  above.  We  also  paid  a  SlOO  administrative 
fee.  In  the  case  of  China,  Coastal  paid  S900  to  cover  the  S3  00  administrative  fee 
for  each  of  the  three  Coastal  participants,  Mr  Arledge,  myself  and  Soon  Yeap,  the 
head  of  Coastal  Power's  China  office. 

Again,  I  apologize  for  our  delay  in  responding  to  your  request. 


Sincerely, 


/v-cso-/ 


Robert  C  Hart 
President 
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Tha  Hooonbie  Joe  Barton 

ChainDUi 

Subcommittee  on  Ovcnight  and  Investigations 

US.  House  of  Representatives 

Committee  on  Commerce 

Room  212S,  Raybum  House  Office  Building 

Washington,  DC  205 1 5-6 1 1 5 

Dear  Congressman  Barton: 

This  responds  to  your  letter  of  February  13.  1996  seeking  additional  information  concerning  Coastal 
Power  Compaxry  ("Coastal  Power")  and  its  business  activities  in  Pakistan.  At  your  request,  I  have 
attached  ■  chronology  of  the  events  leading  up  to  the  April,  1995  execution  of  a  Project 
Development  Agreement  for  the  Quetta  power  project.  It  is  aproject  of  some  sigmficance  to  us,  and 
we  are  optimistic  that  final  agreements  will  be  executed  in  the  very  near  fiature 

In  response  to  your  question  as  to  whether  the  agreement  (or  to  be  more  specific,  the  project)  would 
have  occurred  in  the  absence  of  the  September,  1994  trade  mission,  I  believe  that  my  participation 
in  the  DOE  trade  mission  was  a  great  help  in  meeting  and  spending  time  with  senior  Habibullah 
Energy  Limited  officials.  While  we  had  considered  Pakistan  as  an  area  of  potential  business 
devdoptnent  prior  to  the  CXDE  mission,  the  relationship  Coastal  Power  novk-  enjoys  with  Habibullah 
had  its  roots  in  those  September.  1994  discussions 

As  before,  I  hope  this  information  is  of  value  to  your  Subcommittee's  activities 


Sincepri^V/ 


^   ^ 


Robert  C  Kart 
President 


CHRONOLOGY 


September-October  1994         DOE  trade  mission  to  Pakistan  with  Secretary  O'Leaiy    Mr  Hart 
travels  with  DOE  party 

Mr.  Hart-introduced  to  Saeedullah  Khan  Paracha,  Managing  Director 
of  Habibullah  Energy  Ltd. 


November  1994 


December  1994 


Febniary  1995 
March  1995 
April  1995 


After  discussions  concerning  Pakistan's  power  needs,  Mr  Han  and 
Mr.  Paracha  sign  a  letter  of  intent  to  explore  development  of  a  300 
MW  coal  fired  power  project. 

Several  Coastal  Power  representatives  travel  to  Pakistan  to  study 
feasibility  of  Habibullah  projca. 

[X)E  trade  mission  to  Paidstan  with  Deputy  Secretary  White  Coastal 
Power  representative  invited  to  join  mission  in  Pakistan. 

Meeting  between  Coastal  Power  represemative  and  Mr  Paracha  Gas 
fired  project  offered  to  Mr.  Paracha  as  an  alternative  to  coal-fired 
project. 

Habibullah  offers  Coastal  Power  opporttmity  to  become  partner  m 
gas-fired  power  project. 

Project  due  diliger.ce  and  project  development  negotiations  ber%een 
Coastal  Power  and  Habibullah 

Project  Development  Agreement  executed  by  Coastal  Power  and 
Habibullah 
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January  30.  1996 

VU  FAX  #2(0-226-2447 

Mr.  Joseph  T.  Keliiher 

Mr  J  Marc  Wheat 

Counsel  to  Hoa«  Commerce  Comniinee 

U.S.  House  of  Represennuives 

Commiaee  on  Commerce 

Room  2125,  Raybum  House  Office  Building 

Washington.  DC.  20315-6115 

RE:  DOE  Trade  Missions  to  Pakistan  and  the  People's  Republic  of  China 
Gentlemen: 

As  requested  by  Mr.  Joe  Baiton,  Chairman.  Subcomminee  on  Oversight  and  Invesagations 
of  the  House  Committee  on  Commerce,  in  his  letter  dated  January  24,  1996.  I  respond  m 
accordance  with  the  enumerated  ttems  as  set  forth  in  that  letter: 

1.  Cogen  Technologies  is  a  privaiely-owiied  independent  power  company  with  ^ilities  in 
New  York,  New  Jersey,  California  and  West  Virginia.  We  also  operate  intecnatioiuliy 
with  projects  m  devdoptnent  m  the  People  s  Republic  of  China,  Pakistan  and  other  Asian. 
European,  Middle  Eastern  and  Latin  American  countries.  As  a  private  company,  we  du 
ooc  publish  an  annual  report,  however,  I  have  enclosed  a  company  brochure  for  your 
information. 

2.  Cogen  Technologies  is  lut  a  DOE  coocnctor  and  does  not  receive  grants  ur  other  funding 
from  DOE. 

3.  I  participaced  m  the  DOE  Trade  Missions  co  Pakistan  which  took  place  in  Septemher  of 
1994  and  the  People's  Hqwblk  of  China  whjch  took  place  in  February  of  1995. 

4         On  behalf  of  Cogen  Technologies  I  requested  to  be  a  participant  on  the  Trade  Missions 


1600  SmiX  StrMi  •  *9rd  Hoer  •  HouMon.  T«sas  77002  •  719491-7711 
Fai  7l»M1-7774 
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5.  As  indicated  above.  I  requested,  on  behalf  of  Cogen  Technologies,  to  panicipace  in  the 
Trade  Missions.  The  names  of  the  individuals  with  whom  I  dealt  on  the  preparation  for 
die  Tnule  Missions  are  as  follows:  Dick  Forristcx.  Steven  Lee.  Michelle  Dencon.  Dawn 
Schnrpel.  I  learned  about  the  Misstons  approximately  3  to  4  months  ahead  of  the  missions 
itself. 

6.  DOE  sou^t  information  from  Cogen  Technologies  about  the  scope  and  namre  of  our 
business  in  Palcistan  and  the  People's  Republic  of  China  as  well  as  any  pending  igitanerxs 
we  anticipated  to  sign  there.  I  do  not  know  if  the  existence  or  prospect  of  an  agreement 
was  a  factor  m  being  invited  to  participate  m  the  naisaion. 

7  Cogen  informed  DOE  thai  it  was  likely  to  sign  a  Joint  veixure  contract  and  a  non-bmdmg 
memorandum  of  undentanding  in  the  near  future  that  could  coincide  with  the  timing  of  the 
DOE  mission  to  China.  At  no  time  were  we  urged  by  DOE  or  anyone  else  to  alter  the 
cimuiii  of  the  signing  of  the  agreemem  to  comcide  with  the  DOE  trade  mission. 

8.  Since  the  DOE  tnde  mission  hu  been  concluded,  we  have  entered  into  numerous 
agreemenis,  contract,  keen  of  intern.  memoraiKla  of  understanding  or  otl^r  documetxs 
i«lated  to  projects  in  Palcistan  and  China.  We  hope  to  close  fmaocing  aixi  commence 
construction  on  our  first  power  project  in  Pakistan  in  tbt  first  quaner  of  1996.  To  date  ail 
of  these  contracts  in  China  are  in  negotiation  and  will  not  became  binding  unless  and  uodI 
certain  conditioos  preccdaa  to  financing  have  been  accomplished. 

9.  On  the  crip  to  Pakiftan  I  traveled  on  the  DOH  charter  ptane  to  Pakistan  (Secretary  OLeary 
joined  die  charier  flight  in  Vienna).  And  I  returned  on  the  charter  with  Secretaiy  O'Leacy 
to  Stockbobn.  I  rdnnoed  to  Houston  from  Stockholm  on  a  commercial  flight.  I  flew  to 
and  from  China  on  commercial  flights. 

10.  Duhog  aad  after  the  Pakistan  tmssion,  we  requested  asslstaoce  (torn  the  DOE  to  have  our 
project  receive  a  letter  of  support  from  the  Govenment  of  Pakistan  since  we  had  abided 
by  all  tfaeir  stated  cooditions.  We  and  DOE  were  unsuccessftd  and  this  prujea  has  been 
abandoned.  With  respect  to  our  China  projects,  DOE  provided  routtoe  stafT  assisance  oa 
the  miMion  and  did  not  provide  any  particular  assistance  on  the  agreemem  or  agreaneou 
signed  in  Shanghai  and  Beijing  on  behalf  of  Cogen  Tecfanobgies.  At  varioua  tinoes  duriag 
tfae  trip,  however,  I  received  inforaiation  about  die  staoia  of  our  agreemeocs  which  I  foaai 
to  be  uieftil  and  helpftil. 

11.  I  received  a  copy  of  the  attached  letters  from  DOE.   My  responses  to  DOE  are  anached 

12.  Cogen  did  reimburse  DOE  for  the  cost  of  airliM  travel  from  the  Uoited  States  to  Pakistan 
ipd  return  to  Stockholm,  Sweden  (the  plane  malfunctioned  and  I  returned  to  Houston  on 
a  commercial  flight  from  Stockhohn)  m  die  amount  of  53,238.50  (  was  irfomied  in 
advance  diat  Cogen  would  be  required  to  reimburse  DOE  Cor  travel  costs. 


Thank  you  for  your  inquiry. 


Very  truly  yours. 

COGEN  TECHNOLOGIES  CAPITAL  CO..  LP 

Donald  R.  Kenlall,  Jr.     ^  ^^ 

President 
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Marion  C  Thomas 
President 

Diversified  Engineering.  Inc. 
3 1  Jan  96 

DOE  TraJit  Missions 

Subcommittee  on  CK-enigKl  ana  Investigation! 

1 .  Baemgrouna 

Diversinsa  Engineering  estAklighea  in  1969  b  an  A/E  company  witK  o^&ces  in 
Wa*Kington,  D.C.,  Silver  Spring,  MD,  and  Oak  Ridge,  TN.   TKe  firm  provides 
design  in  mechanical,  electrical,  dvil,  environmental  and  Arcnitectujal  engineering. 
The  firm  is  an  SDB  and  nas  worked  on  over  400  project*  (or  DOD,  DOE  &  GSA 
in  tne  last  27  years.    See  attaclunenl  sneel  tor  rinancial  information. 

2.  Is  tfour  contpanxf  a  DOE  Contractor.  ? 

Ye«.    Ve  have  had  an  open -end  contract  lOr  »ix  years  at  the  Oak  Ridge  National 
Laboratory  in  Oak  Ridge,  TTs'.  Ve  Kave  completed  21  DOE  projects  as  a  prin-.e  and 
46  DOE  projects  as  a  sutconttactor. 

3.  Which  traae  missions  did  you  pariicipale  in? 

I  participated  in  tlie  Trade  Mission  to  Pakittan  in  1994,  and  to  South  Amca.  in 

1995. 

4.  Hote  tcara  you  talactati? 

I  veu  selected  because  in  addition  to  our  open-end  contract,  my  Lirm  oat  been 
involved  in  DOE  programs  and  projects  lor  several  yean. 

•  First:  In  1991  xre  were  asked  ky  DOE  SecreUry  Walkins  to  join  DOE  in  a 
partnersliip  in  a  Baltimore.  MD  puklic  scKool.   We  have  a  "Math  &  Science  Awards 
Program"  in  elementary  schools  in  various  cities  where  we  do  work. 

•  Second:  Under  Secretary  O'Lcary,  we  volunteered  tor  and  became  very  active  in  trte 
rewriting  or  the  "Contracts  and  Procurement"  process. 

•  Third:  I  was  engaged  in  negotiations  to  design  a  Sl.3  Billion  dollar  dain  in  India, 
which  opened  uie  door  tor  energy  work  in  other  parts  ot  the  world. 

•  FortK:  Most  importantly,  we  nave  been  very  active  in  trying  to  influence  DOE  to 
correct   the  problem  of  non-compliance  with  Public  Law  95-507  because  $60  billion 
dollarg  has  been  m-lssing  under  this  program  since  1978. 

5.  Gioa  nama  of  the  person  who  corttttctod  you  from  DOE  ahout  tko  trip? 

No  one  contacted  me.    I  contacted  DOB  on  both  occasions,  several  weeks  in  ad\'ance 
of  the  trips. 
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6.  Whal  information  JiJ  DOE  «««i»  from  tf'u  kefore  ike  trip? 

DOE  wanted  to  knov  my  p\trpo*e  tor  going  4na  my  tirm's  specialty  and  cstpertise.    I 
wa«  asked  to  provide  my  pnoto.  my  resume  ana  an  inlroauctinn  ui  oui  nnti.    This 
information  vss  neeaed  in  planninc  ccnterencce,  seminan  and  meetingt. 

6A.      DiJ  DOE  aatt  if  you  kcui  any  pravious  agrtamenU  and  was  it  a  factor? 

DOE  never  inquired  alxnit  tfie  status  of  any  pending  agreements.    One  ot  Lne  factors 
involved  in  organiring  the  Trade  iMission,  as  I  understood  it,  was  to  orrei  to  provide 
3rd  Vorld  countries  with  tKe  latest  data  and  assistance  in  energy  development  and 
financing,  regulatory  proLlemi,  various  fuels  for  energy,  energy  conservation,  and 
education  and  training. 

7.  DiJ  D0E  urge  you  lo  aign  any  ayr9omttnls  or  Jaltar  of  intent  or  mamoranJum  oj 
u  nJeratanJiny  ? 

DOE  never  urged  me  to  sign  an^'thing.    No  one  in  our  company  has  ever  teen  asked 
lo  sign  anything  concerning  the  DOE  Trade  Missions. 

8.  Inaieale  whatkar  you  hava  cnlarad  into  any  agroamants  in  ika  co%attriaM  vililad  on 
trada  ntiggions. 

A  previous  trade  mission  to  India  wnicn  I  was  not  a  part  or,  was  inslrvunental  in 
putting  our  firm  in  touch  »ath  persons  in  India  who  wished  to  build  and  design  a  dam 
for  $1.3  hillion  doilais.    However,  my  finn  bas  no  agreement  presently  in  India  or 
elsewhere  visited  hy  DOE  Trade  Missions.   The  DOE  Trade  Missions  hav«  simply 
opened  the  door  and  given  us  an  opportunity  to  do  business. 

9.  Dia  you  trace!  with  the  Secretary  or  gaparalely? 

I  traveled  separately  to  both  Pakistan  and  South  Africa.     I  stayed  out  of  the  country 
two  weeks  longer,  following  the  PaJdsian  trip  and  the  South  African  trip  because  of 
other  business. 

10.  ProoiAe  Chronoloyy  of  any  Agreements 

There  nave  been  no  agreements  thus  tar,  but  we  now  have  the  potential  for    getting 
agreements  or  contracts  in  Pakistan  and  South  AfricA.   T^csc  contracts  take  tune. 
The  Trade  Miesion  was  for  7  days  only,  which  included  Saturday  and  Sunday.    It 
was  a  tignt  and  very  busy  schedule.    The  contacts  that  were  arranged  by  DOE  will  be 
good  for  the  next  5  years. 

11.  Did  DOE  ask  you  la  send  iketn  a  letter  commending  lne  agency? 

N'o  one  has  CN-cr  asked  me  or  anyone  from  my  company  to  send  a  letter  to  DOE 
commending  the  agency  for  the  Trade  Mission.    Howc\-ec,  I  intend  to  send  a  letter  to 
President  Cunton  to  express  my  appreciation  for  the  opportunity  to  participate  in 
both  DOE  Trade  Missions,  and  to  applaud  the  excellent  leadership  and  foresight  of 
Secretary  O'Leaiy. 

12.  Did  you  reimburse  DOE  for  the  cost  of  your  participation  ? 

I  did  not  reimburse  DOE  Jirecliy.    I  paid  for  all  my  travel  cost  such  as  my  airplane 
ticket,  fooa,and   hotel  oills  incurred  including  funds  for  the  conference  cost.    We 
were  informed  prior  to  leaving  U.S.,  that  there  would  be  some  conference  cost 
involved. 
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Or«s«acJ/a)ve%.£ontrols 


MICHAEL  J  KAMMtRER 

PHtSIDf.NT 


□RESSER 
INOUSTRIES 


Kr.fJj.jLy^g 


DRESSER  VALVE  &  CONTROLS  DIVISION 
10077  Gtogan  s  Mill  Road.  Suiie  500 
Post  Office  Boi  4020  (77387) 
The  Woodlands.  Teias  U.S.A.  77380 
713/367-5741  Cable  Address.  DRESSERVC 
Fax:  713/363-8222    Finance 
713/363-8244- Enecuuve 
7 1 3/363-8266    Human  Resources 


February  22,  1996 


Mr  Joseph  T  Kelliher 

Mr  J  Marc  Wheat 

Counsels 

Committee  on  Conunerce 

U  S  House  of  Representatives 

2 1 25  Raybum  House  Office  Building 

Washington.  D  C  20515-61 15 


Gentlemen: 


I  write,  at  the  request  of  Chairman  Barton,  to  provide  certain  information  regarding  my  participation 
on  behalf  of  Dresser  Industries,  Inc  in  the  August,  1995  trade  mission  to  South  Africa  that  was 
headed  by  the  Secretary  of  Energy  At  the  outset,  I  apologize  for  not  having  responded  earlier  Our 
failure  to  do  so,  I  assure  you,  was  inadvertent 

Dresser  Industries,  which  was  established  in  1 880,  is  a  leading  supplier  of  a  comprehensive  line  of 
products  and  services  to  the  oil  and  natural  gas  industries  worldwide  The  Company  has  done 
business  in  South  Africa  for  six  decades  Dresser  views  South  Africa  as  one  of  its  most  important 
markets  in  Africa.  The  Company  is  also  interested  in  pursuing  new  opportunities  in  the  Southern 
Africa  region  Dresser's  seventeen  divisions  and  two  major  joint  ventures  have  more  than  100 
maiEifactuhng  sales  and  serviceiadlities  in  some  fifty  countries  woridwide  In  1994,  the  company's 
revenues  exceeded  S5  billion,  in  that  year,  approximately  66%  of  the  company's  sales  were  to 
customers  outside  the  United  States. 


In  response  to  the  requests  contained  in  Chairman  Barton's  letter  of  February  12,  1996, 1  provide  the 
following: 

1.  A  copy  of  the  1995  Annual  Report  of  Dresser  Industries,  Inc 

2.  As  noted  above,  and  as  set  forth  in  the  enclosed  Annual  Report  Dresser  Industries  operates 

globally,  providing  products  and  services  to  customers  in  the  oil  and  natural  gas  seaors 

3  The  division  of  Dresser  Industries  of  which  1  am  President  is  not  a  Department  of  Energy 

contractor  Another  Dresser  division,  M  W  Kellogg,  Inc  ,  headquartered  in  Houston,  Texas, 
has  contracts  with  the  Department  of  Energy,  including  contracts  relating  to  Hot  Gas 
Cleanup,  (approximately  $18  million  for  entire  contract).  Clean  Coal  Round  M, 
(approximately  $44  million  for  entire  contract).  Hot  Gas  Desulfurization  Test  Facility, 
(approximately  $2  5  million  for  entire  contract),  and  Gasification/Combustion  of  High  Carbon 
Refinery  Bi-Products  (approximately  one  million  for  entire  contract)  To  the  best  of  my 
knowledge,  those  contracts  represent  all  the  contracts  between  Dresser  and  the  Department 
of  Energy. 
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4  The  only  trade  mission  or  tnp  with  the  Secretary  of  Energy  in  which  I  have  participated,  was 
the  August,  1995  trade  mission  to  South  Africa  which  she  headed 

5  When  Dresser  Industnes  became  aware  of  the  trade  mission,  the  Company  sought  to 
participate  in  it  because,  in  our  opinion,  to  do  so  would  benefit  the  Company's  existmg  and 
potential  future  commercial  interest  As  noted  above,  the  Company  has  been  active  in  South 
Africa  for  some  sixty  years  The  Company  views  South  Africa  as  one  of  its  most  important 
markets  on  the  African  continent  In  addition,  the  Company  is  interested  in  potential  new 
markets  else  where  in  Southern  Africa  For  these  business  reasons.  Dresser  Industnes 
pursued  the  opportunity  to  participate  in  this  high-level,  energy-specific  trade  mission,  one 
of  the  first  such  high-level  U  S  government  trade  missions  to  South  Africa  after  its  transition 
to  democracy  Dresser  Industries  applied  to  participate  in  the  trade  mission  Its  application 
was  reviewed  by  the  Department  of  Energy,  and  we  were  invited  to  participate 

6  In  the  process  of  making  application  to  participate  in  the  trade  mission.  Dresser  Industries  had 
contact  with  a  number  of  Department  of  energy  officials,  including  Andrew  Browning, 
Special  Assistant  who  provided  me  with  a  fifteen-page  energy  briefing  document  dated  July 
31,  1995,  a  copy  of  this  is  enclosed  for  your  information,  Dr  Charles  Browning,  Art  Baldwin 
and  Reginald  Spillcr,  Deputy  Assistant  Secretary  for  Gas  and  Petroleum  Technologies  To 
the  best  of  my  recolleaion.  Dresser's  first  contact  with  the  Department  of  Energy  occurred 
approximately  five  weeks  prior  to  the  trade  mission 

7  During  the  trade  mission.  Dresser  Industries  signed  no  contracts  or  agreements  However, 
in  our  opinion,  our  participation  on  the  trade  mission  helped  position  the  Company  tor 
potential  new  business  in  the  country  and  elsewhere  in  the  region,  and  provided  us  with  a 
usefiji  opportunity  for  meetings  with  potential  and  existing  customers 

8  As  noted  above  in  item  #7,  while  Dresser  Industries  signed  no  contracts  or  agreements  dunng 
the  trade  missioiv  our  participation  allowed  us  to  participate  in  a  number  of  meetings  arranged 
by  the  Department  of  Energy  with  South  Afiican  government  officials  and  pnvate  sector 
representatives  In  our  opinion,  those  meetings  will  be  helpful  to  Dresser  Industnes  in  its 
ongoing  commercial  activities  in  South  Africa  and  the  Southern  African  region. 

9  Dresser  Industries,  Inc  paid  the  costs  of  my  participation  in  the  trade  mission  No  monies 
were  paid  to  the  Department  of  Energy  directly 

10  My  recollection  is  that  during  the  flight  to  South  Africa,  I  participated  in  two  meetings,  each 
of  which  lasted  approximately  thirty  minutes  One  meeting  was  with  the  Secretary  and  one 
meeting  with  tf»e  Oil  and  Gas  pod,  which  included  other  participants  on  the  mission  who  are 
in  oil  and  gas  related  business 


Very  truly  yours. 


&v 


Michael  J.  Kammerer 

President 

Dresser  Valve  &  Controls  Division 

Dresser  Industries,  Inc 
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Jan  A.  Hartke 

rrisidrnl 

EarthKind 
2100L.Streci,  NW. 
Washingion.  D  C  200 !7 

■"^•'-"^■^'"-^'^^  January  23,  1996 

[.,      -  ^1  '-i 

The  Honorable  Joe  Barton 
Subconunittee  on  Oversight  and 

Investigations 
U.S.  House  of  Representatives 

Committee  on  Commerce 
Room  2125,  Rayburn  House  Office  Building 
Washington,  DC   20515-6115 

Dear  Congressman  Barton: 

This  letter  is  in  response  to  your  request  for  information 
relating  to  my  participation  on  a  trade  mission  undertaken 
by  Secretary  O'Leary. 

1.  EarthKind  was  established  in  1992  as  a  non-profit 
501C(3)  organization.   EarthKind  is  the  international 
environmental  affiliate  of  The  Humane  Society  of  the  United 
States  (HSUS) ,  which  is  supported  by  charitable 
contributions.   EarthKind  is  funded  primarily  by  the  HSUS 
and  does  not  put  out  an  annual  report  because  all  financial 
activity  is  consolidated  within  the  HSUS. 

2.  EarthKind  received  $20,000  in  funding  from  DOE  for  work 
on  energy  efficiency  during  1995. 

3.  I  participated  in  the  trip  to  South  Africa  only. 

4.  Earthkind  was  selected  as  an  organization  because  of 
our  expertise  in  energy  efficiency.   I  believe  I  was 
selected  to  be  on  the  trade  mission  because  of  EarthKind' s 
interest  in  supporting  a  sustainable  energy  policy, 
particularly  through  the  Deputy  Assistant  Secretary  for 
Industrial  Technologies. 

5.  Ms.  Linda  Silverman,  Environment  Pod  Leader,  first 
contacted  us  about  going  on  the  trade  mission  to  South 
Africa  on  July  26,  1995.   Subsequently,  we  dealt  with  Ms. 
Dawn  Schrepel,  from  the  DOE  Office  of  International  Trip 
Coordination,  to  arrange  the  actual  logistics  of  the  trip. 

6.  I  traveled  on  the  same  plane  with  Secretary  O'Leary. 

7.  Neither  I  nor  others  in  our  organization  were  asked  to  send  a 
letter  commending  the  agency  for  the  trade  mission. 

8.  The  cost  of  the  trip  was  not  paid  for  by  DOE.   From  the 
outset,  we  were  informed  by  DOE  that  they  would  not  pick  up  any 
of  my  costs  associated  with  the  trip.   We  paid  $7553  to  the  State 
Street  Bank  of  Boston,  per  DOE's  instructions,  to  pay  for  the 
trip. 

If  you  need  any  other  information  that  would  assist  the 
Subcommittee  on  Oversight  and  Investigations,  please  do  not 
hesitate  to  call. 


Sincerely, 

Jaii  y.    Hartke 
Prcsrldent 
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Responses  to  Additional  Questions 

Response  to  question  2:   EarthKind  has  offices  in  Russia, 
Romania,  Sri  Lanka,  Brazil,  Ireland,  and  New  Zealand  and 
each  of  these  offices  has  projects  related  to  environment 
and  development.   EarthKind  England  is  a  separate 
organization  and  raises  funds  in  the  United  Kingdom. 
EarthKind  is  also  working  on  projects  in  Mexico,  the 
Dominican  Republic,  and  South  Africa.   In  addition, 
EarthKind  has  worked  with  other  environmental  organizations 
in  many  other  countries.   In  terms  of  revenue  from  these 
overseas  projects,  EarthKind  USA  provides  these  projects 
with  funds  for  non-governmental  organization  capacity 
building,  to  help  promote  sustainable  development,  and  to 
foster  environmental  protection. 

I  am  attaching  the  Humane  Society  of  the  United  States'  (HSUS) 
Annual  Report  which  includes  EarthKind. 

Response  to  question  3:   Updating  this  question,  in  1996  we  have 
not  yet  received  any  funding,  but  we  expect  to  continue  our  work 
on  energy  efficiency  pertaining  to  India,  which  we  did  in  1995 
for  $20,000  and  anticipate  submitting  a  proposal  for  $24,000  to 
renew  this  contract  for  1996. 

Response  to  question  7:   World  Wide  Fund  for  Nature,  WWF  South 
Africa,  the  International  Executive  Service  Corps,  USAID,  and  DOE 
and  EarthKind  agreed  to  establish  a  Sustainable  Development 
Resource  Center  (SDRC)  in  South  Africa.   DOE  pledged  technical 
support  and  expertise  in  the  design  and  management  of  the  SDRC, 
including  some  professional  support  from  the  national 
laboratories,  but  has  not  pledged  any  specific  level  of  support. 
No  binding  agreements  have  been  signed. 

Response  to  question  8:   DOE  has  given  assistance  in  the  form  of 
advice  during  the  trip  and  since  our  return  from  South  Africa. 
DOE  will  be  a  participant  in  the  meeting  to  be  held  in  March  1996 
when  the  recently  appointed  director  of  energy  efficiency  for  the 
South  African  Government  will  be  in  the  U.S.  to  discuss  the  SDRC 
and  her  team  will  help  determine  how  it  could  advance  energy 
efficiency. 

Response  to  question  10:   On  the  plane  to  and  from  South  Africa, 
discussions  were  held  on  and  off  over  a  period  of  several  hours 
regarding  the  SDRC  concept  and  the  importance  of  energy 
efficiency  as  a  technology  which  could  be  transferred  to  South 
Africa  to  create  jobs  while  preventing  pollution. 

If  you  have  any  further  questions,  please  do  not  hesitate  to  call 
us. 

Sincerely, 


(y   Ja 


Jan  Hartke 
President 

Att.:   HSUS  NEWS.  Annual  Report,  which  includes  EarthKind  Budget 
JAH/bje 


312 


o 

UaUibuM^MMn  CoMnpaMMf 


February  14,  1996 
Dal*  P-  JonM 

VIC*  Cwi'itan 


Via  Fax  202/226-2447 

Joseph  Kelliher.  Fsq. 

J.  Marc  Wheal,  Esq. 

U.S.  House  of  Rcprcseniaiives 

Committee  on  Commerce 

Room  2125,  Raybum  House  Office  Building 

Washington,  D.C.  205 15-6115 

Dear  Messrs.  Kelliher  and  Wheat: 

Pursuant  to  Chainnan  Burton's  letter  to  me  of  Januar\'  24.  19%,  concerning  trade  missions.  I 
make  the  following  response  following  the  same  paraijraph  numbering  used  in  such  Icitcr. 

1.  Hallibunon  Company  ("Halliburton")  is  a  public  company.  A  copy  of  Halliburton's 
1994  annual  report  is  being  sent  to  you  by  Federal  Express. 

2.  One  or  more  subsidiaries  of  1  Jallibunon  is  a  contractor  to  the  DOE.  The  revenues 
generated  by  such  work  was  approximately  S23.7  million  in  1994  and  SI  7.3  million  in 
1995.  To  the  best  of  my  knowledge  Halliburton  did  not  receive  any  other  funding  or 
grants  from  DOli  during  1 994  and  1995.  although  we  did  participate  in  research  programs 
with  Sandia  National  l^abs  and  the  University  uf  Oklahoma  which  receive  DOE  fundmg 

3.  I  participated  in  the  F'cbruary  1 8-24, 1 995,  trade  mission  to  China  led  by  Secretary 
O'Leaty.  I  have  not  participated  in  other  trade  missions  or  trips  taken  by  Secietary 
O'Lcary. 

4.  1  believe  my  selection  was  based  on  the  significant  opportunities  for  our  company  to 
generate  revenue  from  China,  which  would  create  jobs  in  the  United  States.  I  was  never 
informed  of  the  specific  election  criteria. 

5.  We  learned  of  the  planned  trade  mission  to  China  from  Mr  Kyle  Simpson,  Executive 
Assi.sianl  to  the  Deputy  Secretary  of  Energy.  Dill  White.  We  wrote  a  letter  to  Deputy 
Secretary  Bill  White  expressing  an  interest  in  bong  included  in  the  trade  mission  because 
it  would  enliance  our  opporiunities  to  do  business  m  China    Subsequently  we  worked 
with  Mr.  Don  JiKkett,  Business  Sector  Manager  for  Natural  Gas  and  Oil  in  the  OfHu;  of 
Gas  and  Petroleum  Technologies,  Office  of  Fossil  Energy  who  advised  on  the  purposes  ot" 
the  trip,  overall  itinerary  and  the  probable  makeup  of  the  private  sector  group.  Following 
receipt  of  au  invitation  to  be  a  part  of  the  trade  mission,  we  worked  with  several  others  at 
DOE  on  the  trip  details,  including  Mr.  Eric  Rasmussen.  S])ecial  Assistant  to  Secretary 
O'Leary.  .Ms  Dawn  Schiapel  and  M».  Faith  Klein.  Wc  learned  of  the  trip  several  weeks 
in  advance,  probably  in  the  December  time-frame. 
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6.  DOE  inquired  of  the  nature  of  our  business  activities  and  background  in  China,  and  the 
Chinese  organizations  wiih  whicli  we  conduct  business.  Wc  were  requested  to  provide 
business  opportunity  areas  for  our  company  in  China.  We  provided  lists  of  uuj'  business 
concerns  from  the  Chinese  and  US.  business  perspectives. 

UOE  inquired  of  the  status  of  pending  agreements  with  organizations  m  China,  and 
whether  there  was  the  prospect  of  .such  agreements  being  concluded  during  the  period  of 
the  trade  mission.  Wc  had  some  pending;  ugreemenis,  very  minor  in  amount,  and  this 
may  have  been  a  factor  in  being  invited  to  participate. 

7.  Halliburton  was  not  urged  by  DOE  to  sign  nonbinding  agreements  and  we  were  not  urged 
to  alter  the  timing  of  the  announcement  of  agreements  to  coincide  with  the  DOB  trade 
mission. 

8.  Halliburton  and  its  subsidiaries  have  conducted  business  with  China  for  many  years. 
During  1994  and  1995  revenues  of  approximawly  $37.4  million  and  $98.2  million, 
respectively,  were  generated  from  such  business.  All  of  such  business  was  generated 
from  a  variety  of  contracts  and  agreements. 

During  the  trade  mission  to  China,  we  .signed  two  contracts  with  Chinese  parties.  A 
contract  with  an  estimated  value  of  $40  million  was  signed  with  Liaohe  Petroleum 
Exploration  Bureau  for  a  flow  meter  joint  venture.  A  contract  with  a  value  of  $639,000 
was  signed  with  Daqing  Petroleum  Administmtion  Bureau  for  API  test  equipment  for 
perforating  charges. 

9.  I  traveled  to  Shanghai  from  San  Francisco  via  aircraft  airnnged  by  DOE,  Secretary 
0*Lcary  was  not  on  board.  I  traveled  Shanghai  to  Beijing  via  aircraft  arranged  by  DOE 
und  Secretary  O'Lcary  was  on  buard.  I  relumed  to  iJic  U.S.  by  commerctal  airlines 
arranged  privately 

10.  DOE  did  not  provide  any  assistance  in  acquinng  any  contracts  in  Chimt. 

11.  I  was  not  requested  to  send  a  letter  to  DOE  commending  the  agency  for  the  China  trade 
mission   I  know  of  no  one  in  nur  company  who  received  such  a  request. 

12.  Wc  reimbursed  DOE  for  the  cost  of  our  participation  on  the  trade  mission.  Payment  ol 
$300  wa.s  made  to  DOE  for  administration  fees,  and  S9,88 1  to  Omega  World  Travel 
/\gcncy  for  travel  by  chartered  aircral\.  Wc  were  niformed  eaily  in  the  process  there 
would  be  a  fee  payable  for  uir  iranspoviaiion  and  other  DOL  expenses  related  to  the  tmdc 
mission. 

If  you  have  any  questions  concerning  this  response,  please  contact  me  at  214/978-2651 

Sincerely, 


^oM 


hA^ 


Dale  P.  JotKS 


8^*^ 
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Harris  Group  Inc.        FACSIMILE 

COVER 
SHEET 


m 


650  S.  Cherry  Street 

Suite  900 

Denver.  Colorado  80222 

(303)  320-0425 

Fax:  (303)320-0481 


To:     Joseph  T.  Kelliher/J.  Marc  Wheat 


Company:     SubcommittQe  on  Qversioht  and  Investigations 


Fax  Number:    202-226-2447 


Subject:     DOE  Presidential  Trade  Mifssions 


From:      Ed  Porta ro 


Comments:  See  the  following  responses  to  your  letter  of  January.  24.  1996.  I  will 
follovtf  up  next  week  with  additional  information. 

I  Harris  Group  Inc.  is  a  onvatelv  held  company  based  in  Seattle.  Washmoton.  See  the 
attachment  for  background  infonnation. 

2.  Our  Seattle  office  has  an  "Qn-Call"  Engineering  Services  aoreement  with  the  DOE 
Hanford  facility,  details  to  follow  next  week. 

3.  We  oarticitiated  in  the  DQE  Presidential  Mission  to  Pakistan  which  is  the  only  trip  with 

S9C.  Q'Lsary. 

4.  Harris  Group  was  acting  as  a  consultant  to  our  client.  Altern  Energy  and  participated 
with  the  aim  of  aiding  their  Proiect  in  Pakistan.  Harris  Group  approached  DOE  with  the 
request  to  become  a  part  of  the  Mission  on  Ipehalf  of  our  client.  We  obtained  assistance 
from  Senator  Campbell  of  Colorado  in  order  to  gam  acceptance  to  the  Mission. 

5.  Our  primary  contact  with  DOE  was  through  Ms.  Dawn  Schreoel.  Assistant  at  DOE  We 
started  looking  at  ttie  trip  about  3-4  weeks  prior  to  departure. 

6.  We  had  hopes  of  signing  some  Proiect  agreements  but  could  not  work  out  the  timing 
or  details.  We  submitted  general  Proiect  information  to  DOE  about  our  Project.  I  do  not 
recall  DOE  specifically  discussing  specific  agreements  prior  to  the  trio. 

7.  Harris  Group  was  acting  as  a  consultant  only  and  therefore  were  not  directly  involved 
in  any  signings  and  we  were  not  urged  to  do  so  bv  DOE. 

a.  No.  we  dki  not  enter  into  anv  agreemanta  dunna  ttie  trio. 

9.  We  traveled  seperately  from  the  DQE  oroup _ 

10.  We  were  not  involved  in  anv  agreement  signing  during  the  Mission. 

I I  ■  No.  we  were  not  asked  to  sand  any  commendatinn  letters  to  DOE 

12.  We  paid  for  all  of  our  own  expenses  during  the  tno  and  were  not  advised  of  anv  otlier 
reimbursements  that  were  payable  to  DQE 
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Entergy  Power  Group 

Three  Financial  Centre 
900  South  Shackleford  Road 
—     ENTERGY  Suite  210 

Little  Rock,  AR  7221 1 
TEL.  (501)954-5000 
FAX  (501 )  954-5003 


January  31,  1996 


The  Honorable  Joe  Barton 

Chairman,  Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125  Rayburn  House  Office  Building 

Washington,  D.C.  20515-6115 

Dear  Chairman  Barton: 

Mr.  Terry  Ogletree  is  out  of  the  country  and  has  asked  me  to  respond  to  your 
letter  of  January  24,  1996.  Entergy  Power  Group  is  pleased  to  respond  to  your  inquiry 
with  the  following  information.  If  you  have  any  questions  concerning  this  information 
please  contact  me  directly  at  (501)954-5026. 

1 .  Copies  of  the  Entergy  Corporation  1994  Annual  Report.  September  30,  1995. 
10-Q  and  the  Entergy  Power  Group  brochure  have  been  forwarded  under 
separate  cover. 

2.  At  this  time  our  files  do  not  indicate  that  Entergy  is  a  DOE  Contractor.  However, 
we  are  continuing  our  review. 

3.  Mr.  Ogletree  participated  in  two  DOE  sponsored  trade  missions;  the  first,  to 
Pakistan  in  September.  1994,  and  the  second,  to  China  in  February.  1995. 
During  the  mission  to  China  Mr.  Ogletree  did  not  travel  with  the  delegation,  but 
rather  he  met  the  delegation  in  Beijing,  where  he  spent  several  days  with  them. 
Company  representatives  did  not  participate  in  any  other  trips  taken  by  the 
Secretary. 

4.  We  were  not  given  an  explanation  as  to  why  or  how  Entergy  Power  Group  was 
chosen  to  participate  in  the  trade  missions,  although  Entergy  Power  Group's 
interest  in  international  investments  had  certainly  been  reported  on  in  numerous 
trade  publications.  It  is  our  understanding  that  the  DOE  interviewed  a  large 
number  of  companies  as  potential  participants  and  then  chose  a  diverse  group 
It  should  be  noted  that  before  the  mission  to  Pakistan  was  undertaken,  we  had 
already  committed  to  invest  in  the  Hub  River  Project  and  were  the  only 
Amencan  electnc  power  firm  that  had  such  investment  commitments  in  Pakistan 
at  the  time.   Likewise,  with  the  China  mission,  it  was  already  well  known  that 
Entergy  Power  Group  had  previously  announced  a  number  of  activities  in  China. 

5  Pakistan  -  We  have  not  yet  been  able  to  determine  from  our  files  the  name  and 

capacity  of  the  individual  at  DOE  with  whom  we  first  had  contact,  nor  the  date  of 
same    Tnp  coordination  was  handled  by  Dawn  Schrepel,  Trip  Coordinator  at 
DOE 

China  -  On  January  10,  1995  we  received  an  official  invitation  from  Secretary, 
Hazel  R  O'Leary    We  also  had  contact  with  Linda  Cook  of  DOE  concerning 
confirmation  of  Mr  Ogletree's  participation  on  the  mission    We  also  provided 
this  material. 
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6  Prior  to  both  the  Pakistan  and  China  missions  the  DOE  requested,  and  we 
provided,  biographical  information  and  a  picture  of  Mr  Ogletree    Prior  to  the 
China  mission  the  DOE  requested  a  brief  description  of  each  project  and  the 
type  of  assistance  for  the  pro)ect  which  might  be  achieved  by  the  mission. 

7  It  was  our  understanding  that  if  companies  were  in  a  position  to  sign  documents 
the  Secretary  would  support  execution  of  those  agreements  while  on  the 
mission    In  Pakistan  we  signed  no  agreements  and  were  not  urged  to  create 
any  agreements  for  signing    We  also  were  not  urged  to  alter  the  timing  or  the 
announcement  of  any  agreement.   In  China,  we  signed  a  General  Agreement 
with  one  of  our  Chinese  partners    The  primary  impetus  for  the  signing  of  this 
was  from  the  Chinese  partner's  side  as  opposed  to  from  Entergy  Power  Group 
or  DOE  since  the  Chinese  partner  wanted  to  receive  this  local  recognition 

8.  We  have  entered  into  one  agreement  in  Pakistan,  a  $50  million  investment  in 
the  Hub  River  project.  We  are  currently  negotiating,  and  anticipate  executing 
shortly  a  second  contract  in  Pakistan.  The  value  of  this  contract,  over  its  1 5 
year  term  is  approximately  $22.5  million.  Regarding  China,  we  have  executed  a 
Joint  Venture  Agreement  on  the  Taishan  project  and  a  Memorandum  of 
Understanding  on  the  Datong  project. 

9  On  the  Pakistan  mission,  Mr.  Ogletree  traveled  with  the  Secretary;  on  the  China 

trip,  he  traveled  separately. 

10.  The  Hub  River  Project  was  committed  to  in  early  September,  1994.   Both  the 
Taishan  and  Datong  documents  were  executed  prior  to  the  January,  1995 
mission  to  China. 

1 1 .  Neither  Mr  Ogletree  nor  other  representatives  of  Entergy  Power  Group  were 
asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  missions. 

12.  We  did  reimburse  DOE  for  the  cost  of  Mr  Ogletree  s  participation  in  the  trade 
mission  to  Pakistan    The  reimbursement  for  expenses  was  $6,577  ($6,447  for 
the  charter  flight  and  $100  administrative  costs)    For  the  China  mission,  we 
reimbursed  the  DOE  $300  for  administrative  costs 

Entergy  Power  Group  intends  to  cooperate  fully  with  the  Sub-committee  and  will 
respond  to  any  further  requests  for  information    It  should  be  noted  that  we  are  still  in 
the  process  of  reviewing  our  files  and  talking  to  our  staff  to  determine  whether  there  is 
any  further  information  responsive  to  your  request    The  short  time  we  were  given  to 
respond  did  not  permit  us  to  complete  this  process  in  seven  days    Any  further 
information  responsive  to  your  request  will  be  sent  to  the  Sub-committee  by  February 

9,  1996 


Regards, 

('   ^,  . 

Frederick  F.  Nugent 
General  Counsel 
Entergy  Power  Group 


y(  /i 
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ENTER  Solutions,  Inc. 

I  6400  Old  Rivi«  Lasoino 

Lakc  OswtOO    OR  07034 

(503)  035-3.a22 

F«c    I903)  «35-3.<ie2 


To: 


Mr.  Joseph  KcUiher  &  Mr  J  Marc  Date:  January  28.  1096 

Wheat 


Pages: 


2,    including  this  cover  sheet. 


Fax  #:  202  226-2447 

From:  Lori  Castillo-Brown 

Subject:       Response  to  your  Trade  Mission  questions 

Below  are  the  answers  to  your  questions  regarding  my  Trade  Mission  with  Secretary  O'Leary 

1 .  We  are  a  small,  pri\atcly  held,  woman-owned  consulting  company  founded  in  1 991 .  Sec  the 
attached  for  further  inlbrmation.  We  had  $2M  m  revenue  m  1994  (the  year  of  the  mission) 

2.  We  have  been  a  subcontractor  to  DOE  under  various  Primes. 

3.  I  went  on  the  trip  to  Pakistan  and  have  not  been  on  one  since. 

4    I  was  called  "out  of  the  blue"  from  the  Diversity  Dept.  and  asked  to  go.  1  believe  they  have  a 
database  of  small  companies  and  wanted  to  have  the  group  include  small  as  well  as  large  firms 
that  had  experience  in  energy. 

5.  1  do  not  remember  the  name  of  the  individual  who  called  me  from  the  Diversity  Dcpl  I  did 
not  know  anyone  from  IX)E  that  was  on  the  trip.  I  dealt  with  my  "Pod"  leader.  Gloria,  part  of 
the  DOE  staff.  I  was  contacted  about  3  weeks  before  the  trip. 

6.  There  was  no  questioning  as  to  any  agreement  or  possible  agreement  I  had  before  the  trip  I 
believe  I  just  sent  in  a  profile  of  my  company. 

7.  No. 

8.  None. 

9.  Traveled  with  the  Secretary. 
10    N/A. 


1 1 .  No,  only  a  feedback  form  to  help  make  missions  better. 

12.  1  paid  my  entire  fare  and  lodging.  At  no  time  did  DOC  get  involved  with  my  financing  of 
the  trip. 

Final  comments: 

1  understand  why  I  received  this  questionnaire,  but  one  maior  question  that  is  missing  is  the 
value  of  the  trip.  It  was  amazing  to  sec  the  benefits  of  the  introduction  of  business  jjeople  from  I 
counlnes,  with  conunon  goals  Her  staff  would  work  around  the  clock  to  give  needed  support    1 
did  not  see  any  "waste"  of  being  overly  supported.    Secretary  O'Leary  should  be  congratulated 
for  her  part  in  being  a  liaison  to  better  the  political  and  business  rclation.ships  between  the  US 
and  Pakistan.  If  you  were  on  the  mission,  you  could  understand  how  well  she  represents  our 
country.  She  makes  as  all  very  proud.  It  is  sad  she  has  to  go  through  this  review. 

Please  don't  hesitate  to  contact  me  if  you  have  further  questions. 
Sincerely, 

Lori  CastiUo-Brovm 
President/CEO 
ENTEK  Solutions.  Inc 


25-064    96-11 
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Na 

237  Pnt  Avenue  South 

New  Yort.  NY  lOOlO 

(212)503-2100 

Fax:  212-505-2375 


January  23,  1996 


Hon.  Joe  Barton 

Omirman  Subcommittee  on  Oversigfat  and  Investigations 

U.S.  House  of  Representatives 

Washington,  D.C. 


Dear  Mr.  Barton: 

I  am  pleased  to  provide  the  committee  with  the  information  that  you  have  requested  for  its 
upcoming  hearings  concerning  the  Presidential  missions  undertaken  by  Secretary  O'Leary  during 
1994~9S.  This  letter  responds  to  the  questions  in  you  letter  of  January  18, 1996  in  the  order  in 
which  they  were  listed. 

I.  Infijnnation  on  Organization   The  Environmental  Defense  Fund  (EDF)  is  a  not-for-profit 
environmental  membership  organization  which  combines  science,  law,  and  economics  in  the 
sohition  of  environmental  problems.  EDF  is  chartered  and  headquartered  in  the  state  of  New 
York  as  a  S01C<3)  organization.  EDF  was  founded  in  1%7  by  a  group  of  scientists  on  Long 
Island  concerned  with  the  demiae  (rf' the  osprey  in  the  regioa  Since  that  time  EIM^  has  grown  to 
have  some  300,000  membeis  natioowide  who  through  thdr  donations  and  dues  ooittrixite  64  S% 
of  EDFs  aimual  income.  EI^  has  become  particularly  known  for  its  devdopment  and  advocacy 
of  market-based  sototioai  te  cavirouiueiUal  problems.  EDF  was  credited  by  Preaideat  Bush  as 
breaking  the  logjam  OB  del  Aar  through  our  work  on  the  add  ram  emisaoas  tradng  prograia 
In  1994,  EDF  in  ooopcratioB  with  the  General  Motors  Corporatioa,  a  Midwest  regional 
coflftrenoe  oo  market-based  strategies  for  air  quality  whose  keynote  speaker  was  Governor 
Engle' of  MicfaigB.  Moat  receotiy,  we  have  worked  with  Governor  Edgar  of  ISnon  through  tha 
minois  Enviroaitaalai  Protection  Agency  to  develop  the  world's  first  volatSe  organic  material 
(V(Mi<)  I  mi  iiaiwi  irMlina  system  to  ooatsl  smog.  For  its  work  on  the  design  team  with 
CatcpiBar,  Abbott  Labontorica,  Anaooo,  Commonweahh  Edison,  and  Cora  ProdDCtSk  EOT 
received  the  Directtx^  Aw«d  for  Environmental  Excellence.  In  Texas,  EDF  !■§  apeariieaded  tfta 
drive  to  create  an  jnt—tinwl  mr  qmBty  mMii»g«amgW  riwmrt  twaweai  the  oAm  tkvi  PiMO  tad 
Juarez.  Aifcfaiooal  iufuimatiun  conccraiug  EDFs  activities  and  finances  are  provided  in  the 
attaciied  ***"""  report. 

2  Funding  from  DOE  At  the  present  time,  EDF  is  a  contractor  to  the  Bonneville  Power 
Administration  for  work  concerning  opportunities  for  salmon  restoration  and  hydroelectric 
generation  enhancement  in  the  Columbia  River  Basin    This  work,  which  is  not  funded  from  DOE 
appropriations,  is  conduaed  under  EDFs  Rural  Economy  and  Environment  Program  located  in 
the  Pacific  Northwest    This  contraa  has  an  annual  expenditure  limit  of  $90,000.  but  has  only 
been  billed  for  approximately  half  of  that  amount.  The  projects  that  1  condua  at  EDF  do  not 
receive  any  of  this  support.  Otherwise,  I  am  a  member  of  the  Secretary  of  Energy  Advisory 
Board  and  receive  reimbursement  for  travel  expenses  to  meetings. 

3  Mission  Panicipation  I  was  a  member  of  the  following  missions: 

1    Presidential  Mission  on  Sustainable  Energy  and  Trade  to  India,  July  7-15,  1994 
2.  Presidential  Mission  on  Sustainable  Energy  and  Trade  to  China,  February  15-24.  1995 
3    Presidential  Mission  on  Sustainable  Energy  and  Empowerment  to  South  Africa.  August 
20-27.  1995 
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I  have  not  participated  in  any  other  tnps  taken  by  the  Secretary 

4  Reason  for  Selection  I  bebeve  that  I  was  seleaed  on  the  basis  of  the  fact  that  1  am  a 
recognized  expert  in  sustainable  energy  and  development    My  expertise  focuses  on  the  design, 
creation,  and  development  of  markets  for  environmental  commodities  particularly  for  atmosphenc 
emission  reductions    For  example,  I  have  been  an  advisor  to  the  Ministry  of  Environment, 
Poland,  the  Organization  for  Economic  Cooperation  and  Development,  the  United  Nations 
Conference  on  Trade  and  Development,  the  Regional  Environment  Center.  Budapest,  Hungary. 
Keystone  Center,  Energy  Trustees  Board,  Acid  Rain  Advisory  Committee,  US  Environmental 
Protection  Agency,  Harvard  University  Risk  Center  Advisory  Board,  and  the  International 
Academy  of  the  Environmem,  University  of  Geneva    I  have  been  a  principal  architect  of  the  Bush 
Administration's  SOj  allowance  trading  program,  the  Bush  and  Clinton  Administrations'  Mobile 
Emission  Reduction  Crediting  programs  for  the  retirement  of  high  emitting  vehicles,  and  the 
Illinois  Volatile  Organic  Materials  emissions  trading  market 

5  Contacts  at  E)OE  My  initial  contact  from  DOE  came  from  Mr.  Dirk  Forrister,  Special 
Assistant  to  the  Secretary    During  organization  of  the  tnps  Mary  Washington  and  Dawn  Shrepel 
provided  logistical  support    To  the  best  of  my  knowledge  and  memory,  I  was  contacted  well  m 
advance  of  the  trip. 

6  Travel  Mode  On  each  of  the  missions,  I  traveled  with  the  Secretary  on  the  aircraft  chartered 
for  the  purpose  For  the  India  mission,  a  US  military  plane  was  used.  For  the  other  2  missions 
in  which  I  participated,  a  private  charter  was  used  for  the  delegation. 

7  Letter  Requests  Neither  I,  nor  anyone  in  my  organization  to  the  best  of  my  knowledge,  was 
contacted  to  write  a  letter  to  DOE  commending  the  agency  for  any  of  the  missions.  However,  m 
each  of  the  missions  there  was  an  eflFort  by  members  of  the  delegation  from  the  private  sector  to 
generate  letters  of  support  for  the  missions  to  the  President    There  was  a  generally  felt 
appreciation  for  the  messages  of  economic  market  reform,  privatization,  democracy, 
environmental  responsibility,  and  American  commercial  advantages. 

8  Travel  Reimbursement  EDF  did  not  reimburse  DOE  for  the  cost  of  my  participation    EDF  is 
a  not-for-profit  organization  and  my  participation  would  not  have  been  possible  without  DOE 
support. 

I  hope  that  this  information  is  useful  to  the  Comminee    If  I  am  able  to  be  of  any  further 
assistance,  please  do  not  hesitate  to  contact  me 

Sincerely, 


x:^i 


/  DANIEL  J  DUDEK 

Senior  Economist 
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i .  Provide  background  information  on  your  organization,  including  sources  of  revenues  and  an 
annual  report  \ 


Information  contained  in  two  attachments. 


2   Indicate  whether  your  organization  is  a  DOE  contractor  or  receives  grants  or  any  other 
means  of  funding  from  DOE.  If  you  do  receive  furuiing  from  DOE,  indicate  what  level  of  annual 
funding  you  receive. 


No 
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3    Identify  which  trade  missions  you  participated  in  and  whether  you  participated  in  any  other 
trips  taken  by  the  Secretary,  and,  if  so,  -which  trips.  i 

February  1995  mission  to  China. 


4.  Indicate  why  and  haw  you  were  selected  to  be  a  participant  on  the  trade  mission. 

I  expressed  an  interest  in  participating  because  of  EPA's  support  of  specific  energy  and 
environmental  projects  in  China.  These  projects  include  establishment  of  a  coal-bed  methane 
clearinghouse  in  China,  which  my  Chinese  counterpart  and  I  opened  during  my  trip;  support  for 
the  Beijing  Energy  Efficiency  Center,  with  whose  senior  officials  I  had  extensive  discussions;  and 
support  for  the  Ylshing  Environmental  Industrial  Park  (I  met  with  Ylshing  officials  in  Shanghai 
during  the  trip).  In  addition,  I  had  several  productive  mceongs  with  Chinese  National 
Eovirorunent^  Protection  Agency  officials  in  Beijing  on  our  bilatoial  environmental  cooperation 
program.  Finally,  the  trip  afforded  me  an  opportunity  to  discuss  enviroimjentally-friendly  energy 
technologies  with  Chinese  applications  with  U.S.  companies  represented  on  the  del^ation.  These 
discussions  led  to  positive  private  sector  collaborations  on  three  technologies  in  China  aad 
Taiwan.  I 


5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you  abbut 
participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organiiation  of  the 
tnp.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted  about  participating  in  Ae 
trade  mission. 

I  was  not  solicited  but  expressed  an  interest  to  a  member  of  Secretary  Qticarfs  staff  several 
ntonths  before  the  trip.  I  do  not  remefflber  the  gentleman's  name.  ! 

0.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

I  traveled  separately  on  commercial  airlines,  primarily  United 

i 

7.  Indicate  whether  you  or  others  at  your  organization  were  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

Not  to  my  knowledge. 


8.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the  trade 
missions,  and  the  nature  and  level  of  the  reimbursement  provided  DOE  If  you  did  not 
reimburse  DOE  provide  the  reasons  why,  including  any  justification  provided  by  DOE  If  you 
provided  reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  you  were 
obligated  to  reimburse  DOE  for  the  costs  U  incurred  on  your  behalf. 

No  reimbursement  was  required  since  EPA  paid  my  expenses. 
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Export-Import  Bank 

OF  THE  UNTTHJ  STATES 


February  12,  1996 


Dear  Congressman  Barton: 

I  am  pleased  to  respond  to  your  letters  of  January  26,  1996  to  Export-Import  Bank  of  the 
U.S.  (Ex-Im  Bank)  Director  Julie  Belaga  and  Business  Development  Environmental  Liaison 
Officer  Craig  O'Connor  regarding  their  participation  in  trade  missions  undertaken  by  Secretary 
O'Leary  during  1995.  On  behalf  of  these  individuals,  the  following  responses  are  provided: 

You  may  interpret  these  responses  as  responses  from  both  Director  Belaga  and  Mr. 
O'Connor,  unless  indicated  otherwise. 

1 .  Provide  background  information  on  your  organization,  including  sources  of 
revenue  and  an  annual  report.      Enclosed  please  find  a  copy  of  Ex-Im  Bank's  authorizing 
legislation  and  appropriations  legislation  for  Fiscal  Years  (FY)  94  and  FY  95.  Also  enclosed  is 
Ex-Im  Bank's  mission  statement  brochure  and  its  Annual  Reports  for  FY  94  and  FY  95, 
respectively. 

2.  Indicate  whether  your  organization  is  a  DOE  contractor  or  receives  grants  or  any 
other  means  of  funding  from  DOE.  If  yon  do  receive  funding  from  DOE,  indicate  what 
level  of  annual  funding  you  receive.    Ex-Im  Bank  is  an  independent  federal  agency  and  is  not  • 
DOE  contractor;  nor  does  it  receive  grants  or  any  other  means  of  funding  from  DOE. 

3.  Identify  which  trade  missions  you  participated  in  and  whether  you  participated  im 
any  other  trips  taken  by  the  Secretary,  and,  if  so,  which  trips.     Both  Director  Belaga  and 
Mr.  O'Connor  participated  in  the  trade  mission  to  China,  arriving  in  China  on  February  1 9th  and 
departing  Chiim  for  the  U.S.  on  February  24,  1995.  They  were  both  only  on  the  China  portion  of 
the  trip  and  did  not  travel  to  India  or  Hong  Kong. 

Director  Belaga  also  participated  in  portions  of  the  DOE  trade  mission  to  South  Africa  ■ 
August  1995.    Ex-Im  Bank  planned  its  own  business  development  mission  to  South  Africa  and 
the  region  coinciding  with  the  DOE  mission.  Although  Ex-Im  Bank  developed  its  own  separma 
agenda.  Director  Belaga  participated  in  some  DOE  sponsored  events  and  meetings  in  which  Ea- 
Im  Bank's  programs  for  energy  exports  were  deemed  important  to  the  discussion.  Ex-Im  Bank 
has  not  participated  in  any  other  trips  taken  by  the  Secretary. 

4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

Ex-Im  Bank  frequently  works  with  DOE  and  other  cabinet  level  departments  on  trade-related 
issues  by  providing  information  on  export  fmance  assistance  through  the  Trade  Promotion 
Coordinating  Committee.  Since  Ex-Im  Bank  fmances  U.S.  energy  exports  to  China,  we  agreed 
to  participate  in  the  DOE  trade  mission.    As  the  U.S.  Government  official  export  credit  agency, 
the  Bank  provides  various  financing  options  to  U.S.  companies  .  Thus,  Ex-Im  Bank's  presence 
on  this  mission  was  to  provide  direct  and  knowledgeable  fmance  information  in  the  area  of 
renewable  energy  to  both  U.S.  exporters  and  Chinese  government  officials  and  businesses.     Ms. 
Belaga,  as  a  Director,  is  knowledgeable  about  Ex-Im  Bank  programs,  and  her  presence  conveys  a 
level  of  authority.    Mr.  O'Connor,  the  Bank's  Environmental  Liaison  Officer,  provided  staff 
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support  to  Director  Belaga.    With  respect  to  the  South  Africa  trade  mission.  Director  Belaga  was 
asked  by  Secretary  O'Leary  to  anend  this  mission  in  her  capacity  as  a  Director  of  Ex-Im  Bank  to 
discuss  the  Bank's  programs  and  to  convey  the  serious  trade  intentions  of  the  U.S.  Government  m 
this  important  emerging  market.    Director  Belaga  serves  as  a  Republican  member  of  the  Board, 
leading  Ex-Im  Bank's  efforts  to  increase  flnancmg  for  U.S.  firms  that  export  products  and 
services  to  benefit  the  global  environment. 

5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you 
about  participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted 
about  participating  in  the  trade  mission.    Secretary  O'Leary  contacted  Director  Belaga 
directly.  Subsequent  contact  regarding  the  coordination  and  organization  of  the  trip  was  done 
through  Steve  Freid  and  Dawn  Schrepel  of  the  Department  of  Energy.  Director  Belaga  was 
officially  invited  to  participate  in  the  China  mission  in  mid- January  1995.  The  Secretary 
extended  an  invitation  to  Director  Belaga  for  the  South  Africa  mission  when  plans  were  being 
formulated  by  DOE  in  mid-July  1995. 

6.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

On  the  trade  mission  to  China,  Director  Belaga  and  Mr.  O'Connor  travelled  with  the  Secretary. 
On  the  South  Africa  trade  mission.  Director  Belaga  and  Ex-Im  Bank  staff  did  not  travel  with 
Secretary  O'Leary. 

7.  Indicate  whether  you  or  others  at  your  organization  were  asked  to  send  a  letter  to 
DOE  commending  the  agency  for  the  trade  mission.   No  such  request  was  made  to  Director 
Belaga  or  any  other  Ex-Im  Bank  personnel. 

8.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the 
trade  mission,  and  the  nature  and  level  of  the  reimbursement  provided  DOE.  If  you  did 
not  reimburse  DOE,  provide  the  reasons  why,  including  any  justification  provided  by  the 
DOE.  If  you  provided  reimbursement,  indicate  at  what  point  you  were  informed  by  DOE 
that  you  were  obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your  behalf.    Ex-Im 
Bank  directly  reimbursed  Omega  World  Travel  (the  travel  agency  that  chartered  the  plane  for 
DOE'S  China  trade  mission)  air  travel  in  the  amount  of  S9,88 1 .  A  copy  of  the  Ex-Im  Bank 
payment  is  attached.    All  other  expenses  incurred  by  Director  Belaga  and  Mr.  O'Coimor  were 
directly  borne  by  Ex-Im  Bank. 

I  hope  this  responds  fully  to  your  questions.  However,  if  any  response  needs  further 
elaboration  or  you  have  additional  questions,  please  let  me  know. 


Sincerely, 

/^ckie  M.  Clegg 
"-^Chief  of  Staff  and  Vice  Presic 
Congressional  and  External  Affa! 


The  Honorable  Joe  Biirton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

2125  Raybum  House  Office  Building 

Washington,  D.C.    20515-6115 


324 


FEDERAL  ENERGY  REGULATORY  COMMISSION 

WASHINGTON  0  C  20426 


OFFICE  OF  THE  COMMISSIONEH 

January  23,  1996 


Honorable  Joe  Barton 

Chairman,  Subcommittee  on  Oversight  and 

Investigations 
Committee  on  Commerce 

United  States  House  of  Representatives 
Washington,  D.C.   20515 

Dear  Mr.  Barton: 

This  letter  replies  to  your  January  18,  1996,  inquiry  about 
my  participation  in  trade  missions  undertaken  by  the  Secretary  of 
Energy.   I  am  pleased  to  offer  the  Subcommittee  the  following 
information  in  response  to  your  questions. 

l.Q.  Provide  background  information  on  your  orgemization, 
including  sources  of  revenue  and  an  annual  report. 

A.  The  Federal  Energy  Regulatory  Commission  (Commission  or 
FERC)  is  an  agency  of  the  United  States  Government.   I  eun 
one  of  the  five  Commissioners  appointed  by  the  President  and 
confirmed  by  the  United  States  Senate.   The  FERC  regulates 
interstate  transmission  and  sale  of  natural  gas,  the 
wholesale  or  "bulk"  electric  power  market,  private 
hydroelectric  plants,  and  oil  and  petroleum  products 
pipelines.   The  Commission  is  funded  by  the  Congress  as  part 
of  the  budget  process.   The  Commission's  expenditures  are 
entirely  reimbursed  to  the  Federal  Treasury  through  a  system 
of  filing  fees  and  annual  charges  paid  by  the  companies  the 
Commission  regulates.   FERC's  most  recent  annual  report  is 
enclosed. 

2.Q.  Indicate  whether  your  organization  is  a  DOE  contractor  or 

receives  grants  or  any  other  means  of  funding  from  DOE.   If 
you  do  receive  funding  from  DOE,  indicate  what  level  of 
annual  fvmding  you  receive. 

A.  The  FERC  receives  no  funding  from  DOE,  except  for  certain 
deun  inspection  services  that  the  FERC  performs  for  DOE  on  • 
reimbursable  basis.   (The  eunount  is  capped  at  $100,000  per 
year;  in  FY95,  the  FERC  charged  DOE  approximately  $40,000 
for  these  services.)   The  FERC  also  makes  use  of  DOE's 
accounting  system.   The  Commission  is  an  independent 
regulatory  agency,  described  by  statute  as  "within  the 
Department  of  Energy . " 

3.Q.  Identify  which  trade  missions  you  participated  in  and 

whether  you  participated  in  any  other  trips  taUten  by  the 
Secretary,  and,  if  so,  which  trips. 

A.  I  have  participated  only  in  the  August  1995  "Delegation  on 
Sustainable  Energy  and  Empowerment  to  South  Africa." 

4.Q.  Indicate  why  and  how  you  were  selected  to  be  a  participant 
on  the  trade  mission. 

A.  I  have  no  knowledge  of  how  participants  in  the  South  African 
mission  were  selected.   According  to  the  representatives  of 
DOE  who  helped  arrange  the  mission,  I  was  included  in  this 
delegation  because  of  my  experience  as  an  energy  regulator. 
I  previously  assisted  I30E  by  briefing  representatives  of  the 
Mexican,  Indonesian,  and  Bolivian  governments  on  energy 
regulatory  matters  here  in  Washington. 
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South  Africa,  like  many  developing  and  newly  democratic 
countries,  has  little  experience  regulating  natural 
monopolies  in  the  public  interest  or  fostering  competitive 
energy  markets.   While  the  FERC  as  an  institution  has  no 
jurisdiction  beyond  our  Nation's  borders,  trends  in 
international  energy  markets  have  relevance  to  domestic 
energy  policymaking.   In  addition,  we  have  learned  things  as 
our  domestic  energy  markets  have  evolved  that  may  be  of  use 
to  others. 

5.Q.  Indicate  the  neuae  and  capacity  of  the  individual  from  DOE 
who  contacted  you  about  participating  in  the  trade  mission 
and  with  whom  at  DOE  you  dealt  during  orgamization  of  the 
trip.   Also,  indicate  how  far  in  advemce  of  the  trip  you 
were  contacted  about  participating  in  the  trade  mission. 

A.  I  was  verbally  invited  on  the  mission  by  Mr.  Robert  Annan, 
Special  Assistant  to  the  Secretary.   I  believe  Mr.  Annan's 
invitation  to  peurticipate  was  extended  to  me  approximately 
10  days  to  two  weeks  before  the  trip  was  scheduled  to  begin. 
That  invitation  was  confirmed  by  a  letter  from  the 
Secretary,  dated  August  9,  1995.   My  primary  contact  during 
the  mission  was  Dr.  David  J.  Jhirad,  Deputy  Assistant 
Secretary  for  International  Policy. 

6.Q.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled 
separately. 

A.  I  traveled  with  the  Secretary  on  the  chartered  plane. 


7.Q.  Indicate  whether  you  or  others  at  your  organization  were 

askad  to  send  a  letter  to  DOE  commending  the  agency  for  the 
trade  mission. 

A.  No  one  has  made  such  a  request  of  me. 

8.Q.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your 

participation  on  the  trade  mission,  and  the  nature  and  level 
of  the  reimbursement  provided  DOE.   If  you  did  not  reimburse 
DOE,  provide  the  reasons  why,  including  any  justification 
provided  by  DOE.   If  you  provided  reimbursement,  indicate  at 
what  point  you  were  informed  by  DOE  that  you  were  obligated 
to  reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 

A.  The  FERC  reimbursed  DOE  for  the  cost  of  the  flight.   My  food 
and  lodging  were  paid  directly  by  the  Commission.   I  agreed 
with  this  arrangement  beforehand.   The  FERC  paid  a  total  of 
$8,995.96  for  all  expenses  associated  with  my  participation. 

If  I  may  be  of  further  assistance  to  the  Subcommittee 
regarding  this  matter,  please  do  not  hesitate  to  contact  me. 

Sincerely, 


James  J.  Hoecker 
Commissioner 
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T..,p.oo.:  (3,2)  922-6.00  ^^J  gJSST^^cJJS;*;      FAX:  (31 2>  922.29^3 

300  South  YixMBr  Drive.  Suite  200  •  Chicago.  Illinois  60606 


January  23, 1 996  Viafia:  202/226-244  7 


Mr.  J.  Mate  Wheat 

Mr.  Joe  Kelliher 

Counseb  to  the  House  Commerce  Comminee 

U.S.  Hoiue  of  Representatives 

2 1 25  Raybum  House  OfSce  Building 

Washington  DC  20S IS 

Dear  Msis.  Wheat  and  Kelliher 

I  am  NVTiting  in  response  to  your  letter  of  January  18,1 996  requesting  icfomiation  related  to  my 
participation  on  a  tiade  mission  undertaken  by  Secretary  OXeaiy. 

Below,  please  find  my  responses  to  your  questions  number  1-12. 

1.  Provide  background  iofoimation  on  your  company,  including  an  annual  report  and 
general  financial  information. 

See  attached  "Exhibit  A  " 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company  receives 
grants  or  any  other  means  of  f\inding  from  DOE.  If  you  do  receive  funding  from  DOE. 
indicate  what  level  of  annual  fimdiag  you  receive. 

To  my  best  reeoUection,  we  do  not  have  any  DOE  contract  now  and  have  not  had 
one  in  the  past  Oiree  years.  Prior  to  that  we  have  provided  services  to  DOE.  We 
do  not  receive  grants  or  any  other  means  of  funding  from  DOE. 

3 .  Identify  which  trade  missions  you  participated  in  and  whether  you  participated  in  any 
other  trips  taken  by  the  Secretary,  and,  if  so.  which  trips. 

J  joined  Secretary  O'Leary  on  the  Presidential  Mission  on  Sustainable  Energy 
and  Trade  to  India  -  July  7  -  Jidy  15,  1994.  I  did  not  participate  in  any  other  trips 
taken  by  the  Secretary. 

4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

Here,  as  with  some  questions  which  follow,  you  ask  for  Information  only  available 
to  others.  In  trying  to  respond  fully.  I  give  you  my  impressions  but  lam  unable  to 
answer  the  questions  more  directly.  It  is  my  understanding  that  Globetrotters  was 
chosen  to  participate  on  the  trade  mission  to  India  because  we  are  interested  in 
pursuing  projects  to  provide  technical  assistance  in  the  formulation  of  energy 
conservation  programs,  technology  restructuring  and  investment  with  equity 
ownership  in  the  India 's  power  generation  sector. 

5.  Indicate  the  name  and  c^>acity  of  the  individual  from  DOE  who  contacted  you  about 
pciticipating  m  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organizanon 
of  the  trip.  Also  indicate  how  far  in  advance  of  the  tnp  you  were  contacted  about 
participating  in  the  trade  mission. 
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In  May  or  June  of  1994 1  had  a  conversation  with  an  individual  in  the  Departmem 
of  Energy  regarding  our  imernationai  projects  and  our  Merest  in  India   1  then 
received  a  letter  dated  June  28.  1994  from  Hazel  O  Leary  inviting  me  lojoin  her 
as  a  member  of  a  go\emmenL'chief  executive  officer  delegation  to  India  (see  copy 
of  letter,  attached  -  "Exhibit  B)   I  dealt  with  Secretary  O'Leary's  staff  duruig 
organization  of  the  trip 

5         Indicate  what  infoimation  DOE  sought  fronr.  you  before  the  trip,  including  whether  DOE 
inquired  about  the  status  of  any  pending  agreements  you  had  or  anticipated  and  whether 
^he  existence  or  prospect  of  an  agreement  was  a  factor  in  beiitg  invited  to  participate. 
Attached  is  a  copy  of  the  information  sheet  DOE  requested  before  the  trip 
("Exhibit  C ").   We  had  no  pending  agreements  and  the  prospect  of  an  agreement 
was  not  a  factor  In  our  being  invited  to  participate 

7  Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to  sign  nonbinding 

agreements  such  as  letters  of  intent  or  memoranda  of  understanding.  Also,  indicate 
whether  you  or  others  at  your  company  were  urged  to  alter  the  timing  of  the 
anoounceinent  of  an  agreement  to  coincide  wiih  the  DOE  aade  mission. 

/  was  not  urged  by  DOE  to  sign  nonbinding  agreements  and  I  was  not  urged  to 
alter  the  timing  of  any  announcement  to  coincide  with  the  DOE  trade  mission 

t.         Indicate  whether  you  have  entered  into  any  agreements  in  the  countries  visited  on  trade 
missions,  the  nature  of  any  such  agreements,  including  whether  the  agreements  are 
contracts,  letters  of  intent,  memoranda  of  understanding,  or  take  other  forms.  Also, 
indicate  the  dollar  value  of  any  binding  ^reements. 

Globetrotters  continues  to  pursue  power  agreements  with  the  Indian  government. 

To  date,  no  contracts  have  been  signed  However,  we  are  pursuing  projects  that 

value  in  excess  of  51  billion 

9.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately 

/  traveled  with  Secretary  0  'Leary  on  the  government  plane  going  to  India   On 
the  return  trip  I  came  separately  because  I  had  meetings  on  a  power  project  with 
the  Chi^  Minister  in  the  State  of  Gujarat 

10.  Please  provide  a  chronology  of  any  agreement  or  ^reements,  at  what  point  DOE 
provided  assistance,  and  the  namre  of  any  assistance  provided  by  DOE. 

As  noted  in  the  answer  to  question  8  above,  Globetrotters  has  not  yet  signed  any 
agreements  with  the  Indian  government. 

1 1        Indicate  whether  you  or  othen  at  your  company  were  asked  to  send  a  letter  to  DOE 
cotrancnding  the  agency  for  the  trade  missioa 

We  were  not  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade 
mission 

12.       Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  tite  trade 
mission,  and  the  nature  and  level  of  the  reimbursement  provided  DOE.  Also,  if  you 
provided  reimbursemeDt,  mdicate  at  what  point  you  were  informed  by  DOE  that  your 
company  was  obligated  to  teimbutie  DOE  for  the  costs  it  incurred  on  your  behalf. 

/  received  a  letter  dated  March  1,  1995  from  the  Department  of  Energy  requesting 
apttyment  of  11.400  to  cover  my  airfare  from  Washington  DC  to  India.  This  bill 
w<a promptly padd.  (See  "Exhibit  D".) 

Smeucty, 
NmByaD  S.  Soah 
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January  22. 1996 

FAX:  202-226-2447 


JoaephT.  Kalliherand 

J.  Marc  Wheat 

Counsals 

Housa  Commence  Committee 


In  rssponaa  to  your  fax  received  January  19.  1996.  requesting 
information  relating  to  my  participation  in  one  of  Secretary  CLearys  trade 
mlMione,  I  offer  the  fbllowfng  as  answers  to  your  kiquirles: 

1.  Background  information  on  our  company. 

Attached  are  pages  20,  24  arKJ  25  from  our  parent  company's  (ACX 
Technologies,  Irw.)  1994  annual  report  The  1996  report  has  not  bean 
released  yet.  If  you  would  like  a  complete  annual  report,  we  can  send 
it  at  your  request. 

2.  Level  of  annual  funding  from  DOE. 

Attached  ia  an  overvlevir  of  1994  and  1995  funding  Qolden  Photon  has 
received  from  DOE. 

3.  Trade  mlsalon  paffdpatsd  In. 

Clnton  Administraflon  Mission  on  Sustainat)le  Energy  and 
Empowerment  to  South  Africa;  August  20-27, 1896. 

4.  Why  and  how  we  were  selected  to  participate. 
Oonotloiow.  (See  attached  irrvftalion.) 

6.  W»  contacted  ua  about  participation;  how  much  In  advance. 

I  am  not  sure  when.  how.  and  by  whom  we  were  flret  contacted  about 
participating  in  the  mission.  The  offidai  invitation  is  dated  July  18. 
1996.  Ann  Walls  and  Dawn  Schrepei,  both  of  the  Office  of 
Intemationai  Trip  Coordination,  were  my  contacts  for  information  ar^d 
arranQsme  nts. 

6.  Infbnnation  DOE  sought  from  us  prior  to  trip. 

Attached  is  a  copy  of  a  letter  I  sent  to  Ann  Walls  stating  my  mission 
obiecttve. 
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7.  Nonbin(ing  agreements  we  were  urged  to  sign. 

We  agreed  to  provide  technical  and/or  business  training  for  up  to  two 
South  African  individuaJs.  DOE  agreed  to  pay  for  the  individuals'  travel 
to  and  from  Golden.  This  was  a  verbal  agreement  and  is  pending. 

8.  Agreements  entered  into  In  the  countries  vistted  on  trade  mission. 

NO  agreements  have  been  entered  Into  since  the  mission.  QokJen 
Photon  had  begun  the  process  of  establishing  s  sutMldiary  in  South 
Africa  prior  to  the  missioa 

9.  Travel  with  the  Secretary. 

I  traveled  wNh  Secretary  cyt-eary  on  the  charter  flight  from  Washington 
O.C.  to  South  Africa.  Though  I  had  Intended  to  return  with  her 
delegation,  I  ratumed  to  the  United  States  early  aeparetely. 

1 0.  Chronology  of  agreement 
There  have  been  no  agreementa. 

^^.Aak^a  to  send  a  iener  to  DOE  commending  agency  tor  the  trade 


Mo.  I  was  not  astted  to  send  a  letter  to  DOE  oommertding  agency  for 
the  trade  mission;  however.  I  did  aend  a  Ihanic  you  note  (attached). 

12f|N'ntxjreemsrK  to  DOE  for  the  cost  of  my  participation  on  the  trade 


We  did  not  reimburse  the  DOE  directty  for  any  of  the  costs  of  my 
parHctpation.  Golden  Photon  paid,  dractty  to  ttie  travel  agency  (FHght 
Time  International).  $7,553  for  the  chartered  flight  out  of  Washington 
D.C.  to  and  from  South  Africa.  Golden  Photon  also  paid  for  my 
transportation  ^  and  out  of  Denver  as  well  as  for  the  air  tare  from 
South  Africa  to  U.S.  due  to  the  early  return.  Golden  Photon  paid  ail 
hotel  accommodations  plus  $600  each  at  two  hotets  to  cover 
receptions,  delegation  meeting  rooma,  eto. 

I  hope  Vils  satisfies  ail  of  your  requests  for  intormation;  however,  if 
you  need  add tional  intomfiation,  do  not  heeltata  to  contact  me  at  303-271  • 
7151. 


SIrweraly. 

Vjolln  K.  Coora 
President 
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UARZ>X 

ENQINCERINQ  COMPANY         Consu/wv  Enginemn 


January  29.  1996 


VU  FAX  NO.  202/226.2447 


Messrs.  J.  T.  Kelliher  and  J.  M.  Wheat 
Counsels  to  the  House  Commerce  Committee 
Washington,  D.C. 

Gentlemen: 

This  is  in  response  to  the  letter  I  received  from  Congressman  Joe  Barton,  Chairman, 
Subcommittee  on  Oversight  and  Investigations,  for  information  related  to  my  participation 
in  trade  missions  undertaken  by  Secretary  O'Lcary  during  1994  and  1995.  The  twelve  items 
of  information  requested  are  given  below  using  the  same  numbering  systems  as 
Congressman  Banon. 

1.  In  this  fax,  Harza  Engineering  Company  and  Harza  Engineering  Company 
International  LP.  are  lumped  together  and  referred  to  as  "Harza."  Briefly  put.  these 
are  two  separate  companies:  Harza  Engineering  Company  works  primarily  in  the 
United  States  and  Harza  International  works  only  overseas.  Attachment  A  describes 
Harza  and  Attachment  B  provides  bio-data  on  me.  These  items  were  prepared  for  the 
Presidential  Mission  on  Energy  Investment  in  Pakistan. 

Harza  is  employee^owned  with  revenue  of  about  Si  10  million  per  year.  About  40% 
of  the  revenue  comes  from  overseas  projects. 

2.  In  1995,  Harza  entered  into  a  cost  sharing  development  program  for  improved  turbine 
technology  with  Voith  Hydro.  DOE  funding  was  provided  to  Volth  for  this  effort. 
Harza  fixed  price  subcontract  for  $41,276  was  matched  with  internal  funding  to 
complete  the  study.  In  1994  and  1995,  Harza  received  contracts  from  Bonneville 
Power  Authority  for  57,041,432  and  for  $3,708,339  from  the  Tennessee  Valley 
Authority.  The  contracts  were  for  a  variety  of  engineering  services  and  represent  a 
continuing  and  long-standing  conunitment  to  BPA  and  TVA  by  Harza.  The  funding 
for  these  contracts,  I  understand,  comes  from  operating  revenue  of  the  agencies. 

3.  I  participated  in  the  Presidential  Mission  on  Energy  Investment  in  Pakistan,  September 
19-25,  1994.  I  have  been  on  no  other  missions  or  trips  with  the  Secretary. 

4.  I  was  told  that  when  the  DOE  advance  party  visited  Pakistan  it  was  repeatedly  told 
that  Harza  and  I  have  been  associated  with  energy  development  in  Pakistan  since 
1959,  and  thus  would  probably  be  interested  In  the  mission  and  be  a  useful  participant. 

5.  I  was  first  informed  of  the  upcoming  mission  on  August  15  by  Mr.  Salim  Akhtar. 
Later  I  had  occasional  communications  with  Mr.  Russell  Profozich  and  Ms.  Susan 
Ticmey,  Assistant  Scaetary  for  Policy.  However,  most  of  my  communications 
concerning  organization  were  with  Ms.  Dawn  Schrepel.  All  of  these  people  were  with 
DOE. 
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6.  I  was  asked  to  supply  bio-data  on  myself  and  information  on  Haaa.  This  eventually 
went  into  the  information  package  given  to  all  participants.  I  was  also  asked  about 
any  spea<d  interests,  which.  1  believe,  was  used  as  a  guide  in  putting  together  working 
groups  called  "pods."  I  was  told  there  would  be  a  "signing  ceremony"  and  to  let  the 
DOE  know  if  I  was  able  to  participate.  This  came  long  after  my  invitation.  Since  we 
had  no  energy  contracts  pending,  we  did  not  participate. 

7.  "No"  to  both  questions. 

8.& 

10.  Harza  received  contracts  in  Pakistan  before  the  mission  and  has  continued  to  receive 
contracts  after  the  mission.  None  of  our  new  contracts  are  directly  attnbutable  to  the 
mission  and  none  have  been  directly  assisted  by  DOE. 

Nevertheless,  the  mission  was  very  worthwhile  to  Harza.  First,  we  became  acquainted 
with  the  American  companies  and  their  executives  interested  in  energy  investment  in 
Pakistan  and  the  Pakistani  firms  and  executives  promoting  projects  for  privatized 
energy  investment  These  are  the  companies  who  will  need  our  engineering  services, 
and  we  are  now  in  discussion  with  several  of  them. 

Second,  we  got  a  better  undentanding  of  the  interests  and  concerns  of  the  American 
investors  and  Pakistani  developers.  These  do  not  always  coincide,  and  we  can  develop 
strategies  to  bridge  the  differences. 

Third,  our  experience  in  dealing  with  Pakistan  was  seen  by  both  sides  as  being  useful 
to  them  in  dealing  with  the  other.  This,  too,  is  of  beneHt  to  us  in  winning  future 
contracts. 

Fourth,  it  is  always  impressive  to  foreign  countries  to  show  up  with  a  U.S.  Government 
mission  led  by  a  senior  offidai  like  a  Secretary.  Even  people  you've  worked  with  for 
thirty  years  take  notice. 

This  mission  was  a  great  stimulus  to  Pakistan's  energy  privatization  program.  It  got 
the  U.S.  and  Pakistan  together  to  better  understand  each  other's  needs.  In  addition, 
the  mission  .^pent  considerable  time  on  the  issues  of  energy  conservation  and  energy 
efficiency,  both  of  which  arc  of  great  importance  in  Pakistan.  Working  groups  with 
participants  from  both  nations  talked  these  issues  with  constructive  results.  I'm 
convinced  the  nussion  did  much  good. 

9.  I  flew  on  the  chartered  plane  from  Dulles  to  Pakistan.  Secretary  O'Lcary  joined  us 
in  Vienna  where  she  had  been  attending  a  meeting.  She  flew  back  to  Dulles,  as  I  did, 
on  the  chartered  plane. 

11.  No  letter  of  any  kind  was  requested  of  Harza  or  of  me. 

12.  Harza  was  told  around  August  31st  that  the  participation  fee  would  be  around  $7,000, 
that  this  fee  would  cover  the  cost  of  a  U.S.  Government  charter  aircraft,  ground 
transportation  and  ofTicial  meals,  and  that  the  other  expenses  (hotel,  other  meals,  etc.) 
would  be  paid  for  by  each  delegate  individually.  On  September  22,  1994,  Harza  sent 
a  check  for  $6,477  to  the  Office  of  Aircraft  Services  -  Pakistan  Charter  in  Boise,  Idaho 
The  same  day  a  check  for  $100  was  sent  to  the  USDOE  Office  of  HQ  Accounting  in 
Germaotown,  MD  for  administrative  costs. 

Very  truly  yours. 


J.  A.  Scoville 
Chairman  of  the  Board 


r 
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Hydrogeologlsts.  Geologists 
Engineers  and  Environmenta:  Scientists 


February  23. 1996 

Honorable  Joe  Barton 

Chairman 

Subcomminee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Room  2125,  Raybxim  House  Office  Building 

Washington,  D.C.  20515-6115 

Dear  Honorable  Joe  Barton: 

Hydio  Vision  is  pleased  to  subnet  the  information  requested  in  your  letter  dated  February  1 2. 
1 996.  That  letter  meni-ons  a  previous  letter  sent  to  Hydno Vision  to  which  you  have  uot  received 
a  reply.  The  letter  dated  February  12  is  the  first  correspondence  we  have  received  from  your 
office  irgarding  an  investigation  into  the  trade  missions  undertaken  by  Secretary  O'Leary.  We 
hope  that  this  delay  in  providing  information  has  not  adversely  affected  your  invesngation    The 
requested  infoimation  is  itemized  below: 

1 .  A  Hydro  Vision  brochure  and  general  financial  information  is  enclosed  as  an  attachment. 
Hydro  Vision  is  a  very  small  company  and  we  do  not  produce  an  annual  report. 

2.  HydroVision  is  not  currently  involved  in  any  international  projects. 

3.  HydroVision  does  not  receive  any  funding  nor  do  we  have  an>  coniracts  wuh  the 
Department  of  Energy. 

4  HydroVision  participated  in  trade  mission  to  Pakistan  with  Madam  Secretary  Hazel 

O'Leary. 

5.  1  do  not  know  how  I  was  selected  to  participate  m  this  trade  mission.  However, 
HydroVision  has  unique  capabilities  in  solving  environmental  problems  and  protecung 
water  resources. 

6.  Mr.  Ron  Jaurcgui  of  the  OfRce  of  Economic  Impact  and  Diversity  contacted  me  about 
participaiing  in  the  trade  mission  to  Pakistaa  I  ^^as  contacted  on  August  26. 
approximately  one  month  prior  to  the  tnp. 

^7.  HydroVision  has  not  entered  into  any  trade  agreements  with  Pakistan. 

8.  N/A 

9.  HydroVision  reimbursed  DOE  for  the  cost  of  the  Pakistan  aip 

10.  I  did  not  participate  in  any  meetings  in  designated  meeting  areas  or  tlie  cliancr  plane 
during  the  flight  from  the  Umtcd  States. 

I  hope  these  responses  sufficiently  reply  to  the  informaiion  requested.  If  you  have  any  questions 
or  need  further  information,  please  feel  free  to  contact  me  at  (770)  454-3285. 

Sincerely, 


,s; 


Ram  Arora,PhD,  P.G 
President 
HydroVision,  Inc. 
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From:  JAMES  E.  DUNNE 

Vice  President,  Administration 
Company:    INSTITUTE  OF  GAS 
TECHNOLOGY 
Phone:   708-768-0804 
Fax:    708-768-0802 


Data:    1/31/96 
Pages  including  thia 

cover  page:   8 


The  following  information  is  transmitted  to  you  in  response  to  Joe  Barton's  letter  to 

Dr.  Bernard  S.  Lee,  President  of  the  Institute  of  Gas  Technology  (LGT).  dated  January  24, 

1996,  regarding  his  participation  in  a  trade  mission  undertaken  by  Secretary  0"Leary. 

1.  As  background  information  we  include  the  following:  "Capabilities  and  Services," 
and  "What  is  IGTT.  IGT's  sources  of  revenue  are  detailed  in  the  left  most  column  of 
the  attached  FY96  Budget. 

2.  ICT  is  a  DOE  contractor,  and  currently  1/3  ofour  research  revenue  is  derived  from 
fedenl  government  contracts,  predombiantly  DOE. 

3.  Dr.  Lee  participated  in  Secretary  O'Leary' trade  mission  to  China  in  February  of 
1995. 

4.  Dr.  Lee  wu  selected  to  participate  in  the  China  trade  mission  because  of  his 
fiuniliarity  with  the  Chinese  energy  infrastructure  and  extensive  knowledge  of  coal 
conversion  and  natural  gas  technologies.  In  addition,  IGT  was  involved  in  a  coal 
gasification  project  in  China.  IGT  was  also  in  negotiation  with  China  for  an  IGCC 
project  in  Shanghai  which  is  based  on  IGT's  U-GAS  technology.  The  deveiopmea 
of  this  technology  received  significant  support  fixjm  DOE. 

3.     Dr.  Lee  was  first  contacted  about  the  China  mission  via  phone  call  fiom  Ms.  Dawn 
Schrepel,  or  one  of  her  sta£E;  between  1/30/95  and  2/3/95   Ms.  Schrepd  was  the 
coordinator  of  the  trip   She  works  for  Ms.  Sue  Tjemey.  This  contact  wis 
approximately  two  weeks  before  the  trip. 

6.  Dr.  Lee  traveled  with  the  Secretary  on  her  return  flight.  She  joined  the  group  in 
Shanghai  from  her  own  itineraiy. 

7.  No  one  at  IGT  was  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the 
trade  mission. 

8.  The  chanered  flight  was  arranged  by  DOE,  however,  Dr.  Lee  paid  his  plane  fare  in 
tull  ($9,881)  Dr  Lee  also  paid  for  his  own  hotel,  meals  and  other  expenses.  IGT 
was  advised  by  DOE  from  the  start  that  they  would  have  to  pay  for  Dr.J-ee"  J  plane 
fiue. 


Ceotleaiea: 

I  am  pleased  to  provide  the  Subcommittee  with  the  additional  information  requested  by  Rep 
Joe  Barton,  Chairman  of  the  Subcommittee  on  Oversight  and  Investigations,  in  your  February 
13  letter 
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Pangraph  three  of  the  Ictta  seeks  additional  informitioo  on  sevenl  items.  To  wit:  "Tn  jro«r 
letter  ofianoary  31, 1996  70a  refer  (o  IGT  invoKeineBt  in  a  eoal  gatifkatioB  project  ia 
China  and  an  IGCC  project  in  Shanghai  based  on  iGTs  U-GAS  tecbDolog^.  Please 
prwide  the  Sabcommlttec  with  additional  tnfomutlon  of  these  projects,  indoding  a  brief 
deecriptioo  ,  the  cost  of  these  projects,  a  compctt  chronology  of  the  projects,  ideatifjriag 
any  assistaacc  provided  by  the  Department  of  Energy,  and  the  speciflc  bcneAts  to  the 
Uaitad  Suta  tnm  the  development  of  these  projects,  such  as  the  nanbcr  of  U^.  jobs 
created." 

I  shall  address  each  in  turn: 

Item#l:  "...a  brief  description..."  of  the  projecu: 

Of  our  TWO  cuncat  ventures,  one,  t  battery  of  U-GAS  gasifiersi,  is  already  well  underway,  while 
the  second,  a  potential  Integrated  Gasification  Combined  Cycle  GGCQ  project,  is  stiB  in  the 
conceptual  stages.  Bo±  projects  would  be  located  at  the  same  site  in  Shanghai.  Both  would 
involve  ICT  and  Shanghai  Coke  and  Chemical  Plant  General  (SCCPG). 

The  first  project,  the  existing  U-GAS  project,  has  completed  construction  and  is  m  initial 
operation  to  produce  dean  fiiel  gas  which  helps  generate  city  gas  for  Shanghai.  The  fiuahty 
consists  of  eight  U-GAS  gasifiers,  each  capable  of  processing  130  tons  per  day  of  coal  into  low 
Btu  fud  gas,  which  is  used  to  heat  the  coke  ovens  that  generates  city  gas  for  Shanghai. 

U-GAS  technology,  developed  at  ICT  with  funding  support  by  DOE  and  others,  is  a 
gasification  technology  that  can  efBdently  and  environmentally  effecttvdy  convert  feedstocks 
such  as  coke,  coal,  peat  and  oil  shale  to  low  or  medium  Btu  gas.  The  produced  gas  can  be  used 
for  power  getteration,  chemicals  production  and  as  a  fuel  gas.    The  technology  is  especially 
effective  for  the  types  of  coal  found  in  China,  Australia.,  France,  India,  Poland  and  the  USA 

The  second  project,  the  potential  (IGCC)  project,  has  been  undergoing  projea  definition  under 
a  Memorandum  of  Understanding  (MOU)  between  IGT  and  SCCPG.  The  MOU  provides  a 
formalized  mechanism  to  address  makeup  of  the  complete  project  team,  financing,  design, 
technology  integration,  and  other  issues  associated  with  the  potential  project. 

The  potential  IGCC  project  would  build  on  the  existing  U-GAS  facility  by  dedicating  certain  of 
the  gasifien  -  coupled  with  the  installation  of  necessary  additional  equipment  -  to  provide 
pressurized  fiiel  gas  to  gas  tuibines  which  would  generate  power  on  site.  The  envisioned 
power  generation  output  is  planned  for  70  Megawatts. 

Item  #2:  "cost  of  these  projecti...'': 

The  existing  8  U-OAS  gasifier  fiicUity  cost  S4S  million,  fijily  paid  for  by  SCCPG. 
Approximately  S7  million  of  the  components  for  the  facility  were  nunufactured  and  purchased 
in  the  USA 

The  cost  of  the  potential  IGCC  projea  is  yet  to  be  determined,  pending  completion  of  project 
definition.  Eariy  preliminary  estimates  place  the  number  in  the  SSO  million  category. 

Item  #3:  "...a  eompleu  chronology  of  the  projects  ..": 

For  the  existing  8  U-GAS  gasifier*: 

The  contract  to  initiate  the  project  was  signed  In  February  1992 

Coimneroe  Department  export  license  obtained. 

Constiuaion  was  completed  at  the  end  of  1994 

Shakedown  began  in  1995  with  initial  production  of  gas  in  the  fourth  quarter  of  199S. 

CoBtinuation  of  system  shakedown  and  gas  production  in  1996. 

Potential  IGCC  project: 

MOU  signed  between  IGT  and  SCCPG  during  Seaetary  O'Leary's  visit  - 
Febiuary  20.  1995. 
Item  #4'  ".  .identifyiag  any  auistance  provided  by  the  Department  of  Energy...": 
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The  devdopmem  of  IGT's  U-GAS  technology  received  significant  financial  cupporc  from  DOE 
and  other  sources.  Assistance  provided  to  the  current  projcas  by  DOE  are  both  immediate  and 
prospective.  The  Secretary's  visit  to  the  site  helped  draw  visibility  in  China  to  the  importance 
and  value  of  both  this  technology  and  our  partnership  Secretary  O'Leaiy  witnessed  the  signing 
of  the  MOU.  Membership  in  the  official  US.  delegaiuan  on  the  China  trip  afforded  ICT 
president,  Dr  Bernard  S  Lee,  the  opportunity  to  meet  with  numerous  seoior  level  Chinese 
energy  officials  to  gain  personal  knowledge  of  these  individuals,  talk  with  them,  and  obtain  a 
better  understanding  of  both  their  personal  and  professional  philosophy  as  well  as  governmental 
policy  for  development  of  Chinese  energy  resources   Being  part  of  a  Secretarial-level 
delegation  afforded  Dr.  Lee  opportunities  that  otherwise  would  not  be  possible   This  top-level 
access  helps  lOT  better  understand  the  potential  market  for  U-GAS  coal  conversion  and  other 
IGT  envirotunentally  benign  technologies  in  the  Chinese  economy  and  can  expedite  other 
applications  for  U-GAS  in  the  Chinese  market 

Clearly,  better  understanding  of  the  individuals  and  the  various  ministries  related  to  Chinese 
government  policy  directions  and  required  governmental  approvals  as  well  as  potential  funding 
for  fiiture  projects  has  significant  value  to  IGT,  espedaily  if  the  potential  '^C'C-C  p^'^'frt  wnvet 
to  impleooentation,  construction  and  operation. 

Item  #3:  "the  ipeciflc  benefits  to  the  United  Suta  from  the  devdopmcat  of  tbcM 
projects...": 

Chiiui  has  massive  coal  resources  and  uses  coal  extensively  in  the  domestic  economy. 
Application  of  U-GAS  to  these  coals  would  have  major  environmental  benefits  in  China, 
providing  a  highly  efficient  conversion  of  their  coal  to  chemicals,  electricity  and  fuel  gas. 
Chinese  coals  are  similar  to  those  in  other  major  countries  and  providing  the  technology  to 
accomplish  the  dean  and  effideiu  use  of  the  coals  offers  a  tremendous  export  market  for  the 
IGT  U-GAS  technology. 

The  existing  U-GAS  fecility  in  Shanghai  is  the  first  fiiO  scale  commercial 
demonstration/installation  of  the  technology.  This  facility  is  extremely  vahiable  to  establishing 
the  technical  credibility  and  viability  of  the  technology  with  fUture  domestic  and  fordgn 
customers.  If  the  IGCC  fadlity  is  constructed  and  operated,  it  will  provide  verification  of  the 
technology  for  power  production  at  a  commercial  scale  This  verification  is  cnidally  important 
to  the  worldwide  commercialization  of  the  technology,  which  is  owned  by  lOT  -  a  not-for-profit 
RD&D  organixation  located  in  Des  Plamea.  IL.    IGT  mteods  global  utilization  of  the  U-GAS 
technology  for  the  environmentally  dean  conversion  of  coal  resources  to  environmefltaUy  dean 
uses. 

IGT  is  being  paid  a  technology  transfer  licensing  fee  for  the  existing  SCCPG  fadlity  in  Shanghai 
and  would  be  paid  fiirther  fees  if  the  U-GAS  technology  is  used  at  fimire  sites  in  China.  Similar 
license  arrangements  would  be  anticipated  if  the  IGCC  activity  goes  forward.  Funds  fi'om 
licensing  of  technology  paid  to  IGT  are  used  to  employ  researchers  in  the  U.S.  as  well  as 
maintain/improve  IGT  research  &cilities.  Further,  the  Shanghai  project  benefits  IGT  because  the 
revenue  stream  it  generates  also  provides  a  cash  source  that  IGT  can  leverage  and  reinvest  into 
other  technology  devdopmems. 

Further,  IGT  expeas  that  fijture  U-GAS  plants  constructed  in  China  would  lead  to  the  purchase 
of  components  manufactured  in  the  U.S.  and  exported  to  China.  For  example,  of  the  $45 
million  cost  of  the  existing  facility  in  Shanghai,  $7  million  worth  of  components  were 
manufactured  m  the  US  and  exported  to  Shanghai  for  installation  at  the  facility  Similar  export 
markets  for  U.S.  manufactured  components  could  be  expected,  depending  on  the  devdopmem 
of  the  international  market  for  the  technology 

I  trust  we  have  adequatdy  responded  to  the  questions  posed  in  the  Fd)ruary  13  letter. 

If  you  need  additional  information,  or  if  we  nuy  be  of  fiinher  assistance,  please  let  us  know 

Sincerely, 


Qi^x^<S^  M^^^^^c:^) 


James  E.  Dunne 
Vice  President 
Administration 
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lEG 


Intercontinental  Energy  Group 


350LINCOLNPLACE.  P.O.  BOX  130,  HINGHAM.  MA  02043  USA      TEL  NO;  617-749-9800      FAX.  617-740-2159 


March   5,    1996 


Ccngressaan  Joe  Barton,  Chairman 
Subcommittee  on  Oversight 

and  Investigations 
Committee  on  Commerce 

United  States  House  of  Representatives 
Room  2125,  Rayburn  House  Office  Building 
Washington,  D.C.   20515-6115 

Re:   Your  Letter  of  February  12.  1996 

Dear  Mr.  Chairman: 

This  letter  is  sent  on  behalf  of  Intercontinental  Energy 

Group,  Inc.  ("lEG")  in  response  to  your  information  request  (the 

numbered  answers  correspond  to  the  numbered  questions  in  your 
letter) : 

1.  lEG  is  a  privately  held  Massachusetts  corporation.   Its 
overseas  business  activities  presently  consist  of  large 
power  plant  development  efforts  at  three  sites  in  India 
and  one  site  in  China.   As  a  development  company,  lEG 
has  no  material  revenues  or  assets,  and  does  not  issue 
an  annual  report.   It  is,  however,  affiliated  through 
common  ownership  and  management  with  other  privately 
held  project  development  companies  with  aggregate  US 
assets  of  between  $500  million  and  $1  billion  and 
revenues  of  between  $250  million  and  $500  million. 

2.  See  answer  1. 

3.  lEG  is  not  a  DOE  contractor  and  receives  no  grants  or 
other  means  of  funding  from  DOE. 

4.  Ellen  Roy,  a  Vice  President  of  lEG,  traveled  with  and 
participated  in  the  July  1994  DOE  trade  mission  to 
India.   Stephen  Roy,  President  of  lEG,  was  at  one  point 
contacted  about  becoming  a  participant  in  a  DOE  trade 
mission  to  China,  and  may  have  been  listed  as  a 
participant  in  some  materials  for  that  trade  mission. 
Mr.  Roy  in  fact  traveled  to  China  for  independent 
purposes  during  the  same  time  frame,  entirely  at  lEG 
expense.   He  briefly  met  up  with  some  trade  mission 
participants,  but  did  not  materially  participate  in  the 
trade  mission. 
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5.  lEG  and  a  domestic  affiliate  have  been  active  in  the 
National  Independent  Energy  Producers  ("NIEP"),  a 
Washington  based  trade  organization.   NIEP  has  regular 
contact  with  DOE  in  connection  with  a  variety  of  issues 
affecting  independent  power  producers  ("IPPs") .   lEG's 
name  was  supplied  by  NIEP  to  DOE  as  an  IPP  that  might 
have  interest  in  the  India  trade  mission. 

6.  We  believe  lEG  was  contacted  by  Dawn  Schrepel  at  DOE 
about  the  India  trade  mission.   We  believe  the  initial 
contact  was  about  two  weeks  before  the  mission. 

7.  lEG  is  a  co-developer  of  a  power  project  in  Tamil  Nadu, 
India.   The  project  is  being  developed  under  an  MOU 
between  another  member  of  the  development  consortium 
and  the  Tamil  Nadu  Electricity  Board.   Extensive 
negotiations  have  taken  place  at  various  times  between 
lEG  and/or  other  consortiwim  members  and  the  utility 
with  respect  to  a  power  purchase  agreement,  but  a 
definitive  agreement  has  not  yet  been  signed. 

lEG  has  entered  into  a  Principle  Agreement  outlining 
certain  cooperation  between  the  Jiangsu,  China 
provincial  electric  company  with  respect  to  a  proposed 
power  project  there. 

8.  The  India  trade  mission  enabled  the  lEG  representative 
to  participate  in  various  discussions  with  Indian 
government  officials  at  roundtables,  panels  and  social 
occasions.   This  has  facilitated  subsequent  efforts  to 
deal  with  the  seune  officials  in  lEG's  continuing 
business  initiatives. 

9.  lEG  paid  a  DOE  reimbursement  request  for  Ellen  Roy's 
travel  costs  on  the  India  trade  mission.   lEG  paid  Ms. 
Roy's  land  expenses.   As  indicated  above,  Stephen  Roy 
traveled  to  and  from  and  stayed  in  China  at  lEG 
expense. 

10.  Ellen  Roy  participated  in  a  number  of  meetings  in  the 
designated  meeting  area  for  independent  (non-utility) 
power  producers. 

We  hope  you  find  the  foregoing  of  assistance. 
Sincerely, 
INTERCONTINENTAL  ENERGY  GROUP,  INC. 


James  Blakey 

Vice  President  &  General  Counsel 
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to:  J.MailcWhcai/JoeKilliher 

««« •:  226-2447 

rt:  Response  to  questioiis  sent  to  me  on  the  DOE  Secretarial  Trade  Missk»s 

<«««:  February  23. 19% 

Pifl**:  2,  includmg  (his  cover  sheet. 

Attached,  please  find  my  rc<;pon5es  to  questions  sent  to  me  by  ±e  Comiaercc  Committee 
legardiDg  my  pamdpanon  in  the  Secretary  of  Energy's  aadc  mibsions.  A  copy  of  the  annual 
repon  of  the  insuwtion  thai  I  wa^  affiliated  with  at  the  time  of  my  panicipaiian  in  the  mission  is 
being  mailed  under  sepaiaie  cover. 

1.  Information  on  Past  Orgatuzation:  The  International  Insdrute  for  Energy  Conservation 
(IIEQ.  for  which  1  served  as  President  and  Executive  Oiiecior  itom  1986  through  the  beginning 
of  1S)9S,  is  a  DOt-for-pio&t  otgonizaiion  with  the  goal  of  catalyzing  implementation  of  energy 
efficiency  in  developing  counmcs  so  as  to  realize  economic  and  environmeoially  sustainable 
growth.  The  major  sources  of  revenue  for  the  orgamzation  are  U.S.  foundations  and  the  U.S. 
govemmcst.  principally  a  cooperative  agreement  with  the  U.S.  Enviionnieaital  ftotection  Agency. 

2.  Relationship  to  DOE:  At  the  time  of  my  participation  in  the  tnde  mission,  IIEC  was  not  the 
lecipieni  of  any  funds  from  DOE.  Previously,  under  the  Bush  administratioa,  IIEC  had  received 
two  small  giants:  one  from  the  OfiBce  of  Energy  Efficiency  and  Renewable  Energy  to  assess  the 
energy  efficiency  industry,  and  one  bom  the  Policy  Office  to  support  soose  work  in  oansponauon. 
The  first  one  was  for  about  $50,000,  the  second  was  for  about  S20,000.  Approximately  a  year 
after  the  mission  in  which  I  participated,  the  organization  received  a  grant  njtaling  about 
$130,000  to  provide  support  to  DOE  oo  the  development  of  the  Western  Hemispheric  Energy 
Symposium  and  to  conduct  an  assessment  of  market  opportunities  for  sustainable  nansponadon 
in  South  AMca.  IIEC's  annual  budget  ranges  between  $2  to  S2.S  millioa. 

3.  Trade  Mission:  I  participated  in  only  one  trade  mission  or  trip  by  the  Secretary— the  trade 
mission  to  India. 

4.  /{eojcns/or  Selection.- 1  was  selected  to  participate  in 

the  trade  mission  because  of  a)  my  personal  expertise  in  o»b«m  LymeimMi 

the  SKA  of  energy  cfDciency  in  developing  countries,  mtrmtamttdTmufnn  imum 

which  was  under-repre  sealed  in  the  trade  mission;  b)  offc—  E.»«y^^i<2f^'iwSi 

IIEC's  activities  in  India,  which  had  focused  on  En*ar 

encouraguig  market  dcvetopnacni  of  an  energy  efficient  ^^vvwA^sn.  o.c  2osaB 
reMgerator  for  use  in  that  country.  My  understanding 

was  that  the  Secteary  desired  atkquate  lepresenutiQn  Pn,  (soeiaas^aa 

ftom  the  noo-govenimemal  organization  (NGO)  s™*  d«boi*<.o«¥««»n.*«  gw 
oommuoity  as  well  as  the  energy  efficiency  commumty,  aul  my  organization  and  I  satisfied  both 
of  those  criteria. 

5.  Contaafor  the  Trade  Mission:  The  person  from  DOE  who  contacted  me  about  participating 
in  the  trade  mission,  and  with  whom  I  deal  during  organization  of  the  Dip,  was  Robert  Annan, 
who  at  that  time  worked  in  the  Office  of  Energy  Efficiency  and  Renewable  Energy.  I  was  asked 
CO  partcipate  in  the  trip  about  1^  weeks  before  the  ntission  departed. 

6.  Travel  Stams:  I  traveled  on  the  same  plane  as  the  Secretary. 

7.  Letur  to  DOE:  Neither  myself  nor  anyone  else  in  my  organization  at  the  dme  was  asked  to 
send  a  letDcr  to  DOE  commending  the  agency  for  the  trade  nsissioo. 

H.  Co5rj  of  Participation  in  the  Mission:  When  I  was  originally  asked  to  participate  m  the 
missioa,  I  noted  that  as  a  lepiesenaove  of  an  NGO,  I  could  not  afford  the  costs  of  cither  the 
plane  (which  was  relayed  as  S50U0)  or  the  hotels  where  the  delegation  would  be  suiying;  my 
orgaiuzanon  typcally  flew  coach  class  and  stayed  at  3-star  holds.  1  was  told  (hat  DOE  was  well 
aware  that  NGOs  could  not  cover  these  costs  and  therefore  that  DOE  would  pay  for  my  costs; 
those  costs  were  picked  up  by  the  Office  of  Energy  Efficiency  and  Renewable  Energy.  Hence,  1 
never  was  billed  for  my  plane  travel;  I  did  pay  for  my  hotel  costs,  however,  and  repaymeni  wu 
not  made  ooiil  more  than  a  year  later  (in  September  1995). 
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UNITED  STATES  DEPARTMENT  OF  COMMERCE 
lirc«m«tiefMl  Tra4«  Administration 

Mssnmgcoo.  0  C   30230 


January  24,  1996 


Honorable  Joe  Barton,  Chainnan 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Washington,  O.C.   20515-6115 

Dear  Mr.  Chairman 

This  is  in  response  to  your  request  for  information  regarding  my 
participation  in  Energy  Secretary  O'Leary's  trade  mission  to 
South  Africa,  August  18-28,  1995.   I  participated  in  this  mission 
as  a  member  of  the  official  U.S.  Government  delegation,  and  in  my 
capacity  as  Deputy  Assistant  Secretary  of  Commerce  for  Service 
Industries  and  Finance. 

Although  the  questions  contained  in  your  letter  appear  to  have 
been  intended  for  private-sector  participants  in  the  mission  and 
not  government  officials,  I  have  nevertheless  prepared  the 
enclosed  responses. 

Sincerely, 


Jude/Kc 

Deputy  kssi^tant  Secrete^ 

for  ^i^ice I Industries  and  Finance 


3. 


Provide  background  information  on  your  organization, 
including  sources  of  revenue  and  an  annual  report. 

Answer :   The  United  States  Department  of  Commerce  is  an 
Executive  Department  of  the  U.S.  Government. 

Indicate  whether  your  organization  is  a  DOE  contractor  or 
receives  grants  or  any  other  means  of  funding  from  DOE.   If 
you  do  receiving  funding  from  DOE,  indicate  what  level  of 
annual  funding  you  receive. 

Answer ;   Not  applicable. 

Identify  which  trade  missions  you  participated  in  and 
whether  you  participated  in  any  other  trips  taken  by  the 
Secretary,  and,  if  so,  which  trips. 

Answer ;   I  served  as  a  member  of  the  official  U.S. 
government  delegation  to  South  Africa,  August  18-28,  1995. 
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4.  Indicate  why  and  how  you  were  selected  to  be  a  participant 
on  the  trade  nission. 

Answer ;   One  of  the  principal  missions  of  the  Department  of 
Commerce  is  the  promotion  of  international  trade.   The 
Department  has  been  particularly  active  in  the  promotion  of 
the  trade  activities  of  U.S.  businesses  in  South  Africa, 
principally  through  the  Department's  International  Trade 
Administration.   The  availability  of  trade  finance  is  a  key 
element  of  international  trade  in  South  Africa  as  well  as 
other  markets.   I  participated  in  the  trade  mission  in  my 
capacity  as  Deputy  Assistant  Secretary  for  Service 
Industries  and  Finance  and  based  on  my  ability  to  provide 
expertise  in  trade  finance. 

5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE 
who  contacted  you  about  participating  in  the  trade  mission 
and  with  whom  at  DOE  you  dealt  during  organization  of  the 
trip.   Also,  indicate  how  far  in  advance  of  the  trip  you 
were  contacted  about  participating  in  the  trade  mission. 

Answer ;   The  contact  person  at  the  Department  of  Energy  was, 
Datm  Schrepel,  Trade  Mission  Coordinator.   I  understand  that 
the  Department  was  contacted  regarding  participating  in  the 
trade  mission  during  June  1995.   However,  the  Commerce 
Department  official  originally  scheduled  to  serve  as  a 
member  of  the  delegation  had  to  cancel.   I  had  no  contact 
with  DOE  until  the  week  in  which  the  delegation  departed  for 
South  Africa. 


6.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled 
separately. 

Answer ;   The  entire  U.S.  government  delegation  traveled  with 
the  Secretary. 

7.  Indicate  whether  you  or  others  at  your  organization  were 
asked  to  send  a  letter  to  DOE  commending  the  agency  for  the 
trade  mission. 

Answer ;   No. 

8.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your 
participation  on  the  trade  mission,  and  the  nature  and  level 
of  the  reimbursement  provided  DOE.   If  you  did  not  reimburse 
DOE,  provide  the  reasons  why,  including  any  justification 
provided  by  DOE.   If  you  provided  reimbursement,  indicate  at 
what  point  you  were  informed  by  DOE  that  you  were  obligated 
to  reimburse  DOE  for  the  cost  it  incurred  on  your  behalf. 

Answer ;   The  costs  of  my  participation  were  reimbursed  to 
DOE  by  the  Department  of  Commerce. 
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LAnGSTON 

upflVERsmr 


OtflM  of  ttw  PfMtdcnt 


January  23,  1996 


Mr.  Jo«  Barton,  Chairman 

Subcommlttaa  on  Oversight  and  Invettisations 

Committee  on  Commerce 

U.  S.  House  of  Representatives 

2125  Rayburn  House  Office  Building 

Washington,  0.  C.  20515 


PAX  NUMBER:  (202)  226-2424 


RE:  Trade  Mission  -  DOE 


Dear  Chairman  Barton: 

Par  your  request  In  a  letter  dated  January  1 8, 1 996. 1  submit  the  following: 

1 .  Langston  University  Is  a  state  supported  Institution  founded  March  1 2. 
1 897  in  the  territory  of  OlOahoma  (see  Attachment  A). 

2.  Langston  University  is  not  a  DOE  contractor,  however,  the  University  had 
a  grant  with  the  U.  S.  Department  of  Energy,  HADRO,  for  the  Mathematics 
Department  in  an  amount  of  $60,000  for  the  period  of  April  1 , 1 995 
through  March  31 ,  1996. 

3.  I  participated  In  the  August  1 8-26, 1 995  Trade  Mission  to  the  Republic  of 
South  Africa. 

4.  I  received  an  Invitation  from  the  Secretary  of  Energy,  the  Honorable  Hum 
R.  O'Leary  (see  Attachment  B). 

5.  The  name  of  the  indivldual(s)  that  contacted  my  offica  were  Dawn 
Schrepei  and  Ann  Walls,  Office  of  Energy  Exports,  Office  of  International 
Trip  Coordination.  I  was  contacted  approximately  one  month  In  advance 
of  the  trip. 

6.  On  the  August  1 8-26, 1 995  trtp  I  traveled  with  the  Seaetary  of  Energy 

7.  No,  I  was  not  asked  to  send  a  letter,  however,  I  was  motivated  to  express 
my  impressions  and  the  value  of  said  mission  (see  Attachment  C). 

8.  As  noted  in  Attachment  0,  the  requested  fee  was  paid  for  my  travel  from 
Washington,  D.  C.  to  South  Africa. 


Sincerely, 


Ernest  L/ 


Ernest  L/'Holloway 
President 


A 
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L.A.S.    ENERGY  CORPORATION  OF  FLORIDA 
Lakeviaw  Office  Park 

1 265  South  S«TH9>*n  SouMvard  ^l-'    (40^1  678-260C 

Suite  1250     Bui Winfl  #4  FAX:    (4071  678  309S 

Wiottr  Park,  FlofKla  32792-551  2 


January  22,  1996 

Mr.  Joaeph  T.  Kelliher 

Mr.  Marc  Wheat,  Couna«l« 

Tha    Houaa   Coraaerae   Cofflnittee 

U.S.    Houaa   of    Repreaentat i vea 

Rooa  2125 

Rayburn  Houaa  Offloa  building 

Washington,  O.C.   20S15 

R« :  Tha  Praaidantial  Dalasation  on_ Snatainsbla  Bnargy  and 
BBploysant  in  South  Afrioa,  haadad  by  Saoratary  O'Leary 

Dear  Counsels: 

Rafaranoa  in  mada  to  your  lattar  dated  January  18,  1996, 
raquaating  information  related  to  my  participation  as  a 
raprasantatlve  of  L.A.S.  Energy  Corporation  on  the  successful 
trade  aiseion  to  south  Afriaa,  led  by  Seoretary  O'Leary. 


First,  allow  ma  to  point  out  that  I  aa  soaawh*t  H<g|^a>irt 
your  r|  i|iiBiil  ,  III  investigation  of  a  tr^de  mission  that  I  had 
reported  to  the  President  of  L.A.S.  Energy  Corporation  of  FIodHa 
aa  a  tremendous  auooeos,  so  muoh  so  that  we  are  atill  following  up 
on  our  leads  for  inoreased  business  opportunities. 

Against  this  background,  I  hereby  addresa  those  items  whioh  you 
have  requested: 


Itea  1)  L.A.S.  Energy  Corporation  of  Florida  is  a  marketer  of 
energy  products,  and  currently  merchandises  petroleum 
products,  dieael  fuel,  heating  oil,  gasolines,  jet 
fuel  and  natural  gas  to  consumers,  including  but  not 
limited  to  airlines,  utilities,  government  agencies, 
railroads,  and  various  industrial  and  users. 

L.A.S.  Energy  Corporation  was  Inoorporated  in  1980. 
Tti*  nnrporation  is  a  ainnr'^y  rs^T>.mA   arif)  nnntrnllf'i 
~  small  business,  and  serves  consuaers  principally 

looatea  over  the  Baetern  United  States.  L.A.S. 
Energy  ia  a  privately  held  company,  and  accordingly 
we  prefer  noi  L'l  maXU  uur  IinJUiuml  statement  public 

IteB  2)  L.A.S.  Energy  is  not  a  Department  of  Energy 
Contractor  and  does  not  receive  any  grants. 

Item  3)  I  was  selected  ns  a  delegate  and  participated  in  the 
Presidential  Delegation  on   Sustainable  Energy  and 
Employment  in  ^outJiAf  rijja  . 
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Itcii  4)  I  »ub«itted  in  writing,  an  id«a  to  the  Department  of 
BnTgy..fpr  ■ustainahle  energy,  atarting  from  Went 
Africa  running  throualiuUi  ami  ■iiUliig  tii  aunuli-Af  rica . 
Thie  idea  was  inntrumenta 1  to  ma  being  •elected  as  a 
delegate  to  represent  L.A.3.  Energy  in  South  Africa. 

Itea  5>  Deputy  Aaeintant  Secretary.  Regtnal  Spillcr  gnntaornrl 

rae_ jiC ter  w  (L.^A^„>  demonatrated  ou'-  jnlif""" t-o Lb e 

Department  of  Snergy^  of  our  interest  in  the 
Continent  of  Afrioa.  Ue  dealt  with  He.  Dawn  Sohrepei 
from  the  Department  of  Energy  staff,  in  coordinating 
the  trip.  Ue  had  approximately  two  months  to  get  back 
a  positive  renponse  from  the  Department  of  Energy  and 
organize  the  trip. 

Item  6)  There  were  no  requests  m^rie  about  the  status  of  any 
pending  agreementa.  There  were  no  proapeata  of  an 
asroement  as  a  factor  to  being  invited  to 

participate.  L.A.8.  has  a  norporate  ipt-ayt- Cjxc 

growth  development  i"  f^fr-j-r-m . 

Item  7)  L.A.S.  Energy  was  not  urged  by  the  Department  of 

Energy  to  sign  any  agreements.  Ue  as  a  nonpany,  were 
and  currently  are  interested  in  the  signing  of  an 
agreement (s)  with  South  African  agencies  and 
companies  doing  business  in  South  Afrioa. 

Item  8)  Unfortunately,  todate  we  have  not 

a«ryementa.  However,  we  remain  hopeful 


Item  9)  Yes,  I  had  the  pleasure  to  tr/tve)  with  Secretary  of 
Energy,  Hazel  O'Leary,  as  a  Presidential  delegate 
representing  L.A.S.  Energy  Corporation  of  Florida 

Item  10)  The  Department  of  Energy  provided  aanintanoc  as  to 
who  to  oontaot  with  respect  to  making  travel 
arrangements,  with  private  carriers,  and  hotel 
arrangements  and  they  were  helpful  in  arranging 
■etings  with  South  African  business  contacta  in 
Government  agencies  and  private  companies  business 
people  and  government  agencies  with  private  companies 
we  met  with  while  in  South  Afrioa. 

Item  11)  Neither  I  nor  any  others  at  my  company  were  asked  to 
•end  a  letter  to  the  Department  of  Energy  oommending 
the  agency  for  the  trade  mission. 


7 


Tergy  tor  our  participation.  We  as  a 
small  business  oompany ~p* id  our  way  or  oovered  our 
cost  of  part  iciipat  io.a..A.t 
participants  did. 


I  hope  that  the  above  information  provided  some  clarity  for  you  on 
this  matter. 


Sinoerely, 


Michael  L.  Ho 
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LeBoeuf.  lamb.  Greene  &  MacRae 


L  cea*9<»A*<« 


/»TO»«  1875    CONNECT    CUT    AVENUE       N.W  uC«*»lGtL£S 

**»»iN0iON                                          WAaniNGTON,   DC  20009-572B  mcw.h- 

*'■•''•■'                                                                                                                                'O*     •••-•083  .0«TL«N3    on 

"°'^°''                                                                 ri.c>   <'aiT.    '.cxx'.c     a92>  >••  aioi  sal"  .«kc  c  -» 


-iAC^BO^iVILLC  !■     ^  Mill 


March  5,    15  95 


VIA   7ACSZXZLX 
AMD    BY    gAMD 

The  Honorable  Joe  Barton 
Chairman,  Siibcoruiiittee  on 

Overslghr  and  Investigations 
Committee  on  Commerce 
U.S.  House  of  Representatives 
Rayburn  House  Office  Building,  Room  2125 
Washington,  D.C.   20515-6115 

Dear  Chairman  Barton: 

Reference  xa   made  to  your  letter  to  me  of  February  12, 
1996;  and  to  my  reply  of  February  16,  which  wae  to  the  effect 
that  the  letter  you  had  claimed  to  send  me  in  January  was  not  m 
fact  received  by  me.   Your  office  has  subsequently  confirmed  that 
that  letter  was  not  sent  but  has  supplied  me  with  a  copy  thereof, 
to  which  I  am  now  happy  to  respond,  albeit  In  a  somewhat 
tnincated  time  frame.   I  will  respond  first  to  each  of  the 
questions  you  ask  individually  in  your  February  letter: 

1.  My  "company"  is  a  major  'J.S.  law  firm.   A  brochure 
describing  generally  the  firm  and  its  activities  is 
attached.   As  the  firm  is  a  partnership,  there  is  no 
published  annual  report,  and,  as  I  am  not  a  partner,  I 
do  not  have  access  to  general  financial  information  on 
the  firm. 

2.  As  a  major  corporate  law  firm  that  is  active  in  the 
international  arena,  I  believe  that  my  firm  is 
currently  involved  in  giving  advice  to  U.S.  IPP 
developers  in  power  projects  abroad,  and  certainly  has 
done  so  in  the  recent  past .   As  the  attached 
description  of  the  firm's  international  energy  projects 
indicates,  the  firm  is  engaged  in  a  wide  variety  of 
activities  in  this  area.   The  details  of  revenues  froir. 
these  activities  -.3   privileged  client  information. 

3 .  I  dc  not  believe  that  the  firm  is  a  DCS  contractor  or 
zhat  It  currently  receives  grants  or  ether  funding  from 

;  11  DOE. 

—      4.1  participated  in  Secretary  O'Leary's  July  1994  energy 
trade  mission  to  India- 
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5.  Z   believe  chat  my  name  was  •urmitted  along  with  others 
as  candiditei  for  the  mission  sy   the  National 
Independent  Energy  Producers,  an  organization  on  the 
board  of  which  I  have  served.   I  understand  that  the 
basis  upori  which  these  nominaticns  were  made  was  either 
considerable  experience  in  the  energy  sector  in  India 
(which  was  my  eituatior.)  or  power  development  companies 
that  had  a  specific  interest  in  tndia. 

6 .  I  do  not  recall  ;he  individual  from  DOE  who  contacted 
me  about  the  trade  mission;  Z   believe  it  waa  socisbody 
in  DOE'S  Oermantown  office.   However,  I  did  receive  an 
official  letter  from  Secretary  O'Leary  inviting  me  to 
participate  in  the  trip.  My  recollection  is  that  I 
received  that  letter  two  tc  three  weeks  before  the  trip 
and  was  contacted  shortly  before  that . 

7.  By  the  nature  of  our  business,  we  did  not  have 
agreements  in  the  power  area  pending  with  Indian 
parties;  however,  I  was  representing  a  major  U.S.  IPP 
developer  in  several  power  projects  in  India  and  had 
also  bean  doing  work  in  the  area  of  power  sector  reform 
for  government  agencies  in  India. 

8.  There  were  no  agreements  entered  into  by  us  with  Indian 
parties  either  on  the  mission  or  as  a  result  of  the 
mission. 

9.  We  paid  for  all  expenses  related  to  the  mission.   DOE 
billed  us  $2,8  00  for  the  passage  on  the  U.S.  Government 
plane.   That  item  was  paid  to  DOB  by  the  firm. 

10.   :  am  not  sure  what  is  meant  by  "designated  masting 
areas."   We  certainly  did  participate  in  a  number  of 
preparatory  meetings  in  the  rather  crowded  small  lounge 
area  in  the  U.S.  Oovemmer.t  plane.   These  proved  to  be 
an  important  preparation  for  the  various  work  groups 
that  worked  on  a  variety  of  matters  throughout  the 
mission.   I  participated  in  the  work  group  relating  to 
international  finance  --  attempting  to  bring  the 
perspectives  of  the  international  financial  community 
to  the  dialogue  engendered  by  the  mission.   This  area 
is  crucial  to  the  ability  of  U.S.  :pp  investors  to 
effectively  participate  in  the  Indian  power  sector. 

With  regard  to  four  additional  questions  asked  in  ycur 
January  17  letter  (which,  ae  indicated,  I  received  subsequent  to 
your  February  12  letter) ,  my  answers  are  as  follows: 

6.    I  recall  that  DOE  sought  both  personal  inforrration  as 
to  my  experience,  particularly  in  India,  and  also  what 
business  interests  the  firm  might  have  m  India  and  in 
participating  in  the  mission. 

7.   No.   DOE  did  not  contact  us  with  regard  to  non-binding 
agreements  or  to  the  timir.g  of  announcements  of 
agreements . 

9.   I  traveled  with  the  Secretary  both  to  and  from  India  in 
the  C.S.  Scvernment  plane. 

11.   I  don't  believe  we  were  asked  by  DOE  to  send  a  letter 
to  the  agency  commending  it  for  the  trade  mission.   : 
recall  that  I  did  receive  a  letter  from  Secretary 
O'Leary  thanking  me  for  my  participation  in.  the  trip,  a 
gesture  I  took  as  a  norTr.al  courtesy. 

I  trust  this  information  is  helpful.   Please  do  call  if 
you  have  any  questions. 


li     Sincerely,   t 


Seinler  Lock 
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National  Rural  Electric 
Cooperative  Association 

4301  Wilson  BouJevaid 
Arlinpon-VA  22:03-1860 
Telqjtoonf:  i703)  907-5500 
■n"-r703)907-£9J2 


January  23,  1996 


The  HonoraJDle  Joe  Barton 

Chalman 

subcoamittee  on  Oversight  and  Investigations 

Conmittee  on  Commerce 

U.S.  House  of  Representativeo 

Washington,  D.c.  20515-6115 

Dear  Rep.  Barton: 

I  am  responding  to  your  letters  addressed  to  Mr.  Robert 
Halligan  and  Mr.  Granville  Smith  regarding  trade  missions 
undertaken  by  Secretary  O'Leary.   Mr.  Halligan  recently  retired 
from  NRECA  and  Mr.  Smith  is  currently  on  extended  travel 
overseas.   Mr.  Halligan  traveled  with  the  mission  to  India  in 
July  1994.   Mr.  Smith  traveled  with  a  trade  mission  to  Pakistan 
in  September  1994,  and  participated  in  a  trade  mission  to  the 
Republic  of  South  Africa  in  August  1995. 

NR£CA  is  a  non-profit  organization  serving  rural  electric 
cooperatives  in  the  U.S.   Internationally,  NRECA  has  been 
providing  assistance  to  many  countries  in  the  development  of 
rural  electrification  for  over  30  years  with  the  support  of 
grants  and  contracts  from  various  sources,  as  well  as  voluntary 
contributions  from  its  member  cooperatives  and  others.  More 
recently,  this  support  has  included  fiinding  sourced  from  the 
Department  of  Energy,  focused  on  developing  renewable  energy 
programs  and  projects  in  several  countries  as  part  of  NRECA 's 
rural  electrification  work  overseas.   In  the  past  three  years, 
this  support  has  totalled  approximately  $580,000,  representing 
1.3  percent  of  HRECA's  overall  international  programs  activity 
level  during  that  period.   Please  see  the  material  enclosed  witJi 
this  letter  which  provides  background  on  NRECA  and  its 
international  activities. 
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In  addition,  I   can  offer  the  following  information  in  regard 
to  the  specific  questions  in  your  letter. 

India 

secretary  O'Leary  invited  Mr-  Halligan  to  participate  in  the 
Mission  to  India  in  a  letter  addressed  June  29,  1994-   KRECA's 
representative  based  in  India  first  learned  about  the  mission, 
and  NRECA  subsequently  contacted  DOE  to  express  an  interest  in 
participating  in  the  mission.   The  Secretary's  invitation  was 
made  as  a  result  of  this  inquiry.   Contacts  during  the 
organization  of  the  trip  was  with  Assistant  Secretary  Susan  F. 
Tiemey.   Mr.  Halligan  traveled  with  the  Secretary's  delegation 
on  this  mission.   NRECA  paid  for  all  of  Mr.  Halligan's  travel 
expenses  including  an  amount  of  S2,800  representing  the  air 
travel  cost  which  NKECA  reiobursad  DOE.   NRSCA  was  initially 
invoiced  for  this  cost  in  March  1995. 

EaXi?t.a» 

The  DOE  subsequently  requested  Mr.  Smith's  participation  in 
the  trade  mission  to  Pakistan  following  what  we  understood  was  a 
specific  request  from  the  Pakistani  government  to  include  an 
expert  in  small  bydropower  and  other  renewable  energy  systems  in 
the  mission,  which  is  Mr.  Smith's  primary  area  of  expertise.   Mr. 
Smith  traveled  with  the  trade  delegation,  and  the  cost  of  his 
travel  was  provided  by  the  DOE.   KRECA's  contact  with  the  DOE 
during  the  organization  of  Mr.  Smith's  participation  in  this 
mission  was  with  personnel  in  DOE' 6  Office  of  Solar  Tachnology. 
The  request  for  Mr.  smith's  participation  was  made  approximately 
one  month  prior  to  the  trip. 

Mr.  Smith  was  also  invited  by  secretary  O'Leary  in  a  letter 
dated  July  18,  1995  to  participate  in  the  trade  mission  to  South 
Africa  in  August  1995,  where  NKECA  is  assisting  in  rural 
electrification  development.  He  did  not  participate  as  a  member 
of  the  trade  mission  delegation,  but  participated  in  some  of  the 
mission  events  with  the  Secretary  as  part  of  separate  travel  ha 
undertook  relating  to  a  contract  assignment  with  the  Sandia 
National  Laboratory.  NRECA  covered  the  entire  cost  of  Mr. 
smith's  travel  under  this  contract. 

Neither  Mr.  Smith  nor  Mr.  Halligan,  nor  any  person  fram 
NRECA,  racaivAd  any  request  by  anyone  to  provide  a  letter 
commending  OCE  for  thesa  trade  missions. 

I  trust  this  information  will  satisfy  the  Subcosmittee ' s 
n*«ds.   We  will  be  happy  to  provide  any  additional  information 
that  you  may  require. 


Sincerely, 


Robert  I.  Kabat 
Special  Assistant  to 
the  General  Manager 
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Onees  ,„  ,^ 

^*^  Jeffrey  D  Tyanen 
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January  31,  1996 

Joseph  T.  Kelliher,  Esq. 

J  Marc  Wheat,  Esq. 

Committee  on  Commerce,  House  of  Representatives 

Room  2125,  Rayhbum  House  Office  Building 

Washington,  DC  20515-01 15 

Dear  Messrs.  Kelliher  and  Wheat: 

Following  are  my  responses  to  the  questions  you  asked  in  your  letter,  dated  January  24,  1996, 
regarding  my  participation  in  a  trade  mission  undertaken  by  Secretary  O'Leary  during  1994 

1.  A  copy  of  our  latest  Annual  Report,  which  includes  recent  financials,  will  be  provided. 

2.  To  the  best  of  my  knowledge,  none  of  the  hfEES  companies  have  active  contracts  with  the 
DOE,  or  currently  receive  grants  or  other  funding  directly  from  DOE.  One  of  our 
companies  is  a  subcontractor  to  Lockheed  Martin  on  a  E>OE  contract,  for  which  we  will 
receive  $160,000. 

3.  I  participated  in  a  trade  mission  to  Pakistan  with  Secretary  O'Leary  from  September  19- 
25,  1994. 

4.  It  is  my  understanding  that  I  was  selected  to  be  participant  on  the  trade  mission  as  a 
representative  of  NEES  because  NEES  is  recognized  as  an  industry  leader  in  conservation 
and  load  numagement,  and  integrated  resource  planning    I  was  specifically  asked  to  speak 
to  the  Pakistanis  on  the  benefits  of  these  activities. 

5.  I  was  initially  contacted  by  Mr.  Richard  Rozenzweig,  Chief  of  Staff,  and  dealt  with  Mr. 
Rozenzwetg  and  Ms.  Susan  Tiemey,  Assistant  Secretary,  during  organization  of  the 
mission.  I  was  contacted  one  to  two  months  in  advance  of  the  mission. 

6.  I  was  asked  whether  the  NEES  companies  had  any  business  dealings  in  Pakistan,  which 
we  did  not. 

7.  Neither  I  nor  anyone  else  at  the  NEES  companies  were  asked  by  DOE  to  sign  any  non- 
binding  agreements;  nor  were  we  urged  to  alter  the  timing  of  any  announcement  of  an 
agreement  to  coincide  with  the  trade  mission. 

8  The  NEES  companies  have  not  entered  into  any  agreements  in  Pakistan 

9.  I  traveled  with  the  Secretary. 

10.  See  response  to  question  8. 

1 1 .  Neither  I  nor  anyone  employed  by  the  NEES  companies  were  asked  to  send  a  letter  to 
DOE  commending  the  agency  for  the  trade  mission 

12.  All  of  my  travel  expenses  and  hotel  accommodations  on  the  mission  were  paid  for 
separately  by  the  NEES  companies    The  only  payment  made  to  DOE  was  $100  for 
ground  transportation  in  Pakistan,  which  was  prepaid  by  check  at  the  time  of  departure. 
I  was  informed  by  DOE  at  the  time  that  I  agreed  to  participate  on  the  mission  that  my 
company  would  have  to  reimburse  the  agency  for  any  costs  it  incurred  on  my  behalf. 

I  trust  that  this  answers  your  questions. 

Youn  truly,  *     '•  ■ 


>,^ 
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gas         f^ta  Energy,  he  juikjoremsen 

*^^  Vice  Presidcnl 

General  Counwl 
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1221  Nicollei  MjII 

Suiie  700 

Minneapolis.  MN  55403-2445 

Telephone  I6l2l37.>-53ft7 

Fax  ibl  21373-5392 

February  15,  1996 


Mr.  Joe  Barton 
Chainnan 

Subcommittee  On  Oversight 
and  Investigations 
U.S.  House  of  Representatives 
Committee  on  Commerce 
Room  2125,  Raybum  House  Office  Building 
Washington,  DC    20515-6115 

Dear  Mr.  Barton: 

Below  are  responses  to  the  questions  set  forth  in  your  letter  of  January  24,  1996 
My  answers  are  based  on  my  personal  understanding  of  the  circumstances  relating 
to  my  participation  as  NRG's  delegate  in  the  PRC  trade  mission. 

1.  Enclosed  is  background  information  on  NRG  Energy,  Inc    Because  we  are  not 
a  public  company,  we  do  not  have  separate  public  financial  information 

2.  NRG  is  not  a  IX)E  contractor.  Our  subsidiary.  Scoria,  a  Miimesota 
corporation,  owns  a  partial  interest  in  the  Rosebud  Syncoal  partnership,  which 
participates  in  the  DOE's  clean  coal  technology  development  program,  and 
receives  annual  amounts  as  shown  on  the  attached  summary  to  support  the 
development  of  synthetic  coal  products.  The  project  received  DOE  support 
beginning  in  1991. 

3.  I  participated  in  the  February  1995  mission  to  the  PRC.  NRG  has  not 
participated  in  other  DOE  missions. 

4.  Since  we  are  in  the  international  independent  power  business,  our  trade 
association.  Electric  Generation  Association  (EGA)  solicited  our  interest  and 
presented  our  credentials  to  DOE  for  inclusion  in  the  PRC  mission. 

5.  EGA  was  our  interface  with  the  DOE.  We  were  contacted  about  one  month  in 
advance. 

6.  I  believe  EGA  presented  NRG  information  to  DOE.  A  pending  agreement  was 
not  a  factor  although  they  probably  were  told  of  our  involvement  with  the  Wing 
Group. 


25-064    96-12 
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7.  We  were  not  urged  by  DOE  to  sign  nonbinding  agreements,  nor  to  alter  the 
timing  of  the  announcement  of  an  agreement  to  coincide  with  the  DOE  trade 
mission. 

8.  In  partnership  with  llHnova  Power,  who  aJso  had  a  delegate  on  the  PRC 
mission,  and  others  who  sponsor  the  Wing  Group,  we  have  an  equity  interest  m 
the  Henan  Denfeng  power  project  which  is  still  in  development  but  did  receive 
State  Planning  Commission  approval  last  year. 

Regarding  this  project,  we  have  entered  into  the  following: 
a.    Agreements: 

-  Letter  of  Intent  to  develop  the  700MW  project  as  a  joint  venture  with  the 
Henan  Power  Bureau. 

-  Various  Memorandums  of  Understanding  ("MOLT's)  detailing  aspects  of 
the  joint  venture  including  expected  cost,  equity  ownership,  debt  to  be 
procured,  power  price,  etc. 

-  Preliminary  contracts  (not  yet  formally  signed  but  generally  agreed  to): 

-  Power  Purchase  Agreement 

-  Coal  Supply  Agreement 

-  Operations  &  Maintenance  Agreement 

-  Joint  Venture  Agreement 

-  Joint  Venture  Contract 

Although  there  are  no  binding  agreements  as  such,  the  total  project  cost  for 
Henan  is  currently  estimated  at  approximately  USS700MM.  We  are  entitled  to 
10-20%  of  the  overall  equity  of  the  project. 

9.  I  traveled  on  the  chartered  plane.  Secretary  O'Leary  was  on  the  return  flight. 

10.  DOE  provided  significant  assistance  with  this  project.  Secretary  O'Leary 
personally  lobbied  the  Chinese  in  Beijing  on  its  behalf,  both  at  the  Ministry  of 
Electric  Power  (MOEP)  and  the  Ministry  of  Foreign  Trade  and  Economic 
Cooperation  (MOFTEC).  The  effort  took  place  prior  to  the  all-important 
approvals  by  the  MOEP  and  State  Planning  Commission  but  after  most  of  the 
preliminary  documents  listed  above  were  executed. 

1 1 .  We  were  not  asked  by  the  DOE  to  send  a  letter  commending  the  agency  for  the 
trade  iTiission. 

1 2. NRG  paid  directly  for  my  costs  associated  with  the  mission.  NRG  paid  airfare 
to  China  and  I  paid  for  my  accommodations  with  a  credit  card.  Prior  to  the  trip 
I  knew  NRG  had  to  pay  for  my  costs. 

Please  contact  me  if  I  may  be  of  further  assistance. 

Very  truly  yours. 
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^^^  OCCIDENTAL  INTERNATIONAL 

OX  Y  EXPLORATION  AND  PRODUCTION  COMPANY 

^^^^  PO  Box  12021    BonersiieidCA  93380  202  1 

le'eono^e  805  3:     IXO    Fax  803  322  7457    Tele.  08242  '■  OXYPETE  BAK  A 


February  1,  1996 


VIA  FEDERAL  EXPRESS 

Mr.  Joe  Barton,  Chaiinnan 

Subcommittee  on  Oversights  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

2125  Rayburn  House  Office  Building 

Washington,  D.C.   20515 

Re:  Response  of  Thora  Johannson  of  Occidental 

International  Exploration  and  Production  Company 
("OIEPC")  —  Trade  Missions  with  Secretary  O'Leary  and 
Undersecretary  White 

Dear  Mr.  Barton: 

This  letter  is  in  response  to  the  letter  I  received  from  your 
office  on  January  24,  1996.   Please  find  listed  below  the 
information  you  requested  with  regard  to  the  trade  missions 
undertaken  by  Secretary  O'Leary. 

1.  Provide  background  information  on  your  company,  including 
an  annual  report  and  general  financial  information. 

Please  see  the  enclosed  Annual  Reports  for  1994  for 
Occidental  Petroleum  Corporation  ("Occidental")  .   1994 
is  the  most  recent  year  for  which  an  Annual  Report  is 
available.   The  Annual  Report  contains  audited 
financial  statements  for  Occidental. 

2 .  Indicate  whether  your  company  is  a  DOE  contractor  or 
whether  your  company  receives  grants  or  any  other  means  of 
funding  from  DOE.   If  you  do  receive  funding  from  DOE, 
indicate  what  level  of  annual  funding  you  receive. 

My  company,  OIEPC,  does  not  perform  work  for  DOE  and 
is  not  receiving  grants  or  other  funding  from  DOE. 
Our  Legal  Department  has  contacted  other  divisions  of 
Occidental  and  has  not  found  any  information  which 
indicates  that  other  divisions  of  Occidental  are 
performing  work  or  receiving  any  funds  from  DOE. 

3.  Identify  which  trade  missions  you  participated  in  and 
whether  you  participated  in  any  other  trips  taken  by  the 
Secretary,  and,  if  so,  which  trips. 

Pakistan,  October  1994,  with  Secretary  O'Leary. 

Pakistan,  December  1994,  with  Undersecretary  White. 

Washington,  D.C,  meetings  regarding  Pakistan,  March 
or  February  1995,  with  Secretary  O'Leary. 


352 


Indicate  why  and  how  you  were  selected  to  be  a  participant 
on  the  trade  mission. 

OIEPC's  subsidiaries  are  long  established  oil  and  gas 
exploration  and  production  operators  in  Pakistan  and 
in  1994  had  production  in  the  North  Potwar  basin  and 
were  also  partners  in  the  Union  Texas-operated  Badin 
area.   In  October  1994,  I  was  the  Regional  Exploration 
Manager  for  OIEPC  in  Bakersfield,  California,  and 
responsible  for  overseeing  exploration  activities  in 
the  area.   I  was  requested  by  my  management  to 
participate  in  the  trade  missions. 

Indicate  the  name  and  capacity  of  the  individual  from  DOE 
who  contacted  you  about  participating  in  the  trade  mission 
and  with  whom  at  DOE  you  dealt  during  organization  of  the 
trip.   Also,  indicate  how  far  in  advance  of  the  trip  you 
were  contacted  about  participating  in  the  trade  mission. 

I  do  not  recall  the  contact  name  for  the  initial  trip 
preparation.   I  was  made  aware  of  the  trade  mission  in 
September  1994. 

Indicate  what  information  DOE  sought  from  you  before  the 
trip,  including  whether  DOE  inquired  about  the  status  of 
any  pending  agreements  you  had  or  anticipated  and  whether 
the  existence  or  prospect  of  an  agreement  was  a  factor  in 
being  invited  to  participate. 

I  was  not  contacted  about  pending  agreements  and,  as 
far  as  I  am  aware,  the  prospect  of  an  agreement  was 
not  a  factor  for  participation.   I  believe  I  was 
invited  because  OIEPC  was  an  established  operator  in 
the  area. 


Indicate  whether  you  or  others  at  your  company  were  urged 
by  DOE  to  sign  non-binding  agreements  such  as  letters  of 
intent  or  memoranda  of  understanding.   Also,  indicate 
whether  you  or  others  at  your  company  were  urged  to  alter 
the  timing  of  the  announcement  of  an  agreement  to  coincide 
with  the  DOE  trade  mission. 

I  am  not  aware  of  any  urging  from  DOE  to  sign 
documents  or  to  alter  timing  of  announcements  or 
signatures  of  any  agreements. 

Indicate  whether  you  have  entered  into  any  agreements  in 
the  countries  visited  on  trade  missions,  the  nature  of  any 
such  agreements,  including  whether  the  agreements  are 
contracts,  letters  of  intent,  memoranda  of  understanding, 
or  take  other  forms.   Also,  indicate  the  dollar  value  of 
any  binding  agreements. 

Ratana  Production  License 
Salt  Range  Exploration  License 
Zamurdan  Exploration  License 
Mehar  Block  Exploration  License 
Infra-Cambrian  Blocks  Exploration  Licenses 
Kohlu  Exploration  License  Farmin 
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The  Kohlu  farmin  is  an  agreement  with  another  company 
to  operate  a  contracted  area.   The  remaining 
exploration  licenses  are  new  contracts.   The 
approximate  monetary  commitments  of  OIEPC  under  those 
Licenses  and  agreements  is  Forty-three  Million  United 
States  Dollars  (US$43,000,000). 

9.    Indicate  whether  you  traveled  with  the  Secretary  or 
traveled  separately. 

I  traveled  with  Secretary  O'Leary  on  a  segment  from 
Vienna  to  Islamabad,  Pakistan,  but  was  seated  in  a 
different  section  and  had  little  contact.   The  flight 
originated  in  Washington,  D.C.   I  did  not  travel  with 
Secretary  O'Leary  or  Undersecretary  White  on  any  other 
segment  on  an  air  flight  to  or  from  Pakistan.   I 
traveled  with  the  Secretary  but  in  a  different  section 
on  a  flight  from  Islamabad  to  Lahore  and  the  return. 

10.    Please  provide  a  chronology  of  any  agreement  or 

agreements,  at  what  point  DOE  provided  assistance,  and  the 
nature  of  any  assistance  provided  by  DOE. 


I  do  not  have  notes  with  me  to  address  chronology.  I 
do  not  have  knowledge  on  specific  assistance  from  DOE 
for  any  of  the  foregoing  agreements. 

11.  Indicated  whether  you  or  others  at  your  company  were  asked 
to  send  a  letter  to  DOE  commending  the  agency  for  the 
trade  mission. 

I  did  not  personally  send  a  letter  of  commendation  and 
I  am  unaware  if  others  at  OIEPC  or  Occidental  were 
asked  to  send  such  a  letter. 

12.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your 
participation  on  the  trade  mission  and  the  nature  and 
level  of  the  reimbursement  provided  DOE.   Also,  if  you 
provided  reimbursement,  indicate  at  what  point  you  were 
informed  by  DOE  that  your  company  was  obligated  to 
reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 

OIEPC  paid  for  my  personal  expenses  for  the  trip, 
including  food,  lodging,  and  transportation.   I  have 
no  specific  knowledge  of  DOE  reimbursement. 

Please  let  me  know  if  I  can  be  of  any  further  assistance. 

Sincerely, 


^^ 


1/ 

Thora  Johannson 
(signed  in  her  absence 
by  Nathan  E.  Fagre) 
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Southern  Electric 

,      vxvnu     ^:yj,     ua.  International  "AsIa 

Joseph  T.  Kelliher and  J.  Marc  wheat  «»^.«oiiiai  ■  „< 

Counsels  to  the  House  Coounerce  Comminee 
US  House  of  Rcpreseatanves 
316  Ford  House  Office  Building 
Washington,  DC.  20S1S 

Geodcoien, 

Again  let  me  apologize  for  the  delay  in  my  response.  Vour  letters  were  sent  to  my  office  m 
Atlama  and  unfortunately  were  not  fonvarded  to  my  ofFice  in  Hong  Kong  in  a  timely 
manner.  Below  you  will  find  my  response  to  your  requested  infoimanon  of  February  1 2, 
1996. 

1 .  I  will  Fed  Ex  to  you  the  1994  Southern  Company  Annual  Report. 

2.  SEI,  a  wholly  owned  subsidiary  of  the  Southern  Company,  is  currently  active  in  the 
development  of  both  domestic  and  intemadonal  projects.  To  date,  SEI  has  made 
investmenu  in  the  following  countries:  Chile.  Argentina,  Trinadad  &  Tobago,  Bahamas, 
and  FngUnrf   SEI  is  currently  pursuing  investment  oppommitiea  in  the  following  regions 
Ceatiai  and  South  America,  Asia,  Europe  and  the  Caribbean. 

In  199S,  over  85%  of  SEI's  revenues  were  generated  from  our  international  business. 

3.  To  my  knowledge,  SEI  is  not  currently  a  contractor  to  OOE. 

4.  [  participated  in  Secretary  O'Leary's  trip  to  China  in  February  of  199S. 

5.  Mr.  Tom  Boren.  President  of  SEI,  received  a  wntien  invitation  dated  January  10, 1995 
from  Secretary  O'Leary.  Since  1  am  responsible  for  SEI's  activities  in  China,  Mr.  Boren 
forwarded  tlie  invitation  to  me. 

6.  I  was  coottcted  by  a  Ms.  Dawn  Schrepel,  International  Trip  Coordinatior.  I  was  initially 
contacted  oa  January  25, 1995.  I  was  also  in  contact  with  Ms.  Michelle  Denton  also  with 
the  Office  of  IntemsQonal  Trip  Coordination. 

7.  In  Augur  of  1994,  SEI  signed  an  Agreeraem  of  Principles  (AGP)  for  a  2X600  mw  power 
projea  in  the  Jiangsu  Province,  P.R.C.  This  agreement  is  similar  to  a  Letter  of  Intent  and 
does  not  constitute  a  binding  legal  contract. 

S.  The  above  mentioaed  AOP  was  signed  prior  to  Secretary  O'Leary's  trip  to  China. 
During  the  Secretary's  Dip  to  China  she  did  ptxjmote  our  project  in  meetings  with  her 
Chinese  counterparts.  In  additioo,  as  a  follow'Up  to  the  Secretary' i  trip,  a  Mr.  Oeorge 
Litman,  III,  Project  Manager,  Office  of  Energy  Exports  and  a  Ms.  Jessie  Harris,  Deputy 
Assistant  Secretary  for  Science  and  Technology  Policy,  met  with  the  State  Planning 
Commission  (SPC)  in  October  of  1995  to  review  US  energy  projects  awaiting  SPC  approval. 
I  received  wriaen  notification  of  this  meeting  in  early  December  of  1995 

9.  I  did  not  travel  to  Asia  with  the  Secretary's  delegation.  Therefore,  I  did  not  pay  a 
transportation  fee.  I  did  pay  to  DOE  an  administrative  fee  of  S300  to  cover  ground 
transportation  and  official  me&Ls  while  in  China. 

10    As  mentioned  above.  I  did  not  travel  with  the  delegation  on  the  chartered  flight. 

Hopefully  this  provides  you  with  the  information  you  requested.  If  you  have  any  additional 
questions  do  not  hesitate  to  call  me  here  in  Hong  Kong.  My  office  #  is 
852  2523  6630  and  my  fax  4  is  852  2523  7866. 


Yotirs  sincady. 
Kay  Harris 
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JbMph  T.  Kelliher/  J.  Marc  Wheat 
House  Coannerce  Ccmmittee 

Washington,  DC 
202  226  2447 
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23  January  1996 
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S«n8y: 

Roger  G.  LittJe 

PhontNo.:  _ 

$17-275-9000 

Dear  Mr.  Kelliher  and  Mr.  Wheat: 

hi  nspoase  to  the  18  January  bx  of  Mr.  Joe  Barton,  attached  please  find  the  requested 
information  related  to  my  participation  on  trade  missicMis  undertaken  by  Secretary 
O'Lcary  during  1994  and  1995. 

Sincerely, 

Spire  Corporation 

Rogdr  G.  Little 
President 

MUama 


MiKt  Of  couiBonuun 


=3 
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Infonxutioa  Relating  to  Roger  Little  Psrtidpation  on  Trade  Missioos  Undertaken  by 
Secretiry  O'Leary  during  i  994  »nd  1995 

1.  Enclosed  is  background  information  for  Spire  consisting  of  Spire's  most  recent 
Annua!  Report  (1994)  and  quarterly  financitd  news  release  (Q395). 

2.  ^iTK  hM  tKfn  ft  fX>F.  contractor  and  CQnriniies  to  be.  We  also  receive  grants  through 
the  SBIR  program.  Funding  from  DOE,  mcluding  sales  to  various  DOE  labs, 
generally  amoimts  to  Sl.O-l.SMper  year. 

3.  1  participated  in  trade  missions  to^Jo^j^me  People's  Republic  o^Cfi^^and  the 
Republic  of  SoUQAfijca^wttfa  the  Secretary  of  Energy.  I  did  not  paracipate  in  any 
other  trips  taken  5y^  Secretary. 

4.  I  believe  I  was  selected  to  be  a  participam  on  these  trade  missions  because  my 
company  sells  photovoltaic  module  production  lines  which  provide  solar  electric 
energy.  The  tnarket  for  solar  electric  <aergy  produ&ts^'is  prunaniy  m  dcvelopmg 
oatians. 

5.  A  number  of  people  contacted  me  from  DOE  aboiu  participating  in  dicse  trade 
missions,  generally  a  couple  of  months  before  the  trips. 

6.  The  DOE  sought  information  from  me  which  related  to  what  I  would  expect  to 
accomplish  in  these  cotmtries.  In  general,  my  response  was  to  meet  customers  and 
sell  products.  I  do  not  recall  DOE  inquiring  about  the  status  of  any  pending 
agreements  that  I  luiy  have  had. 

7.  Ceitainl>'  DOE  was  interested  in  business  agreements  that  might  be  executed  during 
the  trade  missions.  Memoranda  of  Understanding,  although  not  as  solid  as  contracts, 
were  imdcrstood  to  be  desirable  if  they  specified  a  potential  business  relationship. 
DOE  did  not  orge  me,  or  any  other  members  of  my  conqjany,  to  alter  die  timing  of 
any  amiouncemcot  to  coincide  with  tfae  trade  missions. 

8 .  I  signed,  od  beiialf  of  Spire,  a  number  of  Memoranda  of  Understanding  with  entities 
'mfecOaiffiB't'visi^'i*  *ni  ti,K  "tli  miniuus.  J[.alm-'was  able  lU  BSnowu  M  Mder 

for~Spire  eqnipmem  of  in  excess  of  SIM. 

9.  I  traveled  with  the  Secretaiy  to  India,  7-15  July  1994.  I  also  traveled  with  the 
Seoctaiy  to  China,  18-25  Februaiy  1995.  I  did  not  travel  with  the  Secretary,  but  did 
meet  up  with  her  and  the  delegation,  in  South  Africa  in  August  1995. 

10.  Some  agrginents  that  I  signed  on  these  trade  missiona  amc.  prepared  ahcad-of-tmie- 
and  discussed  ahead  of  time.  In  general,  I  used  my  participation  in  the  trade  missions 
as  a  means  of  encouraging  my  customer  base  to  come  to  certain  agreements  with 
Spire.  My  association  with  DOE  gave  me  much  more  leverage.  Signing  ceremonies 
associated  with  DOE  provided  significant  assistance  in  this  regard. 

11.  I  do  not  recall  being  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the 
trade  mission.  However,  I  did  participate  in  signing  a  letter  with  other  members  of 
the  India  trade  mission.  I  also  wrote  letters  on  my  own  thanking  the  Secretary  and  the 
DOE  for  allowing  me  to  participate  in  the  India  and  South  Africa  trade  missions. 

12.  I  reimbursed  DOE  f<v  costs  that  DOE  incurred  as  a  result  of  my  participation  m  these 
ttade  mif$jfn)«  The  nature  and  level  of  rdmbursement  provided  DOE  was  as  follows. 
For  the  India  trip.  Spire  paid  DOE  S2,800  for  my  round-trip  airfare  between 
Washington,  DC  and  India.  For  the  China  trip,  Spire  paid  Omega  Travel  $9,88 1  for 
my  airfare  and  paid  DOE  a  S300  administration  fee.  For  tfae  South  Africa  trip,  I 
traveled  separately.  In  all  cases,  it  was  clear  from  the  outset  that  my  company  was 
obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  my  behalf. 
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United  states 
Ennctwnem  ConxxMon 

2  Democracy  Center 
6903  Rockledge  Onve 
Bettieada.  MO  20817 

Tel    (301)564-3200 
Fax  (3011564-3201 

January  23,  1996 


Bv  Facsimile  and  Federal  Express 

The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U  S  House  of  Representatives 

Raybum  House  Office  Building,  Room  2125 

Washington  DC  20515-6115 

Dear  Mr  Chairman: 

I  am  writing  in  response  to  your  letter  dated  January  18,  1996    The  following  provides  the 
information  you  requested  in  your  letter 

Question  1  Provide  background  information  on  your  organization,  including 
sources  of  revenue  and  an  annual  report. 

The  United  States  Enrichment  Corporation  is  a  wholly  owned  government  corporation  created  by 
Congress  with  the  enactment  of  the  Energy  Policy  Act  of  1992  USEC  obtains  its  revenue  from  the 
conunercial  sale  of  uranium  ennchment  and  enrichment  related  services  to  electnc  utilities 
worldwide.  USEC  conducts  its  business  as  a  self  financing  corporation  and  does  not  receive  Federal 
appropriations  On  July  1,  1993,  USEC  assumed  operation  of  the  Department  of  Energy's  ("DOE ") 
uranium  enrichment  enterprise,  including  the  operation  of  DOE's  two  gaseous  difiusion  plants 
located  near  Portsmouth,  Ohio  and  Paducah,  Kentucky  USEC  also  conducts  research  and 
development  activities  in  Livermore,  California  The  Corporation  was  created  by  Congress  to 
operate  the  uranium  enrichment  enterprise  in  a  business-like  manner  as  a  first  step  towards 
privatization.  USEC  produces  and  markets  ennchment  services  to  more  than  60  utilities  that  own 
and  operate  commercial  nuclear  power  plants  in  the  United  States  and  14  foreign  countries 
Attached  is  a  copy  of  USEC's  latest  annual  report 

Question  2  Indicate  whether  your  organization  is  a  DOE  contractor  or 
receives  grants  or  other  means  of  funding  from  DOE.  If  you  do 
receive  funding  from  DOE,  indicate  what  level  of  annual  funding 
you  receive. 

USEC  is  not  a  DOE  contractor,  and  DOE  does  not  provide  fiinding  or  grants  to  USEC  As  noted 
above,  USEC  receives  its  fimding  fi^om  the  commercial  sale  of  enriched  uranium  and  ennchment 
services  and  does  not  receive  Federal  appropnations 

Question  3  Identify  which  trade  missions  you  participated  in  and  whether 
you  participated  in  any  other  trips  taken  by  the  Secretary,  and  if 
so,  which  trips. 

I  participated  in  the  trade  mission  to  South  Afiica  on  August  18  -  25,  1995  I  have  not  participated 
in  any  other  trips  taken  by  the  Secretary. 
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Question  4  Indicate  why  and  how  you  were  selected  to  be  a  participant  on 
the  trade  mission. 

USEC  is  the  sole  enricher  of  uranium  in  the  United  States,  with  sales  to  over  60  utility  companies 
in  the  United  States  and  14  foreign  countnes  South  Africa  has  only  recently  decided  to  shut  down 
its  own  enrichment  capacity  and  purchase  enrichment  services  elsewhere  This  fundamental  change 
in  the  South  African  nuclear  program  creates  a  potential  new  market  for  USEC,  and  the  sale  of  U  S 
ennchment  services  The  trade  mission  provided  an  opportunity  to  obtain  information  concerning 
South  Africa's  new  plans  for  purchasing  ennchment  services  As  a  member  of  USEC's  Board  of 
Directors,  I  could  explore  this  new  market  opportunity  with  officials  of  the  South  African 
government 

Question  S  Indicate  the  name  and  capacity  of  the  individuaJ  from  DOE  who 
contacted  you  about  participating  in  the  trade  mission  and  with 
whom  you  dealt  during  organization  of  the  trip.  Also,  indicate 
how  far  in  advance  of  the  trip  you  were  contacted  about 
participating  in  the  trade  mission. 

I  was  contacted  by  Andrew  Browning,  Special  Assistant,  US  Department  of  Energy  in  late  May 
or  early  June  199S  concerning  my  potential  participation  in  the  trade  mission.  Mr  Browning  was 
also  the  point  of  contaa  for  making  arrangements  concerning  the  trip 

Question  6  Indicate  whether  you  traveled  with  the  SecreUry  or  traveled 
separately. 

I  traveled  with  the  U.  S.  delegation  headed  by  Secretary  O'Leary  to  and  from  South  Africa. 

Question  7  Indicate  whether  you  or  others  in  your  organization  were  asked 
to  send  a  letter  to  DOE  commending  the  agency  for  the  trade 
mission. 

I  was  not  asked  by  DOE  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  mission  I 
am  not  aware  of  anyone  at  USEC  receiving  such  a  request 

Question  8  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your 
participation  on  the  trade  mission,  and  the  nature  and  level  of  the 
reimbursement  provided  DOE.  If  you  did  not  reimburse  DOE, 
provide  the  reasons  why,  including  any  justification  provided  by 
DOE.  If  you  provided  reimbursement,  indicate  at  what  point  you 
were  informed  by  DOE  that  you  were  obligated  to  reimburse 
DOE  for  the  costs  it  incurred  on  your  behalf. 

The  costs  of  participating  in  the  trade  mission  were  paid  by  USEC  and  myself.  At  DOE's  direaion, 
the  round  trip  air  fare  of  $7,553  was  paid  directly  to  DOE's  charter  company.  Flight  Time 
Corporation,  by  USEC.  DOE  assessed  an  administrative  fee  of  $600  which  was  charged  to  my  hotel 
bill  and  paid  by  me  I  understood  from  the  initial  DOE  contact  in  late  May  or  early  June  1995  that 
USEC  and  I  would  be  responsible  for  paymg  the  costs  of  participation  in  the  trade  mission 

If  I  can  be  other  further  assistance,  please  feel  free  to  contact  me. 
Sincerely, 


Kneeland  Youngblood,^ 
Member,  Board  of  Directon 
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ElBCtrtc  Corpofiflon        BuHnw  Unit  p.tt»..r.  ^enn^^u  umcijj 


H  D  wooann 


February  2.  19% 


Mr.  Joe  Barton,  Chairman 

Subcommittee  on  Oversight  and  Investigations  VTA  FAX:   202-226-2447 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Room  2125 

Raybuin  House  Office  Biulding 

Washington,  B.C.  20515-6115 


Dear  t>b.  Barton: 

In  response  U)  your  lener  of  January  24,  1996,  I  make  the  foUowmg  responses,  responding  to 
each  mmbered  question  in  order. 

1 .  Please  see  Attachment  A  cootaining  a  statement  of  Background  Information  on 
Westingfaouse  Electric  Corporation  covering  the  financial  results  for  the  third  quarter  of 
1 99S  and  some  addidonal  information  about  the  acquisition  of  CBS,  Inc.  and  the 
restructuring  of  the  company    I  have  also  attached  the  most  recent  Annual  Report, 
which  is  for  1994. 

2.  Westinghotise  is  a  DOE  contractor  and  receives  grants  and  other  means  of  funding  from 
OOE.     The  level  of  fimding  for  the  current  year  (projected)  and  for  the  past  two  years 
is  as  follows: 

1994  .      S4.450  biUioa 

1995  -       $4,340  billion 

1996  -       S3.96S  billion 

3.  I  participated  in  only  one  misstoo,  to  China,  in  February,  1995. 

4.  I  have  no  direct  knowtedge  as  to  why  or  how  Westinghouse  was  selected  for  the 
mission.   However,  I  believe  that  Westinghouse  was  selected  because  it  is  one  of  the 
principal  American  companies  doing  business  in  China.   In  the  field  of  power 
generatioiy  Wgtir|ghfiuae  ja  the  pre^nii"^"*  Ami»qrjn  I'lrponer  to  i^hinaT-WSreover, 
wSSngEousehas  established  and  is  in  the  process  ot'  establistung  i  AUfflWr  Of  Joint 
veniunw  with  Lhmeac  companies  fUl  the  piuUuLliOfl  and  sale  ot  eiecBlL  gmuaiiug 
eqmpme'lll  HUl  SCfVlc^ 

As  to  how  and  why  I  personally  was  chosen  to  represcm  Westinghouse,  originally,  DOE 
wanted  our  fhairmiw  VGchael  Jordaa  to  participate.    Since  he  was  not  available  at  the 
time  and  the  Energy  Systems  Business  Unit,  of  which  I  am  President,  was  actively 
engaged  in  soUiciting  business  and  esubhshing  ventures  in  China,  Westinghouse 
suggested  that  I  represent  the  company.   That  suggestion  was  accepted  by  DOE. 

5       I  believe  that  the  person  at  DOE  who  originally  contacted  Westinghouse  respecting  our 
participation  in  the  mission  was  Dr.  Terry  Lasch,  Director,  Office  of  Nuclear  Energy. 
The  person  at  DOE  with  whom  we  were  in  contact  for  tiie  organization  of  the  mission 
was  Mr.  Mark  Roth.  Economist.  OfBce  of  Nuclear  Energy.    Westinghouse  was  contacted 
to  participate  several  weeks  in  advance.    My  participation  was  decided  later. 
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DOE  requested  a  standard  deschptioa  of  Westic^o'ose  as  a  company,  as  well  as  a 
statement  of  Westinghouse's  interest  in  China    Our  staif  prepared  such  documents  and 
forwarded  them  to  DOE.   In  our  statement,  we  specifically  infomied  DOE  about  our 
intercff  in  astabli^in([  a  relationship  y^^Yf  the  (  hii^  National  Nuclear  L!or0Orjuon" ' 
(^>JNC^foT  participation  in  the  Weflmijihouic  new  civilian  power  reactor  design,  the 
AP600.  and  for  ^^^e<!t^ne^^ffllse_partlcipation  in  the  design  of  the  Oirnhan  Nuclear  Power 
Plant  Phase  II  in  China. 

DOE  did  not  inquire  about  the  status  of  any  pending  or  anticipated  agreements  until 
after  Westinghouse  had  agreed  to  participaw  in  the  mission.    Thereafter,  wc  were  asked 
whether  we  intended  to  close  any  agreemeots  during  the  time  of  the  mission  and  wbeiher 
DOE  or  the  presence  of  the  mission  could  be  useful  in  finalizing  matters  or  in 
galvanizing  action  on  the  pert  of  the  Chinese. 

In  my  opinion,  the  existenceja^jirospect  of  agreements  was  a  factor  in  Westinghouse  s 
^bcingjnjuted-^ince,  it  is  my  understandmg,  the  purpose  of  these  missions  is  to  promote 
commerce  betNween  the  U.S.  and  the  visited  country,  and  in  particular,  to  encourage  the 
purchase  of  U.S.  goods  and  services.   I  believe,  therefore,  that  the  existence  of  a  number 
of  agreements,  making  us  a  major  U.S.  exporter  to  China  and  a  significant  parmer  of 
Chinese  industry,  and  the  fact  that  we  were  in  the  process  of  negotiating  an  additional 
number  of  important  agreements  made  it  logical  to  choose  Westinghouse  to  pamcipatr 

Neither  I  nor  otiiers  in  my  company  were  urged  by  DOE  to  sign  nonbinding  agreements 
such  as  letters  of  intent  or  memoranda  of  understanding.   Neither  I  nor  any  others  m  my 
company  were  urged  to  alter  the  timing  of  the  announcement  of  an  agreement  to 
coincide  with  the  DOE  trade  mission. 

I  mentioned  above  that  Westinghouse  is  the  preeminent  U.S.  exporter  to  China  in  the 
field  of  power  generation  equipment  and  services.   As  such,  since  the  early  1980's, 
Westinghouse  has  entered  into  a  very  large  number  of  contracts.   During  the  trade 
missiOD.  Westincbouse  sipied  a  number  of  memoranda  of  understanding.   1  believe  shai 
the  wigq^offeemission  and  the  uiciciKe  of  the  Seeretaiy  acted  as  t  catalyst  for  the 
qgTV?iff"»rS^e5CToraDda  and  probablyTed  to  earher  concluaion  of  couiiacis  iB       ** 
respect  of  those  for  wtiicb  cdnbvcts  were  ultimately  signed.   I  signed  a  memorandum 
witii  CNNC  for  general  cooperation  on  the  development  of  civilian  power  reactor 
technology  is  China  and  Westinghouse  participation  in  that  development   I  also  signed 
a  memorandum  with  the  China  Nuclear  Energy  Industry  Corporation  to  work  together 
on  the  Qinshan  Nuclear  Power  Plant  Phase  II  and  a  contract  for  steam  generators  for  the 
same  Plant  for  a  value  of  S4  million.  The  Secretary  signed  an  acknowledgement  of  the 
existence  of  DOE  authorizations  for  certain  Westinghouse  activities  in  China,  a 
document  which  helped  to  assure  the  Chinese  customers  and  partners  of  Westinghouse 
of  the  validity  of  Westinghouse's  authorizations.   There  was  discussion,  during  the 
mission,  of  the  conclusion  of  contracts  for  these  memoranda  and  of  the  ongoing 
discussions  Westinghouse  was  having  on  other  ventures  and  projects. 

These  discussions  have  subsequently  led  to  the  following  contracts  with  &e  following 
values  or  to  measures  implementing  prior  transactions:  a  contract  for  r^art^p  r/ytl^t- 
J'^Hi  fri^  ^  O'"**^!!  NUtlff^  Power  P'"]]!  p*'*-"  "  with  a  value  of  approximately  S8 
gijH''^  a  contract  for  steam  generators  for  the  Qinshan  Nuclear  Pqwpr  P]gj)t  P>iaa^  If 
with  a  value  of  approximately  j4  million,  a  contract  for  the  supply  of  steam  turbines  for 
the  Qinshan  Nuclear  Power  Pifiit  Phased  with  a  value  of  jJ^^gjUiott,  a  joint  vennire 
kgreement  tor  react"^  im^iiiiiiii  »f,[>il»l|!  Ifl  China,  called  Wuhan  Huxin  EagJne^Tng 
Technology  Company  with  a  Westinghouse  investmem  of  about  S2.5  million,  a  joint 
venture  agreement  for  a  company  called  Shanghai  Turbine  Cnmpy|v.  Ltd.  wtiaa     ~ 
Westinghouse  mvestment  ot_>4J  milliorLa  loint  venture  agreement  fora  comnanv  called 
Shanghjd  Generator  Company,  Ltd.  witfi~a  Westinghouse  investment  of  S24  million,  and 
a  joint  venture  agreement  for  a  company  called  Shanghai  Advanced  Power  Projects 
Company,  Ltd.  with  a  Westinghouse  investment  of  SI. 5  million. 

I  traveled  with  the  ofiBcial  mission.  The  Secretary  met  up  with  us  in  Shanghai  upon  our 
arrival  from  the  U.S.   Thereafter,  she  traveled  with  the  mission  until  our  return  to  the 
U.S. 
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10.  Westinghoiue  signed  the  joint  venture  agreement  for  Wuhan  Htixin  in  October,  1994; 
aod  the  business  Ikemc  for  the  company  wu  issued  in  November,  1995.   The  contiict 
for  reactor  coolant  pumps  for  Qinshan  was  signed  in  March.  199S.    The  second  contrac 
for  steam  generators  for  Qinshan  was  signed  in  March,  199S.   The  contract  for  steam 
turbines  for  Qinshan  was  signed  in  March,  199S.   The  various  Shanghai  joint  venture 
agreements  were  all  signed  in  September.  1995. 

The  mission  provided  assistance  in  respect  of  all  these  projects  because  it  drew  the 
attention  of  the  Giinese  authorities  and  companies  to  the  importance  attached  to  these 
transactions  by  the  U.S.  Government.    During  discussions,  the  Secretary  and  her  staS 
encouraged  the  Chinese  to  proceed  in  general  with  transactions  with  the  US.     In  respe 

of  Wodn^xnise,  the  Secretary  was  able  to  assure  the  Chinese  during  the  mission  thai 
Westia^iouae  had  received  DOE  authorization  where  necessary.   She  and  her  staff  also 
encouraged  the  Chinese  to  enter  into  the  above-mentioned  transactions  with 
Westinghouae  and  gave  particular  support  for  the  four  contraas  for  the  Qinshan  Plants, 
including  wnting  a  letter  in  &vor  of  the  steam  turbine  contract  and  attwiriing  a  receptioi 
widi  the  customer. 

1 1 .  AAer  the  conclxision  of  the  mission.  I  received  a  customer  survey  to  comment  on  the 
mission  and  its  useftilness.  I  filled  out  the  survey  and  returned  it.  At  no  tmie  was  I 
asked  to  send  a  letter  to  DOE  commending  it  for  the  trade  mission. 

12.  We  were  asked  by  DOE  to  pay  S9,881  for  air  transportation  and  S300,  as  an 
administrative  fee,  for  ground  transportation,  official  meals,  business  services  and 
interpreters.    These  amounts  were  paid  before  the  tnp  at  DOE's  request. 


Very  truly  yours, 

N.  D.  Woodson 
President 


» 
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WORLD    RESOURCES    INSTITUTE 


1709  Ntm  \b«k  /*m«je.  N.W..  V\4shingtoo.  DC  20006,  Tielephone:  202-63«-6300 
Facsimile:  202-63fr«036    Wex:  64414  WiUW^SH    Direct  Dial:  (202)  662- 


February  8,  1996 


Chairman  Joe  Barton 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125.  Raybum  House  Office  Building 

Washington.  DC  205 1 5-6 1 1 5 

Dear  Chairman  Barton: 

The  following  answers  are  submitted  in  response  to  the  questions  posed  in  your  letter  of 
January  24.  1996. 

1.  A  copy  of  the  World  Resources  Institute's  (WRI)  most  recent  annual  report,  which  includes 
relevant  financial  information  including  sources  of  revenue,  will  be  available  in  approximately 
two  weeks  and  will  be  sent  to  you  as  quickly  as  possible. 

2.  WRI  is  not  a  contractor  to  DOE  nor  a  recipient  of  grants  from  DOE. 

3.  I  participated  in  the  China  Trade  Mission.  WRI  has  not  participated  in  any  other  trips  with  the 
Secretary. 

4.  I  cannot  speak  directly  to  DOE's  basis  for  inviting  WRI  to  participate  in  the  Secretary's 
China  mission.  As  a  public  policy  research  institute,  however.  WRI  has  studied  various  facets 
of  sustainable  energy  development  strategies  in  the  U.S.  and  globally.  We  support  the 
Secretary's  commitment  to  sustainable  development  as  a  major  theme  for  this  trade  mission  and 
her  recognition  of  the  growing  role  of  non-governmental  orgamzations  in  international 
environmental  and  energy  development  processes. 

5.  We  received  a  formal  invitation  (addressed  to  Jonathan  Lash.  President  of  WRD  from  the 
Secretary  to  participate  m  the  China  trade  mission  on  January  19.  1995.  We  were  contacted  by 
the  Agency  once  just  prior  to  receiving  the  letter  invitation  to  gauge  our  interest  in  participating 
Our  pnmary  contact  after  the  19th  was  with  Linda  Silverman,  in  the  DOE's  Policy  Office. 

6.  I  traveled  with  the  Secretary's  trade  mission  party 

7.  We  sent  a  letter  to  the  Secretary  commenting  and  reacting  to  the  tnp  on  March  13.  1995.  Wc 
were  not  asked  to  send  a  letter  commending  the  agency  for  the  trade  mission. 

C  We  did  not  reimburse  DOE  for  travel  costs  associated  with  traveling  on  the  Secretary's 
aiission.  We  had  made  it  clear  to  DOE  at  the  time  we  received  our  letter  of  invitation  that  our 
participation  would  be  subject  to  their  willingness  to  provide  financial  support  as  we  had  no 
independent  source  of  funding. 

If  you  have  any  further  questions,  please  do  not  hesitate  to  call  me  at  (202)  662-255 1. 


Sincerelv, 


Roger  vr  Dower 
Director.  Climate.  Energy 
and  Pollution  Program 
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Oaiid  C  Cilkatair 


January  30,  1996 

The  Hon.  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Washington,  D.C.   20515 

Dear  Mr.  Chairman: 

Please  refer  to  your  letter  of  January  24  regarding  the  Department  of  Energy.   We 
are  pleased  to  provide  the  following  information  in  response  to  your  inquiry. 

1.  Attached  is  a  copy  of  the  Texaco  Inc.  1994  Annual  Report,  which  includes  pertinent 
financial  information  on  the  company. 

2.  Texaco  Inc.  is  a  fully  integrated  petroleum  company  with  operations  worldwide.  As 
such,  various  divisions  and  affiliates  of  Texaco  have  dealings  with  the  Department 
of  Energy  (DOE)  in  the  normal  course  of  business.  Texaco's  Alternate  Energy  and 
Resources  Department,  of  which  I  am  in  charge,  manages  the  company's  gasification 
technology  and  related  business  activities.  Since  Texaco  Alternate  Enerpv  was  the 
only  Texaco  unit  involved  with  Secretary  Q'Lear/s  trade  mission  to  p^rmp?  I  will 
limit  this  response  to  those  activiues  associated  with  TexacQ's^a<:ifiri»tiQaj;g^nologv. 
which  was  the  focus  of  our  participation  in  the  mission.  ALpresent,  Texaco  Alternate 
fcnergy  nas  no  contracts  with  tne  uut:..  in  Tiitm  years,  we  have  participated  with 
the  uOC  directly  or  as  a  subcontractor,  in  select  research  and  environmental  efforts, 
as  outlined  below: 

»■  Contract  with  the  DOE  for  research  related  to  hot  gas  desulfurizatioo. 
Period:    1987-93.   Amount:   $6,750.551. 

►  Grant  from  the  DOE's  Federal  International  Energy  Trade  and  Development 
Opportunities  Program  for  a  study  to  examine  the  feasibility  of  Integrated 
Gasification  Combined  Cycle  (IGCC)  technology  as  a  means  of  improving  the 
environmental  performance  and  efficiency  of  power  stations  in  the  C^edi 
Republic.   Period:   1994.   Amount:   $300,000. 

►  Subcontract  with  Lawrence  Livermore  National  Laboratory,  under  the  Lab's 
Cooperative  Research  and  Development  Agreement  with  DOE,  to  examine 
the  gasification  of  sludge  to  produce  hydrogen.  Period:  1995.  Amount: 
$65,000. 

»■  Subcontract  with  Air  Products  and  Chemicals  Inc.  related  to  the  Air  Products 
Liquid  Phase  Methanol  Project,  part  of  the  DOE's  Clean  Coal  Technology 
Program.   Period:    1990-93.   Amount:   $3,558,823. 

►  Subcontractor  to  Westinghouse  for  DOE  contract  for  development  and  testing 
of  ceramic  filter  for  dust  removal  from  high  temperature  gas.  Period:  1988- 
90.   Amount:   $544^^43. 

3.  Texaco  Alternate  Energy  participated  in  the  DOE's  "Presidential  Mission  on 
Sustainable  Energy  and  Trade  to  China,"  February  15  -  24,  1995  (hereafter  referred 
to  as  the  Mission). 
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4.  As  an  exporter  of  environmental  technology,  Texaco  has  been  aaive  in  China  for 
many  years  in  the  licensing  of  gasification  technology  and  the  promotion  oFTts  use 
for  clean  power  generation.  (Jasitication  is  catmdeieiJ  a  "Clean  Coal  Technology," 
and  thef  nergy  Policy  Aa  of  1992  direoedlfie  Lxjh  to  promote  \ht  MpOrrqf-ete*n 
Coal  Tectinology.    We  t>elieve  that  we  were  invited  to  participate  in  the  Missioo 

T)canB5"CRiha  is  reviewing  the  potential  of  IGCC  technology  as  part  of  its  Agenda 
21  Program  for  Sustainable  Development. 

5.  I  received  a  letter  of  invitation  from  Secretary  O'Leary  on  January  24  tn  partidpia 
with  the  Mission,  as  a  resuit  of  ongoing  discussions  tjetween  Texaco  Alternate  Enerur 
and  DOE  OCGce  of  Fossil  Energy  staff  during  the  fourth  quarter,  1994,  During  that 
period  we  had  expressed  our  interest  in  participating  in  tne  MissionT 

6.  Texaco  Alternate  Energy  provided  DOE  staff  with  an  overview  of  the  current  statu 
of  our  gasification  activities  in  China,  as  well  as  an  update  on  relevant  transactkaa 
in  process,  including  the  proposed  IGCC  project  The  DOE  did  inquire  about  dw 
possibility  of  agreement  signings  during  the  period  of  the  Mission. 

7.  Texaco  Alternate  Energy  was  not  encouraged  by  the  DOE  to  enter  into  any 
nonbinding  agreements  with  Chinese  officials  or  ministries.  Texaco  Alternate  Energy 
did  not  alter  the  schedule  of  any  pending  agreements,  and  we  do  not  believe  we  were 
urged  to  do  so. 

8.  On  February  24  in  Beijing,  Texaco  executed  final  approval  of  a  gen.eral  -license 
agreement  between  TexacQ.,the  Ministry  of  Chemical  Industry  and  the  China  Petro- 
ChwtiicarCompany  (SINOPEC)  for  the  retrofit  of  nine  existing  fertilizer  plants  using 
TS^o  gasification  technology.  The~nine"plants  will  coriverf  coal  info  cle'aiTsynt'hesis 
gas  for  the  production  of  chemical  fertilizer.  Financial  matters  associated  wiili  the 
agreement  are  business  confidential. 

9.  I  travelled  to  China  independent  of  the  delegation.  I  joined  up  with  the  Mission  in 
Shanghai  and  travelled  with  the  delegation  to  Beijing  and  back  to  Washington.  D.C. 
Mr.  Christopher  R.  Gidez  of  Texaco  Alternate  Energy  travelled  with  the  delegation 
from  Washington,  D.C.  to  Shanghai,  and  returned  to  the  U.S.  via  commercial  carrier. 

10.  Texaco  has  a  long  history  of  business  in  China.  In  particular,  our  gasification 
activities  date  back  to  1978.  The  agreement  described  in  Item  #8  above  is  the  result 
of  many  months  of  discussions  and  negotiations  with  our  CHinesLcu^tQmf  rs  i  exaco 
viewed  the  primary  purpose  of  our  involvement  with  the  Mission  as  furthering 
ongoing  efforts  with  Chinese  ministries  to  develop  an  IGCC  power  projea  using 
Texaco  technology.  The  nature  of  the  DOE's  role  with  respect  to  Texaco's  activities 
was  to  increase  awareness  of  the  environmental  benefits  of  gasification  technology 
and  to  encourage  select  ministries  of  the  Chinese  govenmient  to  move  forward  with 
the  project  The  DOE  was  not  involved  with  the  negotiations  or  approvals  of  the 
multiplant  license  agreement  described  atwve. 

11.  I  was  not  asked  to  send  any  letters  of  commendation  to  the  DOE,  and  I  am  not 
aware  of  anyone  else  with  Texaco  who  was  asked  to  send  letters  of  conmiendation 
to  the  DOE  related  to  these  activities. 

12.  At  the  time  that  I  accepted  Secretary  O'Lear/s  invitation  to  participate  with  the 
Mission,  I  was  advised  by  DOE  that  Texaco  would  be  responsible  for  the  cost  of  our 
seat  on  the  charter  aircraft  and  related  costs.  In  advance  of  the  Mission,  I  was 
charged  $9,881.00  by  Omega  World  Travel  of  Fairfax,  VA,  for  the  charter  and 
related  costs,  and  $300.00  by  the  DOE  for  administrative  costs. 

We  hope  you  find  this  information  responsive  to  your  inquiry.   Should  you  require 
additional  information,  please  do  not  hesitate  to  contact  me. 


Sincerely, 


^at<- 
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HaCKMYER  &   NOROLICHT 

CouNseuuo"a  AT  Law 

Oltm»ic  towcw 

&4S  FirTM  AvCNue 

New  YORK.  N.Y.  I0022 


r4B  (tia;  Axi'OAOs 


February  22,  1996  v, 
V 

VIA  FAX 

Joseph  T.  Kelllh«r,  Eaq. 

and 
J.  Marc  Wheat,  Eaq. 
U.S.  House  of  Representatives 
Connittea  on  Comerce 
Room  2125 

Raybiurn  House  Office  Building 
Washington,  D.C.   20515-6115 

Dear  Messrs.  Kelliher  and  Wheat: 

We  represent  Advanced  Resources  International,  Inc.  ("ART"), 
which  has  forwarded  to  and  asked  us  to  respond  to  Chaiman 
Barton's  request  for  Information  dated  February  12,  1996.   We  are 
responding  to  you  in  accordance  with  Instructions  in  his  letter. 

ARI  is  a  SBall  business  and  had  not  responded  to  the  earlier 
request  because  that  request  (which  itself  had  regretted  the 
short  notice  provided)  had  arrived  during  a  period  of  travel  at 
ARI  and  by  the  time  relevant  persons  had  returned  it  was  past  the 
hearing  date  stated  In  that  letter.   ARI  had  not  realized  you 
still  were  Interested  in  the  infomation  requested. 

ARI  Is  a  snail  private  oil  and  gas  service  company  with 
expertise  in  advanced  technologies  for  natural  gas  and  oil 
exploration  and  production.   Inforaation  you  have  requested  could 
benefit  competitors  and  be  detrimental  to  ARI's  ability  to 
compete,  to  grow  and  to  provide  jobs  in  this  country.   Prior  to 
providing  such  information,  as  a  matter  of  course,  ARI  requires 
that  recipients  sign  its  standard  confidentiality  agreement;  a 
copy  of  that  agreement  la  enclosed  with  this  letter.   As  ARI  Is  a 
small  business  with  limited  resources,  we  also  ask  that  you  focus 
more  precisely  the  questions  posed  so  that  responding  to  them 
does  not  strain  ARI's  resources.   Upon  receipt  of  the  signed 
confidentiality  agreement  and  the  focused  questions,  ARI  will 
provide  information  requested. 
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XYEH  &  NOWOUCMT 

In  th«  Intaria,  KSd   is  plcasod  to  provide  the  following 
Xnforaatlon.   ARl  has  an  international  reputation  in  advanesd 
tsctinologles  for  natural  gas  and  oil  exploration  and  production 
including  coalbed  awthane  extraction,  natural  fracture  detection 
and  integrated  exploration.  ARI  has  been  able  to  attract  field 
service  projects  in  Australia,  China,  New  Zealand  and  other 
countries,  as  veil  as  in  the  United  states. 

ARI  participated  in  the  Energy  and  Trade  Missions  to  China, 
India,  Pakiataui  and  South  Africa  and  paid  its  own  way.  ARI 
inforas  uB  that  it  found  the  trips  very  beneficial.   Following 
the  Energy  and  Trade  Mission  to  India,  ARI  was  requested  by 
Reliance,  India's  largest  industrial  firm,  to  propose  to  provide 
technology  to  and  operate  a  pioneering  $40  million  natural  gas 
froB  ooalbeds  project  in  India  and  was  requested  by  the  Gas 
Authority  of  India  (GAIL)  to  conduct  a  national  level  resource 
asseBsnent  of  India's  major  coalbed  methane  basins  for  natural 
gas.   The  Missions  to  Pakistan,  China  and  South  Africa  enabled 
ARI  to  better  understand  the  natural  gas  technology,  service  and 
operating  opportunities  in  those  countries.   ARI  informs  us  that 
it  will  be  pursuing  these  opportunities  in  the  coning  months  and 
it  has  found  the  Millions  helpful  in  assisting  its  efforts  to 
market  abroad.   We  hope  this  information  is  useful  to  you. 

Please  direct  any  further  correspondence  or  inquiries 
regarding  this  matter  to  the  undersigned.   Thank  you. 


Sincerely, 

Ira  S.  Nordlicht 
IS)f:ynr 
Enclosure 
cos  Advanced  Resources  International,  Inc. 
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Ralph  E  Snyder,  P  E. 

1933  Papermill  Crossing 

Fort  Wayne,  IN  46825-5920 

(219)471-4667 

Febniary  29,  1996 


Honorable  Joe  Barton,  Chairman 

Subcommittee  on  Oversight  and  Investigations 

US  House  of  Representatives  \^ 

Committee  on  Commerce 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  20515-61 15 

Mr  Chairman: 

This  letter  is  in  response  to  your  correspondence  of  February  16,  1996,  requesting 
information  related  to  participation  on  trade  missions  undertaken  by  Secretary  O'Leary 
during  1994  and  1995 

1  I  am  a  profession  engineer  and  private  consultam.  With  my  experience  in  electrical 
power  generation,  tran^nission  and  distribution,  I  provide  consultation  services  to  the 
power  industry. 

2  I  have  no  contracts  with  or  funding  from  DOE 

3  During  the  week  of  September  19-26,  1994,  I  accompanied  the  Secretary  and  a 
delegation  of  mangement  from  energy  companies  to  Pakistan  as  a  consultant  and  advisor 
for  electrical  powo-. 

4  My  participation  was  recommended  by  American  Electric  Power,  Inc  (1  Riverside 
Plaza,  Columbus,  Ohio),  my  employer  before  retirement 

5  1  was  contacted  and  requested  to  participate  in  the  mission  in  early  September  1994 
by  Mr  Rusaell  Profovzich  and  Ms.  Dawn  ShreppeL,  representatives  of  the  OflBce  of 
Policy,  DOE. 

6  The  information  requested  from  me  was  relative  to  my  past  experience  as  a 
contractor  to  US  AID  in  Pakistan  during  1 984-87  and  my  work  with  the  Water  and 
Power  Development  Authority  (WAPDA)  of  the  Govemm«it  of  Pakistan  during  that 
time. 
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7  There  were  no  agreements,  letters  of  intent  or  memoranda  of  understanding  pending 
or  signed  by  me  during  this  DOE  trade  mission 

8  I  have  not  entered  into  any  agreements  in  Pakistan  as  a  result  of  this  trade  mission 
participation 

9  I  traveled  with  the  DOE  staff  and  delegation  to  Vienna  where  the  Secretary  joined  us 

for  the  remaining  time  of  the  tnp 

\ 

10  DOE  has  provided  no  assistance  in  any  of  my  business  relations  since  this  trip 

111  was  not  requested  to  provide  any  comments  on  the  results  of  this  mission 

12  My  agreement  for  panicipation  in  the  Pakistan  trade  mission  included  travel  and 
out-of-pocket  expense  without  a  fee  I  was  reimbursed  approximately  $1000  for  direct 
costs  involved 

In  closing,  it  is  my  opinion  that  Secretary  O'Leary  led  a  level  of  delegate  management 
that  brought  about  interaction  of  trade  potentials  which  should  prove  to  be  beneficial  to 
the  governments  of  the  United  States  and  Pakistan 

I  trust  this  information  will  be  helpfiil  to  the  committee. 


Sincerely 

R  E  Snyder,  P  E 
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r<itm  «■».-•«  OOwv 
Br.  Owi^*  S«V<>t)n. 


Pat«Dr  id  Smai 

MAPOMTf  4«MKMy  tCVMD 

WBvnNoctN, 

COfWMrrEC 

Cengra*tifi«n  AlcM  HmKkm, 


Extended    Piga 
w-anin^Bi,  suocarrvnaae  OA  l^vorttgnt  S  InvMUgsOona 

U  8.  Houa*  of  RA>ra««ntetiv«a,  Commttto*  on  Commaroe 

Room  2 12S,  Raybum  House  Ofllc*  Building 

VWMhington,  DC  206164113 

DMr  Mr.  Barton: 

Per  your  request  of  January  18.  1996.  m«  foMowing  ara  responsaa  to  th«  quaatlors 
requeatod.         | 

1)  Th«  African  ElactrlflcaiJon  Foundation  is  a  609  (a)  (1)  &  170  (b)  (1)  (A) 
(vQ  nonprofit  orgAnlzatton  based  In  Los  A/^geies,  Catffomia.  AEP  Is  dedicated  to 
Improving  the  quiilty  of  life  of  African  citizens.  AEF  seeks  to  advance  economic 
dovelopmeni  and  envirenmental  coodittooi  tftrougti  electrification  and  envlronrnental 
development  of  Africa.  AEF'e  focuses  on  ttie  African  energy  tectof  by  providing 
servtees  in  technical  and  managerial  training,  facilitating  seminars  and  oonferences. 
developing  conv*tlonal  and  renewable  energy  projects,  ftssterlng  bridge  building 
between  African  and  American  technical  InstitutJons.  coordlnatlbg  tochnotofly 
excfianges  and  eriefgy  trade  missions  to  the  United  States  and  Africa 

AEF's  sources  of*  revenue  have  inctudad  the  U.S.  Department  of  Energy.  uSaiD 
the  US.  Energy  Association,  prNate  donations  and  In-Wnd  services  from  eiectDc 
utility  eorpofationa 


2)  AEF  has  a  Cooperative  Agreement  with  DOE  that  began  in  1994.  A£F 
received  in  1994  '($236,000)  end  1995,  ($326,000).  Our  1996  budget  has  not  yet 
been  approved.  Expected  1996  budget  le  $274,000. 


I  participa  ed  in  the  August  1695  trade  mission  to  South  Afhca.  only. 


3) 

4)  I  panicipi  led  as  part  of  the  delegation  becauaa  of  AEFs  Coopefative 
Agreement  with  DOE.  AEF  projects  that  are  a  pari  of  the  CooperatWe  Agreement 
were  soU'dtfled.  arM  Implemented  at  that  Bme  of  the  trade  mission  to  Involve  'D0€ 
representatives  arij  avoid  a  return  trip  and  additional  expenses  later. 

5?  ^  ^/>^oH*'*'*'*'^^'^'"*^<^^°°~"*'"V«<«n<l  Diversity  und«  the 
direction  of  Ms.  qnig  Moody.  Wo  were  contacted  approximately  3  to  4  months  in 
advance  regardlna  the  trade  mission 


fl) 


I  traveled  ^parately  to  South  Africa. 

resentatives  were  asked  to  sand  a  letter  to  DOE  reganling  the 


7)         No  AEF  I 
trade  mission. 


si2ow.oohii,«  Circle.  Sui..aao.Lo.Ai,;:ta..CA9oo5eg.8A 


Phone  2112«ai040     F|x  213^964580 
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Air  Produds  and  Chamicals,  Inc.  AUt     /> 

The  Southern  Building  t^^r%M\M  ITViS  ^  ^ 

805  15th  Street.  NW.  Suite  410  fmjWWf  9  ^^h 

Washington.  DC  20005-2207 
Telephone  (202)  289-4 110 
Fax  (202)  289-4084 


January  31,  1996 


Congressman  Joe  Barton  V 

Chairman,  Subcommittee  on  Oversight  and  Investigations  \ 

Committee  on  Commerce 

Room  2125  Raybum  House  Office  Building 

Washington,  DC  20515-61 15 


Dear  Mr.  Chairman: 

I  am  in  receipt  of  your  letter  of  January  24,  1996.  Enclosed  please  find  information 
responding  to  your  questions. 

1 .    Enclosed  are  annual  reports  for  APCI's  fiscal  years  1 994  and  1 995. 


2.    APCI  is  a  Clean  Coal  Technology  Program  partner  with  DOE.  APCI,  in  conjunction  with 
DOE,  has  developed  a  liquid  phase  methanol  technology  which  is  being  demonstrated  at 
Eastman  Chemical's  facility  in  Kingsport,  Tennessee.  Pursuant  to  a  research  contract,  APCI  also 
manages  DOE's  LaPorte  Process  Development  Unit  in  Houston,  Texas.  In  1995,  APCI  received 
its  final  termination  costs  for  activities  associated  with  the  Superconducting  Super  Collider.  In 
sum  APCI  received  approximately  $12  million  from  DOE  in  1995. 


3.  I  went  on  the  DOE  Trade  Mission  to  China  in  February  15-25,  1995.  1  participated  in  no 
other  trips. 

4.  I  was  first  asked  about  APCI's  presence  in  China  by  Dirk  Forrister  sometime  in  the  fall  of 
1994.  Subsequently,  I  was  asked  to  submit  a  memorandum  stating  APCI's  interest  in 
participating  in  the  Trade  Mission.    Attachment  I  is  the  December  22, 1994  memorandum 
submitted  by  me  to  DOE  expressing  APCI's  interest. 

5.  I  was  contacted  informally  by  Dirk  Forrister  in  the  fall  of  1994  and  by  Secretary  O'Leary  in 
writing  on  January  10,  1995  (Attachment  II).  Prior  to  the  trip,  my  secretary  and  I  worked 
directly  with  Dawn  Schrepel,  the  Trip  Coordinator. 
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6.  DOE  requested  a  detailed  profile  of  Air  Products'  Mission  objectives  and  our  role  in  China. 
DOE  also  requested  information  on  any  potential  agreements  that  were  to  be  concluded  on  the 
trip.  Attachment  III  provided  this  information. 

7.  1  was  not  nor  was  anyone  else  in  APCI  urged  to  sign  nonbinding  agreements  such  as  letters 
of  intent  or  memoranda  of  understanding.  Nor  was  1  or  anyone  else  in  APCI  urged  to  alter  the 
timing  of  the  announcement  of  an  agreement. 

8.  APCI  did  not  enter  into  any  agreements  in  China  during  the  Trade  Mission  ^r  as  a 
consequence  of  the  Trade  Mission. 

9.  I  traveled  with  the  Secretary. 

10.  As  stated  in  the  answer  to  your  eighth  question,  APCI  did  not  enter  into  any  agreements. 

1 1 .  Neither  I  nor  anyone  in  APCI  was  contacted  by  DOE  and  asked  to  send  a  letter 
commending  the  agency  for  the  trade  mission. 

12.  Fees  associated  with  the  Trade  Mission  were  stated  in  the  invitation  package.  APCI  sent 
three  separate  checks:  (1)  $300.00  for  administration  fees,  (2)  $10,000  for  traveling  fees,  and  (3) 
$70.00  for  visa  fees.  All  funds  were  disbursed  to  DOE  before  the  trip. 


Sincerely, 


Jessica  J.  HoUiday 


oUiday  ^ 
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AllicU>i>;nal  irn.  8()-i  S2()  <— J 

Tcciinital  <  enter  8(M  i2(l  *^(M  1, 
'fibers                                                                                            PO  Box  M 

PctiTshurt!  \  \  J  '■HO-t 


^liedSignal 


Dave  Pendlebury 

\  Ktr  PrcMilrnt  &  C.cncril  Manager 

InduMnal  Fibers 

P<.l\mcrs 

January  31,  1996 

The  Honorable  Joe  Barton,  Chairman 

Subcommittee  on  Oversight  and  Investigation 

Committee  on  Commerce 

The  US  House  of  Representatives  ^ 

2125  Raybum  House  Office  Building 

Washington,  DC.  20515 

Dear  Chaiiman  Barton: 

I  am  writing  in  response  to  your  letter  of  24  January  1996  requesting  information  relating  to  my 
participation  on  trade  missions  undertaken  by  Energy  Secretary  Hazel  O'Leary  during  1994  and 
1995.  During  this  time  period,  1  was  Vice  President  and  General  Manager  of  AlliedSignal's 
Amorphous  Metals  business  unit.  I  trust  that  the  following  answers  to  your  questions  will  be  of 
assistance  to  the  subcommittee: 

1 .  AlliedSignal  is  a  S 13  billion  diversified  manufacturing  company  with  businesses  in  Aerospace, 
Automotive  products,  and  Engineered  Materials.  The  company's  1994  annual  report  is 
enclosed 

Amorphous  Metals  is  a  business  unit  within  the  Engineered  Materials  Sector  of  AlliedSignal 
It's  annual  sales  are  in  the  $50  to  $100  million  range    A  principal  product  of  Amorphous 
Metals  is  material  which  improves  the  efficiency  of  electric  distribution  transformers 

2.  AlliedSignal's  Aerospace  sector  is  a  DOE  contractor,  managing  DOE's  manufacturing  facility 
in  Kansas  City,  along  with  related  activities  in  Albuquerque,  New  Mexico.  Our  Aerospace 
businesses  also  participate  in  DOE  sponsored  research  on  advanced  turbines  for  hybrid 
vehicles,  and  on  fuel  cells  and  ceramic  components  for  transportation  and  industrial 
applications.  These  projects  are  cost  shared  by  industry  from  20-50%  and  have  been  ongoing 
for  several  years.  For  some  work,  AlliedSignal  Aerospace  is  the  prime  contractor,  for  others 
we  are  a  subcontractor    Total  DOE  annual  fijnding  received  by  AlliedSignal  Aerospace  for 
the  research  is  $15-20  million. 

3.  I  participated  in  the  trade  mission  to  the  People's  Republic  of  China  from  February  18 
through  February  24,  1995.  This  is  the  only  DOE  sponsored  trip  or  trade  mission  in  which  I 
participated 

4.  I  believe  that  I  was  selected  to  participate  on  this  trade  mission  because  the  Department  of 
Energy  is  well  aware  of  the  energy  savings  that  can  result  from  the  use  of  Amorphous  Metals 
products  in  electric  distribution  transformers,  and  the  global  commercial  potential  of  these 
energy  saving  materials. 
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5.  The  officials  at  DOE  with  whom  we  discussed  the  China  trade  mission  were  Dirk  Forrister, 
Special  Assistant  to  the  Secretary,  Denise  Swink,  Deputy  Assistant  Secretary  for  Industrial 
Technologies,  and  Peter  Salmon-Cox,  Director  of  the  Office  of  Industrial  Processes.  DOE 
informed  me  that  I  would  be  participating  in  the  mission  in  early  January,  1995.  Preliminary 
discussions  about  the  trip  occurred  between  September  and  December,  1994 

6.  Prior  to  the  trade  mission,  DOE  asked  for  general  information  about  our  present  and  planned 
level  of  business  in  China    No  information  regarding  pending  agreements  in  China  was 
sought  by  DOE  prior  to  the  trade  mission. 

7.  I  was  not  urged  by  DOE  to  sign  any  agreements  during  the  trip  or  afterwards.  DOE  did  not 
ask  AlliedSignal  to  change  the  timing  of  any  announcements  to  coincide  with  the  trade 
mission. 

8.  In  December  of  1995,  AlliedSignal  Amorphous  Metals  received  permission  from  the 
government  of  the  People's  Republic  of  China  to  construct  and  operate  a  plant  in  the 
Shanghai  area  that  will  convert  AlliedSignal  Amorphous  Metals  product  into  cores  for 
electric  utility  transformers    This  is  the  only  agreement  the  business  has  reached  so  far  in  the 
People's  Republic  of  China. 

9.  I  traveled  from  Washington,  DC  to  China  on  a  plane  chartered  by  the  DOE  I  do  not  believe 
that  Secretary  O'Leary  was  on  that  plane  We  also  flew  the  charter  aircraft  from  Shanghai  to 
Beijing  during  the  trade  mission.  I  believe  the  Secretary  was  on  board  that  flight 

10.  Other  than  the  business  permission  mentioned  in  Item  8  above,  AlliedSignal  Amorphous 
Metals  has  not  signed  any  agreements  in  China.  AlliedSignal  did  not  request  and  DOE  did 
not  provide  any  assistance  in  gaining  this  agreement. 

11.  I  was  not  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  mission    I  did 
complete  a  follow-up  questionnaire  regarding  the  trip  to  provide  guidance  for  future 
missions. 

12.  AlliedSignal  reimbursed  DOE  for  a  share  of  the  cost  of  the  charter  aircraft  from  Washington 
to  Shanghai.  This  cost  was  $6,000  AlliedSignal  knew  well  in  advance  of  the  trade  mission 
that  we  would  need  to  reimburse  DOE  for  this  cost. 

Sincerely, 

Dave  Pendlebury 
Enclosure 
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January  28,  1996 


Mr.  Joseph  T.  Kelliher 
Mr.  J.  Marc  Wheat 

Counsels  to  the  House  Commerce  Committee 
2125  Raybum  House  OffTice  Building 

Washington,  DC.  20515  ^ 

\ 
RE:  Request  for  Information,  Letter  dated  January  24, 19% 
DOE  Trade  Missions 

Dear  Gentlemen: 


The  following  infoimation  is  provided  as  you  requested. 

1 .  This  company  is  a  small  private  business.  Enclosed  is  background 
information  about  our  company,  including  general  financial  information. 

2.  One  of  our  business  areas  is  in  the  management  of  low  level  waste.  The 
Department  of  Energy,  among  other  government  and  commercial  generators 
of  such  wastes,  is  one  of  our  customers.  We  do  not  have  any  grant  or  fimding 
&om  DOE,  other  than  the  fee  that  we  rec«ve  for  processing  and  management 
of  the  wastes. 

3.  I  participaled  in  the  February  1 995  Presidential  Mission  on  Sustainable 
Energy  &  Trade  to  China,  and  the  June  1 995  Trade  Mission  to  Costa  Rica  led 
by  Secretary  O'Leary. 

4.  I  was  made  aware,  by  an  organization  representing  small  businesses,  that  the 
Department  of  Energy  was  in  the  process  of  inviting  minority  small  businesses 
to  be  a  member  of  the  trade  mission  to  China.  I  wrote  a  letter  to  the  Secretary 
explaining  to  her  how  I  could  contribute  to  the  China  Mission.  I  know  the 
culture;  I  speak  the  Chinese  language;  and  I  was  Region  DCs  Contractor  of 
the  Year.  I  believe  these  arc  the  reasons  vrtiy  DOE  selected  me  to  the 
delegation  representing  U.S.  small  businesses. 

5.  DOE  sent  me  the  invitation  letter  on  February  3, 1995.  Dr.  Donald  Juckett,  a 
DOE  employee  called  February  10,  1995  about  the  trade  mission.  Dr.  Juckect 
was  the  staff  point  of  contact  for  the  group  that  I  was  assigned  to  during  the 
trip.  Dawn  Schrepel,  DOE's  International  Trip  Coordinator  also  called,  to 
anange  travel  and  prc-payment  of  travel  expenses.  Enclosed  are  the  two 
letters  that  I  received. 


47375  Frennont  Blvd.,  Frtmoot,  CA  94538 
(510)490-3008     FAX  (3 10)  65 1-37 Jl 
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6.       1X)E  asked  me  to  fill  in  a  form  to  be  used  for  the  official  printing  of  all 

companies  that   participated  in  the  mission.  I  believe  DOE  also  asked  for  my 
passport  number  and  social  security  number  for  security  reasons.  No  one 
asked  me  about  any  pending  agreement  or  anything  related  to  the  subject 
matter. 

7        No  one  at  our  company  was  urged  to  sign  any  agreement  or  MOUs.  We  have 
no  pending  agreement,  so  there  is  nothing  to  announce. 

8.  The  DOE  China  Mission  was  my  first  international  business  promotion  travel 
We  had  never  promoted  our  business  overseas  prior  to  this  mission  Ln  order 
to  do  business  in  China,  it  will  take  many  more  marketing  efforts  tiian  just  one 
trip.  As  a  result,  we  have  no  agreement  or  any  other  form  of  agreement  from 
the  mission.  The  goal  for  us  is  to  build  contacts  for  future  potential  business 
opportunities,  in  the  fastest-growing  economic  region. 

9.  I  was  traveling  with  the  Secretary  within  China,  and  from  China  back  to  San 
Francisco.  1  made  my  own  travel  plans  separately  from  the  DOE  for  all  other 
trips,  including  the  one  from  San  Francisco  to  Hong  Kong  to  China,  and  the 
round  trip  to  Costa  Rica. 

10.  There  was  and  is  no  agreement  The  assistance  from  DOE  and  from  local 
Consulate  offices,  was  to  assist  in  business  promotion  with  the  local 
authonties  and  entities. 

11.  To  my  knowledge,  no  one  at  this  company  was  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

12.  I  prepaid  the  travel  expenses  for  the  China  mission  in  the  amount  of  $9,881  00 
before  1  left  the  U.S.  This  prepaid  fee  includes  travel  and  official  functions  in 
China.  All  hotel  lodging  expenses,  and  meals  were  paid  directly  by  myself. 
Please  refer  to  the  DOE  letter  dated  February  3,  1995  informing  us  about 
prepayment  of  fees  before  trade  mission  starts. 


I  hope  the  information  is  helpful  for  your  investigation.  Please  feel  free  to  contact  the 
undersigned  should  you  need  any  other  information  or  documentation. 


Sincerelv, 


)ofeen  Chiu 
President 
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_  Allium  (-ngine  Compaoy      KO.  Box  420       Indianapolis  Indwna  4e2ab-04i;o 


rebruaiy?.  1996 


The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversiglit  and  Investigations 

Committee  on  Commerce 

Room  2125  Raybum  House  Odice  Huilding 

Washington, DC.  2051 5-6115 


Dear  Mr.  Uarton, 


■Jhis  letter  is  in  response  to  your  Januaiy  24,  19%  letter  to  Dr.  F.  Dlakc  WoJIace,  our 
prcvioits  President  and  CEO.  Since  Dr.  Wallace  is  no  longer  with  our  company,  I  am 
responding  li>  the  letter. 

In  your  letter  you  sluled  thul  Dr.  Wallace  participated  in  one  or  more  trade  missions 
undertaken  by  Secretary  O'Leary  during  1994  and  1995.  We  reviewed  his  travel  records 
and  conclude  that  he  did  not  luke  any  such  (rips.  Please  let  us  know  specific  details  of  the 
trip(K)  if  you  disagnx. 


Sincerely, 

Eric  Pedersen 
Cieneral  Counsel 


Mr.  Joseph  f.  Kcllihcr 
lax.:  l^l-lld-lAM 
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NICHOLAS  G.  MULLER 
475  17th  Street,  Suite  950 
Denver,  Colorado  80202 
Telephone  (303)  297-2500 
Fiicsiniile  (303)  297-1771 


FACSIMILE  MESSAGE 

We  are  transmittuig  a  total  of  '*   pages,  induding  this  cover  sheet. 

Date:  January  30,  1996 

Please  deliver  the  foUowing  pages  to: 

Name:  J.  Maxc  WheaVJoe  Kelliher  202-225-1919 

This  message  is  from: 

Name:  Nick  Muller 

If  you  do  not  receive  all  of  the  pages,  please  call  me  at  (303)  297-2500. 


This  is  in  response  to  your  Januaiy  24,  1996  letter,  and  I  will  take  your  questions 
one  at  a  time: 

1.  Ampak  Power,  LLC  participated  in  Secretaiy  O'Leary's  Trade  Mission  to 
Pakistan  in  September  1994.  Information  on  Ampak  is  attached,  but  does  not  include  an 
annueil  report  since  we  are  not  a  publicly-traded  compemy  and  do  not  provide  such 
reports. 

2.  Our  company  is  not  a  DOE  contractor,  and  we  do  not  receive  funding 
from  DOE. 

3.  The  only  trade  mission  or  trip  which  we  took  with  the  Secretary  was  the 
Pakistan  Trade  Mission. 

4.  We  were  selected  for  that  Mission  after  our  request  to  be  included.  We 
asked  to  be  included  because  previous  to  that  trip  we  had  submitted  an  application  to 
the  Government  of  Pakistan  for  a  private  power  project  (see  copy  attached).  We  had 
hoped  that  the  trip  would  increase  prospects  for  our  application  to  be  approved  by  the 
Government  of  Pakistan. 
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5.  The  penon  from  DOE  with  whom  we  dealt  on  details  about  the  Trade 
Mission  was  Ms.  Dawn  Schrepel  (phone:  202-586-5534).   We  discussed  the  details  of  the 
trip  with  her  approximately  one  month  in  advance. 

6.  The  infonnation  DOE  sought  from  us  before  the  trip  iccluded  the  status  of 
our  pending  application  for  a  project,  and  the  prospect  that  the  trip  might  lead  to  a 
letter  of  intent  being  signed  by  us  with  the  Government  of  Pakistan  for  the  project 

7.  Wc  were  told  that  a  letter  of  intent  could  be  signed  with  the  Government 
of  Pakistan  only  if  they  agreed,  not  DOE.   As  it  turned  out,  the  Government  of  Pakistan 
was  not  in  a  position  to  sign  a  letter  of  intent  with  us  because  of  where  our  project  stood 
on  their  list.   Their  list  was  prepared  based  on  when  projects  like  ours  submitted  the 
neccssaiy  bank  guarantee  (at  a  cost  of  approximately  U.S.  $350,000).   Our  guarantee 
apparently  was  received  after  approximately  40  other  on  the  list,  and  only  the  first  25 
were  pennitted  by  the  Government  of  Pakistan  to  sign  letters  of  intent  or  negotiate  for 
power  purchase  agreements.  We  had  hoped  that  the  trip  would  allow  the  Government 
of  Pakistan  to  see  that  our  particular  project  had  more  merit  than  many  of  the  others  in 
front  of  us  on  the  list,  because  of  our  project's  proposed  location,  size,  our  experience, 
etc. 

8.  We  have  not  signed  a  letter  of  intent  with  the  Government  of  Pakistan. 
They  said  our  project  could  not  move  up  on  the  list,  and  we  were  given  our  bank 
guarantee  back,  ending  negotiations. 

9.  I  traveled  with  the  Secretary  on  the  trip  to  and  from  Pakistan. 

10.  This  question  was  already  answered  above.   DOE  had  hoped  that  some 
help  could  be  done  for  our  project. 

1 1.  We  were  not  asked  to  send  a  letter  to  DOE  commending  the  agency  for 
the  trade  mission.   We  sent  a  letter  on  our  own. 

12.  Wc  did  reimburse  DOE  for  the  cost  of  our  participation  on  the  trade 
mission  in  the  amount  of  approximately  $7,000.   We  had  an  understanding  with  Dawn 
Schrepel  of  what  this  cost  would  be  from  the  start 

If  there  are  further  questions,  please  feel  free  to  contact  me. 


^.^i^i^  ^*^?^^L^ 


cc:  Dawn  Schrepel  (fax  no.  202-586-7573) 
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Armstrong 


Armstrong  International,  Inc. 


2081  SE  Ocean  BM..  4th  Floor,  Stuart,  FL  34996-3376  -  USA  P(i.  (407)  286-7175  fax:  (407)  286-1001 


January  30, 1996 


Joe  Barton,  Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.  S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125,  Raybum  House  Office  Buikiing 

Washington,  O.C  20515-6115 

Dear  Mr.  Barton: 

f  am  cun-ently  at  our  joint  venture  operations  in  Beijing,  China  and  have  received 
your  inquiry  regarding  my  involvement  with  trade  missions  by  the  OOE. 

My  secretary,  Ms.  Denise  Cooper,  can  be  contacted  at  Phone  No.  (407)  286-7175, 
Fax  No.  407-286-1001  should  you  require  any  additional  Infonnatlon.  i  respond  to  your 
questions  as  listed  in  your  January  24. 1995  telefax. 

1}     Annnstrong  International,  Inc.  CArmstrong')  is  a  privately  held  manufacturer  of 
steam  energy  rrtanagement  equipment.  Founded  in  1900,  Armstrong  is  a  leading 
manufacturer  of  steam  traps.  A  steam  trap  automatically  discharges  undesired 
condensate  from  a  steam  system  and  returns  it  to  the  boiler. 

As  a  privately  held  corporation,  Armstrong  does  not  circulate  financial  statements. 
Armstrong  falls  within  \he  category  of  medium  size  comptinies,  I.e.  companies  having 
sales  in  the  range  of  $50  Million  to  $150  Million. 

2)    Armstrong  Is  not  a  DOE  contractor  and  receives  no  funding  from  the  DOE 

3}     I  participated  in  the  Pakistan  trade  mission  only. 

4}     I  was  telephoned  by  a  memt>er  of  the  DOE  energy  efficiency  staff  and  was  told 
the  Secretary  desired  a  broad  base  of  small,  medium,  and  large  companies  from  different 
energy  disciplines  to  participate  (i.e.,  efficiency,  power  generation,  service  companies, 
etc.). 

5)  I  was  contacted  approximately  30  days  In  advance  of  the  trip  by  OOE  efndency 
staffer,  Ms.  Gloria  Ochoa.  I  dealt  almost  exclusively  with  Ms.  Ochoa  throughout  the  trip, 
as  she  was  the  efficiency  'pod'  coordinator. 

6)  OOE  inquired  about  Arntstrong's  interest  in  the  energy  market  of  Paldstan.  I 
volunteered  that  we  had  completed  screening  of  candidates  to  represent  our  products  and 
were  ready  to  appoint  a  local  manufacturer's  representative.  This  did  not  seem  to  be  a 
key  issue  with  DOE  regarding  Armstrong's  participation. 
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7]     Armstrong  was  not  urged  to  sign  or  alter  timing  of  agresments. 

8)  Armstrorig  executed  a  numufacturer's  representative  agreement  with  Greaves 
Cotton  of  Pakistan  to  function  as  an  exclusive  representative  ror  Armstrong. 

9)  I  traveled  with  the  Secretary  to  Pakistan.  t)ut  did  not  return  with  the  Secretary.  I 
traveled  from  Pakistan  to  Eastern  Europe  for  addltksnai  business. 

10]    Armstrong's  Regional  Manager  visited  Pakistan  to  interview  representative 
candidates  approximately  two  months  prior  to  the  Secretary's  trip.  I  brought  a  standard 
representative  agreement  with  me  on  Vie  Secretary's  trip  and  executed  the  agreement 
while  on  tt>e  trip.  DOE  provMed  no  assistevice  for  this  ajgreement. 

11)  No  one  at  Armstrong  was  asked  to  send  a  letter  to  DOE. 

1 2)  Armstrong  reimbursed  the  DOE  $3,338.50  for  my  participation  on  the  trip.  We 
were  lnvok:ed  on  October  24, 1994. 

Sincerely, 

ARMSTRONG  INTERNATIONAL.  INC. 

Douglas  V  Bloss 

Corporate  Vtoe  President  of  Sales  &  A4arketing 

dvt)/dma 
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BLACK  &VEATCH 


8400  Ward  Parkwoy,  P.O  Box  No  8405,  Konsos  City,  Missouri  641 14,  (913)  339-2000 


February  05,  1996 


Mr.  Joseph  T.  Kelliher 
Counsel  to  the  House  Commerce  Committee 
Room  2125,  Rayburn  Office  Building 
Washington,  DC  20515  -  6115 


Subject: 


Reply  to  House  Subcommittee  on 
Oversights  and  Investigations 


Attention:  Mr. 
Gentlemen: 


Kelliher 


Black  &  Veatch  participated  in  a  limited  manner  in  the  trade  missions 
Secretary  O'Leary  undertook  during  1994  and  1995.  _We  did  not  travel  with 
the  missions,  n(?.r.JilLd  we  have  any  type  of  agreemg^Is^-Jlflnsa^-duiErngttKe 
mtssttinsr  "Our  invol  veinenl  consTsTe'd  (5T~RlVi ngTTack  &  Veatch  personnel 
involved  in  the  countries  ofyfalcT>53n<iiS3+ft  a^tf^Thiiw^. 

The  following  responses  are  submitted  per  your  request. 

1.  Black  &  Veatch's  is  a  partnership  and  does  not  produce  an  annual 
report,  per  se.  Attached  is  a  copy  of  our  annual  report  on  our  activities. 

2.  To  my  knowledge,  at  this  time,  the  Black  &  Veatch  Power  Division  does 
not  receive  DOE  fundinc 


3.  I  participated  in  the  1994  trade  mission  to-^Pa^stan.  Black  &  Veatch 
participated  in  the  1995  trade  mission  te^tvA^ &n3l^^n^ 

4.  I  was  selected  because  I  am  responsible  for  the  Black  &  Veatch  Power 
Division  sales  in  India  and  Pakistan. 

5.  We  contacted  DOE  about  being  part  of  the  trade  mission,  and  our 
involvement  would  be  limited  to  attending  functions  when  the  mission  was  in 
-  country. 

6.  DOE  inquired  about  the  status  of  our  activities  in  the  countries 
being  visited,  including  past,  on-going  and  future  opportunities.  We  have 
been  for  some  time,  and  are  presently  activ«i.-in  all  tt^rpp  mimtir^oc^  ihoyo 
was  no  dIscussiorPwnetTier  the  exiTtence  or  prospect  of  an  agreement  would 
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be  a  factor  in  being  invited  to  participate. 

7.  We  were  not  urged  to  sign  non  -  binding  agreements.  We  were  asked  if 
we  had  any  agreements  to  sign,  and  responded  that  we  did  not. 

8.  We  have  entered  into  a  number  of  agreements  in  the  countries  visited, 
both  before  and  after  the  trade  missions.  None  of  these  agreements  were  a 
result  of,  either  directly  or  indirectly,  the  trade  missions. 

9.  All  travel  was  separate. 

10.  _Ng  assistance  was  provided  by  DOE. 

11.  No  one  was  asked  to  send  a  letter.  We  did  sent  a  letter  of 
appreciation  on  our  own  initiative. 

12.  Jjfi.  Hid  not  reimburse  DOE  for  the  cost  of  our  participation.  To  the 
-J^pst  nf-fliir  knowledge  t.herp— was-nn  rflSt  tn  lllll^  frtir-  niir  nmitod    ^    " 

participation  in  the  missions. 

In  closing,  while  our  firm  received  no  direct  benefits  from  thp  mission';, 
we  do  believe"the  missi.Qitj_are  wortnwni  lej_.  In  today's  global  market,  we 
must  tfave~'our  government's  support  to  counter-balance  the  efforts  of  our 
foreign  competitors  government's  activities.  For  us,  we  believe  these 
missions  have  improved  the  attitude  of  countries  to  deal  with  the  United 
States;  thus  improving  the  business  climate  we  operate  in.  Consequently, 
we  undertook,  at  no  cost  to  DOE,  to  support  the  Secretary's  trade  missions. 

Very  truly  yours. 

Black  &  Veatch  International 

Mohan  Tahiliani 

Vice  President/Partner 
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Brown  &  Root  htteinatlonal,  Inc. h--^^^^ 

January  31, 1996 
VIA  FACSIMILE  202/225-1919 


JoMph  T.  Kelllher,  Esq. 

J.  Marc  Wheat.  Etq. 

U.S.  House  of  Representatives 

Committee  on  Commeroe 

Room  2125.  Raybum  House  Office  Building 

Washington,  D.C.  20515-6115 

Dear  Mr.  Kellaher  and  Mr.  Wheat: 

Pursuant  to  Chalmian  Barton's  letter  of  January  24,  1996,  please  note  our 
responses  to  his  requests  follow  the  same  numbering  used  in  his  letter. 

1.  Brown  &  Root  Intemational,  Inc.  is  a  wholly  owned  subsidiary  of  Halliburton 
Company.  A  copy  of  the  Halliburton  Annual  Report  m  being  sent  to  you  via 
Federal  Express. 

2.  Various  subsidiaries  of  Halliburton  Company  are  DOE  contractors.  Brown  & 
Root  generated  revenues  of  approximately  $23.7  million  for  1994  and 
approxlmataly  $17.3  million  for  1995.  To  the  beat  of  my  knowledge  Brown  & 
Root  received  no  other  direct  funds  or  grants  from  the  DOE  during  this  two  y^r 
period. 

3.  I  participated  In  one  trip  talcen  by  the  Secretary  to  Pakistan  during  September 
1994,  and  one  trip  to  Pakistan  with  the  Secretary's  assistant  during  December. 
1994. 

4.  The  recommendatton  came  from  the  Brown  &  Root  Washington,  D.C.  offloa  as 
effective  meens  to  initiate  a  Country  Profile  Strategy  Polk;y. 

5.  All  trip  organization  was  communicated  via  the  Brawn  &  Root  WMhington,  0  C 
offlce. 

6.  DOE  sought  no  infermatton  from  me  before  the  trip. 


A  HiHbuikai  Cm^any 
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7.  I  was  not  urged,  nor  to  the  beat  of  my  knowledge  were  otherv  at  Brown  &  Root 
urged  by  DOE  to  sign  nonbinding  agreements.  Also,  we  were  not  urged  to  alter 
the  timing  of  any  announcements. 

8.  We  are  a  jolm  venture  participant  on  a  project  to  bring  gas  from  Qatar  to 
Pakistan.  We  signed  a  MOU  with  the  Qovernment  of  Pakistan  prior  to  the 
O'Leary  trade  mission  in  which  I  participated.  The  project  capital  cost  is 
expected  to  be  $3-4  billion. 

9.  I  traveled  separately  from  the  Secratary. 

10.  DOE  provided  no  assistance,  other  than  the  assistance  of  helping  me  meet  the 
Prime  Minister  of  Pakistan  and  other  top  level  Paklatan  government  officials. 

1 1 .  DOE  never  contacted  me,  nor  to  the  best  of  my  knowledge  contacted  any  other 
person  at  my  company  Ibr  a  letter  of  commendation.  They  did  request  a  critique 
which  I  provided. 

12.  Neither  I  nor  Brown  &  Root  reimbursed  DOE  or  was  reimbursed  by  DOE  for  ttte 
cost  of  these  trips. 

Because  of  my  travel  schedule  and  location  in  Dubai,  UAE,  you  can  refer  any 
other  questions  regarding  thia  nwtter  to  Malachy  W.  Rnnen  of  our  l^al  Departmem. 
and  he  will  be  able  to  get  In  touch  with  me.  Mr.  Rnnen's  fax  number  is  713-€76-45U. 

Very  truly  yours, 


G.  I.  Seibert 


SSaAIMABSeRTdoe 


385 


Brown  &  Root  Irrtemadonal,  Inc.  ko»«^%^ 


January  31,  1906 

VIA  FACSIMILg  gQ2/22S.iai9 


Joseph  T.  Kelllher,  Esq. 

J.  Marc  Whaat,  Esq. 

U.S.  HouM  of  RapFMentative* 

Committaa  on  Commerce 

Room  2125,  Rayburn  House  Omce  Building 

Washington.  D.C.  20515-8116 

Dear  Mr.  Kellaher  and  Mr.  Wheat: 

Pursuant  to  Chairman  Barton's  tetter  of  January  24,  1996,  please  note  our 
responses  to  his  requests  follow  the  seme  numbering  used  in  his  letter. 

1.  Brown  &  Root  International,  Inc.  Is  a  wholly  owned  subsidiary  of  Halliburton 
Company.  A  copy  of  the  Halliburton  Annual  Report  ie  being  sent  to  you  via 
Federal  Express. 

2.  Various  subsidiaries  of  Halliburton  Company  are  DOE  contractors.  Brown  & 
Root  generated  revenuee  of  approximately  $23.7  million  lor  1994  and 
approximately  $17.3  million  for  1996.  To  the  best  of  my  knowledge  Brown  & 
Root  received  no  other  direct  funds  or  grants  from  the  DOE  during  this  two  year 
period. 

3.  I  participated  In  one  trip  taken  by  the  Secretary  to  Pakistan  during  September. 
1004. 

4.  We  made  contact  with  the  Department  of  Energy  to  get  an  application  to 
partlc4>8te. 

5.  We  oontacted  the  DOE  in  Washington,  D.C.  about  four  to  six  weeks  before  the 
trip.  W^  deelt  with  the  trip  coordinator,  whose  nsme  I  do  not  recall. 

6.  As  I  recall,  we  were  asked  to  send  btogrephical  informaOon  on  myself  and 
informatton  on  the  Company.  This  appeared  to  be  standard  Informatton  for 
paaaing  on  to  the  Pakistan  government  on  parlfeipants  on  the  trip.  I  don't  racal  e 
request  for  pro)ect  Infbrmatton  but  supplied  informatton  on  a  project  we  ere 
pursuing  in  an  effort  to  get  DOE  aseiatance  In  acquiring  the  project. 
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7.  We  were  not  urged  to  sign  any  agreements  or  memoranda  of  understanding  and 
none  were  signed  by  us.  Also,  we  were  not  urged  to  alter  the  timing  of  any 
announcements, 

8.  We  are  a  Joint  venture  participant  on  a  project  to  bring  gas  from  Qatar  to 
Paldstan.  We  signed  a  MOU  with  the  Government  of  Paldatan  prior  to  the 
O'Leary  trade  mission  in  which  i  participated.  The  project  capitai  cost  is 
sxpected  to  be  $3-4  biilion, 

9.  i  traveled  to  Vienna  and  connected  with  the  Secretary's  group  there  and  treveied 
on  the  group  flight  to  Islamabad.  I  traveled  on  the  return  flight  to  Washington. 
D.C.  with  the  Secretary's  group. 

10.  (X)E  provided  no  assistance,  other  than  the  assistance  of  helping  me  meet  the 
Prime  Minister  of  Pakistan  and  other  top  level  Pakistan  govemn^ent  ofFicials 

1 1.  DOE  never  contacted  me,  nor  to  the  best  of  my  l<nowledge  contacted  any  other 
person  at  my  company  for  a  letter  of  commendation.  They  did  request  a  critique 
which  I  provided. 

12.  Brown  &  Root  paid  approximately  $4,000  as  I  recall  for  airfare  for  me.  It  was 
requested  and  paid  prior  to  the  trip. 

Because  of  my  travel  scheduto  and  location  in  London,  U.K.,  you  can  refer  any 
other  questions  regarding  this  matter  to  Malachy  W.  Finnen  of  our  Legal  Depart/Dent. 
and  he  will  be  able  to  get  In  touch  with  me.  Mr.  FInnen's  tax  number  is  713-676-4514. 


Very  tiuly  yours, 
Lany  E.  Farmer  T     ' 


BBRA13WFinTMr.doc 
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CANNON 


Febmary  19, 1996 


The  Honorable  Joe  Barton 

Chainrtan 

Subcommittee  on  Oversight  and  Investigations 

Room  2126 

Raybum  House  OITice  Building 

Washington,  DC.  20515 


Re:  Presidential  Mission  to  India,  July  1994 


Thanit  you  for  your  letter  of  February  1 2,  1 996.   I  can  respond  to  your  questions 
as  follows: 

1.  Cannon  is  a  wind  energy  developer  and  manufacturer  with  operations  located 
in  Burkbumett,  Texas  and  Tehachapi,  California.  Our  head  office  is  in  San 
Diego,  California.  Cannon  was  incorporated  in  1982  and  together  with  its 
affiliates  owns,  operates  and  manages  approximately  1000  commercial  wind 
turbines  in  Tehachapi.  We  are  a  private  company  with  approximately  50 
employees. 

2.  Cannon  actively  develops  international  wind  energy  projects.  Projects  which 
we  developed  are  cun'ently  urKJenA/ay  in  Italy  and  India.  We  look  to  the 
international  marlcet  for  the  majority  of  our  future  revenue 

3.  We  are  not  a  DOE  contractor. 

4.  I  was  asked  by  the  President  of  the  United  States  to  accompany  Secretary 
O'Leary  on  the  Presidential  Mission  to  India  in  July  of  1994.  To  the  beat  of 
my  knowledge  no  one  else  at  Cannon  has  participated  in  any  other  thps  taken 
by  the  Secretary. 

5.  While  I  do  not  know  the  exact  criteria  used  by  the  President  to  select  me  as  a 
participant  on  the  July  1994  trip,  I  expect  that  my  position  as  a  member  of  the 
American  Wind  Energy  Association  Board  of  Directors  and  my  company's 
active  involvement  in  India  played  a  role  In  my  selection. 

6.  I  was  contacted  approximately  one  month  prior  to  the  trip  to  India.  My  main 
pre-trip  contact  was  David  Mooney. 

7.  Cannon  entered  into  a  MerrK>randum  of  Understanding  with  an  Indian 
Company  for  the  supply  of  wind  turbines  to  them.  The  value  of  the  MOU 
exceeded  $10,000,000. 


CANNON  POWEIt  COKPORAPON 

Pest  Office  BOK  MS7  •  Tehttt^moL  CA  OSMi  •  •0&^2^-7$3'4  •  Ftt<  S05/822'8394 
E)(press  Delfvenes  -  1031S  Oak.  C««<i  aoMd  •  Vqi«v*.  CA  03S01 
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8.  DOE  was  not  requested  to  provide  any  assistance  in  the  negotiation  of  the 
MOD  and  consequently,  did  not. 

9.  I  paid  all  my  own  expenses  on  tfie  Mission.  I  traveled  to  India  with  the 
Secretary  on  the  Air  Force  aircraft  and  reimbursed  the  DOE  approximately 
$1 ,800  for  my  fare.  I  returned  by  commercial  aircraft. 

10.1  participated  in  a  meeting  with  the  Secretary  in  the  "Board  Room'  area  of  the 
aircraft  on  my  way  to  India.  I  cannot  recall  the  exact  length  of  the  meeting, 
however,  I  estimate  it  lasted  one  hour.  The  meeting  was  designed  to  discuss 
the  Mission  and  the  role  each  of  us  would  play  in  it. 


I  considered  the  invitation  by  the  President  to  be  a  high  honor.  I  was  proud  to  be 
in  India  representing  the  United  States  and  our  company.  As  a  result  of  the 
Mission  our  company  instantly  received  a  high  level  of  respect  and  regard  which 
we  believe  would  have  tal<en  years  to  generate  on  our  own.  Secretary  O'Leary 
was  a  forceful  advocate  of  American  renewable  technologies.  Cannon  has 
gone  on  to  export  turbines  to  India  and  we  believe  we  will  continue  to  have  a 
large  market  there  for  our  products. 


Yours  tally, 

Cannon  Power  Corporation 


H-v^^.  G'<r^ 


Brian  J.  O'SuHivan 
President 
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The  Chevfon  Companies 

1401  Eye  StTBtt  NW.  Suite  1200.  Washington,  DC  20005 

PIm  in;i  401-Sm  •  Fa  (2021 40S-5S4S 


Philip  T  Cavanaugh 

Via  PiradM  and  Gnwal  Maiugaf 
Folenl  Delamns 

February  9,  1996 


Congressman  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125  Raybum  House  Office  Building 

Washington,  DC.  20515-6116 

Dear  Mr.  Barton: 

Thank  you  very  much  for  your  letter  addressed  to  Mr.  Richard  Matzke,  dated  January  24.  Your 
letter  was  forwarded  to  me  for  handling. 

The  answers  to  your  questions  are  as  follows: 

1 .  Copies  of  Chevron's  1994  Annual  Report  and  Supplement  are  enclosed. 

2.  Although  Chevron  is  still  checking  internally  whether  Chevron  is  a  D(£  contractor  on 
other  projects,  we  have  gathered  Ac  following  information: 

Pittsburg  Midway  Coal  Mining  Co.: 

Project'  Western  Processing  Trust  Fund. 

Funding:  Department  of  Energy  indemnified  P  &  M  under  the  contract  and  is  reimbursing 

P  &  M  for  legal  and  other  costs  so  there  is  no  set  aimual  funding  amount  Last  year  DOE 

reimbuiMd  P  &  M  $612,557. 

Chevron  USA  Production  Company  (CUSA)  -  Two  projects: 

Project  DOE  Class  m  Oil  Program,  Buena  Vista  Hills 

Funding:  CUSA  is  in  final  contract  negotiations  with  the  DOE,  and  this  contract  is 

expected  to  be  signed  by  mid-February.  DOE  is  expected  to  fimd  50%  of  the  $9  million 

project  over  a  four-year  period  ($1,125,000  per  year). 

Project  National  Gas  and  Oil  Technology  Partnerships,  Project  Lost  Ifills 
Funding:  This  project  is  a  consortium  between  DOE,  Lawrence  National  Livennotc  and 
Berkeley  Laboratories,  Chevron  and  other  oil  companies.  The  DOE  provides  funding  to 
the  labnatories.  Chevron  and  the  oil  companies  nuke  leases  and  wells  available  to  thie  Ubi 
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for  data  collection  or  provide  data  from  our  files  in  exchange  for  the  results  of  the  technical 
research  done  by  the  labs. 

Chevron  is  a  subcontractor  on  a  few  DOE  projects.  If  you  require  additional  infcHination 
on  these  projects,  please  advise. 

3 .  Chevron  participated  in  Secretary  O'Leary's  1995  trip  to  China. 

4 .  Chevron  has  had  an  active  presence  in  China  since  the  early  1980' s. 

5 .  Don  Juckett  of  DOE  ctmtacted  Chevron  one  or  two  months  prior  to  Sectetaiy  O'Leary's 
trip  to  China. 

6.  Chevron  was  negotiating  two  gas  blocks  offshore  China.  During  Secretary  O'Leary's 
visit.  Chevron  signed  an  exploration  agreement  for  one  of  those  blocks  with  the  China 
National  OfEshore  Oil  Corporation. 

7.  No. 

8.  During  the  China  Trade  Mi^on,  Chevron  signed  an  agreement  for  an  of&hoie  gas  block. 

9 .  Chevron  representatives  traveled  separately. 

10.  DOE  did  not  provide  any  Assistance. 

11.  CbevToo  was  not  aal»d  to  write  a  leOBT  to  DOE  regarding  the 'Rada  Mote: 

12.  Reimbursemeat  is  iwt  ^pj^iMe  as  Chewwwn's  rctaeaeittatives  ti  aiiatad  leipiaatdy. 
If  you  should  have  addHaitf^lQ^iEB,  pkaae  fed  finee  to  contact  nqr  aBet  «:C202)  40B-SS00. 


Sincerely, 
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ClAFENCE  L  JAMES,  JR 

ATTORNETATIAW 
Muvi  •  IU.VU  smma.  MAmruuA  aetio  *  oon  49f-i7tt  •  rta  aon  mwto 


FebnwyM,  1996 

BY  FAX  AND  U^  MAIL 

Joseph  T.  KalSher,  Ejquire 

CouiimI 

HouM  ComiMm  CommittM 

Iloom212S 

lUybum  House  Office  Buildiiig 

Waihington,  DC  205  IS 

OevMr  Kelliher 


I  am  in  receipt  of »  &x  copy  of  Guurmin  Barton's  February  12.  1996,  Icttar 
regardiflg  the  Subcommittee  oo  Ovcrsighc  and  Investigations  investigation  into  the  trade  missions 
of  Secretary  01.«ary  during  1994  and  199S. 

Pleas*  note  tb>t  his  earlier  letter  wu  never  received  by  me,  as  I  am  now  retired 
from  The  Xecfe  Corapaay  for  over  six  months.  Responding  to  your  specific  inquiries,  please  be 
advised 

1.  The  KMfeCorapaiijr  is  a  privately  held  District  of  Columbia  corporation 
that  rsprcMnts  a  wide  variety  of  U.S.  coiporatioas  as  dients  in  Asia,  the  Caribbean,  Europe  and 
Latin  America.  The  company  profile  as  it  speared  in  the  detrition  material  is  attached. 

2.  Tha  Keefc  Compeny.  through  its  wholly  owned  subsidiary  TKC 
Intematioaal,  Inc..  over  the  past  fburtam  years  has  been  involved  in  imematxMial  business 
activities  in  Canada,  Loadoa,  Japan,  Hong  Kong,  Spain,  Amba,  Argentina.  Albania,  Brazil. 
McMoo,  Parapiqr,  Philippines  and  other  countries  Fifty  percent  of  its  revenues  were  derived 
from  its  intermtional  activitiea. 

9.         The  Kcefc  Company  does  not  and  has  not  received  fiudiv  or  grants  fron 
the  Department  ofEiMiy. 

4.         The  only  trad*  mission  in  which  I  participated  was  to  Sottth  Africa  ia 
Au9iatI995. 


392 


I  hBW  on  oocttion  OMt  the  S«cr«ury  u  proftipoaaJ  tad  mmra  nUtcd 
I  well  (Kcaaon  I  b«Ufvc  I  mentioocd  chat  we  were  ianrcftad  in  broarfming  our 
i  activida  into  South  Afiica   I  assume  she  might  hava  recalled  my  iatareit 
SubeaquendyJVnoHved  a  phone  caB  tnm  tomeooe  at  the  Department  of  Energy  requestiog  that 
I  tend  my  reiuina  for  consideradon  for  t  possible  African  trsde  nussion,  which  I  did 

6.         I  subsequently  received  a  letter,  I  believe  signed  by  the  Secretary,  asking  if 
I  would  like  to  participate  in  ■  South  African  missioa,  which  included  the  name  and  phone  number 
of  persons  at  DOE  to  contact  if  I  were  interested.  I  do  not  recall  their  names.  1  believe  I  was 
first  contacted  m  March  or  Apni  of  199S. 


I  have  not  entered  iitto  any  agreement  with  the  Govenunent  of  South 


Africa. 


S.         As  stated  in  response  to  question  seven  above,  I  have  not  entered  into  any 
agreomcot  with  the  Govenunent  of  South  Africa. 

9.  I  paid  the  entire  cost  of  my  participation  in  the  trade  mission  to  South 
Africa  and  have  not  been  provided  any  rdmbursement  from  the  Department  of  Energy. 

10.  I  participated  in  numerous  meetings  in  designated  areas  on  the  flight  from 
the  Unked  Statea  and  I  would  estimate  that  the  total  length  of  all  such  meetings  exceeded  seven 
hours. 


Please  note  my  home  address  shown  above 

rely, 
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ll^pi^MgQtreatUi  Edison  Company 
One  First  National  Plaza 
P  O  Box  "6"' 
Chicago,  a.  6069O0767 


ConrtEd 


January  23,  1996 

Mr.  Jo«  Barton 

Chairman 

Subconaittaa  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  2125,  Raybum  Bouse  Office  Building 

Washington,  DC   20515-6115 

Dear  Mr.  Barton: 

The  following  Information  Is  In  response  to  yo\ir  letter  of 
January  18,  19  96,  regarding  my  participation  on  trade  missions 
undertaken  by  Secretary  O'Leary. 

1.  Provide  background  information  on  your  company,  including  an 
annual  report  and  general  financial  information. 

Enclosed  is  tiie  1S94   aaauai  report  of  Oaicaa  Corporation. 

2 .  Indicate  whether  your  coapany  is  a  DOS  contractor  or  whether  your 
caa^any  receives  grants  or  any  other  means  of  funding  frca 

DOI.   If  you  do  receive  funding  from  DOI,  indicate  «rtiat  level 

of  annual  funding  you  receive. 

The  answer  is  ''no'  to  ail  of  the   above. 

3 .  Identify  which  trade  xU.sslon8  you  participated  in  and  ^^lether 
you  participated  in  any  other  trips  taken  by  the  Secxetazy 
and,  if  so,  «Alch  trips. 

I  participated  ia  the  South  African  Trade  Miaaion   -- 
August  20-27,  1995. 

4 .  Indicate  y«bf   and  how  you  were  selected  to  be  a  participant  on  the 
trade  mission. 

I  have  35  yeara  of  experience  ia  the  energy  baaineaa.      I   have 

lead  riwiiiiiiiiiT)  Ti  Xdisoa's  activitiea  in   the  areaa  of  nuclear   and 
foaail  generation,   as  well  as  design  activities. 

5.  Indicate  the  name  and  capacity  of  the  individual  tram   DOB  who 
contacted  you  about  participating  in  the  trade  mlssiOB  and  with 
whca  at  DOB  you  dealt  during  organisation  of  the  trip.   Also, 
indicate  how  far  in  advance  of  the  trip  you  ware  contacted  about 
participating  in  the  trade  mission. 

X  was  contacted  by  Bichard  B.    Roaensweig,    Chief  of  Staff,    and  he 
was  the  principal  individual  X  dealt  with  during  the  trip.      X  was 
contacted  two  weeks  before  the  trip. 


A  Unicom  Company 
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6.  Zndleat*  what  InforBatlon  DOI  tought  froa  you'fiafor*  tte  trip, 
incl^ldliiig  wtiathar  DOB  inqulrad  about  th«  status  o£  any  pandlsg 
ajr— snf  you  had  or  anticlpatad  and  wfaatbar  tha  axlatanea  of 
prospact  of  an  agraaaant  was  a  factor  in  balng  Invltad  to 
partlclpata. 

The  DOM  did   not  seek  May  information  concerning  pending 
agreements  or  anticipated  agreements  before  the   trip. 

7 .  Indicate  whathar  you  or  others  at  your  company  ware  urged  by  DOB 
to  sign  nonblndlng  agreements  such  as  letters  of  intent  or 
memoranda  of  understanding.   Also,  indicate  whathar  you  or 
others  at  your  company  were  urged  to  alter  tha  timing  of  tha 
announcement  of  an  agreement  to  coincide  with  tha  DOB  trade 
mission. 

We  were   not  urged  to  aign  letters   of  intent. 

8.  Indicate  whether  you  have  entered  into  any  agreements  in  the 
countries  visited  on  trade  missions,  tha  nature  of  any  such 
agreements,  including  whether  the  agreements  are  contracts, 
letters  of  intent,  memoranda  of  understanding,  or  take  other 
forms.   Also,  indicate  the  dollar  value  of  any  binding 
agreements . 

None 

9.  Indicate  whathar  you  traveled  with  the  Secretary  or  traveled 
separately. 

X  traveled  with  the  Secretary. 

10.  Please  provide  a  chronology  of  any  agraamant  or  agraamants,  at 
what  point  DOB  provided  assistance,  and  tha  nature  of  any 
assistance  provided  by  DOB. 

None 

11.  indicate  whathar  you  or  others  at  your  co^any  ware  asked  to 
sand  a  latter  to  DOB  commanding  tha  agency  for  the  trade 
mission.  

I  was  not  asJted.      I  don't  Jtnow  if  anyone  else  in  ay  eaupany  was 

asked. 

12    indicate  ^diathar  you  reiad>ursed  DOB  for  tha  coat  of  your 

participation  on  tha  trade  mission,  and  tha  nature  and  level 

of  tha  raiaburseaant  provided  DOB. 

Ymm,    $7,553.00. 

Alao,  if  you  provided  reiaburseaent,  indicate  at  wbat  point  you 

ware  informed  by  DOB  that  your  coapany  was  obligated  to 

relabursa  DOB  for  tha  costs  it  incurred  on  your  behalf. 

Before  the  trip. 

Sincerely, 


9  Ulcere  J.y,  • 

Cor dell  Read 

Senior  Vice  President 
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In  responM  to  your  inquiry  of  our  partidpaton  on  Secretary  O'Leary's  1994  and  1995 
trade  missions,  w(&4iibmlt  ttie  following  information  about  the  trips  of  Michael  Thomson 
and  Colin  Tanyj^-Ch^^ 

1  Enclosed:  Company  description  as  submitted  per  DOE  request  and  1094  company 
and  financial  8tatemef)t8. 

2  CEA  IS  not  a  CX)E  contractor  «id  does  not  receive  grants  or  funding  from  tfie  DOE. 

3  DOE  Trade  Mission  Participation: 

•  MI«ttir>nto  India  .  July  1004    Peter  McChe«noy  attended    NOTE.  Mr 
Kelliher  conducted  a  phone  interview  with  Mr.  McCtiesney  r«garair)g  his 
participation  on  January18,  1995 

•  Mission  to  China  -  Pebruary.  199S:  Michael  J.  Thomson,  Senior  Vice 
President  and  Chief  Operating  Officer,  and  Colin  Tarn,  Senior  Vice  President, 
Asia  attended. 

4  Initial  materials  stated  only  that  'At  the  direction  of  President  Bill  Clinton.  Secretary 
Hazel  R.  O'Leary  wtnU  lead  a  delegation  of  energy  leaders  from  business,  and 
environmental  communities  and  government  on  a  week-long  mission  to  China. ."  No 
reference  to  how  specific  participants  were  selected  was  indicated 

5  Invitation  received  via  fax  on  Jam{Aiy-40.  iSOSiMgned  by  The  Honorable  Hazel  H. 
O'Leary.  Secretary,  U.S.  Department  of  Energy    Administrative  contacts  as  follows: 


Russ  Profozich 

Sr  Economist 

DOE  ofTice  of  Electric  Policy 

Ms.  Mic^elle  Denton 
OfHce  c4  Energy  Exports 
Steven  Lee 
OfTice  of  Energy  Exports 


Ms.  Dawn  Schrepel 
Intematioruil  Trip  Coordinator 


Ms.  ShJTon  Kirchgeasner 
Ms.  Jean  Lerch 


ComwunWy  tnefgy  BwiiiiSSsswcoipoigted 

A skCaoiarvf'' I""**"  !i«<v«cc rrlcfi »ra< <..;n3up  TriKj. fcii^io 


I* li >«« «VNjO >•«<>. W.W  iJWK. 


Pnmary  'point  of  contact  within 
Department  for  the  China  mission' 


Visa  coordination 

Cottected  information  for  US.  Foreign 
Commercial  Service  office  in  Beijing 
regarding  private  nr^eetmg  arrangements 
and  interpretation  needs  and  costs 

Solicited  information  about  project 
advocacy  needs. 

Partictpation  confirmation 
Accommodation  inquihea 
Various  update  communications 

Transportation  mquines 

Collected  personal  and  company 
biographies  and  photos 

Mission  Communications  Meeting  contact 


l«l>H  .!.!»*  11    mi   OJl^AVVI    fjCA 
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S    The  DOE  requested  the  following  information  t)efora  the  mission: 

•  Visa  and  travel  information 

•  Company  descnption.  miseion'Ot^ctrves  and  personal  biographies 

Bnef  descnptlon  of  warh  nf  q^a<.«i  ynjarts  in  China  that  are  'npe  for 

iPC  irrluding  any  rer|'«^a  rnr  p^..^t^»^^  from 
oiect's  goal  flir  the  Secretary's  visrt 

•  Infon^atlon  about  additional  projects  ready  for  action  dunng  the  Mission  with 
other  agencies/entities  in  China 

•  Information  on  issues  to  be  discussed  at  the  China-US.  Energy  Summit  and 
in  separate  'working  groups" 

•  Any  requests  for  pnvate  meetings  while  in  Beijing 

7  CEA  was  not  urged  by  the  DOE  to  sign  nonbinding  agreements  or  alter  timing  of 
announcements.  However,  the  sianinQ-flf  the  [Oint  venture  contract  for  our  Jiriqiao 
project  coinciOed  with  the  mission  dates 

8  Project  agreements  in  China: 

•  Jinqlao  Project.  60%  equity  ownersriip  in  dtstnct  heating  project  In  Shanghai 
$3.5  million  approximate  Investment 

•  Jingyuan  Project:  30%  equity  ownership  in  600  MW  coal-fired  plant.  $32.5 
million  approximate  investment 

9  Both  Mr.  Thomson  and  Mr.  Tarn  traveled  separately  and  joined  the  mission  at  its  finst 
destination  In  China. 

1 0.  Jf|o  noF  Hiri  n^^  pnwjde  anv  proiect  ea^cific  a^istance  ti^  pp a    Hfwunr  this 
rxussion  established  a  broad  and  timd/framewprfc/backdrop  supporting  CEA's 


efforts  in  the  PRC    In  particular,  the  tfepartmeet  facilitaled  open  discussion  on  key 
economic,  political,  and  policy  matters  necessBry  for  pint  cooperation,  aevelopment 
and  financing  of  energy  infraetructure^r^wpts  in  China. 

11.  CEA's  participants  were  not  asked  to  send  a  letter  to  the  DOE  commending  the 
agency  for  ttie  mission. 

12.  CEA  was  explicitly  notified  in  Secretary  deary's  initial  Invitation  of  January  10. 
1995  that  aU  transportatnn,  room  and  board  and  administrative  expenses  were  to  be 
paid  by  paiUdpating  compames. 

•  CEA  paid  $600  for  administrative  fees  for  both  its  participants  which  were  to 
cover  the  costs  of  ground  transportation,  official  meals,  busirtess  services 
and  translators  on  February  2, 1995. 

•  CEA  has  records  of  payment  of  all  hotel  and  non  ofTical  meals 

•  CEA  partiapants  traveled  separately  and  paid  for  all  air  transportation 
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■  li«9tedluce( 

NM>«(fc.NY100S»4U6 

-McptooetUSOgaiOO 


February  2, 1996 


VIA  FACSIMILE 
AND  REGULAR  MAIL 

Representative  Joe  Barton 

Chairman,  Subcommittee  on  Oversight  and  Investigation 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Room  212S,  Raybum  House  Office  Building 

Washington.  DC  20505-6115 

Re:        Trade  Mission  Investigation 

Dear  Chairman  Barton: 

I  am  writing  in  response  to  your  letter  of  January  24,  1996  to  William  Wicker,  a  Managing 
Director  of  CS  First  Boston  Corporation.  Mr.  Wicker  has  advised  me  that,  although  he  was  inviied  U) 
participate  on  trade  missioos  to  Pakistan.  Mexico  and  South  Afirica,  he  did  not  actually  partiapate  on 
these  trade  missions. 

Mr.  Wicker  does  not  know  why  or  how  he  was  selected  to  receive  invitations  to  partiapate  on 
trade  missions.  With  respect  to  the  Mexico  trade  mission,  Mr.  Wicker  received  an  invitation  lu 
participate  approximately  six  weeks  befoie  the  trip.  Mr.  Wicker  recalls  that  he  received  invitations  to 
the  Pakistan  and  Sooth  African  trade  missioos  even  Anther  in  advance  of  the  trips.  Mr.  Wicker 
believes  that  Bruce  Roberts,  a  former  CS  First  Boston  employee,  participated  on  the  trade  missioa  to 
PakiAan  on  his  behalf. 

If  ytw  need  any  addUknal  infannation  with  respect  to  this  matter,  please  contact  me  directly  at 
212-3224 


Very  truly  yours. 


Wendy  L.  Huffonl 
Vice  President  and 
Senior  Litigation  Counsel 


WHicc 

OR       JneiiliT.Kdiaier.Esq. 

V  .<  ■--  .>.  J^  Nine  Wtaetf.  Esq. 


tSOMtaXJOfOi  AM  02/a2/W\l 
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Custom  Coa/s  Corporation 

Cw**«  >VinrM  B377.7 150 


]aiiiHy31,1996 


Mr.  Josepb  T.  KdBier  and  Mr.  J.  Marc  Wheat 
Coonads  to  the  House  Coomace  Connnittee 
U.S.  House  of  Rqjreseilativts 
2125  Raybom  House  OfEce  BmUing 
"Wtslmgum,  DC  205X5 


Dear  Sirs: 

At  the  request  of  Subcommittee  ChainDan  Joe  Banon,  I  axnwritiDgto  summarize 
the  invotvemeot  ofmy  fins  in  ioterDational  trade  missions  organsed  by  the  U.S. 
I^paiuoentofEnergy  and  SeottaryCyLcgy  daring  1994  and  1995.  Ibopeyoo 
find  the  following  response  osefiiL  It  is  sequenced  to  correqwad  with  die  list  of 
questions  scot  by  ChainoaD  Barton. 

1.  Custom  Coals  is  a  tedmology  driven,  developmcnt  phase  company.  It  ism 
die  business  of  otiBznig  ptxjpnetary  coal  preparation  teciaiotogies  to 
pio<hicc  dean  coal  pro<hicts  for  sale  in  both  domestic  and  foteiga  dectiic 
utifity  and  industrial  maifcets.  This  business  is  pursued  primaiiiyAiongh 
the  'i^^ifln,  cuiisu  union  and  operatioti  of  merdiant  ooal  prepanoon  piams 
ii  the  United  States  and  iotcnutionally. 

A  copy  of  our  1993  Aonnal  Report,  and  audited  financial  statemacs  for 
1994  are  endosed  for  your  rrview. 

2.  cnstomCoab  is  a  recipient  ofan  sward  todCT  the  DepartanB  of  Enag/s 
QeaaCoalTedmologyPrognnL  The  DOE  is  provifiog  a  SS8  mfiBon  loan 
as  "i«*'*«g  fintds  toward  the  commercial  demrastration  of  our  iroprietary 
ooal  deaning  technology. 

3.  Custom  Coabi»arikJpated  in  the  Fetraary  1995  nasaion  to  die  Ptopies 
Repofaiic  of  ama. 

4.  As  a  resahoftbeir  support  ofoor  activities  under  die  den  Cod 
Tecinology  Program,  the  VOE  has  come  to  unkntand  that  our 
ptoprietai>  coal  rlfiwr^e  tecfanok>gy  is  a  snhffantiil  improvaneot  over 
methods  tndiiionally  used  in  tltt  United  States  and  ebewbere.  TbeDOE 
pkyed  a  key  role  in  introducing  us  to  Poland  in  1992,  where  we  have  baa 
activdy  developing  naikipie  projects  to  eiqxnt  U.S.  auvauauucutal 
tedmology  and  eqnipiDeat.  Becnse  China  is  in  despaate  need  of  low-co* 
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tedmology  to  dramifkally  ledace  emissioiis  from  the  contastba  of 
vacltmtd  coal,  our  firm  was  a  natunl  rtmtM^^  fyr  the  misskm. 

5.  We  vrareimtMy  contacted  by  the  office  of  Secretary  Olxary  by  tdephoDe 
in  November  lS^4vvidi  an  iovitatkn  to  join  the  Qma  trade  missioa  We 
sDbseqoQitly  received  a  fix  from  Secretary  O'Leary  00  January  1 0, 1 995 
with  the  fbrooal  invitation. 

Our  contacts  for  aO  ^"^  tffflii/ *****'^'  and  *<i»»ii '^mi  all vc  matters  rtl/iMiiff  to 
the  mission  were:  Dawn  Sclircpd  and  Mididle  Deatm. 

6.  The  DOE  requested  tiiat  we  xod  the  following  iuibmalion  ia  pr^>anttioQ 
for  the  mission:  I)  a  one  page  company  proffle,  2)  a  one  page  personal 
biograpby  and  passport  pbotogiaphs  fbr  an  psiticqxDns,  aixi  3) 
confirmation  of  trtvd  anangemmts  for  pankipaDis. 

7.  No  representative  of  Custom  Coals  was  eocoQxaged  in  any  way  by  the 
DOE  to  sign  nonbinding  agreements  bsfbte,  during  ac  after  tbe  missioiL 
FordienDore,  we  were  not  encouraged  in  any  way  to  alter  the  timing  or 
annoHncemeai  of  ao  agpeemenl  to  comctde  with  the  DOE  trade  mission. 

8.  Costom  Goals  has  signed  a  haodfbl  of  agreenxtts  in  Qma.  Theyareas 
fbOows: 

a.  October,  1994:  Jokx  Ventore  oomzact  ftr  a  SSOO  ad&n 

coal  shsry  pqjefaoe  project. 

b.  Apdl.  1995:  Business  license  relating  to  tbe  coal  shmy 

pyrin  ic  project. 

a        September,  1995:       Lettenoflnteat  for  two  coal  wadang 

projects  widi  a  combbed  project  vaine  of 
SIM  million. 

9.  I  tnvded  separately  bodi  to  and  fiomdma,  and  j<HD0d  the  Secretary  and 
odwr  mission  participants  fisr  certain  relevant  segments  of  the  fi>nDBl 
mensy. 

10.  Please  see  item  8  above  for  the  list  and  cfarooology  of  the  agreements 
signed  by  Custom  Coals  in  Oma.  Assistance  provided  by  the  DOE  for  ^a 
respective  agiecments  is  as  foOows: 
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Joiot  Veuture  Coitfnct: 


Secretary  OLeaiy  ^kAs  oo  our 
behalf  to  tbe  Prcsidcot  of  tbe  PRC,  Li 
Peng,  and  the  Mnister  of  Coal 
lodustiy  during  ^  missioBL  The 
nstnre  oflier  ttoutks  were  to 
eoconrage  eaqpeditious  approval  and 
oDplemcDtation  of  tbe  coal  skury 
p^jcline  project. 


bi        Business  Liccose:       Tins  topic  was  addressed  at  the  same  time 
and  in  tbe  same  manner  as  the  Joint  Venture 
Contract. 

c.        Letters  of  bttea:        No  contact  was  made  on  oar  bdalfby  DOE 
representatives  directly  related  to  this 
ntinative. 

11.  No  repRMOtativeofCustomCoals  has  ever  been  asked  to  send  a  letter  to 
DOE  oonraending  tbe  agency  for  its  trade  luissions. 

12.  The  trade  mission  adniiuisUative  fee  of  S300  was  reagdwrsed  by  Custom 
Coals  by  check  prior  to  the  mission.  We  woe  informed  of  this  financial 
ofafigimioii  in  the  ioidBl  written  isvittton  to  particqMite  dated  January  1 0, 
1995.  As  we  mde  all  txavd  and  lodging  atrangcoMots  indepeDdeotly,  DO 
other  reJmbursemeat  was  applicabie,  but  we  did  pay  te  group  rites  for 
hotd  rooms  directly  to  die  hotds. 


I  tniir  tft  ihit  \tnn  wtetymrfy  Tnr^tw^ «"  y<"  mgiiiry  FleaseletniekBowif 
we  Cfli  be  of  fiffther  aimtanre. 


Vera^youri,/ 


Robert  Horton 
Picsdcnt 
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Coil  SalM  Corporation 


January  30,  199(i 


Mr.  Joseph  T.  Kelllhsr 
Mr.  J.  Marc  Wheat 
Committee  on  Ccimmerce 
U.S.  House  of  Re|)re!:entativ0s 
2126  Rayburn  Hojsa  Office  Building 
Washington,  D.C.   20515 

Dear  Messrs.  Keliher  and  Wheat: 


Cypria  Aimn  Coal  SaJM  Conxiration 
0100  Eut  MincrtJ  Orel* 
Peal  Offio*  Bos  a2M 
Englawoed,  Oalerado  801 12-3298 
O03)64»«00S 
Far  (303)  e4S-5002 


Dan  nia  Conn 

Managar  Markal  Oavatopmam 


Attached  are  my  -esponses  to  the  questions  regarding  the  Investigation  into  trade 
missions  undertaken  by  Secretary  O'Leary  during  1994  and  1995. 

Cyprus  Amax  Coal  Company  participated  in  Just  one  trade  mission  -  the  trip  to 
Pakistan  In  Septenber  of  1 994. 

I  have  attempted  to  respond  to  all  of  the  questions,  however,  I  must  note  that  I  was 
not  privy  to  some  of  the  arrangements  of  the  trip  or  some  of  the  discussions  with 
DOE.  Mr.  Don  Brown,  v/ho  was  PresMent  ^f  Cyprus  Amax  Coal  Company  at  the  time 
and  who  is  no  longer  with  our  company,  made  those  initial  arrangements. 

Should  you  require  clarification  of  any  of  the  responses  or  additional  information, 
please  let  me  know. 


Dennis  P.  Conn 
Attachments 
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1.  CVpru<  AiTuu  <::oal  Company  is  a  subsidiary  of  Cyprus  Amax  Minerals  Company 
basad  In  Er^ewood.  Colorado.  Cyprus  Amax  Minerals  Company  Is  tha  largast 
U.S.  oMTMd  mining  company  whh  interests  in  coal,  copper,  molyt)denum,  and 
lithium.  Cyprus  Amax  Minerals  also  owns  42%  interest  in  Amax  Qold 
Company.  Cyprus  Amax  Coal  Company  Is  the  second  largest  U.S.  coal 
company  witi'i  mines  located  in  most  of  the  key  U.S.  producing  regions. 
Cyprus  Amax  Coal  Company  Is  also  a  significant  Australian  coal  producer, 
owning  4Ci%  of  Oakbridge,  Ltd.  Annual  Report,  4th  Ouerter  Earnings 
Statement  atttchsd.   (Annual  Report  not  faxed.) 

2.  Cyprus  Amax  Coal  Company  Is  not,  to  my  knowledge,  a  DOE  contractor  nor 
does  Cyprus  Amax  Coal  Company  receive  funding  from  DOE  that  I  am  aware 
of. 

3.  I  represenoid  Cyprus  Amax  Coal  Company  on  the  Secretary's  Trade  Mission 
to  Pakistan  or  September  19,  1994.  That  is  the  only  Trade  Mission  that 
Cyprus  Amax  Coal  Company  participated  in. 

4.  I  am  not  fully  aware  of  an  of  the  discussions  surrounding  Cyprus  Amax  Coal's 
participatior  in  the  Trade  Mission.  Mr.  Don  Brown,  who  was  the  President  of 
Cyprus  Am.u(  Coal  Company  at  the  time,  was  contacted  Initially.  Mr.  Brown 
is  no  longer  with  Cyprus  Amax.  I  do  not  know  who  contacted  him. 

I  was  toM  prk>r  to  the  Trade  Mission  by  several  people  that  Pakistan  had  some 
coal  projec".s,  in  particular  a  large  field  In  the  Thar  Desert,  and  that  DOE 
wanted  to  be  sure  there  were  some  coal  companies  represented.  Cyprus  Amax 
was  interested  in  finding  out  nf>ore  about  the  coal  reserves,  power 
development,  and  the  business  climate  in  Pakistan.  We  had  been  actively 
looking  at  coal  devek)pment  potential  in  China,  India,  Indonesia,  and  other 
countries.  Sine  9  we  had  r>ot  looked  at  Pakistan  and  had  very  little  knowledge 
of  the  country,  we  felt  the  Trade  Missk>n  would  provkJe  the  basic  knowledge 
and  help  develop  initai  contacts  with  business  and  government  officials  should 
the  potential  for  s  coal  related  project  develop. 

5.  I  do  not  knoM  who  contacted  Mr.  Brown  from  DOE  initially  and  I  do  not  know 
the  data  or  the  initial  contact.  Once  I  was  Informed  I  was  going,  the 
arrangements  were  made  wHh  Ms.  Dawn  Schrepel  at  DOE.  I  do  not  krH>w  how 
\ong  In  advaice  Mr.  Brown  knew  of  this  trip.  I  believe  that  I  had  heard  of  my 
supervisor  going  on  the  Pakistan  Trade  Miaaion  as  much  as  a  month  before, 
but  I  am  not  certain  of  that. 

initially,  my  immediate  supervisor  was  supposed  to  go  on  the  Trade  Misston, 
however,  he  went  to  l^ong  Kong  on  business  and  a  few  days  before  the  trip 
I  was  aaked  by  Mr.  Brown  to  fill  In  for  him. 
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^^«iH  da  not  know  what  information  OOE  requoatad  of  Mr.  Brown;  howevar,  it 
'/•  aaamad  dear  that  the  intereat  of  DOE  waa  to  hava  companlas  with  an  intareat 
^^  in  davflbpinfl  tha  indiflanoua  cod  reBtrvB*  in  Pakiatan  participating  in  the  Trade 
Miaaion.  My  distinct  fealino  waa  that  Pakistan  oovernment  offldala  were 
(ntareatad  h  bilnging  in  companiea  intereatad  in  coal  devekipment.  Thia  feeling 
was  conflrme:!  on  the  trip  by  several  of  the  Pakistani  government  officials 
expressing  intjrest  in  development  of  their  coal  reserves. 

7.  I  was  nevcir  asked  by  either  Mr.  Brown  or  DOE  officials  to  attempt  to  sign 
letters  of  agreement  or  memorandum  of  understanding  for  project  development 
In  Pakistan,  t  made  Cyprus  Amax's  position  clear  with  persons  from  DOE  that 
I  spoke  wttii  that  we  were  in  an  exploratory  phaae  and  that  we  were  not  sure 
that  there  was  even  the  potential  to  develop  a  coal  profect  In  Pakistan. 

8.  Subsequent  tc  the  Pakistan  Trade  Mission  and  after  raviev^ng  information 
provided  tc  ua  during  the  trip  and  by  others,  we  were  unable  to  identify  any 
projects  that  were  of  interest.  We  have  not  pursued  any  agreements  or 
projects  in  Paldstan  to  date  and  cun-ently  are  not  having  any  dialog  in  that 
regard. 

9.  I  traveled  on  tfie  OOE  chartered  jet  with  the  Secretary  on  the  Pakistan  Trade 
Mission. 

10.  This  question  is  not  applicable  to  Cyprus  Amax  as  we  dM  not  aign  any 
agreements  related  to  the  Pakistan  Trade  Miaaion. 

11.  I  cannot  respond  for  Mr.  Brown,  but  I  waa  not  asked  to  send  a  tetter  of 
commenda~lon  to  or  for  DOE  regarding  the  Pakistan  Trade  Mission.  I  waa 
aaked  to  provide  Informal  comments  on  the  potential  for  coal  development  In 
Pakistan  for  a  -'ollow-up  trade  mission.  Mr.  Douglas  Uthua  of  DOE  requested 
this  informatiori.  These  comments  were  via  telephone  eonveraation  between 
myself  and  Mr.  Uthus. 

1 2.  Cyprus  Amax  Coal  Company  reimbursed  DOE  for  the  chartered  aircraft  for  one 
person  at  a  cast  of  $6,477.00.  In  addition,  Cyprus  Anrax  reimbursed  DOC 
$100.00  for  admlniatratlve  costs  aaaociated  with  the  Trade  Miaaion.  Cyprus 
Amax  dao  paU  all  hotel  and  meal  costs  with  the  exception  of  meala  (srovided 
at  trade  misaicn  functiona.  Mr.  Brown  waa  av/are  that  Cyprua  Amax  waa 
obUgatad  to  reimburae  OOE  for  certain  coata  associated  with  ttie  Trade  Mlaslon 
to  Pakiatan. 
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January  ZZ,  1996  2500  citywest  blvd  ,  suite  150 

PO   BOX  4411 

HOUSTON,  TEXAS  77210-4411 

(713)  735-4000 

Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  20515-6115 


RESPONSES  TO  THE  QUESTIONS  IN  YOUR  LETTER  OF  JANUARY  18, 1996 

1.  Destec  Energy,  Inc.  is  a  leading  independent  power  producer  based  in  Houston, 
Texas.  Destec  sells  electrical  and  thermal  energy,  as  well  as  synthetic  fuel  gas  for 
use  in  energy  production.  As  part  of  its  energy  production  process,  Destec 
develops,  builds,  owns  and  operates  natural  gas  fueled  power  generation  and 
syngas  manufacturing  facilities.  Destec  has  interests  in  19  operating  projects,  with 
a  total  rated  equivalent  capacity  of  2,810  megawatts  of  electricity,  and  7  projects, 
representing  over  1,700  megawatts  of  capacity  in  engineering  or  advanced 
development.  Destec  owns  approximately  100  billion  cubic  feet  of  producing 
natural  gas  reserves.  Enclosed  are  the  most  recent  annual  report  and  third  quarter 
1995  quarterly  statement. 

2.  Destec  Energy  is  a  participant  in  the  Clean  Coal  Technology  Program  being 
conducted  by  the  Department  of  Energy.  Destec  and  PSI  Energy  are  partners  in 
the  Wabash  River  Coal  Gasification  Repowering  Projea  Joint  Venture,  which  was 
seleaed  by  the  DOE  in  Round  IV  of  the  Clean  Coal  Technology  Program  and 
subsequently  entered  into  a  Cooperative  Agreement  with  the  Department  of 
Energy  (Cooperative  Agreement  DE-FC21-92MC293 10).  The  DOE  has  obligated 
S2 19, 100,000  to  the  design,  construction  and  operation  of  an  integrated  coal 
gasification  combined  cycle  power  plant  in  Terre  Haute,  Indiana.  This  facility  has 
completed  design  and  construction  (Phases  I  &  II,  beginning  August  1,  1992)  and 
is  now  in  operation  (Phase  in  extends  through  February  28,  1999). 

3.  The  only  trade  mission  or  trip  I  participated  in  was  the  mission  to  South  Africa, 
August  20-27,  1995. 

4.  Destec  learned  about  the  pending  trade  mission  to  South  Africa  through  a 
Washington  based  trade  group.  National  Independent  Energy  Producers  (NIEP)  in 
May,  1995.  While  expressing  an  interest  in  participating  through  NIEP,  we  were 
not  included  on  the  origiiud  invite  list  and  subsequently  requested  that  we  be 
included  since  we  are  very  active  in  the  development  of  coal  gasification 
technology  -  a  technology  of  particular  interest  in  South  Afiica. 
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5.  Destec  contacted  DOE  with  telephone  calls  to  Russ  Profozich,  Economist  and 
David  Meyer,  Director,  OflBce  of  Electric  Policy  in  late  July,  1995  with  requests 
that  Destec  be  included  as  part  of  the  business  delegation  on  the  mission.  In  early 
August  we  were  notified  that  Destec  would  be  included  on  the  trade  mission. 
Logistical  details  were  handled  by  Dawn  Schrepel,  DOE  Trade  Mission 
Coordinator. 

6.  The  information  the  DOE  requested  from  me  prior  to  the  trip  was  a  personal 
biography,  company  description,  and  mission  objectives. 

A  copy  of  my  responses  to  the  requested  information  is  attached. 

7.  All  the  members  of  the  delegation  were  encouraged  to  sign  agreements  and/or 
letters  of  intent.  I  am  not  aware  of  anyone  being  urged  to  alter  the  timing  of 
related  announcements. 

8.  Neither  myself  or  Destec  has  entered  into  any  agreements  in  South  Africa 
Numerous  business  contacts  were  made  which  are  ongoing 

9.  I  traveled  both  to  and  from  South  Africa  with  the  delegation. 

10.  No  agreements  were  or  have  been  signed. 

11.  A  suggestion  was  made  to  me  by  one  of  the  business  delegates,  that  letters  of 
commendation  be  written  after  we  returned  to  the  US.  I  did  not  send  such  a 
letter. 

12.  I  reimbursed  the  DOE  for  the  cost  of  my  participation  on  the  mission.  Please  see 
attached  expense  report.  I  understood  from  the  beginning  that  the  cost  of  the 
plane  ($7,500)  was  an  expense  my  company  had  to  pay.  The  716  Rands  to  help 
pay  for  conference  rooms  and  the  conference  cost  of  1398.60  Rands,  I  found  out 
about  during  the  trip.  Information  to  the  effect  that  I  would  be  responsible  for 
these  charges  may  have  been  included  in  the  pre  travel  documents,  but  I  didn't 
read  all  the  material. 

Sincerely, 


R.  M.  Webb 

Senior  Vice  President 
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Febniao'  22, 1996 

The  Honorable  Joe  Barton  By  Fax:  (202)226-2447 

Chainnan 

Subcommittee  on  Overact  and  Investigations 


Dear  Representative  Barton: 

As  a  participant  in  the  August  1995  Department  of  Energy  trade  misuon  to  South  Africa, 
1  am  responding  to  your  letter  on  this  subject  dated  February  12,  1996    (That 
communication  is  the  first  request  we  received  regarding  this  subject.) 

As  a  company  that  performs  work  on  —  so  &i  -  six  coniiiitaiiA  Uuwighout  the  world, 
Duke  Engineering  &  Services  viewed  the  opportunity  to  participate  in  the  Secretary  of 
Baergy's  trade  mission  a«  timely  in  enhancing  the  global  aspects  of  our  business.  Other 
DE&S  officers  and  representatives  had  made  previous  trips  to  South  Africa  to  participate 
in  conferences,  market  our  services  in  the  energy  and  environmental  areas  and  build 
relationships  with  potential  clients  and  teammate  cumpaiiitai  iii  iliai  legion  of  the  world. 
These  previous  trips  were  not  associated  with  the  Department  of  Energy 

The  trade  mission,  therefore,  provided  the  opportunity  to  build  on  our  exisdiig  knowledge 
of  South  Africa  as  well  a^  make  new  contacts  in  a  country  that  holds  exciting  potential  for 
growing  business  with  US  -based  companies 

DE&S  paid  the  cost  of  transportation  in  the  sum  of  $7,553  to  Flight  Time  Internationa]  of 
Brookline,  Massachusetts  on  July  27,  1995.  DE&S  also  paid  for  my  lodging  and  meal 
expenses  associated  with  the  trade  mission 

I  hope  the  above  information  provides  your  subcommittee  with  the  substance  of  DE&S' 
participation  in  the  August  1995  trade  mission  to  South  Africa. 

Cordially. 


Mary  Boyd  ^ 

mb/tw^ 
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Energy  Conversion  Devices,  Inc. 

I6''5  ^f-i  Mopie  Road 
I(0>,  M.-inigon  d808d 

wepi>o..sio/28c.i9oo  Feboiary  2,  1996 

Mr.  Joe  Barton 

Chairman 

Subcommittee  on 

Oversight  and  Investigations 

U.S.  House  of  Representatives 

2125  Raybum  House  Office  Building 

Washington,  DC  20515 


Dear  Mr.  Barton, 

Further  to  my  letter  to  you  of  January  22,  1996  (copy  attached  for  your  convenience)  I 
am  pleased  to  provide  you  with  additional  infonmation  pursuant  to  your  request. 

As  I  mentioned  to  Mr.  Kelliher,  in  our  phone  conversation  of  January  17,  1996  Energy 
Conversion  Devices,  Inc.  (ECD)  participated  in  Secretary  O'Leary's  missions  to  India 
and  South  Africa.  According  to  the  Worid  Energy  Council,  more  electrical  generating 
capacity  will  be  built  over  the  next  25  years  than  was  built  in  the  previous  century. 
Over  85%  of  that  growth  will  occur  outside  of  the  U.S.,  primarily  in  developing  nations. 
Secretary  O'Leary  's  aggressive  marketing  of  U.S.  energy  technology  in  these 
enormous  international  markets  is  new  but  entirely  appropriate,  given  the  large  stakes 
involved  and  the  intense  global  competition. 

As  the  vice  president  of  a  company  involved  in  solar  energy  and  batteries  for  electric 
vehicles,  I  was  particulariy  grateful  to  be  a  part  of  her  delegation,  which  opened  doors 
of  opportunity  for  my  company  otherwise  not  accessible.   Renewable  energy  and 
energy  storage  businesses  are  usually  not  represented  on  traditional  trade  missions. 
This  has  been  a  mistake.  Such  businesses  are  critical  to  sustainable  development 
around  the  world,  will  improve  the  environment,  reduce  global  competition  for 
depletable  oil  supplies  and  are  the  big  growth  industries  of  the  future.   Secretary 
O'Leary's  tenure  as  head  of  DOE  has  been  outstanding  in  advancing  U.S.  technical 
leadership  of  these  technologies. 
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With  my  letter  to  you  of  January  22,  1 996  there  was  enclosed  background  and 
financial  information  concerning  ECD.   I  would  request  that  you  refer  to  such 
infomnation  for  a  comprehensive  picture  of  ECD's  long-standing  relationship  with  the 
DOE,  in  the  fields  of  PV  and  batteries  (primarily  through  the  United  States  Advanced 
Battery  Consortium  funded  in  part  by  DOE).  Also  enclosed  with  the  Janaury  22,  1996 
letter  was  information  with  regard  to  PV  and  batteries  for  South  Africa.  This 
information  was  prepared  in  response  to  DOE's  request  that  we  provide  them  with 
informaiton  regarding  our  interest  in  South  Africa,  prior  to  the  mission.   Similar 
materials  were  prepared  for  the  India  mission  and  are  enclosed  herewith. 

Dr.  Robert  Annan  of  DOE  was  the  primary  contact  regarding  our  participation  in  the 
trade  missions  and  he,  together  with  other  key  DOE  officials,  selected  us  to  participate 
in  these  missions  primarily  based  on  the  relevance  of  our  technology  and  products  in 
the  emerging  markets  in  India  and  South  Africa. 

As  a  result  of  these  missions  we  are  engaged  in  a  number  of  on-going  business 
discussions  which  we  believe  will  translate  into  tangible  business  arrangements.   In 
the  case  of  India  we  signed  two  memorandums  of  understanding  with  Indian 
companies  and_are.pursuing  other  opportunities  as  well. 

I  was  the  only  corporate  representative  on  the  trade  mission  to  South  Africa  and 
traveled  with  the  Secretary  both  to  and  from  South  Africa.   In  India  I  was  joined  by  two 
colleagues,  Dr.  Subhendu  Guha,  Executive  Vice  President  of  United  Solar  Systems 
Corp.  our  American  PV  joint  venture  and  Subhash  Dhar,  President  of  Ovonic  Battery 
Co.,  our  battery  subsidiary.   Mr.  Dhar  traveled  with  the  Secretary  from  Washington  to 
Delhi  to  Bombay  and  enroute  to  the  United  States  as  far  as  Shannon,  Ireland.   Dr. 
Guha  and  I  traveled  separately  in  commercial  aircraft  to  Delhi  and  traveled  with  the 
Secretary  to  Bombay  and  enroute  to  Washington  through  Shannon  where  I  left  the 
flight.   Dr.  Guha  continued  on  the  flight  to  Washington.  All  costs  for  our  participation 
in  the  missions  both  for  travel  as  well  as  administrative  costs  on  the  ground  (which 
were  added  to  the  hotel  bills)  were  paid  by  us  promptly. 

Finally,  the  DOE  did  not  request  me  or  any  other  individual  at  our  company  to  send  a 
letter  to  the  DOE  commending  them  on  the  trade  missions.  If  I  can  provide  you  with 
£my  additional  infonnation  kindly  let  me  know. 


Sincerely, 


i^.. 


Narfcy  M.  Bacon 

Senior  Vkie  President 

Govemment  Contracts  and 

International  Projects  e>meiw«»«»ce.o2 
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February  14, 1996 


Joe  Barton,  Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  Representatives 

Conimittcc  on  Commerce 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  20515-6115 

Dear  Mr.  Barton; 

On  behalf  of  Richard  J.  Guy,  vice  president  of  Energy  Initiatives,  I  provide  the  following 
responses  to  your  questionnaire  of  January  1 8, 1996. 

1.  Energy  Initiatives,  and  iU  affiliate  EI  Power,  are  wholly-owned  subsidiaries  of  General 
Public  Utilities  Corporation  ("GPU")  Through  their  subsidiaries,  Energy  Initiatives  and  EI 
Power  (collectively  referred  to  herein  as  "Energy  Initiatives")  are  providing  energy  m  the 
United  Sutes,  Canada,  Bolivia,  Colombia,  and  Australia.  In  addition.  Energy  Initiatives  has 
development  activities  in  several  other  countries.  Energy  Initiatives  does  not  produce  an 
annual  report,  but  is  included  in  the  GPU  Annual  Report,  which  is  attached.  I  have  also 
attached  an  Energy  Initiatives  brochure. 

2  Energy  Initiatives  is  not  a  DOE  contractor,  nor  does  it  receive  fimding  from  the  DOE. 

3.  Energy  Inibatives  participated  in  trade  missions  to  China  and  South  Africa. 

4.  With  regard  to  China  trade  mission,  InteSol  International,  an  entity  with  which  we  are 
pursuing  development  opportumties  in  China,  was  contacted  by  the  DOE.  No  representative 
of  Energy  Initiatives  did  not  attend  as  an  official  delegate  and  we  are  unaware  of  the  critena 
for  selection.  With  regard  to  the  South  African  trade  mission,  the  Electric  Generation 
Association  distributed  a  document  concerning  the  trade  mission.  Energy  Initiatives  made 
the  contaa  with  the  DOE  through  a  third  party. 

5.  As  indicated  in  No.  4  above,  the  DOE  did  not  contact  a  representative  of  Energy  Initiatives 
to  participate  in  a  trade  mission.  In  one  instaiKe,  the  contact  was  made  to  a  third  party,  the 
particulars  of  which  we  are  unaware,  and  the  second  instance,  a  representative  of  Energy 
Initiatives  made  the  contact 
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6.  With  regard  lo  the  South  A^can  mission,  DOE  requested  a  photograph,  a  company  profile 
and  a  statement  of  commercial  interests.  DOE  did  not  inquire  as  to  the  status  of  any  pending 
or  executed  agreements.  We  have  no  knowledge  as  to  IX)E  selection  criteria. 

7  The  DOE  did  not  urge  Energy  taitiatives  to  sign  any  agreements,  nor  alter  the  tmiing  of  any 

such  sijgning.  In  China,  however,  the  Chinese  organizations  with  whom  we  were  attempting 
to  do  business  suggested  it  would  be  beneficial  to  sign  or  resign  certain  letters  of  intent  or 
other  agreements  m  the  presence  of  the  high  ranking  Chinese  officials  who  would  be  present 
at  the  mission. 

8.  Subsidiaries  of  Energy  Initiatives,  affiliate,  EI  Power  have  entered  into  the  following 
agreements  in  China: 

Letter  of  Intent  to  Cooperatively  ConstnKt  and  Operate  the  Hanchum  Phase  II  2x300 
MW  Power  Plant,  dated  February  24, 1995.  No  estimated  dollar  value. 
Cooperative  Agreement  for  the  Construction  and  Operabon  of  the  Sichuan  Minjiang 
Power  Generation  Co.  Dated  Febr\jary  24,  1 995.  No  estimated  dollar  value. 
Letter  of  Intent  to  Cooperatively  Constixict  and  Operate  the  Huang  Jio  Zhuang  Phase  II 
2x600  MW  Power  Plant,  dated  February  24, 1995.    No  estimated  doUar  value. 

9.  Therepresentativeof  Energy  Initiatives  traveled  separately. 

10.  DOE  provided  no  assistance  with  regard  to  the  execution  of  the  agreements  signed,  which 
are  identified  in  Question  8  above. 

1 1 .  DOE  made  no  request  to  Energy  Initiatives  to  send  any  letter  commending  the  agency  or 
otherwise. 

12.  Energy  Initiatives  ananged  and  paid  directly  for  all  its  costs  associated  with  the  trade 
mission. 

If  you  have  further  questions,  please  do  not  hesitate  to  contact  me. 


veryjruiyyoure, 

Kelly  t.  Evangelist,  Esq. 

Director  -  Legal  &  Corporate  AfEairs 


Attachments 
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January  23.  1996 


The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

Room  2125,  Rayburn  House  Office  Building 

Washington,  DC  20515-6115 

Dear  Congressman  Barton: 

I  am  writing  to  you  in  response  to  the  follovt/ing  questions  about  Enron's 
participation  in  trade  missions  undertaken  by  Secretary  O'Leary  in  1994  and 
1995. 

1 .  Provide  background  information  on  your  company,  including  an  annual 
report  and  general  financial  information. 

See  annual  report  sent  by  ovemight  courier  and  Enron's  eamings  release  dated 
January  24,  1996  being  faxed  separately  on  January  24. 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receives  grants  or  any  other  means  of  funding  from  DOE.  If  you  do 
receive  funding  from  DOE,  indicate  what  level  of  annual  funding  you  receive. 

Enron  is  not  a  DOE  contractor  and  does  not  receive  funding  from  DOE. 

3.  Identify  which  trade  missions  you  participated  in  and  whether  you 
participated  in  any  other  trips  taken  by  the  Secretary,  and,  if  so,  which  trips. 

I  participated  in  the  foUowing  trade  missions  undertaken  by  Secretary  O'Leary  in 
1994-1995. 

India -July  7-15, 1994 
Pakistan  -  September  19-25, 1994 
China  -  February  16-26,  1995 
South  Africa  -  August  1 9-27. 1 995 
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4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  in  any  other 
trips  taken  by  the  Secretary,  and,  if  so,  which  trips. 

In  each  instance  Enron  was  selected  to  participate  in  these  trade  missions 
because  our  company  either  had  a  project  undenvay  or  a  proposed  project 
under  consideration  in  the  host  country.  In  each  instance  mari<et  reforms  - 
either  regulatory,  financial,  or  others  -  were  necessary  to  assure  the  success  of 
the  project.  The  focus  of  the  trade  mission  was  to  resolve  obstacles  preventing 
U.S.  businesses  from  successfully  competing  in  these  markets.  The  four 
projects  under  construction  or  proposed  in  these  countries  included: 

India  -  Dabhol  Power  Project 

This  is  a  joint  venture  of  Enron,  Bechtel  Enterprises  and  GE  Capital  to  build 
a  2,450  megawatt  gas-fired  combined  cycle  power  plant  located  about  100  miles 
south  of  Bombay  in  the  state  of  Maharashtra.  Enron  is  the  developer  and  will 
operate  the  plant.  The  project  is  being  developed  in  two  phases,  with  an 
estimated  completion  of  both  phases  by  2000. 

Pakistan  -  Multan  Power  Project 

Enron  is  negotiating  with  the  Pakistan  Water  and  Power  Development 
Authority  to  develop  a  754  megawatt  power  plant  that  wiH  be  powered  by 
residual  fuel  oil.  Upon  finalization  of  all  agreements,  the  facility  is  expected  to  be 
in  commercial  operation  by  1999. 

China  - 

Hainan  Island  Power  Project 

Enron  completed  construction  of  this  150  megawatt  power  facility  in 
January  1 996  and  is  the  operator.  The  facility  is  located  in  an  economic  free 
trade  zone  located  off  the  southeastem  coast  of  China  and  is  the  first 
independent  power  project  developed  by  a  U.S.  company  in  that  country. 

Coalbed  Methane  Testing 

An  Enron  subsidiary  is  drilling  test  wells  in  the  Hedong  and  San  Jiao 
provinces  in  mainland  China. 

South  Africa  -  Pande  Gas  Field/Mozambique  Pipeline 

Enron  has  signed  a  heads  of  agreement  with  the  government  of 
Mozambique  to  develop  the  Pande  natural  gas  field,  to  construct  a  540  mile 
natural  gas  pipeline  system  and  to  market  the  gas  from  the  project. 

5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted 
you  about  participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt 
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during  organization  of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  you 
were  contacted  about  participating  in  the  trade  mission. 

In  each  instance,  the  main  contact  for  each  trip  was  either  Dirk  Forrister,  Special 
Assistant  to  the  Secretary  or  Rick  Rosenzweig,  Chief  of  Staff.  After  Enron 
accepted  participation  in  the  trip,  a  member  of  the  DOE  staff,  usually  Dawn 
Schrepel,  Intemational  Trip  Coordinator,  contacted  Enron  for  background 
information  for  the  project  in  the  respective  country  and  provided  logistical 
information  about  the  trip.  In  that  the  request  for  participation  on  these  trips  by 
American  companies  usually  exceeded  the  available  space  on  the  mission,  only 
those  companies  with  good  probabilities  of  success  were  selected  to  accompany 
the  Secretary.  After  the  screening  process,  I  received  an  invitation  letter  from 
Secretary  O'Leary  inviting  our  participation  in  the  trips.  The  invitation  letter 
confirming  our  participation  on  the  trade  mission  was  received  2-4  weeks  prior  to 
the  trip. 

6.  Indicate  what  information  DOE  sought  from  you  before  the  trip,  including 
whether  DOE  inquired  about  the  status  of  any  pending  agreements  you  had  or 
anticipated  and  whether  the  existence  or  prospect  of  an  agreement  was  a  factor 
in  being  invited  to  participate. 

These  inquiries  were  handled  by  various  members  of  DOE  staff.  The  infonnation 
sought  focused  on  background  information  on  the  Enron  project  and  in  which 
areas  the  mission  would  help  advance  the  project. 

7.  Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to  sign 
nonbinding  agreements  such  as  letters  of  intent  or  memoranda  of  understanding. 
Also,  indicate  whether  you  or  others  at  your  company  were  urged  to  alter  the 
timing  of  the  announcements  of  an  agreement  to  coincide  with  the  DOE  trade 
missions. 

We  were  not  encouraged  to  sign  non-binding  agreements  such  as  letters  of 
intent  or  memoranda  of  understanding.  We  were  not  urged  to  alter  the  timing  of 
the  announcement  of  an  agreement  to  coincide  with  the  DOE  trade  mission. 
DOE  did  focus  on  what  were  the  roadblocks  to  closing  the  deal.  We  focused  on 
these  problems  during  the  missbn.  If  resolved,  and  a  deal  coukJ  be  completed, 
it  was  signed. 

8.  Indicate  whether  you  have  entered  into  any  agreements  in  the  countries 
visited  on  trade  missions,  the  nature  of  any  such  agreements,  including  whether 
the  agreements  are  contract,  letters  of  intent,  memoranda  of  understanding,  or 
take  other  forms.  Also,  indicate  the  dollar  value  of  any  binding  agreements. 
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The  only  agreement  signed  in  the  countries  visited  on  the  trade  missions  was  in 
China  by  an  Enron  affiliate,  Amoco/Enron  Solar.  It  was  a  Cooperation 
Agreement  with  the  State  Science  and  Technology  Commission  to  be  included  in 
the  set  of  agreements  signed  during  the  Secretary's  visit  in  February  1995. 

While  there  is  no  specific  monetary  value  attached  to  the  Agreement,  our  current 
estimate  of  the  monetary  value  of  what  we  proposed  in  the  Agreement  is 
approximately  $325  MM  of  capital  spending,  assuming  the  concept  proposed  in 
the  Agreement  comes  to  fruition. 

Enron  had  agreements  signed  in  some  of  the  countries  prior  to  the  trade 
missions  and  we  continue  to  have  negotiations  in  China,  India,  Pakistan  and 
South  Africa. 

9.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

With  the  exception  of  travel  from  Pakistan  to  Europe,  and  from  Cape  Town, 
South  Africa  to  Washington,  DC,  I  traveled  separately  from  the  Secretary. 

1 0.  Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what 
point  DOE  provided  assistance,  and  the  nature  of  any  assistance  provided  by 
DOE. 

W(th  the  exception  of  the  agreement  in  Question  #8,  no  others  were  signed 
during  the  missions.  However,  as  I  noted  eariier,  the  primary  focus  of  the 
mission  was  to  remove  obstacles  that  were  preventing  American  companies 
from  completing  their  business  deals.  Accordingly,  an  understanding  of  the 
process  used  during  the  mission  is  important.  Prior  to  a  trip,  the  business  group 
is  divided  into  sectors  or  industry  "pods'  (power,  renewables,  finance,  etc.)  Each 
pod  would  then  identify  the  major  issues  within  their  sector  that  cut  across  all 
projects.  What  are  the  problems  in  doing  a  power  deal  in  a  country?  What 
mari<et  refomi  is  needed?  What  laws  or  regulations  need  to  be  clarified?  What 
obstacles  are  there  to  financing  the  project?  Once  this  analysis  is  done,  each 
group  agreed  on  the  most  important  issues  for  all  the  projects.  In  route  to  each 
country,  the  "pods"  worited  on  presentations.  In  country,  the  business  sectors 
met  with  their  local  counterparts  in  meetings  facilitated  by  DOE  to  discuss  issues 
and  resolve  differences.  Although  all  problems  were  not  solved,  very  often 
enough  progress  was  made  during  the  mission  to  bring  the  project  to  fruition  at  a 
later  date. 


415 


Honorable  Joe  Barton 
January  23.  1996 
Pages 


1 1 .  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a  letter 
to  DOE  commending  the  agency  for  the  trade  mission. 

It  is  my  understanding  that  because  of  the  success  of  these  missions  some  of 
the  companies  who  participated  discussed  writing  in  support  of  the  trade 
missions.  Enron  did  not  participate  in  such  a  letter.  However,  in  an  effort  to  be 
fully  responsive  to  this  question,  we  include  a  letter  our  Chairman  wrote  to  the 
Secretary  to  correct  a  misstatement  made  about  Enron  Corp.  on  the  House  floor. 

12.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on 
the  trade  mission,  and  the  nature  and  level  of  the  reimbursement  provided  DOE. 
Also,  if  you  provided  reimbursement,  indicate  at  what  point  you  were  infonmed  by 
DOE  that  your  company  was  obligated  to  reimburse  DOE  for  the  costs  it  incurred 
on  your  behalf. 

We  were  informed  of  our  costs  prior  to  each  trip.  Enron  reimbursed  DOE  for  our 
applicable  share  of  these  costs. 

Sincerely, 


X/U*-*-^  'fCr-J — 
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To:  Terry  Thorn 

Company:  Enron  Corp. 

Phone:  713-853-3071 

Fax:  713-646-4831 


'■^^ 


From:  Bob  Kei 

Date:    2/19/96 
Pages  including  this 
cover  page:   1 

Message: 

Terry. 

with  reference  to  the  latest  request  from  Joe  Barton  of  the  Suboommioee  on  Oversigtit  dated  1 3  February 
asking  for  more  infonnation  on  our  China  aoreement,  I  offer  t^e  following: 

During  September  1984,  i  vwem  to  CMna  and  gave  a  speech  at  the  1094  Bering  intemationaJ  Gas 
Conference  on  sustainable  development  in  China.  At  this  conferaoce  i  was  introduced  to  Mr.  Sni 
Oinghuan.  Director  of  The  Department  ^  Industrial  Technology  ftor  The  State  Science  and  Technology 
Commiasion.  At  that  time,  he  showed  an  Interest  in  looking  at  the  prosper  of  solar  energy  in  China.  We 
agreed  to  meet  at  a  later  dale  to  discuss  this  possibility.  Upon  my  return  to  the  U.8.  we  began 
oonesponding  on  this  subject  via  Enron's  then  representative  in  Be^ng,  Mr.  Rolartd  Tong.  Out  of  this 
corresjwndence  developed  a  mutual  desire  to  initiate  a  joint  agreement  to  pwsue  a  feasibility  study  on 
solar  ene«gy  for  China. 

Earfy  ini  995, 1  teamed  of  the  Secretarye  trade  mission  to  China  and  felt  that  it  wduU  be  helpful  to  use  the 
occasion  of  the  trade  mission  to  eign  the  LOI.  We  certainly  wouU  have  pureued  this  agreeflnent  with  or 
without  the  trade  misaion;  whether  the  Chinese  omoiels  wouU  have  viewed  the  agreement  simHarfy  is  a 
question  which  only  tncy  can  answer,  On  balance,  ghren  that  China  is  a  country  in  which  most  deals  ars 
done  m  the  public  sector.  I  beUev*  it  was  helpful  to  have  the  Secretary  of  Energy  present  during  these 
preceedtngs. 

If  you  need  anything  further,  pleese  let  me  know. 


J^ 
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Monday,  Januaiy  22,  1996 


Congressman  Joe  Barton 

Chairman 

Subcommittc  on  Oversight  and  Investigations 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  205 1 5-6 11 5 

Attention:  Joe  Kellihcr  and  J.  Marc  Wheat,  Counsels  to  the  House  Commerce  Committee 
Fax  to:  202-226-24470 

Dear  Conm^san^T^^on: 

In  answer  to  your  request  of  Januaiy  18,  the  responses  below  correspond  to  your  question 
numbers. 

1 .  ENTECU  is  a  privately  held  high  technology  solar  energy  company.  Our  products 
produce  electricity  by  concentrating  sunlight  onto  solar  cells  and  they  include  solar 
power  plants  up  to  300  kW  for  terrestrial  applications  and  prototype  systems  for  space 
solar  power.  Our  company  is  twdve  and  a  half  years  old  and  we  employ  between  ten 
to  My  people  dq)ending  on  production  activKies. 

2.  ENTECH  has  been  a  DOE  contractor  through  the  Sandia  Laboratory  and  NREL. 
Curroitly  wc  have  no  DOE  contract  activity.  Our  levd  of  funding  on  past  DOE 
contracts  has  been  between  two  hundred  fifty  and  five  hundred  thousand  dollars  per 
year. 

3.  I  participated  in  the  trade  mission  to  India  in  the  summer  of  1 994  and  another 
executive  of  ENTECH,  Dr.  Bob  Walters  partidpated  in  the  trade  mission  to  Pakistan 
inthefiillofl994. 

4.  I  presume  ENTECH  was  sdected  to  participate  because  we  are  a  preeminent 
photovoltaic  solar  energy  company. 

5.  The  individuals  that  I  dealt  with  at  DOE  were  Mr.  Bud  Annan  and  Dr.  David  Mooney 
and  I  was  comacted  about  sbc  months  before  the  trip  commenced. 


JtttKmmtntAvanK) 
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6.  DOE  was  interested  in  any  activities  that  we  had  ongoing  in  India  and  Pakistan  and 
future  goals  that  we  anticipated  accomplishing  and  whether  we  could  provide  an  event 
or  some  hardware  for  appropriate  presentations  or  press  conferences. 

7.  We  were  encouraged  to  find  deals  that  would  match  our  corporate  goals  and  indeed  a 
number  of  ineetings  were  set  up  so  that  we  could  discuss  our  objectives  with  candidate 
in-country  corporations  and  agencies. 

8.  We  have  entered  into  memoranda  of  understanding  with  private  companies  both  in 
India  and  Pakistan.  They  contain  no  dollar  value  but  do  indicate  that  the  in-country 
companies  will  work  in  their  country  to  sell  ENTECH  technology  and  projects. 

9.  I  traveled  with  the  SccrcUry  on  the  India  trade  mission  and  Bob  Walters  traveled 
separately  on  the  Pakistan  trade  mission. 

1 0.  The  MOU  with  our  Indian  partner  was  signed  several  months  later  on  another  trade 
mission  to  India,  that  I  did  not  participate  in,  but  was  represented  by  a  partner  ftom  a 
Pennsylvania  coal  company  and  the  MOU  in  Pakistan  was  signed  during  the  Pakistan 
trade  mission.  Clerical  and  business  ofiBcc  assistance  were  provided  by  DOE. 

1 1 .  No,  but  during  the  return  flight  from  India  those  of  us  on  the  mission  thought  it  would 
be  an  excellent  idea  to  write  President  Clinton  praising  Secretary  O'Leary  for  the 
accomplishments  made  during  tlie  trip.  Accordingly,  a  draf\  of  such  a  lener  was 
created  during  the  flight  and  later  signed  in  final  form  by  members  of  the  trade  mission 

12.  I  reimbursed  DOE  for  the  cost  of  air  travel  in  the  amount  of  $2, 800   I  was  initially 
billed  for  this  amount  in  a  letter  dated  March  1,  1995. 


Sincerely, 


Walter  J.  Hesse 
President  &  CEO 

WH/ag 


^■«OM«y«ipt  1>22M)  PiQ«2ol2 
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Clark  W.  G«llins« 

Electric  Po*nr  Vice  President 

ResMUCh  Instttule  Customer  Systems 


VIA  FAX  and  OVERNTCHT  DFI IVFRY 

January  23,  1996 


Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives  Committee  on  Commerce 

Room  2125,  Rayburn  Office  Building 

Washington,  DC   20515-6115 

Dear  Chairman  Barton: 

This  is  in  response  to  your  letter  dated  January  18,  1996  regarding  DOE 
Secretary  O'Leary's  trade  missions.    (The  original  of  this  letter,  together  with 
the  referenced  enclosure,  is  being  sent  via  overnight  delivery.) 

The  following  are  my  responses  to  your  questions,  presented  in  the  same 
order: 

1.  EPRI  is  the  Electric  Powder  Research  Institute,  Inc.  —  one  of  Americas 
oldest  and  largest  private,  nonprofit  scientific  research  organizations. 
EPRI  was  founded  in  1972  to  conduct  research  and  development  on 
behalf  of  the  electric  utility  industry  and  the  public.   EPRI  manages  R&D 
encompassing  a  wide  range  of  technologies  related  to  the  generation, 
delivery,  and  use  of  electricity,  with  particular  emphasis  on  cost 
effectiveness  and  environmental  acceptability.   More  than  350  EPRI 
scientists  and  engineers  manage  some  1,600  ongoing  research  projects 
carried  out  under  contract  to  EPRI  by  universities,  government 
laboratories,  and  private  industry  worldwide. 

As  described  in  the  enclosed  copy  of  EPRI's  most  recent  Annual  Report 
(1994),  EPRI's  annual  budget  totals  about  $500  million.   Funding  comes 
primarily  from  the  voluntary  contributions  of  some  700  members, 
representing  70  percent  of  the  electricity  generated  in  the  United  States 
EPRI's  funders  also  include  international  utilities  and  independent 
power  producers. 

2.  EPRI  is  not  a  DOE  contractor.   We  have  on  occasion  received  minimal 
grants  from  DOE. 


3412  Hillview  Avenue.  Post  Office  Box  10412.  Palo  Alto.  CA  94303  USA 
Telephone:  (415)  855-2610 
Fax:  (415)  855-8572 


420 

Joe  Barton  Page  2  January  23, 1996 


3.  I  participated  only  in  the  trade  mission  to  South  Africa  and  in  no  other 
trips  of  Secretary  O'Leary. 

4.  I  am  not  aware  of  the  procedure  used  to  select  participants. 

5.  While  a  number  of  discussions  took  place  with  several  DOE  personnel 
regarding  the  above  mission,  the  majority  of  the  conversations  were  with 
David  J.  Jhirad,  Deputy  Assistant  Secretary. 

6.  DOE  is  famiUar  with  EPRI's  worldwide  reputation  and  capabilities  as  a 
scientific  research  organization  and  inquired  as  to  their  appUcability  to 
South  Africa  and  EPRI's  interest  in  international  collaboration  in  our 
areas  of  expertise. 

7.  EPRI  already  had  begun  to  develop  a  proposed  collaboration  in  South 
Africa  prior  to  the  mission.   DOE  encouraged  EPRI  to  sign  agreements  it 
had  negotiated  at  a  sigrung  ceremony  during  the  mission. 

8.  EPRI  signed  a  Memorandum  of  Understanding  (MOU)  with  ESKOM,  the 
South  African  Generation  and  Transmission  utility.    The  MOU  embodied 
a  commitment  to  open  a  Center  for  Essential  Community  Services  to 
facilitate  the  transfer  of  advanced  electrotechnologies,  including  those 
based  on  EPRI  research,  to  South  Africa  for  energy  efficiency  and 
productivity  improvements  and  environmental  enhancement.    No 
financial  commitments  are  specified  in  the  MOU. 

9.  I  traveled  with  the  Secretary. 

10.  I  signed  only  the  above-referenced  MOU  during  the  dosing  ceremonies  of 
the  Mission.    DOE  personnel  were  very  helpful  in  facilitating  meetings 
and  interactions  prior  to  the  signing. 

11.  We  were  not  asked  to  send  a  letter. 

12.  We  paid  for  our  seat  on  the  Secretary's  plane  by  wiring  funds  to  the 
charter  service.  We  paid  fees  to  support  meetings  and  business 
gatherings  during  the  Mission.   It  was  clear  from  the  outset  that  EPRI 
would  pay  its  share. 
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January  29, 1996 


The  Honorable  Joe  Barton 

Chainnan 

Subcommittee  on  Oversight  and  Investigation 

Committee  on  Commerce 

U.S.  House  of  Representatives 

2125  Raybum  House  Office  Building 

Washington,  D.C.  20515 

Attention:      Joseph  T.  Kelliher  /  J.  Marc  Wheat 
Fax:  202-226-2447 

Dear  Mr.  Barton: 

Thank  you  very  much  for  your  letter  dated  on  January  24,  1996,  requesting  information  related  to 
my  participation  in  the  trade  mission  led  by  Secretary  O'Leary. 

Hie  following  ate  answers  to  your  questions: 

1.  ERC,  Inc.  is  a  high  technology  company  offering  a  broad  range  of  services  in  engineering  and 
information  techncdogy.  In  1994  ERC  won  the  NASA  Minority  Contractor  of  the  Year 
Award  for  our  quality  work  and  significant  contributions.  ERC  is  in  good  financial  condition. 
The  latest  audited  fiiuuicial  report  is  for  the  calendar  year  1994  which  is  enclosed.  In  addition, 
a  company  brochure  which  describes  our  capability  is  also  included. 

2.  ERC,  Inc.  is  a  DOE  contractor.  Our  funding  fiom  DOE  (including  subcontracts)  is 
approxiiiiatBly  $3  M  in  1995. 

3.  I  particqMted  in  the  Pakistan  trade  mission,  September  19, 1994  -  Sqiteoiber  25.  1994.  I  did 
not  participate  in  any  other  xiips  taken  by  Secretary  O'Leary. 

4.  I  did  not  know  how  or  why  I  was  selected  to  be  a  particqwu  on  the  trade  mission.  AAv 
being  invited,  I  asked  a  DOE  person  and  I  was  tdd  that  dwy  searched  their  database  tookiof 
for  companies  dcnng  energy  wcric  and  located  me. 


1940  Qk  River  Dun  Read  •  UTSI  Reseuch  Parte  Dnvc  ■  PO  Box4l7  •  Tullahonu.  Tennessee  37388 
Tel:  61S/4SS.991S  •  Fax:  61S'4542(M2  •  Email:  ilarr9edge.ercneLcom 
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5.  A  person  firom  DOE  called  noe  while  I  was  in  Boston  attending  my  son's  wedding  in  late 
August  My  office  forwarded  the  message  to  me  and  I  called  back.  The  person's  name  is 
Ron  Jauregui,  whom  I  do  not  know.  I  called  him  and  asked  a  number  of  questions,  including 
whether  my  husband  could  accompany  me  because  of  my  heart  condition.  He  faxed  me  the 
information.  I  was  informed  of  the  cost  of  the  trip  at  that  time. 

I  was  contacted  on  August  26, 1994,  and  the  trip  was  on  September  19,  1994. 

6.  DOE  wanted  a  company  profile  and  my  one-page  resume  and  a  small  picture.  This 
informadon  was  coordinated  by  the  staff  administrating  the  trip.  There  were  several 
teleconference  calls  in  which  questions  were  asked  and  answers  were  given.  In  early 
September,  Mr.  Miles  Greenbaum  from  the  Office  of  Fossil  Energy  contacted  me  offering 
assistance.  We  had  several  phone  conveivttions  and  discussed  what  ERC's  interests  were 
and  what  kind  of  work  we  were  doing  and  so  on.  ERC  is  doing  research  to  develop 
intelligent  systems  to  optimize  coal-fired  power  plants  (higher  efficiency  and  lower 
emissions). 

We  are  still  in  the  developing  stage  and  there  were  no  pending  agreements.  I  found  the  DOE 
sta£r  nwst  helpful  and  ready  to  assist  in  any  way  they  could.  No  one  pushed  me  to  do 
anything.  DOE  staff  were  there  to  help  us. 

7.  Neither  I  nor  anyone  else  from  ERC  was  urged  by  DOE  to  sign  any  nonbinding  agreements 
or  to  alter  the  timing  of  an  announcement  of  an  agreement  to  coincide  with  the  DOE  trade 
mission. 

8.  We  have  not  entered  into  any  agreements  in  the  countries  visited  on  trade  missions  (in  this 
case,  Pakistan). 

9.  I  traveled  with  the  Secretary.  On  this  trip.  Secretary  O'Leary  was  in  Vienna  to  attend  a 
conference.  The  chartered  plane  took-off  firom  Dulles  Airport  without  her.  The  plane  stopped 
in  Vienna  to  refiiel  and  also  picked  up  the  Secretary. 

10.  ERC  did  not  sign  any  agreements. 

11.  No  one  from  DOE  asked  me  or  anyone  else  in  ERC  to  send  a  letter  commending  the  agency. 
However,  I  received  a  form  from  Assistant  Secretary  Susan  Tietney  (quite  extensive, 
therefore  I  did  not  keep  a  copy)  to  evaluate  and  assess  the  trip  so  that  improvements  could  be 
made  for  future  trips. 

12.  I  reimbursed  DOE  for  the  cost  of  my  participatioa  on  Ae  trade  mission.  It  included  all 
costs —  travel,  hotel,  meals,  and  odier  adininistration  costs.  I  was  told  that  the  total  cost  was 
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estimated  to  be  about  $7,500  when  I  was  first  contacted  This  figure  was  quite  close  to  the 
acuialcosL 

1  was  impressed  by  the  DOE  staff  and  the  Secretary's  hard  work  to  advance  the  U.S.  business 
interest  In  Islamabad,  my  hotel  room  was  adjacent  to  the  one  being  used  as  the  DOE  office.  I 
heard  them  woiidng  till  early  morning.  Each  morning,  about  8:30  a.m.,  we  always  had  a  briefing 
from  Susan  Tiemey  on  that  day's  activities.  Itinerary,  agenda,  and  any  other  materials  were 
distributed  to  all  participants.  I  supposed  those  were  the  results  of  the  hard  w(vk  the  night/early 
morning  before. 

All  in  all,  I  had  a  very  positive  feeling  about  the  trip.  The  participants  and  die  DOE  staff  worked 
very  hard.  A  briefing  and  workbook  were  given  to  us  at  the  Dulles  Airport  The  participants  were 
grouped  according  to  the  area  of  tiieir  business  interest  (called  "pod").  Each  pod  was  seated 
nearby  on  the  plane  so  that  they  could  discuss  issues  and  what  they  wanted  to  accomplish  in  the 
mission.  While  in  Pakistan,  we  had  no  sightseeing  trips  or  leisure  time.  While  waiting  for  the 
chartered  bus  to  take  us  to  the  airport  on  the  night  of  our  departure  to  return  home,  I  bought  a  few 
small  souvenirs  inside  the  hotel  to  take  home  because  we  did  not  have  any  6ee  time  at  all. 

I  hope  my  answers  are  of  value  to  you.  If  you  need  additional  information,  please  do  not  hesitate 
tocontaame. 


Sincerely  yours. 


Y.  C.  L.  Susan  Wu,  PhD. 
President  and  CEO 

/bp 

Enclosures:      (1)     Audited  Hnancial  Report  (1994) 
(2)     ERC  Brochure 
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kidara  812-342-6387 
tfTw^  itwnQsrQnisn.coni 
Fix  202-S39-334S 


EER  CONSULTING 


Memo 


lbs  Jo^  Bsrtoiiv  CturiniMnf  Subcoimiltu#  on  Ov9isl9til  nid  kivMQQSBOfi 


1,1996 
nK  mfomitlon  on  FERCO  Partclpaflon  on  Trado  Mtoslons 


In  response  to  your  letter  of  Feb  1 2"  I'm  providing  the  fbllcwing  inftymatpn: 


FERCO  has  no  annual  report. 

FERCO  IS  not  actn^  engaged  in  project  deketopment,  but  is  pureuing  intemaJional  interest  m  the 

gasifiertectinology  on  an  on-going  bass 

FERCO  IS  the  rectpient  of  a  oost-shanng  grant  with  DOE  The  funding  is  a  functwn  of  project  activity 

and  I  riot  infbrmatior  I  have  available 

I  partcipated,  in  the  interest  of  FERCO,  in  the  Inia  trade  mission. 

I  approached  the  Department  of  Energy  after  hearing  about  the  mission 

In  preparation  for  tfie  mission  I  had  Discussions  with  several  membere  of  SecretaiyO'Lear/s  staff 

and  with  DOE  officials  in  the  Conservation  arx3  Rene^i^abie  section 

FERCO  has  entered  into  no  agreement  with  India  FERCO  did  sign  an  MOU  with  an  Indian 

comparry  to  pursue  cooperative  development  of  the  technology  and  pcMer  preiects  usmg  the 

technology 

DOE  provided  assetance  from  t^e  point  of  the  tnp,  itself,  and  in  varaus  MotHjp  vemjet  tor 

approwmatety  SK  months  DOE  hosted  a  delegation  tor  the  Indian  Chamber  of  Commerce  at  wheh 

time  the  MOU  was  signed. 

lpaidfarthecoGtaftransportat)onandreimbuisedDOEtor$2800  CommercalairbfeisS1600 

I  partiopeted  in  meeting  on  the  charter  plane  during  the  flight  to  Inda  The  meetng  lasted  for  roughly 

one  hour  and  conseted  of  a  round-table  discussion  of  vamus  members  concerrw  and  goals  for  the 

trip 


•  Pi«»i 
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Rejiofotion  Monogemeot  cofpofotion     P.O.  Box  538704  Cincinnati,  Ohio  45253-8704    (513)  648-3000 


March  1,  1996 


Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.  S.  House  of  Representatives 

Room  21 25,  Rayburn  House  Office  Building 

Washington,  DC  2051 5-61 1 5 

Dear  Mr.  Chairman: 

In  response  to  your  letter  of  February  1 2,  1 996,  I  have  prepared  the  following  answers  to  the 
questions  in  that  letter.  Please  let  me  know  if  you  need  additional  information  and  I  will  be 
pleased  to  supply  It. 

1.  QUESTION:  Provide  background  information  on  your  company,  including  an  annual 
report  and  general  financial  information. 

ANSWER:  Attached  is  Fluor  Corporation's  annual  report  and  10-K  (Attachments  I  and 
II)  for  fiscal  year  1995  which  ended  Octol^er  31 ,  1995.  General  background  information 
can  be  found  on  the  inside  cover  under  the  company  description.  All  general  financial 
information  Is  included  in  the  annual  report. 

2.  QUESTION:  Indicate  whether  your  company  is  currently  involved  in  the  development  of 
international  projects,  identifying  the  countries  where  such  development  has  occurred  or 
is  occurring  and  comparing  your  revenues  from  these  activities  to  that  from  your  other 
activities. 

ANSWER:  Fluor  Corporation,  through  its  engineering  and  construction  arm  Fluor 
Daniel,  is  involved  in  obtaining  and  performing  international  projects  in  many  locations 
International  revenues  totaled  $3.5  BN  for  fiscal  year  1995.  Attachment  III  reflects  all 
countries  where  Fluor  Daniel  performs  international  work  as  will  be  published  in  ENR's 
survey  results  in  mid-1 996. 

3.  QUESTION:  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receives  grants  or  any  other  means  of  funding  from  DOE.  If  you  do  receive 
funding  from  DOE,  indicate  what  level  of  annual  funding  you  receive. 

ANSWER:  Fluor  Corporation,  again  through  Fluor  Daniel,  is  a  DOE  contractor.  The 
only  money  collected  from  DOE  is  in  payment  of  our  services  in  accordance  with  the 
contractual  terms.  No  additional  grants  or  other  means  of  funding  from  the  DOE  are 
provided  to  Ruor  Corporation. 
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QUESTION:  Identify  wtiich  trade  missions  you  participated  on  and  whethei*  you 
participated  in  any  other  trips  taken  by  \he  Secretary,  and,  if  so,  wtiich  trips. 

ANSWER:  I  participated  as  an  official  delegation  member  of  the  South  African  Mission. 
I  have  taken  no  other  trips  with  the  Secretary  of  Energy  except  the  two  trips  associated 
with  tfie  South  African  Mission.  The  first  trip  was  from  August  20  through  August  27, 1 995 
and  the  second  trip  was  from  November  29  through  December  7,  1 995. 

QUESTION:  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade 
mission. 

ANSWER:  We  believe  we  were  selected  to  be  a  participant  in  the  trade  mission  because 
of  our  reputation  and  proven  capabilities  in  providing  and  operating  employee  training 
programs  and  facilities  in  virtually  every  area  of  the  world.  Some  of  the  most  outstanding 
examples  of  these  programs  and  facilities  are  in  South  Africa.  Fluor  Oaniel  has  had  a 
strong  business  presence  in  South  Africa  since  the  eariy  1 960's. 

QUESTION:  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted 
you  about  participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted 
atxiut  participating  in  the  trade  mission. 

ANSWER:  Gene  Tator  of  the  Department  of  Energy's  Office  of  Small  and 
Disadvantaged  Business  Utilization  contacted  his  counterpart  in  Fluor  Daniel,  Barbara  Zilli. 
to  seek  our  interest  in  t>eing  part  of  such  a  mission.  This  occurred  on  ( insert 
date  ).  An  additional  call  came  from  Percy  McCraney,  Deputy  Director  of  the  Office  of 
Small  and  Disadvantaged  Business  at  DOE.  Because  It  was  a  request  coming  from  DOE 
Headquarters  Fluor  Corporation's  Washington,  DC  office  was  asked  to  participate  in 
deciding  on  Fluor  Daniel's  level  of  participation.  There,  for  the  reasons  cited  In  the 
answer  to  Question  5,  it  was  decided  that  it  would  be  beneficial  to  participate  and  that  I 
was  the  appropriate  person  to  join  the  trade  mission.  I  worked  with  Bud  Annis  and  Rich 
Rosensweig  on  the  details,  including  logistics,  for  the  trip. 

QUESTION:  Indteate  wt>ether  you  have  entered  into  any  agreements  with  the  countries 
visited  on  trade  missions,  the  nature  of  any  such  agreements,  including  whether  the 
agreements  are  contracts,  letters  of  intent,  memoranda  of  understanding,  or  take  other 
forms.  Also,  indicate  the  dollar  value  of  any  binding  agreements. 

ANSWER:  An  accord  was  entered  into  between  the  United  States  and  the  Republic 
of  South  Africa  for  Fluor  South  Africa  to  train  residents  of  the  Leande  Township  to  buikj 
their  own  low  cost  housing.  Fluor  South  Africa  is  absorbing  the  costs  of  this  training.  A 
draft  copy  of  the  Training  Accord  is  Attachment  IV.  In  addition,  I  agreed  to  serve  as  the 
private  sector  coordinator  for  a  program  to  bring  South  African  professionals  to  intern  at 
U.S.  companies  for  periods  of  one  to  four  weeks  where  they  will  t>e  exposed  to  our 
business  practices.  These  agreements  and  activities  should  increase  the  training 
expertise  of  both  the  U.S.  and  South  Africa  governments  and  provide  greater  visibility  for 
Fluor  Daniel's  worldwide  training  capabilities. 
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QUESTION;  Please  provide  a  chrorwiogy  of  any  agreement  or  agreements,  at  what  point 
DOE  provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE. 

ANSWER:   August  26,  1 995  Training  Accord 

This  accord  was  developed  during  the  trip  August  20-27,  1995.  DOE  first  provided 
assistance  during  the  POO  meeting  on  the  flight  between  Washington  Dulles  and  Receife, 
Brazil.  It  was  through  DOE's  initiative  and  continuirig  exploration  of  South  Africa  interest 
in  training  that  the  accord  was  finally  structured  and  signed. 

QUESTION:  Indicate  whether  you  paid  the  cost  of  your  participation  on  the  trade  mission 
or  missions,  whether  DOE  paid  the  cost  of  your  participation,  and,  if  so,  whether  DOE 
reimbursed  you  for  the  cost  of  your  participation.  If  you  provided  reimbursement,  indicate 
the  nature  and  level  of  the  reimbursement  provided  DOE. 

ANSWER:  My  participation  was  fully  paid  (or  by  Fluor  Corporation  with  no 
reimbursement  of  the  costs  by  DOE. 

QUESTION:  Indicate  whether  you  participated  In  any  meetings  In  designated  meeting 
areas  on  the  charter  plane  during  the  flight  from  the  United  States,  the  length  of  any  such 
meetings,  and  briefly  descrit>e  any  such  meetings. 

ANSWER:   Trio  August  20  through  August  27 

I  was  designated  to  be  a  member  of  a  team  which  was  called  the  Electricity.  We  had  a 
meeting  on  the  flight  from  Washington  Dulles  to  Receife.  The  meeting  lasted  for  about 
two  hours.  Secretary  O'Leary  met  with  us  part  of  the  time.  The  meeting's  agenda 
included  each  POD  member  describing  their  corporate  Interests  in  South  Africa  and  some 
discussion  with  Secretary  O'Leary  on  how  those  interests  could  be  helped  by  the  trade 
mission.  Following  the  POD  meeting,  we  continued  dialogue  among  ourselves  in  smaller 
groups  In  preparation  for  the  visK. 


Sincerely, 


jLoA-V^   /A.44^C 


^John  Bradburne 
President 

Attachments  (4) 


The  Honorable  Peter  Deutsch 
Ranking  Minority  leader 
Sutx»mmittee  on  Oversight 
and  Investigation 
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FRKDCBtCK  S    KUMPMHIES    PReSIDENT 

omct  OF  THE  PHEBroEVT  February   15,    1996 

MEMORANDUM 

TO:       Mr.  Joe  Barton 
Chairman 

Subcommittee  on  Oversight  and   Investigations 
y  ^  -{-^  - 

FROM:     Frederick  s.  Humphr  1  e s  y^/y. 

President,  Florida  A&M  University 

RE:        Response  to  February  12,  1996  Letter 

Following  are  ray  responses  to  the  ten  questions  in  your  February  12 
letter  to  me: 

1.  Provide  background  information  on  your  company,  including  an 
annual  report  and  general  financial  information. 

— Florida  A&M  University  is  a  member  university  of  the 
state  University  System  o£  Florida. 

2.  Indicate  whether  youi-  company  is  currently  involved  in  the 
development  of  international  projects,  identifying  the 
countries  where  such  development  has  occurred  or  is  occurring 
and  comparing  your  revenues  from  these  activities  to  that  from 
your  other  activities. 

— Florida  A&M  university  Is  currently  involved  in  the 
development  o£  international  projects.  They  are:  Belize, 
USAJO--$l5,557.50;  Accra,  Ghana  and  Kumas,  Ghana — 
188,626. 

3.  Indicate  whether  your  company  is  a  DOK  contractor  or  whether 
your  company  receives  grants  or  any  other  neanfi  of  funding 
from  DOE.  If  you  do  receive  funding  from  DOE,  indicate  what 
level  of  annual  funding  you  receive. 

—  Florida  A&M  University  receives  grant  funding  from  DOS, 
annual  funding  15,937,563. 

4.  Identify  which  trade  missions  you  participated  on  and  whether 
you  participated  in  any  otaer  trips  taken  by  the  secretary, 
and.  If  so,  which  trips. 

— onl^  to  South  Africa  (August  1995) 


rAMU  IS  AN  ECMJAL  OPPOfmjNITYfeQUAL  ACCESS  UNfVERSrnr 
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IndicCte  «rtiy  and  how  you  were  Eelected  to  be  a  participant  on 
the  trade  mission. 

--I  am  a  scientist.  I  was  invited  by  Director  of  Energy 
Research,  Dr.  Martha  xreb. 

Indicate  the  name  and  capacity  of  the  individual  from  DOE  who 
contacted  you  ^J3o^t  participating  in  the  trade  mission  and 
with  whoB  at  DOE  you  dealt  during  organization  of  the  trip. 
Also,  indicate  how  far  in  advance  of  the  trip  you  were 
contacted  about  participating  in  the  trade  nlssion. 

--I  was  contacted  by  Dr.  Martha  Kreb,  Director  of  Energy 
Research.   I  was  notified  several  months  in  advance. 

Indicate  whether  you  have  entered  into  any  agreenents  with  the 
countries  visited  on  trade  aiselons,  the  nature  of  any  such 
agreements,  including  whether  the  agreements  are  contracts, 
letters  of  intent,  memoranda  of  understanding,  or  take  other 
fomfi.  Also,  indicate  the  dollar  value  of  any  binding 
agreements. 

— I  was  an  unpaid  consultant  to  the  Director  of  Energy 
Research. 

Please  provide  a  chronology  of  any  agreement  or  agreements,  at 
what  point  doe  provided  assistance,  and  the  nature  of  any 
assistance  provided  by  DOS. 

—N/A 

radicate  Whether  you  paid  the  cost  of  your  participation  on 
the  trad*  ■lesion  or  missions,  whether  DOB  paid  the  cost  of 
your  participation,  and.  If  so,  whether  you  reimbursed  DOE  for 
the  coat  of  your  participation.  l£  you  provided 
reinbur*ca«Dt,  indlcat*  the  natur*  and  Level  of  the 
reiaiburaaacnt  pcsvl<S«<l  OOB. 

t«  Oapartaent   o£  Bnergy  Research  reiabursed  ny 
inaes  in  making  the  trip. 

10.  Indicate  wbatfacr  you  participated  In  any  meetings  in 
deslgnatad  m««tlag  area*-  on  the  charter  plane  during  the 
flight  from  the  Unltad  Statas,  the  length  of  any  such 
meetings,  and  briefly  describa  any  such  meetings. 

— I  did  not  fly  on  the  charter  from  the  USA  to  South 
Africa. 

I  will  b«  plaasad  to  provide  additional  information.  If  needed. 

F8H/bwa 

c;   Thm  Honorable  Petar  Dautsch 
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FOSTER  WHEELER  CORPORATION 

Robert  Ai  Whittaicer 

Vict  Pmidcnl  and  TU  908-730-4070 

Group  Execubve 

January  31,  1996 


BY  OVERNIGHT  MAIL 

Joseph  T.  KeUiher,  Esq. 

J  Marc  Wheat,  Esq. 

U.  S.  House  of  Representatives 

Committee  on  Commerce 

Room  21 25,  Raybum  House  Office  Building 

Washington,  DC  205 1 5-6 1 1 5 

RE:      Trade  Mission  -  Secretary  O'Leary 


Gentlemen: 


Set  forth  below  are  the  answers  to  the  questions  you  presented  to  me  in  your  letter  dated  January 
24,  1996  regarding  a  trade  mission  that  I  participated  in  with  Secretary  O'Leaiy.  The  numbered 
answers  correspond  to  the  numbered  questions  in  the  aforementioned  letter. 

1 .  I  am  enclosing  with  this  response  a  1994  Annual  Report  of  Foster  Wheeler  Corporation 
together  with  iu  1994  Form  10-K  and  Form  10-Q's  for  the  year  1995. 

2.  Certain  subsidiary  companies  of  Foster  Wheeler  Corporation  are  DOE  contractors. 
AdditionaUy,  certain  subsidiary  companies  of  Foster  Wheeler  Corporation  received  grants 
or  other  means  of  funding  from  EKDE  for  calendar  year  1995  of  approximately  $3,628,000 

3.  I  have  participated  in  one  trade  mission,  which  is  the  Presidential  Mission  on  Sustainable 
Energy  and  Trade  to  China  in  February  1995    I  have  not  participated  in  any  other  tnps 
taken  by  the  Secretary. 

4.  Foster  Wheeler  Corporation  received  an  ofiBcial  invitation  and  materials  in  a  letter  from 
the  Secretary  of  Energy  dated  January  10,  1995  to  participate  in  the  Presidential  Mission 
on  Sustainable  Energy  and  Trade  to  China    The  invitation  was  addressed  to  Mr  Richard 
Swifl,  President  and  Chief  Executive  Officer  of  Foster  Wheeler  Corporation.  Mr  Swift. 
in  turn,  designated  me  to  participate  on  behalf  of  Foster  Wheeler  Corporation. 


Perryvilu  Corporati  Park.  Clinton,  NJ  08809-4000 
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5.  The  individual  who  contacted  us  about  the  trade  mission  and  deah  with  the  organization 
of  the  trip  was  Dawn  Schrepel,  Trip  Coordinator.  We  were  contacted  about  participating 
in  the  trade  mission  in  the  aforementioned  letter  dated  January  10,  199S. 

6.  The  DOE  supplied  us  with  logistical  information  regarding  the  trip,  and  asked  that  we 
have  our  business  cards  translated  and  printed  in  Chinese  (Mandarin)  as  well  as  English 
We  were  also  requested  to  provide  a  one-page  company  profile  and  a  one-page  personal 
biography  to  the  DOE.  The  DOE  did  not  inquire  about  the  status  of  any  pending 
agreement  we  had  or  anticipated.  I  do  not  believe  the  existence  or  prospea  of  an 
agreement  was  a  factor  in  being  invited  to  participate 

7.  The  DOE  did  not  urge  us  to  sign  a  non-binding  agreement  such  as  letters  of  intent  or 
memoranda  of  understanding,  nor  did  it  urge  us  to  alter  the  timing  of  any  announcement 
or  any  agreement  to  coincide  with  the  DOE  trade  mission. 

8.  Since  the  trade  mission  of  February  1995,  Foster  Wheeler  companies  have  entered  into 
nine  contracts  in  China.  A  list  of  those  projects  with  the  dollar  order  value  are  set  forth  in 
Schedule  A  attached  hereto. 

9.  I  traveled  to  China  with  the  charter  plane  supplied  by  DOE  carrying  most  of  the 
delegation.  The  Secretary  did  not  accompany  us  on  the  trip  over  to  China.  On  my  return 
trip,  I  flew  on  the  charter  plane,  which  included  the  Secretary  as  one  of  the  passengers. 

10.  No  agreements  materialized  related  to  the  trade  mission. 

11.  No  request  was  made  to  us  by  DOE  to  send  a  letter  commending  the  agency  for  the  trade 
mission. 

12.  Foster  Wheeler  Corporation  reimbursed  the  DOE  for  the  cost  of  my  participation  on  the 
trade  mission,  the  total  reimbursement  being  $10,181.00,  which  was  remitted  to  DOE 
prior  to  the  commencement  of  the  trip.  I  was  informed  by  the  DOE  in  advance  of 
accepting  the  invitation  to  participate  that  Foster  Wheeler  Corporation  was  obligated  to 
reimburse  the  DOE  for  the  costs  which  it  incurred  on  our  behalf,  which  they  estimated  to 
be  approximately  $10,000  plus  a  $300  Administrative  Fee. 

I  trust  that  this  information  will  be  of  assistance  to  you. 

Very  truly  yours. 


RO 


lobert  A.  Whittaker 
RAW/mag 
Enclosure 
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FULTON 

ITBII8 

ITIOMAL 

1/26/96 


U.S.  House  o£  Representative 

Comnittae  on  Commerce 

Rooa  3125 

Raybum  House  Office  Building 

Washington,  DC  20515-6115 

Attention I  Joe  Barton 
Chairman 
Subcommittee  on  Oversight  and  investigation? 

Dear  Chairman  Barton t 

In  response  to  your  January  24  correspondence,  following  is  the 
information  requested t 

1.  We  are  a  144  year  old  company.  We  have  been  based  in  St.  Louis 
Missouri  since  1852  when  the  company  was  founded.  We  are  a 
manufacturer  of  sugar  cane  mills  and  a  packager  of  power  plttnts. 

2.  We  are  not  a  DOE  contractor  or  receive  funding  from  DCS. 

3.  We  participated  in  the  Presidential  mission  on  Energy 
Investment  in  Pakistan  on  September  21st  through  25th  of  1994. 

4.  We  were  selected  because  of  our  interest  in  developing  Co« 
Generation  projects  in  the  Pakistani  Sugar  Industry.  Sugar  mill 
are  self-generating  power  plemts  since  the  bi-product  of  the 
process,  bagasse,  is  used  as  a  fuel  in  the  boilers  to  generate 
steam  and  then  electricity.  We  were  selected  after  an  inquiry  was 
made  by  us  from  an  advertisement  on  the  mission.  Prior  to  the 
mission,  %ie  had  had  a  presence  in  Pakistan  and  had  participated  ia 
an  USAID  sponsored  mission  in  1993. 

5.  We  contacted  DOE  originally.  During  the  planning  of  the  trip, 
we  dealt  with  Dawn  Schrepel,  International  Trip  Coordinator,  DOI. 

6.  No  questions  were  ever  asked  with  respect  to  any  pendiag 
agreements  Pulton  might  have  had.  Prior  to  the  trip,  the  only 
information  DOE  sought  was  company  background  and  details  of  %Hm 
would  ba  at: tending. 


3844  Walah  Street  •  St.  Louia,  MO  631 16  •  Phone  314-7S2-2400 
FAX  314-353-2987  •  Telex:  44-2381 
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SubcoiBittee  on  Oversight  and  Investlgationa 
Page  2 

7.  We  were  not  urged  by  DOB  to  sign  any  type  of  agreeaaats  or 
alter  the  timing  of  any  announcanent . 

8.  We  signed  a  Letter  of  intend  with  two  separate  Pakistani 
con^anles  to  develop  projects  worth  U.S.  $S0  million. 

9.  I  traveled  with  the  Secretary  in  the  chartered  plane. 

10.  OOB  provided  assistance  on  both  LOI  as  difficulties  were 
encountered  in  Pakistan  during  and  after  the  trip.  In  several 
occasions  DOB  personnel  set  up  appointments  for  us  with  Pakistani 
officials  after  informing  them  of  the  difficulties  we  were 
encountering . 

11.  We  were  not  asked  to  sand  any  correspondence  to  DOB  commending 
the  agency  for  the  trade  mission. 

12.  We  did  reimbursed  DOE  for  the  cost  of  participating  on  the 
trade  mission  %rhich  amounted  to  travel  expenses.  We  were  informed 
by  DOB  of  the  cost  of  the  mission  via  an  information  package  prior 
to  us  agreeing  to  participate. 

Should  you  have  any  questions  or  camments,  please  contact  me  at  the 
numbers  below. 

Sincerelyj 

Fulton  Industries  International 


in,  P.B. 
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To:  Joseph  T.  Kelllher  and  J  Marc  Wheat  Fax:  202  226  2447     Pages:  2 

Narain  G.  Hlngoranl  oscpdo 

ftTsMenr 

HINGORANI  POWER  ELECTRONICS  Ptwna:  (415)  941-5240 

26480  Wwton  Odv*  Fax:  (41 5)  941  -4309 

Um  Alto*  HWt,  CA  94022 

Honorable  Joe  Barton,  Chairman 
Subcommittee  on  Oversight  and  Investigations 

January  19,  1996 

I  was  Vice  President  of  Electrical  Systems  at  the  Electric  Power  Research 
Institute  (EPRI)  in  Palo  Alto,  CA.  until  January  1995,  and  have  since  retired 
from  EPRI,  but  act  in  consulting  capacity  for  EPRI  on  as  needed  basis.    Since  i 
am  not  at  EPRI  now,  I  am  not  in  a  position  to  speak  for  EPRI,  my  following 
responses  to  your  questions  are  therefore  limited  to  those  that  relate  to  my 
experience  regarding  the  actual  trips  and  not  on  EPRI  business  per  say: 

1.  Defer  to  EPRI 

2.  Defer  to  EPRI 

3.  a)  Mission  to  India,  not  as  a  member  of  the  mission  but  to  attend  summit 
(conference)  and  meet  high-level  people  in  electric  power  system  area. 

b)  Mission  to  South  Africa. 

c)  No  other  trips. 

4.  I  was  asked  by  the  President  of  EPRI,  Dr.  Richard  E.  Batzhiser,  to  go  and 
assess  the  prospects  of  R&D  alliances/membership  in  the  Electrical  Systems 
area  in  India  and  South  Africa.   The  advantage  of  going  with  a  high  level  US 
mission  was  that  It  provided  the  appropriate  forums  for  meeting  people  and 
receiving  first  hand  information  on  the  changes  planned  in  their 
infrastructure.and  enabte  rapid  response  from  the  host  country  for  meeting  with 
the  appropriate  levels.    On  my  trips,  this  purpose  was  served  and  DOE  staff  were 
very  helpful. 

5.  a)  Regarding  first  contact  •  defer  to  EPRI. 

b)  Following  instaiction  from  the  EPRI  President  to  take  the  trips.  I 
contacted  appropriate  DOE  staff  responsible  for  arranging  the  schedules,  etc. 
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c)  Regarding  how  far  In  advance  EPRI  was  contacted  -  defer  to  EPRI. 

6.  a)  Information  sought  by  DOE  was:  1.  Company  profile  and  2.  Personal  profHe 

7.  No. 

8.  No. 

9.  India  •  Traveled  separately,  participated  in  some  events  and  attended  to 
meetings  scheduled  with  various  people. 

South  Africa  -  Traveled  on  the  chartered  plane  with  The  Secretary. 

10.  DOE  provided  information  and  help  In  participation  in  the  meeting  as 
requested. 

1 1 .  DOE  did  not  request  from  me  a  letter  commending  the  agency. 

1 2.  India  -    Paid  fees  in  India  for  attending  the  Summit. 

South  Africa  -  Paid  airfare  to  the  charter  company,  and  paid  fees  in  South 
Africa  for  attending  the  Summit. 

Sincerely, 

Narain  G.  Hlngdrani 


MW)C.HM^bACT>^lirt^lcB^lfaMl^(^CT^C^<owPDtwnl^<>u^^^W^^■laul^ly,Cfl^^l^^ 
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Swu  p.  Rockfoid 

Difcctar 

lotcmallanal  A  Technology 

Affdn 


Honeywell 


OxpontcGovc 

CoamBBby  Afhtat 

Honeywdl  Inc. 

Suite  710 

1 100  Connecticul  Ave.  NW 

Washington.  D.C.  20036 

202  857-9817 
202  857-9858  Fax 

srochfor^pO  I  .dc02.honeywell.coiii 


March  7,  1996 


Mr.  Joseph  T.  Kelliher 

Mr.  J.  Marc  Wheat 

Counsels 

House  Commerce  Committee 

Room  2125,  Rayburn  House  Office  Building 

Washington,  DC  205 1 S-6 1 1 S 


Dear  Messrs.  Kelliher  and  Wheat: 

This  letter  will  respond  to  questions  posed  by  Chairman  Barton  in  a  letter  he  sent  to  Mr. 
Mannie  Jackson,  foimeriy  Senior  Vice  President  with  Honeywell  Inc.,  dated  F^niary  12, 
1996. 


Mr.  Jackson  resigned  his  position  as  Senior  Vice  President  at  the  end  of  1994.  He 
continues  to  serve  Honeywell  in  an  advisory  capacity  to  the  Chairman  and  CEO,  and 
represented  Honeywell  at  the  Chairman's  request  on  Secretary  O'Leary's  Presidential 
Trade  Missions  to  both  the  People's  Republic  of  China  and  South  Africa. 

We  hope  the  attachment  provides  the  information  you  are  seeking.  Honeywell  is  a  very 
large,  decentralized  company  but  we  have  tried  to  be  as  complete  as  possible  in  our 
response.  Please  do  not  he^tate  to  contact  us  directly  for  additional  information. 

Sincerely, 


cc:  Mr.  Qen  Skoviiolt 
Vice  President 
Government  &  Community  Affiurs 


)(p^^^^j<^o<d^lf>l - 


o 


attachment 
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Commerce  Committee  Questions  &  Answers  regarding  Honeywell  participation  in 
Secretary  Hazel  O'Leary's  Trade  Missions  to  China  and  South  Africa 


1 .  Provide  background  information  on  vour  company,  including  an  annual  report  and 
general  financial  information. 

Honeywell  is  a  global  controls  company  providing  products,  systems,  services  that 
increase  comfort,  environmental  protection,  energy  conservation,  productivity,  and  safety 
in  homes  and  buildings,  industry,  and  space  and  aviation.  The  company  employs  50,000 
people  in  95  countries  on  six  continents.  The  company  has  three  major  business  units: 
Homes  &  Buildings;  Industrial  Automation  and  Control;  and  Space  &  Aviation.   1995 
sales  were  S6.73  billion.  Business  unit  revenue  for  the  three  business  units  were 
respectively  as  follows  $3.03  billion  (H&BC)  $2.04  billion  (lAC)  and  $1.53  billion, 
(S&A).    US  export  sales,  which  include  exports  to  foreign  affiliates,  were  $839  million  in 
1995. 

Attached  is  a  1994  Annual  Report  -  the  1995  Report  is  not  yet  published. 

2.  Indicate  whether  your  company  is  currently  involved  in  the  development  of 
international  projects,  identifying  the  countries  where  such  development  has  occurred  or  is 
occurring  and  comparing  your  revenues  from  these  activities  to  that  fi"om  your  other 
activities. 

Honeywell  is  involved  in  "international  projects"  too  numerous  to  itemize.  We  operate  in 
95  countries.  The  level  of  sales  to  and  investment  in  these  countries  varies  substantially 
Honeywell's  internationally  derived  revenues  has  grown  steadily  for  many  years,  now 
accounting  for  40%  of  total  revenue.  Our  growth  rate  in  certain  countries,  such  as  China, 
is  significantly  higho'  than  in  more  mature  international  markets,  such  as  Canada  or 
Australia. 

3.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company 
receives  grants  or  any  other  means  of  funding  from  DOE.  If  vou  do  receive  fiinding  from 
DOE,  indicate  what  level  of  annual  funding  you  receive. 

Honeywell  received  a  grant  from  DOE  in  August  1994  under  their  Krakow  Clean  Fossil 
Fuels  and  Energy  Efficiency  Project.  Under  the  grant,  DOE  will  reimburse  Honeywell  for 
a  portion  of  the  cost  of  renovating  part  of  the  District  Heating  System  of  Krakow,  Poland 
Total  cost  of  the  project  is  $5,230,046  and  DOE's  contribution  is  $2,462,002. 

Honeywell's  Technology  Center  received  in  September  1995  a  conmiitment  of 
approximately  $600,000  in  support  from  the  Pacific  Northwest  Laboratories  (a  DOE 
laboratory)  for  a  Whole  Building  Diagnostician  project.  The  project  is  slated  to  last  two 
and  a  half  years  and  it  will  develop  and  field  test  a  diagnostician  for  identifying  whole- 
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building  ftuh  levels  and  operational  problems  in  commercial  buildings.  The  project  is 
being  conducted  in  technical  cooperation  with  PNL  and  the  University  of  Colorado  (a 
subcontractor  to  Honeywell  on  the  project.) 

4.  Identify  which  trade  missions  vou  participated  on  and  whether  vou  participated  in  any 
other  trips  taken  bv  the  Secretary,  and,  if  so.  which  trips. 

Honeywell  was  represented  by  Mr.  Mannie  Jackson  on  Secretary  O'Leary's  February 
1995  Presidential  Trade  Mission  to  China,  and  on  the  August  199S  Mission  to  South 
Africa. 

5.  Indicate  why  and  how  vou  were  selected  to  be  a  participant  on  the  trade  mission. 

The  initial  invitation  for  the  China  mission  was  extended  to  our  CEO  &  Chairman,  Mr. 
Michael  Bonsignore.  Mr.  Bonsignore  asked  Mr.  Jackson  to  represent  Honeywell  in  his 
stead  on  the  Mission.  Secretary  O'Leary  subsequently  directly  invited  Mr.  Jackson  to 
accompany  her  on  the  VCssion  to  South  Africa. 

As  Secretary  O'Leary  extended  these  invitations  directly,  we  believe  the  "why"  and  "how" 
can  be  most  directly  answered  by  the  Department.  Honeywell  believes  there  was  an 
appropriate  basis  for  the  selection,  however,  which  is  outlined  below. 

Honeywell  is  a  recognized  leader  among  energy  industry  companies.  We  have  committed 
substantial  efforts  to  establishing  the  company  as  the  global  leader  in  the  design  and 
manufacture  of  energy  e£Bcient  controls  technology,  systems  and  products  for  use  in 
industry,  space,  aviation  and  buildings.  Honeywell  has  also  been  very  active  in  the  field  of 
energy  policy  and  programs  as  it  relates  to  the  promotion  of  energy  conservation.  Our 
expertise  and  contribution  is  recognized  and  valued  by  our  customers,  both  US  and 
foreign,  and  by  the  governments  with  which  we  work. 

Honeywell  has  an  extensive  scope  of  international  operations  and  very  long-standing 
experience  in  international  maiicets  —  dating  back  to  the  1930's.  As  a  leader  in 
international  business  Honeywell  is  often  among  the  very  first  US  companies  to  establish  a 
presence  in  emerging  markets.  Honeywell  has  worked  aggressively  to  introduce  into  these 
and  other  emerging  markets  the  benefits  of  American  energy  conservation  policies  and 
technologies. 

Since  in  many  instances  emerging  markets  lack  a  capitalistic  tradition,  US  business  efforts 
within  them  can  require  the  support  and  assistance  of  the  US  government.    Honeywell 
appreciates  the  advocacy  efforts  of  the  USG  and  the  commercial  information  support  that 
is  provided  through  the  US&FCS.    To  support  US  economic  security  and  trade  policy 
interests,  we  also  make  an  effort  to  keep  interested  US  government  officials  (both 
Executive  and  Legislative  Branches)  apprised  of  Honeywell  initiatives  in  international 
markets. 
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Given  our  commitment  to  both  energy  issues  and  international  trade  and  investment, 
Honeywell  executives  have  been  asked  by  this  and  previous  Administrations  to  serve  in  an 
advisory  capacity  to  policymakers  in  both  these  areas.     Mr.  Michael  Bonsignore, 
Chairman  and  CEO  of  Honeywell,  was  appointed  by  Secretary  O'Leary  in  1994  to  serve 
on  the  DOE  Research  and  Development  Advisory  Panel.  He  also  serves  on  USTR 
Kantor's  Investment  and  Services  Policy  Advisory  Committee.  Mr  Jackson  was  the 
leading  Honeywell  executive  directing  Honeywell's  reentry  into  South  Africa  in  1994.    He 
also  serves  as  a  Director  of  Martech  Controls,  Honeywell's  South  Africa  subsidiary. 

We  believe  that  this  range  of  fiictors  all  contributed  to  Secretary  O'Leary' s  decision  to 
invite  Mr.  Bonsignore  and  Mr.  Jackson  to  accompany  her  on  the  China  and  South  Africa 
Presidential  Trade  Missions. 

6.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  vou  about 
participating  in  the  trade  mission  and  with  whom  at  DOE  vou  dealt  during  the 
organization  of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  vou  were  contacted 
about  participating  in  the  trade  mission. 

Peter  Salmon-Cox,  OflBce  of  Industrial  Technologies  at  DOE  was  the  first  person  to 
contact  Honeywell  in  the  case  of  both  the  China  (PRC)  and  South  Africa  (SA)  trip.  His 
initial  contaa  was  to  ascertain  interest  on  the  part  of  Honeywell  in  possibly  participating  in 
the  Presidential  Mission.    This  occurred  in  eariy  January  1995  in  the  case  of  China.    In 
the  case  of  South  Africa,  Mr.  Salmon-Cox  contacted  us  in  March  regarding  the  South 
Africa  trip  which  was  later  scheduled  for  August. 

In  addition  to  Mr.  Sahnon-Cox,  we  dealt  with  the  following  individuals  in  preparing  and 
organizing  for  these  two  Missions. 

Denise  Swink,  DAS  for  Energy  Efficiency  and  Renewable  Energy  (PRC  &  SA) 

Bud  Anon,  Office  of  the  Secretary  (PRC) 

Rich  Rosenzweig,  Chief  of  StaflF  for  the  Secretary  (PRC  &  SA) 

Dawn  Schrepel,  Trade  Mission  Coordinator  (PRC  &  SA) 

Sue  Tiemey,  Assistant  Secretary  (PRC) 

Steve  Fried,  Special  Assistant  to  the  Secretary  (PRC) 

Ann  Walls,  Office  of  Energy  Exports  (SA) 

Frank  Stewart,  Regional  Support  Office  (SA) 

7.  Indicate  whether  you  have  entered  into  anv  agreements  with  the  countries  visited  on 
trade  missions,  the  nature  of  such  agreements,  including  whether  the  agreements  are 
contracts,  letters  of  intent  memoranda  of  understanding,  or  take  other  forms.  Also, 
indicate  the  dollar  value  of  any  binding  agreements. 

8.  Please  provide  a  chronology  of  anv  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  the  assistance  provided  bv  DOE. 
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To  take  thete  two  questions  together  as  we  understand  them,  i.e.  whether  Honeywell 
entered  into  or  developed  the  opportunity  to  enter  into  any  agreements  or  other  forms  of 
business  related  arrangement  with  entities  and/or  government  entities  in  China  and  South 
Africa  while  on  the  Secretary's  Trade  Mission,  or  as  a  result  of  other  efforts  by  the  DOE, 
the  answer  is  as  follows: 

China  Trade  Mission 

1.  Sinopec-Honevwell  Strategic  Alliance  Agreement 

In  January/F^ruaiy  199S,  Honeywell  was  in  the  midst  of  a  negotiation  with 
Sinopec,  the  Chinese  National  Petrochemical  Corporation  to  establish  a  strategic 
alliance  which  would  expand  the  scope  of  an  existing  joint  venture  relationship 
which  Honeywell  had  formed  with  Sinopec  in  1993. 

Honeywell  briefed  DOE  officials  (Swink,  Fried,  Salmon-Cox,  etc.)  about  the 
nature  of  the  Strategic  Alliance  and  the  status  of  our  negotiations.  We  did  this 
around  mid- January  1995.  We  emphasized  the  highly  sensitive  nature  of  the 
negotiations  and  asked  if  it  would  be  possible  to  find  a  private  opportunity  for  the 
Secretary  to  meet  with  President  of  Sinopec  to  express  the  Administration's 
support  for  Honeywell  as  reliable,  leading  American  high  technology  company  and 
of  the  Alliance  into  which  Sinopec  and  Honeywell  were  considering  entering.    It 
was  Honeywell's  view  that  the  prestige  which  the  Secretary,  as  a  US  Cabinet 
Secretary  and  as  the  official  representative  of  the  President,  could  lend  through  her 
direct  contact  with  the  President  of  Sinopec,  himself  a  Cabinet-level  official  in 
China,  would  enhance  our  efforts  to  conclude  the  Alliance  negotiation 
successfully. 

The  Secretary's  staff  and  other  DOE  officials  arranged  for  such  an  opportunity 
during  the  Presidential  Mission  while  respecting  our  request  for  discretion  given 
that  the  negotiations  were  still  in-progress.  A  brief  meeting  did  occur  and  we 
believe  that  Sinopec  appreciated  the  Secretary's  overture  in  this  matter. 

Honeywell  successfully  concluded  the  Strategic  Alliance  negotiation  with  Sinopec 
in  August  199S.  Attached  please  find  a  press  release  outlining  the  nature  and 
financial  significance  of  the  Alliance  to  Honeywell. 

2.  Yangzi  PTA  Plant  Distributed  Control  System  Upgrade 

At  the  time  of  the  Secretary's  Mission  to  China,  Honeywell  was  in  the  last  stages 
of  negotiating  a  contract  with  one  of  Sinopec 's  enterprises  -  the  Yangzi  PTA  -  to 
supply  a  Honeywell  computer-based  distributed  control  system,  safety 
management  systems  and  related  services  to  replace  the  existing  panel-mounted 
instrumentation  for  the  PTA  plam.  The  total  contract  value:  $3.8  million. 


441 


A  "signing  ceremony"  was  held  at  the  conclusion  of  the  Secretary's  mission  which 
was  attended  by  senior  US  and  Chinese  ofiBcials  and  representatives  of  both  US 
and  Chinese  organizations  which  were  entering  into  contracts  or  other  forms  of 
commercial  agreements.  Secretary  O'Leary  and  her  counterpart  presided  over  the 
signing  of  the  final  contract  between  Honeywell  and  Yangzi  PTA. 

The  opportunity  to  showcase  this  contract  generated  good  will  and  further 
cemented  a  cooperative  relationship  with  this  petrochemical  company  -  and  with 
its  parent  company,  Sinopec    The  contract  is  on  schedule  in  its  implementation 
and  installation  is  due  for  completion  in  Fall  1996. 

3.  Formation  of  US-China  Energv  EflSciencv  Woridn^  Teams 

Another  outcome  of  the  Secretary's  trip  in  which  Honeywell  has  become  involved 
concerns  an  agreement  reached  by  the  DOE  and  their  Chinese  counterparts  to 
establish  nine  different  joint  US-China  teams  to  focus  on  different  aspects  of 
energy  eflSciency.  All  companies  were  given  the  opportunity  to  sign  up  to 
participate  in  whichever  team(s)  interested  them.    The  teams  are  also  open  to 
companies  which  did  not  participate  in  the  Trade  Mission. 

Honeywell  volunteered  to  participate  in  two  teams  —  industrial  process  controls 
and  district  heating,  both  areas  of  expertise  for  the  company.  The  purpose  of  these 
and  the  other  teams  is  to  provide  a  joint  forum  for  US  companies  and  Chinese 
energy  entities  to  share  infonnation  on  new  technologies  and  Chinese  market 
conditions,  and  to  promote  actual  energy  efiSciency  improvements  Chinese 
facilities  and  industries. 

These  teams  are  now  established  and  joint  action  plans  are  under  development. 


South  Africa  Trade  Mission 

1 .  ESKOM-AEF-U.S.  Energy  Industry  Partnership  Agreement 

Secretary  O'Leary  and  the  South  Afiican  Minister  of  Energy  and  Mineral  Affairs 
signed  a  "Sustainable  Energy  Development  Committee"  agreement.  Part  of  this 
agreement  entails  the  establishment  of  a  partnership  effort  between  members  of  the 
US  energy  industry,  the  Afiican  Electrification  Foundation  and  ESKOM  (Energy 
Supply  Commission)  to  provide  technical  and  management  training  in  the  area  of 
energy  efficiency  to  SO  South  Afiican  engineers  of  Afiican  descent.    Honeywell 
committed  to  providing  the  training  for  4  out  of  the  SO  engineers  and  expect  the 
training  to  take  place  this  conting  summer. 
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There  is  no  commerdal  aspect  to  this  conunitment  for  Honeywdl,  but  it  is 
cooaisteiit  with  the  commitment  we  undertook  in  reentering  South  Afiica  in  1994. 
We  ire  very  pleased  to  have  the  opportunity  to  expand  the  awaroiess  and 
capabilities  of  South  Africans  with  respect  to  energy  efficiency. 


2.    US/SA  Energy  Efficiency  Working  Teams 

Comparable  to  the  Secretary's  initiative  during  the  China  Nfission,  the  US  DOE 
and  the  South  Africa  government  agreed  to  establish  joint  govemment-non- 
govemment-private  sector  teams  to  address  four  areas  of  South  African  energy 
efficiency  developments.  These  areas  included  transportation,  buildings,  medium 
and  large  industry. 

Honeywell  is  a  member  of  the  Buildings  and  Large  Industry  teams.  These  teams 
are  still  in  an  organizational  stage. 


9.  Indicate  whether  vou  paid  the  cost  of  your  participation  on  the  trade  mission  or 
missions,  whether  DOE  paid  the  cost  of  your  participation,  and,  if  so.  whether  vou 
reimbursed  DOE  for  the  cost  of  vour  participation.  If  vou  provided  reimbursement 
indicate  the  nature  and  level  of  the  reimbursements  provided  DOE. 

Kfannie  Jackson  flew  commercially  both  for  the  China  and  the  South  Africa  Missions.  He 
paid  for  these  flights  with  his  Honeywell  Corporate  American  Express  card.    The  DOE 
charged  delegates  on  the  China  Mission  a  $300  Administrative  Fee  which  was  paid  for  by 
check  from  Honeywell  Inc.  For  the  South  Africa  trip  delegates  had  a  fee  assessment 
attached  to  their  hotel  bills  in  Johannesburg  and  Cape  Town  at  S400  and  S200 
respectivdy.  The  hotel  bills  wen  covered  by  Honeywell  Inc. 

10.  Indicate  whether  you  participated  in  anv  meetings  in  designated  meeting  areas  on  the 
charter  plane  during  the  flight  from  the  United  States,  the  length  of  any  such  meetin^ts.  and 
briefly  describe  anv  such  meetings. 

Not  applicable. 


attachment 
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iUmava 


Leah  Manning  Statznar 

General  Cj^rse 

ana  Corccate  S^ceian, 

llllnova  Corporation 

500  SOi.it  J'T  Sfeei 

PO  so«5;» 

Decatur  IL  62525-  '805 
Tei   2IT424-6B5C 
Fax  2i7  362~-i5e 


January  31,  1996 


BY  FACSIMILE  &  REGULAR  MAIL 


Hon.  Joe  E.  Barton 

Chairman 

Subcommittee  on  Oversight  &  Investigations 

Committee  on  Commerce 

United  States  House  of  Representatives 

Room  2125,  Raybum  House  Office  Building 

Washington,  D.C.   20515-6115 

Dear  Rep.  Barton: 

I  have  been  asked  by  Mr.  Haab  to  respond  to  your  letter  of  January  24,  1996.  The 
responses  followed  the  numbered  requests  in  your  letter: 

1.  Enclosed  are  copies  of  Illinova's  1994  (the  latest  year  currently  available)  Annual 
Report,  Illinova's  1994  Proxy  Statement  &  Annual  Report  to  Shareholders,  and  Illinois  Power 
Company's  1994  Information  Statement  &  Annual  Report  to  Shareholders. 

2.  niinova  Corporation  is  not  a  DOE  contractor.  Dlinova,  or  a  subsidiary  company, 
has  participated  in  certain  DOE  programs  in  the  past  {i.e..  Clean  Coal  Program).  An  lUinova 
subsidiary  also  purchases  enriched  uranium  from  the  United  States  Enrichment  Corporation  and 
therefore  has  a  number  of  contractual  relationships  with  the  Department  of  Energy  and  its 
various  constituent  bodies. 

3.  February,  1995  trade  mission  to  the  Peoples  Republic  of  China. 

4.  One  of  Illinova's  subsidiaries  is  pursuing  investment  opportunities  internationally 
in  the  IPP  market. 

5.  Mr.  Haab  was  asked  to  participate  on  behalf  of  a  consortium  developing  power 
projects  in  China,  and  it  was  he  that  initiated  the  request  to  DOE.  An  invitation  to  accompany 
the  official  delegation  was  received  approximately  four  (4)  weeks  in  advance  of  departure. 
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Hon.  Joe  E.  Barton 
January  31.  1996 
Page  2 


6.  Illinova  participated  in  a  few  planning  sessions  (via  conference  call)  several 
months  in  advance  of  the  trip.  It  was  asked  to  provide  background  information  on  Mr.  Haab 
and  the  projects  that  were  then  under  pursuit. 

7.  Illinova  received  no  such  urgings. 

8.  Illinova  signed  no  agreements  in  conjunction  with  the  trade  mission. 

9.  Mr.  Haab  traveled  with  the  delegation  accompanying  the  Secretary.  The 
delegation  met  the  Secretary  in  Shanghai. 

10.  As  indicated  above,  there  were  no  agreements.  The  DOE  was  nonetheless 
instrumental  in  bringing  together  both  Chinese  and  U.S.  companies  in  pursuit  of  power-related 
investment  opportunities  in  China. 

11.  To  the  best  of  o&r  recollection,  no  such  request  was  made.  Nonetheless,  Illinova 
may  have  sent  a  letter  of  appreciation  to  members  of  the  staff  coordinating  the  trade  mission  in 
appreciation  of  their  efforts. 

12.  Payment  was  made  for  the  cost  of  travel,  and  other  miscellaneous  expenses 
associated  with  the  trade  mission.  Individual  expenses  (e.g.,  hotels,  meals)  were  paid  directly 
by  the  participating  delegates.   Travel  expenses  were  paid  in  advance. 

Should  you  have  any  questions  concerning  this  response,  do  not  hesitate  to  call  me  at 
(217)  424-6850. 


Sincerely 


laiining  Stetzner 
"Vice  President,  General  Counsel  & 
Corporate  Secretary 


Enc. 

cc:       Larry  D.  Haab,  Chairman,  President  &  CEO 
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INSTITUTE  TOR  ENERGY  AND 
ENVIRONMENTAL  RESEARCH 


6836  LaumI  AManue 
Takoma  PliK  MD  20912 

Phone:  (301)270-5500 
FAX:  (301)  270-3029 
e-fTBii:  ieef@igc.apcu)ra 


February  20,  1  >96 

Coi]0«ssman  J  oe  Barton 

Chainnan,  Sub  xunmhtce  on  Oversight  and  Iiivettigation& 

Conunittfleon  Conmerce 

U.S.  House  of  Repreaantativet 

Raybum  Houa  \  oiSBce  Building,  Room  2123 

Washington.!  C20SIS 

Subject.  Re^  me  to  your  letter  of  February  12,  1996  regarding  your  subcommittee's 
investigation  a  f  Secretary  O'Leary's  trade  missions 


DearChairmai 


Barton, 


Here  are  the  aiswers  to  the  quenions  in  your  letter. 

1 .  Badkgrout  d  information  about  the  Institute  for  Energy  and  Environmental  Research 
(lEER)  is  I  ttached.  It  is  a  non-profit  corporation,  which  wu  incorporated  in 
Waafaingto  x  DC.  at  the  end  of  19S4.  We  began  work  on  a  significam  scale  in  early 
1987.  Being  a  small  institute,  we  do  not  prepsre  an  annual  report,  but  the  attached 
descriptioi  provides  information  about  our  work.  I  am  also  attaching  our  1 994 
statement  >f  revenues  and  expenses  and  balaiKc  sheet  as  filed  with  the  Internal 
Rsweiue  S  ervice.  We  have  not  yet  prepared  our  199S  IRS  filing  (Form  990X  but  a 
pielifflinar '  con^nlation  of  our  1995  expenses  and  revenues  is  attached.  We  expea 
our  1996 1  eveoues  and  expense*  to  be  approximately  the  same  as  the  past  two  years. 

2.  lEER  is  m  t  invotv«d  in  the  development  of  any  intetnatiooal  projects.  We  do  plan  to 
pubUah  an  international  newsletter  on  nuclear  materials,  energy,  and  proliferation 
issues  in  1  Yid.  Funds  for  the  projea  will  be  raised  in  the  United  States.  The 
"Europeu  office"  intiicated  on  our  letterhead  is  that  of  a  sister  institute  in  Heidelberg, 
Germany   lEER  is  not  financially  or  organizationally  conneaed  to  it.  The  relationship 
is  to  shwc  technical  information  and  occasionally  to  pcrfbrm  technical  consulting  work 
for  each  a  ther.  One  of  our  staff  people  works  part-time  for  us  and  part-time  for  the 
German  iiftitute. 

3    lEER  is  n  It  a  DOE  contractor.  We  do  not  receive  fiinding  fi-om  the  DOE. 

Secretary  O'Leary's  trade  mission  to  India  in  July  1994.  Neither  I  nor  any 
ma  iber  of  lEER's  staff  has  participated  in  any  other  trade  mittioa 

S.   I  was  sctcted  because  ofmyknovdedgeoflndian  as  well  as  U.S  energy  issues,  since 
I  have  stupied  and  wiittfn  about  both.  I  won  on  the  trip  in  an  advisory  capacity 


4.   I  went  on 
other 


'.  1  «»i»iii>tii»it  oommii  la  |0i  I  -<•)  «ai-47«ra  fu  isni-'m  Bsi-47e7ia 


25-064    96-15 
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6.  To  tbe  bfltt  of  my  reooUection,  I  w«s  conuoted  by  Dan  Reicber.  «^  u  eovirotunental 
oouuel  to  1  >0£,  about  3  vnAs  prior  to  the  start  of  the  trip 

7.  Neithflr  I  m  r  lEER  has  entered  into  any  agreements,  signed  letters  of  intent,  or  nude 
any  otbcr  t]  pe  of  project  contract  as  a  result  of  my  partiapation  in  the  trade  mission. 
My  particiF  idon  was  an  advisory  one  and  did  not  have  commercial  intent. 

8    Not  applki  t>le,  since  no  agreements  were  sought  or  signed. 

9.  I  was  iacu«  1  invitationBl  travel  to  cover  the  cost  of  airfare,  lodging,  and  per  diem  for 
the  trip.  D  )E  paid  for  the  airiare  as  part  ofits  Air  Force  charter.  I££R  has  not  yet 
been  reimb  used  for  hotel  and  per  diem. 

10.  So  Gv  as  I  an  recall,  I  did  not  participate  in  meetings  in  the  "designated  meeting 
areas"  on  tl  le  plane.  In  6ut  I  do  not  know  if  there  were  designated  meeting  areas  as 
such,  but  I  presume  that  you  are  referring  to  the  area  where  Secretary  O'Leary  and 
part  of  her  itafiTwere  working  during  the  trip.  I  recall  one  brirf  conversation  I  had 
with  Dan  B  eicher  in  this  area,  and  may  have  had  one  or  two  other  short  conversations 
in  that  ares  with  others  on  Secretary  O'Leary's  staiT^  but  I  do  not  recall  them     I  did 
discuss  at  1  aigth  various  matters  related  to  the  trade  mission  with  other  passengers 
^ffgtcd  neai  me 


Pieaaeletme 
iofcKinatioD  in 


Youn  Siooefel  |r 


Arjun  Makhqa  ii,  Ph.O. 
President 


koowi 


if  you  need  more  information  or  if  you  have  any  questions  about  the 
ifais  letter  or  the  attached  materials. 
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INTESOL  INTERNATIONAL'S  RESPONSE 

TO  U.S.  HOUSE  OF  REPRESENTATIVES,  COMMITTEE  ON  COMMERCE'S 

FEBRUARY  12,  1996  REQUEST  FOR  INFORMATION 

1  Response  to  G^estion  tt^ : 

Background  'nforn^acon  on  our  connpary  chat  was  provided  J3  USCOE  prior  to  the 
February  1  995  China  Trade  trip  ^s  in  Attachment  1 .  InTeScL  Int'l  is  a  privately  reld 
uvhcliy  nninority  owned  small  business  cor-:pany  and  does  not  issue  annual  reports  arc 
general  financial  mformatjon. 

2.  Response  to  Question  frS: 

Oor  company  is  not  a  DOE  contractor  anp  does  not  receive  any  granx  or  any  other 
means  of  fund  ng  from  DOE. 

3.  Response  to  Question  tt3: 

We  have  participated  'V.  only  one  T'ade  Mission  trip  with  the  Secreta'-y  of  USDOE. 
February  1  995  Trade  Mission  to  China. 

4.  Response  to  Question  tf4; 

DOE  was  never  ndicated  "why  or  how'  we  were  selected  to  particioate  in  the  Trade 
Mission.  However,  as  our  business  in  eiectric  power  development  in  the  PRC.  m  late 
1  994  we  were  aware  of  the  Secretary's  future  plans  to  go  to  the  PRC  as  it  was 
described  in  the  public  press.  We  believe  that  significant  factor  m  our  particioation  m 
the  Trade  Mission  was  that  we  are  a  wholly  minority  owned  small  Dusiness. 

5.  Response  to  Question  #5: 

We  had  expressed  our  interest  in  participating  in  the  China  Trade  Mission  m  late  1  994. 
approximately  November  or  December  1 994.  We  were  in  contact  with  several  worKirg 
level  DOE  Dsrsonnal.  including:  Michelle  Centon,  fiuss  Profozich,  Dawn  Schrepel.  ana 
Steve  Lee. 

6.  Response  to  Question  #6: 

Prior  to  the  trip.  DOE  requested  background  information  of  our  business  ana  business 
activity  in  the  PRC,  including  the  status  of  specific  projects  and  "how"  DOE  and  the  Trace 
Mission  could  assist  the  progress  of  our  projects.  We  were  recognized  the  potential  of 
the  Trade  Mission  to  facilitate  progress  of  our  projects  and  indicated  to  DOE  that  the 
visibility  of  the  Trade  Mission  would  assist  the  progress  of  our  projects,  including  tne 
execution  of  certain  pending  agreements  during  the  Trade  Mission. 

7.  Response  to  Question  #7: 

We  were  specifically  urged  not  to  sign  non-omdmg  agreements  during  the  Trade 
Mission.  We  were  specifically  directed  to  sign  orty  pinding  agreements  during  the  Trade 
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Mission.  As  indicated  in  Response  to  QuesDon  #6.  we  recognized  the  potential  of  tl"ie 
Trade  Mission  to  facilitate  progress  of  our  projects  and  we  took  the  initiative  to  L-ce  the 
Trade  Mission  to  expedite  and  secure  certain  progress  for  our  pending  pro|ects. 

8.  Response  to  Question  ttS: 

We  executed  two  (2)  biraing  exclusive  Letters  of  Intent  during  the  Trade  Mission. 
Additionally,  we  signed  a  oinding  exclusive  Coooerative  Joint  Venujre  Agreement  on  a 
third  project  outside  of  the  officai  Trade  Mission  activities,  but  during  tne  Trade  Mission 
at  the  Trace  Mission  venure.  Background  on  these  prqects  are  in  Attachment  2. 

9.  Response  to  Question  #9: 

We  were  already  in  the  PRC  on  business  and  traveled  to  and  fronr,  the  USA  and  the  FfiC 
separately  from  the  Secretary.  We  met  the  Trade  Mission  m  Beijing. 

10.  Response  to  Question  ft  10: 

We  have  been  working  on  proiects  in  the  FRC  Sircs  1 992.  Ac  indicated  in  Response  tc 
Question  tt6.  we  recognized  the  potential  cf  the  T'-ade  Mission  to  'acilitate  progress  c^ 
our  projects  and  we  took  the  imtative  to  use  the  Trade  Mission  to  expedte  and  secjre 
certain  progress  for  our  pending  projects.  After  we  received  our  official  invitation  to 
participate  n  the  Trade  Mission  m  late  1  994  or  early  1  395  (sometime  betv\,'een 
December  1  994  to  January  1  995],  we  worked  wth  our  PRC  project  partners  from 
December  1  994  to  mid  February  1  995  from  Sichuan  and  Jilin  to  take  the  opportunity 
to  sign  binding  exclusive  agreements  before  the  PRC  Centra!  State  Planning  Committee 
and  USDOE  officials  during  the  Trade  Mission  m  February  1  995.  Additionally.  DOE  and 
PCS  assisted  m  setting  up  meetings  for  us  with  key  officials  in  important  Central 
Government  agencies  during  the  Trade  Mission 

1 1 .  Response  to  Question  #11: 

We  did  sent  a  letter  of  appreciation  to  DOE  for  our  participation  in  the  Trade  Mission 
soon  after  returnng  to  the  USA.  As  this  was  a  very  busy  period  for  us,  I  do  not  recall  if 
this  done  at  DOE's  request 

1 2.  Response  to  Question  #1 2: 

As  part  of  the  official  invitation  package,  we  were  informed  that  we  had  to  pay  an 
admimstraDva  fee  of  US$300  to  DOE  for  participation  r  the  Trade  Mission. 
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JPMorgan 


March  6, 1906 


Dwid  A.  Bttmke 

JP.  Moiiso  &  Co 

60Tf4llSlri«« 
NewTorkPn' 
102600060 

TrI    212  048-7114 
Fa:  212  64S-«>S2 


Mr.  Jos«pn  T.  Kimner 

Mr.  J.  MarcWhMt 

U.S.  House  or  RflpraMrtadvM 

CommMoe  on  Ccinviwn# 

Room  2125 

Raybum  Houm  Offlo*  Bulling 

Washington.  O.C.  20S1S-611S 

Dear  Sirs: 

As  I  expiainad  In  my  voioa  mail  to  Mr.  Kelherthto  rrvimlng  I  never  racaivad  the  lettar  rarerred  to  in 
■yDurfaxdaladFabrjwylS.  UnfbduiHtaly  your  (ax  was  also  in  s  pOe  of  •arT*igs  reports  lo  i  did 
not  read  It  unM  this  wasksnd.  Ije(  me  try  to  briefly  respond  to  your  quasttons  as  I  wl  be  traveling 
for  the  next  week. 

1.  Annual  report  erKlosad. 

2.  J.P.  Moroan  is  currsnUy  involved  in  ttia  dovebpment  td  infrastructure  prejacts  throughout  the 
worid.  As  such  K  forms  an  Important  pan  of  our  busmees  parilcularly  m  the  power  and 
energy  sedon.  Enclosed  is  a  partiat  1st  of  soma  of  the  projects  and  countries  in  which  we 
are  active. 

3.  To  the  best  of  my  knowaedge  J.P.  Morgan  is  not  a  OOE  contractor  nor  receives  any  funding 
from  DOE. 

4.  I  pamcipaled  in  SecrstaryOlaarys  trade  miasions  to  South  Africa  and  Indto. 

5.  I  do  not  know  the  spacMcreaaon  why  I  was  selected  to  paitidpala  on  these  trade  missiors 
ottwf  Bian  the  ganef al  stature  of  Morgan  m  the  irrtamitlonal  nwrttati  A  number  o^ctfter 
inveetmert  tMUks  eleo  paifioipatad. 

6.  Someone  frem  Saorstary  OI.eaiy's  staff  oontactad  me  and  we  no  tonger  have  the 
cotreapondenoe. 

7.  litoigan  has  taiga  amounts  of  ongoing  business  ki  both  Indk  and  South  Africa.  IwouUnot 
say  that  any  partta<araor»ament  or  project  Is  diractlyattittutaMe  to  ttwae  tripe.  Howwar 
we  certainly  vlawad  fMrtdpotion  w«h  the  Secretary  as  pari  of  the  PrasldentW  Deiegstion  as 
enfiandng  to  our  image  wBh'n  those  countries. 

8.  None 

9.  J.P.  Morgan  paid  for  100%  of  my  costs  for  thcea  trips  diredly. 

10.  In  eech  case  I  flaw  by  commercial  airibw  to  end  Itom  the  oounlriea  not  on  the  cttartarplvie 
I  hope  this  is  helpful  to  you 


Skwanly, 


iy/^^(^) 
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CLARENCE  L  JAMES,  JR. 
ATTORNEY  AT  LAW 

1431  HISHUUiO  DRIVE  *  SILVER  SPRING.  MARYUND  20«10  *  1301)  495-5788  *  FAX  (301)  4«B-«Oao 


February  20,  1996 

BY  FAX  AND  U.S.  MAIL 

Joseph  T  Kelliher,  Esquire 

Counsel 

House  Commerce  Committee 

Rocm212S 

lUybum  House  Office  Building 

Washington,  DC  20515 

Dear  Mr  Kelliher 


I  am  in  receipt  of  a  fax  copy  of  Chairman  Barton's  February  12,  1996,  letter 
regarding  the  Subcommittee  on  Oversight  and  Investigations  investigation  into  the  trade  missions 
of  Secretary  01-eary  during  1994  and  1995. 

Please  note  that  his  earlier  letter  was  never  received  by  me,  as  1  am  now  retired 
from  The  Xeefe  Company  for  over  six  months.  Respondmg  to  your  specific  inquiries,  please  be 
advised 

1 .  The  Keefi:  Company  is  a  privately  held  District  of  Columbia  corporation 
that  represents  a  wide  variety  of  U.S.  corporations  as  clients  in  Asia,  the  Caribbean,  Europe  and 
Latin  America.  The  company  profile  as  it  appeared  in  the  delegation  material  is  attached. 

2.  The  Keefe  Company,  through  its  wholly  owned  subsidiary  TKC 
International,  Inc.,  over  the  past  fourteen  years  has  been  involved  in  international  business 
activities  in  Canada,  London,  Japan,  Hong  Kong,  Spain.  Aruba,  Argentina,  Albania,  Brazil, 
Mexico,  Paraguay,  Philippines  and  other  countries   Fifty  percent  of  its  revenues  were  derived 
from  its  international  activities. 

3 .  The  Keefc  Company  does  not  and  has  not  received  funding  or  grants  from 
the  Department  of  Energy. 

4.  The  only  trade  mission  in  which  I  participated  was  to  South  Africa  in 
August  1995. 
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S.  I  have  on  occasion  met  the  Secretary  at  professional  and  energy  related 

meedngr  On  one  such  occasion  I  bdieve  I  mentioned  that  we  were  interested  in  broadening  our 
international  business  activities  into  South  Africa   I  assume  she  might  have  recalled  my  interest 
Subsequently,  I  received  a  phone  call  from  someone  at  the  Department  of  Energy  requesting  that 
I  send  my  resume  for  consideration  for  a  possible  African  trade  mission,  which  I  did 

6  I  subsequently  received  a  letter,  I  believe  signed  by  the  Secretary,  asking  if 

I  would  like  to  participate  in  a  South  African  mission,  which  included  the  name  and  phone  number 
of  persons  at  DOE  to  contact  if  I  were  interested.  I  do  not  recall  their  names.  I  believe  I  was 
first  contaaed  in  March  or  April  of  1995. 


I  have  not  entered  into  any  agreement  with  the  Government  of  South 


Africa 


8  As  stated  in  response  to  question  seven  above,  I  have  not  entered  into  any 
agreement  with  the  Government  of  South  Africa 

9  I  paid  the  entire  cost  of  my  participation  in  the  trade  mission  to  South 
Africa  and  have  not  been  provided  any  reimbursement  from  the  Depatlment  of  Energy 

10.  I  participated  in  numerous  meetings  in  designated  areas  on  the  flight  from 
the  United  States  and  I  would  estimate  that  the  total  length  of  all  such  meetings  exceeded  seven 
hours 

Please  note  my  home  address  shown  above 

icerely, 
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K&M  Engineering  and  Consulting  Corporati<xi 


January  31.  1996 


The  Honorable  Joe  Barton 

Chainnan,  Subcomraittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Room  2125,  Ray  bum  House  Office  Building 

Washington,  D.C.  20515-6115 

Dear  Chainnan  Baiton: 

In  response  to  your  letter  dated  January  24,  1996,  please  note  the  following: 

1 .  K&M  Engineering  and  Consulting  Coiporatlon  ("K&M")  is  a  privately-held  company  that 
provides  consulting,  engineering  and  technical  services  for  large-scale  power, 
telecommunications  and  water/wastewater  trealmenl  projects  throughout  the  world.  K&M  does 
not  make  its  fmancial  information  publicly  available. 

2.  K&M  is  a  DOE  contractor,  K&M  has  been  providing  technical  and  engineering  support 
services  to  DOE's  Morgantown  Energy  Technology  Center  ("METC")  since  Sqjtember  of  1990 
and  receives  funding  under  this  contract  for  services  provided.  K&M  recently  signed  a 
cooperative  agreement  with  MKFC,  for  which  funds  have  not  been  obligated.  K&M  docs  not 
receive  grants. 

3.  I  participated  in  the  Presidential  Mission  on  Energy  Investment  in  Pakistan  lead  by 
Secretary  O'Leary  September  19-Sq)tember  25,  1994  ("Mission").  I  have  not  participated  in 
any  other  trips  taken  by  Secretary  O'Leary. 

4.  Upon  bearing  about  the  Mission,  I  wrote  a  letter,  dated  August  24,  1994,  to  Mr.  Miles 
Greenbaum  of  the  DOE  with  a  request  for  participation.  K&M  was  not  contacted  by  DOE  and 
had  not  received  any  information  from  DOE  regarding  this  Mission  prior  to  this  time.  K&M 
was  particularly  interested  in  the  Pakistan  Mission,  as  K&M  lead  the  development  of  the  SI. 9 
billion  Hub  River  Private  Power  Project,  a  1292  M^'  buUd-own-operate  facility  located  in 
Balochistan  Province,  Pakistan  over  the  last  seven  years.  The  Hub  Project  reached  fmancial 
closing  in  January  1995.   K&M  is  currently  actirvg  as  owner's  engineer  for  this  Project. 

5.  I  initiated  K&M's  participation  in  the  Mission  by  the  letter  referenced  in  response  t  4. 
I  do  not  recall  with  whom  I  dealt  regarding  the  trip  other  than  Mr.  Greenbaum. 


J.IOI  I   ilttil,  N  W  /Suite  500  '  W..hlr.gion,  DC   2003*<ltA  /  T<.|.pl<ait<  CM)  r2»-03W  '  l!««  (JnJI  "7J.VI74  /  IVUt  171.  IVK  »w  »«MI 
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««  MUNDM0  m«T>*  C 


VtA.  HfoMt  of  ftcfrtftntatCtotf 
ComntittK  on  Coimnttte 

ftMoi  212S.  Sortan  J^MK  •«kt  9«IMi| 
mutbtnsfau.  9€  20515-6115 

January  24.  1996 


Mr.  Stephen  Wiel 
Lawrence  Bcricclcy  Laboratory 
Department  of  Energy 
1  Cyclotron  Road 
Berkeley.  CA  94720 

Dear  Mr.  Wiel: 

I  am  writing  to  request  information  related  to  your  participation  on  trade  misslnns 
undertaken  by  Secretary  O'Leary  during  1S>94  and  199S. 

Tbe  Subcommittee  on  Oversight  and  Investigations  is  conducting  an  investigation  into  the 
trade  missions  undertaken  by  Secretary  O'ljcary  during  1994  aitd  1993.  You  participated  on  one 
or  more  of  these  trade  missiuos.  and  can  pruvide  informaiion  that  would  assist  the  Subcommittee 
in  its  investigation. 

The  Subcommittee  requents  that  you  provide  the  following  information  by  the  close  of 
business  on  January  31.  1996. 

1 .  I>mvide  background  infonnaticn  on  your  organization,  including  soun:es  of  revenue  and 
an  annual  report,  ^igf    >|Vi>/t//ft    /e^ti^tr  A>'P  fUf7infrTuJA<,    fu^ 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company  receives 
grants  or  any  other  means  of  fiinding  from  DOE.  If  you  do  receive  funding  from  DOb. 
indicate  what  level  of  aiuual  funding  yuu  receive. 

3.  Identity  which  trade  missions  you  participated  in  and  whether  you  participated  in  <iny 
other  Crips  taken  by  the  Secretary,  and,  if  so.  which  trips. 

FAKl^n^^    ■ntz/fl  e)*/ty 

4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

^/|/K'A;4M/^/,  excgrr  Per^  -nte  pact-  that  my 
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liyiif^t^  ihe  aame  and  capacity  of  tbe  iudividnal  from  DOE  who  ooolKlBd  you  aboot 
(Wife]f»lil«  in  tbe  trade  mission  and  with  whom  at  DOE  yoa  dealt  during  organization 
of  tbe  trip.  Also,  indicate  bow  far  in  advance  of  tbe  trip  you  were  couactBd  about 
patticipacing  in  the  trade  mission.  CAtuACtAt^jAr8yJ>i*^PlMff^i^V,i<)^ 

lodiute  whetber  you  traveled  with  the  Secretaiy  or  traveled  separately. 

Win*    n*€-    secA^ritcA^ 
\r^y^^  whether  you  or  others  at  your  organization  were  asked  to  send  a  letter  to  DOE 
coomiendiiig  the  agency  for  the  trade  missioiL      A/o 

Indicate  wbettKr  you  reimbursed  DOE  for  (he  cost  of  your  participation  on  the  trade 
mission,  and  the  nature  and  level  of  the  leimbursemem  provided  DOE.  If  you  did  not 
idmburse  DOE.  provide  the  reasons  why.  inchiding  soy  justification  provided  by  DOE. 
If  you  provided  reimbursement,  indicate  at  what  poim  you  were  informed  by  DOE  that 
vou  were  oblisated  to  reimburse  DOE  for  (be  costs  it  incurrpd  oo  your  behalf.     Hof" 


Ta4.  cZj  -rMACWMK  itts-y  SActe,  /tx^ne  a»0<m» 
Please  fax  your  responses  to  Joseph  T.  Kelliher  and  J.  Marc  Wheat,  Couiuels  to  die 
House  Gannnve  Committee,  at  202-226-2447.  If  for  any  reason  you  wish  to  telephooe  (hem 
with  otbcT  nifbrmatjon  that  would  assist  the  Subcommittee  in  this  maner.  please  do  not  hesitate 
to  call  202-226-2424.  The  Subcommittee  thanla  you  in  advance  for  your  cooperation  in  this 
matter. 


Sincerely, 


m^^hr^ 


•4^ 

hot  Barton 
Chairman 
Subcommittee  on  Oveni^  and  Investigations 
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Lockheed  Environmeniai  Susiems  A  Technologies  To 

Two  Allen  Center 

i;iin  Smiih  Sireei.  Suiie  sai    Housi.'n   1"\  'Tim: -i .(IN 

Telephone  "  I  ."■  h54  4,sim    Fa.»  "  I .'-  c>54  xnn  '  A 

LOCKMMtD    MA  H  T  I  M    '^J^ 
January  19,  1996 

Honorable  Joe  Barton.  Chairman 
Subcommittee  on  Oversight  and  Investigations 
House  Commerce  Committee 
Room  2125.  Raybum  House  Office  Building 
Washington,  DC  20515-6115 

Re:  Response  to  Informauon  Request 

Dear  Representative  Barton: 

Following  are  the  answers  to  your  request  for  informauon  outlined  in  your  January  1 8  letter: 

1  PROVTOE  BACKGROUND  INFORMATION  ON  YOUR  COMPANY, 
INCLUDING  AN  ANNUAL  REPORT  AND  GENERAL  HNANCUL 
INFORMATION. 

Lockheed  Martin  Environmental  Systems  &  Technologies  is  a  wholly  owned  subsidiary  of 
the  Lockheed  Martin  Corporation,  and  provides  full  service  environmental  capabilities  to 
domestic  and  international  government  and  commercial  customers.  We  manage  complex 
environmental  problems  and  our  services  include  analytical,  engineering  and  technical, 
remediation  and  technology  application.  Lockheed  Martin  Corporation,  one  of  the 
world's  leading  diversified  technology  companies,  was  formed  March  15,  1995  as  part  of 
a  merger  between  Lockheed  Corporation  and  Martin  Marietta  Corporation.  Revenues  in 
1995  for  Environmental  Systems  &  Technologies  was  about  $78  million,  and  total 
Lockheed  Martin  revenues  for  1995  are  about  $22.9  billion.  A  lOK  and  annual  report 
for  1995  are  issued  for  the  Lockheed  Martin  Corporation  and  will  be  available  within  a 
few  weeks.  Attached  is  the  Lockheed  Martin  lOKfor  1994  and  brochures. 

2  INDICATE  WHETHER  YOUR  COMPANY  IS  A  DOE  CONTRACTOR  OR 
WHETHER  YOUR  COMPANY  RECEIVES  GRANTS  OR  ANY  OTHER  MEAN.S 
OF  FUNDING  FROM  DOE.  IF  YOU  DO  RECEIVE  FUNDING  FROM  DOE. 
INDICATE  WHAT  LEVEL  OF  ANNUAL  FUNDING  YOU  RECEIVE. 

Lockheed  Martin  Environmental  Systems  &  Technologies  was  awarded  a  $1 78  million 
contract  in  1994  to  remediate  Pit-9  at  the  Idaho  National  Engineering  Laboratory    Thit 
project  IS  a  privatized  cleanup  program  and  fees  are  contingent  on  actual  processing  un^ 
treatment  of  wastes. 
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IDENTIFY  WHICH  TRADE  MISSIONS  YOU  PARTICIPATED  IN  AND 
WHETHER  YOU  PARTICIPATED  IN  ANY  OTHER  TRIPS  TAKEN  BY  THE 
SECRETARY,  AND,  IF  SO,  WHICH  TRIPS. 

I  participated  in  the  Secretary's  Mission  to  India  (July  1994)  and  Secretary's  Mission  to 
China  (February  J 995). 

INDICATE  WHY  AND  HOW  YOU  WERE  SELECTED  TO  BE  A  PARTICIPANT 
ON  THE  TRADE  MISSION. 

/  received  a  letter  from  Secretary  O'Leary  inviting  me  to  participate  on  each  trip. 
Lockheed  Martin  Environmental  Systems  <&.  Technologies  is  a  diversified  environmental 
company  which  is  expanding  its  international  market  presence.  Both  India  and  China 
represent  opportunities  for  applying  technology  for  pollution  prevention  and  waste 
minimization,  as  well  as.  sustainable  energy  initiatives. 


INDICATE  THE  NAME  AND  CAPACITY  OF  THE  INDIVIDUAL  FROM  DOE 
WHO  CONTACTED  YOU  ABOUT  PARTICIPATING  IN  THE  TRADE  MISSION 
AND  WITH  WHOM  AT  DOE  YOU  DEALT  DURING  ORGANIZATION  OF  THE 
TRIP.  ALSO,  INDICATE  HOW  FAR  IN  ADVANCE  OF  THE  TRIP  YOU  WERE 
CONTACTED  ABOUT  PARTICIPATING  IN  THE  TRADE  MISSION. 
/  received  a  letter  dated  June  23,  1994  from  Secretary  O  'Leary  inviting  me  to  participate 
in  the  July  7-16,  1994  mission  to  India.    Susan  Tiemey  and  Dawn  Schrepel  were  my 
DOE  contacts  for  the  trip 's  program  and  travel  aspects,  respectively.    I  received  a  letter 
dated  January  19,  1995  from  Secretary  O  'Leary  inviting  me  to  participate  in  the 
February  15-25,  1995  mission  to  China.  Dawn  Schrepel  was  the  DOE  contact  for  this 
trip. 


INDICATE  WHAT  INFORMATION  DOE  SOUGHT  FROM  YOU  BEFORE  THE 
TRIP,  INCLUDING  WHETHER  DOE  INQUIRED  ABOUT  THE  STATUS  OF 
ANY  PENDING  AGREEMENTS  YOU  HAD  OR  ANTICIPATED  AND 
WHETHER  THE  EXISTENCE  OR  PROSPECT  OF  AN  AGREEMENT  WAS  A 
FACTOR  IN  BEING  INVITED  TO  PARTICIPATE. 

In  preparation  for  India  and  China  missions.  DOE  asked  my  company  to  complete  a  form 
with  the  following  information: 

Company,  Address.  Contact  Name.  Title.  Telephone.  Fax.  Company  Description,  .\tission 
Objective,  Company  Profile  (Listed  the  Industry  Sector.  Business  Interest,  Type  of 
Business.  Year  of  Establishment.  E.xport  us  %  of  Sales.  Annual  Sales  (est.),  and  Whether 
or  not  publicly  traded).   The  existence  or  prospect  of  an  agreement  did  not  appear  to  he  a 
factor  in  being  invited  to  participate. 
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INDICATE  WHETHER  YOU  OR  OTHERS  AT  YOUR  COMPANY  WERE 
URGED  BY  DOE  TO  SIGN  NONBINDING  AGREEMENTS  SUCH  AS  LETTERS 
OF  INTENT  OR  MEMORANDA  OF  UNDERSTANDING.  ALSO  INDICATE 
WHETHER  YOU  OR  OTHERS  AT  YOUR  COMPANY  WERE  URGED  TO 
ALTER  THE  TIMING  OF  THE  ANNOUNCEMENT  OF  AN  AGREEMENT  TO 
COINCIDE  WITH  THE  DOE  TRADE  MISSION. 

Lockheed  Martin  Environmental  Svstems  &  Technologies  and  Econergy  International 
signed  a  Memorandum  of  Understanding  (MOU)  with  ten  1 10)  sugar  mills  for  the 
investigation  of  use  of  bagasse  for  cogeneration  (July  1994).   The  signing  of  these  MOUs 
was  a  result  of  the  successful  meetings  conducted  while  on  the  India  Trade  Mission. 


INDICATE  WHETHER  YOU  HAVE  ENTERED  INTO  ANY  AGREEMENTS  IN 
THE  COUNTRIES  VISITED  ON  TRADE  MISSIONS,  THE  NATURE  OF  ANY 
SUCH  AGREEMENTS,  INCLUDING  WHETHER  THE  AGREEMENTS  ARE 
CONTRACTS,  LETTERS  OF  INTENT.  MEMORANDA  OF  UNDERSTANDING. 
OR  TAKE  OTHER  FORMS.  ALSO  INDICATE  THE  DOLLAR  VALUE  OF  ANY 
BINDING  AGREEMENTS. 

We  have  memoranda  of  understanding  with  two  sugar  mills  (February  1995)  dealing 
with  the  pre-feasibility  studies  of  the  projects  which  represent  approximately  $80  million 
in  business  opportunities.   There  is  no  dollar  value  associated  with  any  binding 
agreement.  All  parties,  however,  at  their  own  cost,  continue  to  fund  the  feasibility  studies 
because  of  the  potential  benefits  of  the  projects. 


INDICATE  WHETHER  YOU  TRAVELED  WITH  THE  SECRETARY  OR 
TRAVELED  SEPARATELY. 

In  July  1994,  I  traveled  with  Secretary  O'Leary  to  India.    In  February  1995.  I  traveled 
separately  to  China. 


PLEASE  PROVIDE  A  CHRONOLOGY  OF  ANY  AGREEMENT  OR 
AGREEMENTS.  AT  WHAT  POINT  DOE  PROVIDED  ASSISTANCE,  AND  THE 
NATURE  OF  ANY  ASSISTANCE  PROVIDED  BY  DOE. 

Lockheed  Martin  Environmental  Systems  &  Technologies  developed  and  signed  the 
agreements  independent  of  DOE.  DOE  provided  no  assistance  to  our  company. 
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INDICATE  WHETHER  YOU  OR  OTHERS  AT  YOUR  COMPANY  WERE 
ASKED  TO  SEND  A  LETTER  TO  DOE  COMMENDING  THE  AGENCY  FOR 
THE  TRADE  MISSION. 

No  such  request  was  made  of  me  or  others  from  my  company.   The  private  sector 
companies  who  were  a  part  of  the  India  delegation  decided  to  write  a  letter  to  the 
President  of  the  United  States  to  summarize  the  success  of  the  mission.   This  letter  was 
spontaneous  and  a  result  of  the  many  business  opportunities  that  were  created  during  the 
mission.   These  members  of  the  delegation  believed  that  this  trip  represented  a  powerful 
way  that  government  and  industry  could  work  together  to  create  international 
opportunities  and  jobs . 


INDICATE  WHETHER  YOU  REIMBURSED  DOE  FOR  THE  COST  OF  YOUR 
PARTICIPATION  ON  THE  TRADE  MISSION.  AND  THE  NATURE  AND 
LEVEL  OF  THE  REIMBURSEMENT  PROVIDED  DOE.  ALSO,  IF  YOU 
PROVIDED  REIMBURSEMENT,  INDICATE  AT  WHAT  POINT  YOU  WERE 
INFORMED  BY  DOE  THAT  YOUR  COMPANY  WAS  OBLIGATED  TO 
REIMBURSE  DOE  FOR  THE  COSTS  IT  INCURRED  ON  YOUR  BEHALF. 
India  Mission.  All  participants  were  billed  for  air  travel  and  were  responsible  for  their 
own  hotel  and  other  travel  expenses. 

China  Mission.  In  DOE's  January  10,  1995  Logistical  Information  -  Edition  I.  they 
requested  a  $300  administrative  fee  payable  to  the  U.S.  Department  of  Energy,  to  cover 
the  costs  of  ground  transportation,  official  meals,  business  services  and  the  use  of 
translators  by  the  delegation  during  the  China  Mission.  Omega  Travel  chartered  a  U.S. 
commercial  aircraft  for  use  by  the  Mission  participants.   The  air  transportation  costs 
were  paid  directly  to  the  travel  agency.    The  hotel  costs  and  all  other  costs  were  m\ 
responsibility,  as  well. 


Please  let  me  know  if  there  is  additional  information  or  clarification  that  you  need. 
Sincerely, 


[f/^^Jj^^ffkj^-l, 


Linda  Marvin 

President 

Lockheed  Martin  Environmental  Systems  &  Technologies 

Attachments 
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TKB  LocifllAKA  LaITO  Aim  KXPI>OBATIOIV  COJf PAITT 

•0»    POVOAAS    STMCCT 
P  O.  BOX    60JS0 

Haw  OKULAlTS.LA.IOieO 

fso4)  Bee-«BOO 


H.  LEISHTON    STEWARD 


January  31,  1996 


The  Honorable  Joe  Barton 
Chairman,  Conuninee  on  Commerce 
Subcommittee  on  Oversight  and  Investigations 
United  States  House  of  Representatives 
Room  2125,  Raybum  House  Office  Building 
Washington,  DC.  20515-6115 

Dear  Congressman  Barton: 

In  response  to  your  July  24,  1996  letter  (a  copy  of  which  is  attached)  inquiring  about  our 
participating  on  trade  missions  undertaken  by  Secretary  Hazel  O'Leary  during  1994  and  199S,  we 
advise  you  as  follows: 

Information  Request  No.  1: 

Provide  background  information  on  your  company,  including  an  annual 
report  and  general  financial  information. 

Response  to  Request  No.  1; 

The  Louisiana  Land  and  Exploration  Company  (LL&E)  was  founded  in  1926  and  is  today 
among  the  largest  independent  oil  and  gas  exploration  and  production  companies  based  in  the 
United  States.  MAF.  conducts  exploration  and  production  operations  in  the  United  States  and 
selected  foreign  areas  and  also  operates  a  crude  oil  refinery  and  terminal  near  Mobile,  Alabama 
LL&E  is  headquartered  in  New  Orleans,  Louisiana  aitd  its  capital  stock  is  listed  on  the  New  York 
Stock  Exchange  under  the  symbol  LLX  and  on  seleaed  foreign  exchanges.  A  copy  of  the  LL&E 
1994  Annual  Report  and  Securities  and  Exchange  Commission  Form  10-K  containing  financial 
and  other  information  about  the  company  is  enclosed. 

Information  Request  No.  2; 

Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receive*  grants  or  other  means  of  funding  from  DOE.  If  you  do 
receive  funding  from  DOE,  indicate  what  level  of  annual  funding  you  receive. 
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Coogressnan  Joe  Barton 
January  31,  1996 
Page  2 


Response  to  Request  No.  2: 


LL&E  has  not  directly  contracted  with  the  United  States  Department  of  Energy  and  does 
not  directly  receive  any  grants  or  other  means  of  funding  from  the  Department  of  Energy. 

LL&E  is  a  participant  with  other  companies  in  the  Gulf  of  Mexico  Subsalt  Seismic 
Imaging  Project  under  a  Cooperative  Research  and  Development  Agreement  between  the 
participating  companies  and  the  Los  Alamos  National  Laboratory.  It  is  our  understanding  that  the 
Los  Alamos  National  Laboratory  has  received  funding  from  the  Department  of  Energy  for  this 
project  in  the  amount  of  $475,000  for  fiscal  year  1994  and  $1,150,000  in  fiscal  year  1995 

LL&E  has  also  entered  into  a  Site  Access  Agreement  with  Coleman  Research  to  supply 
access  to  the  Nfadden  Deep  Unit  oil  and  gas  field  in  Wyoming  and  information  related  to  the  field 
LL&E  owns  an  interest  in  the  Madden  Deep  Unit  and  operates  oil  and  gas  activities  in  the  field  on 
behalf  of  other  joint  venturers.  Coleman  research  has  entered  into  a  contract  with  the  Department 
of  Energy  for  a  projea  involving  Madden  Field  information  entitled  "Detection  and  Verification 
of  Naturally  Fractured  Tight  Gas  Sand  Reservoirs  In  The  Madden  Field  " 

LL&E  and  other  companies  are  participating  in  the  acquisition  of  seismic  data  for  a 
project  sponsored  by  the  Applied  Geophysical  Laboratory  of  the  University  of  Houston,  which  is 
a  subcontractor  of  the  Los  Alamos  National  Laboratory    It  is  our  understanding  that  the 
Department  of  Energy  provided  $80,000  to  the  Los  Alamos  National  Laboratory  for  this  project 
The  companies  participating  in  the  project  have  contributed  $1 10,000  00  for  the  acquisition  of 
seismic  dau  and  LL&E  and  one  other  company  contributed  $44,000  in  connection  with  certain 
modeling  activities. 

We  believe  that  the  indirect  funding  by  the  Department  of  Energy  in  these  long  term 
research  projects  will  assist  the  United  States  in  developing  technology  to  be  used  in  exploring  for 
and  producing  the  Country '  s  oil  and  gas  resources 

Information  Request  No.  3: 

Identify  which  trade  missions  you  participated  in  and  whether  you 
participated  in  any  other  trips  talcen  by  the  Secretary,  and  if  so,  which  trips. 

Response  to  Request  No.  3; 

R  Ldghton  Steward,  Chairman  and  Chief  Executive  OflBcer  of  The  Louisiana  Land  and 
Exploration  Company,  accompanied  Secretary  O'Leary  and  other  representatives  of  the 
Department  of  Energy  and  of  the  United  States  oil  and  gas  industry  in  a  trade  mission  to  Paldaua 
during  the  period  of  September  19  through  25,  1994 
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Information  Request  No.  4; 

Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission 

Response  to  Request  No.  4; 

It  is  my  belief  that  I  was  selected  to  participate  in  the  Pakistan  trade  mission  because  I  am 
the  Chairman  and  Chief  Executive  OfiQcer  of  one  of  the  largest  independent  oil  and  gas  companies 
in  the  United  States  which  is  engaged  in  exploration  and  production  activities  in  both  the  United 
States  and  in  selected  foreign  countries  and  because  of  LL&E's  interest  in  learning  more  about 
petroleum  related  opportunities  in  Pakistan  and  other  foreign  countries. 

Information  Request  No.  S; 

Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted 
you  about  participating  in  the  trade  mission  and  with  whom  at  DOE  you 
dealt  during  organization  of  the  trip.  Also  indicate  how  far  in  advance  of  the 
trip  you  were  contacted  about  participating  in  the  trade  mission. 

Response  to  Request  No.  5; 

I  received  an  invitation  letter  from  Secretary  O'Leary  dated  September  1,  1994  which  was 
followed  by  a  telephone  call  from  me  to  Reggie  Spiller,  Deputy  Assistant  Secretary  for  Fossil 
Fuels  and  to  Dawn  Schrepd,  the  mission  contaa  designated  in  Secretary  O'Leary's  invitation 
letter.  Ten  days  later,  I  received  a  letter  from  Miles  Greenbaum  of  the  Office  of  Fossil  Energy 
indicating  that  he  would  be  my  Washington,  DC.  contact  for  the  trade  mission.  As  noted  by  the 
foregoing,  I  was  contacted  approximately  19  days  in  advance  of  the  trade  mission. 

Information  Request  No.  6; 

Indicate  what  information  DOE  sought  from  you  before  the  trip,  including 
whether  DOE  inquired  about  the  status  of  any  pending  agreements  you  had 
or  anticipated  and  whether  the  existence  or  prospect  of  an  agreement  was  a 
factor  in  being  invited  to  participate. 

Response  to  Request  No.  6; 

The  Department  of  Energy  inquired  as  to  whether  LL&E  was  currently  doing  business  in 
Pakistan.  I  responded  that,  while  the  company  was  not  currently  doing  business  in  Pakistan,  our 
London  office  was  in  the  process  of  updating  earlier  information  on  energy  opportunities  in 
Pakistan  and  was  interested  in  visiting  Pakistan  to  obtain  answers  to  key  questions  relating  to 
transportation,  infrastructure,  licensing  terms  and  other  information  regarding  ^>ecific 
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oppoftunities  that  might  be  available  for  the  exploration  or  development  of  petroleum  natural 
resources  in  that  country.  It  is  possible  that  1  had  expressed  such  interest  to  Reggie  Spiller  prior 
to  the  September  1,  1994  invitation  letter  when  he  had  inquired  about  the  countries  in  which 
LL&E  was  interested  in  conducting  business    It  is  possible  that  my  expressed  interest  was  a 
factor  in  my  selection  for  the  Pakistan  trade  mission. 

Information  Request  No.  7; 

Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to  sign 
noD-binding  agreements  such  as  letters  of  intent  or  memoranda  of 
understanding.  Also  indicate  whether  you  or  others  at  your  company  were 
urged  to  alter  the  timing  of  the  announcement  of  an  agreement  to  coincide 
with  the  DOE  trade  mission. 

Response  to  Request  No.  7; 

No. 

Information  Request  No.  8; 

Indicate  whether  you  have  entered  into  any  agreements  in  countries  visited 
on  trade  missions,  the  nature  of  any  such  agreements,  including  whether 
agreements  or  contracts,  letters  of  intent,  memoranda  of  undentanding,  or 
take  other  forms.  Also,  indicate  the  dollar  value  of  any  binding  agreements. 

Response  to  Request  No.  8; 

While  following  the  trade  mission,  1 1  -*F  continued  to  obtain  information  from  Pakistan 
regarding  possible  oil  and  gas  exploration  and  development  activities  in  that  country,  LL&E  did 
not  uhimateiy  enter  into  any  agreements  with  Pakistan.  However,  the  contacts  made  with 
Pakistani  ofiBcials  during  the  trade  mission  proved  to  be  valuable  in  facilitating  subsequent 
meetings  in  Paldstan  with  LL&E  personnel. 

Information  Request  No.  9; 

Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

Response  to  Request  No.9; 

I  traveled  to  Pakistan  on  an  aircraft  chartered  by  the  Departmem  of  Energy.  While 
Secretary  O'Leary  was  not  on  the  aircraft  when  we  left  the  United  States,  it  is  my  recollection 
that  she  joined  the  trade  mission  in  Europe  in  route  to  Pakistan.  I  also  traveled  with  the  Secraiary 
on  our  return  flight  to  the  United  States. 


463 


Coagresaman  Joe  Barton 
JanuaiySl,  1996 
Pages 


Information  Requeat  No.  10; 


Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what  point 
DOE  provided  assistance,  and  the  nature  of  assutance  provided  by  DOE. 

Response  to  Request  No.  10; 

Not  applicable.  See  response  to  Information  Request  No.  8,  above. 

Information  Request  No.  11; 

Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a  letter 
to  DOE  commending  the  agency  for  the  trade  mission. 

Response  to  Request  No.  11; 

Neither  I  nor  any  other  official  at  LL&E  was  requested  to  send  any  such  letter  to  the 
Department  of  Energy    However,  it  is  my  firm  belief  that  the  trade  mission  to  Pakistan  was  quite 
worthwhile  in  identifying  possible  business  opportunities  for  United  States  energy  companies  and 
providing  potential  petroleum  resources  to  be  utilized  in  the  United  States. 

Information  Request  No.  12; 

Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on 
the  trade  mission,  and  the  nature  and  level  of  reimbursement  provided  by 
DOE.  Also,  if  you  provided  reimbursement,  indicate  at  what  point  you  were 
informed  by  DOE  that  your  company  was  obligated  to  reimburse  DOE  for 
the  cost  it  incurred  on  your  behalf. 

Response  to  Request  No.  12; 

The  Louisiana  Land  and  Exploration  Company  reimbursed  the  Department  of  Energy 
$7,100  as  my  share  of  the  trade  mission  cost.  It  was  my  understanding  that  S7,000.00  constituted 
a  participation  fee  and  SI 00  was  for  reimbursement  of  miscellaneous  administrative  costs.  I  was 
informed  in  my  initial  telephone  conversation  with  DOE  regarding  the  trip  that  a  reimbursement 
to  DOE  would  be  required. 

The  foregoing  information  is  true  and  correct  to  the  best  of  my  knowledge,  information 
and  belief. 

Respectfully, 

H.  Ldghton  Steward 
HLS/dp4232 
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Charles  A.  Trabandt 

Chairman 

Global  Power 

Strategic  Advisory  Services 

Investment  Banking  Group 

World  Financial  Center 

North  Tower 

New  York.  New  York  10281-1327 

212  449  9793 

FAX  212  449  7148 


January  23, 1996 


Via  Facsimile  &  Federal  Express 
to  Joseph  T.  Kellihcr  & 
J.  Marc  Wheat,  Counsels  to  the  House 
Commerce  Committee 


Honorable  Joe  Barton 

Chairman, 

Subcommittee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Washington,  DC  20515-6115 

Dear  Mr.  Chairman, 

The  following  information  related  to  Merrill  Lynch  participation  on  trade  missions  undertaken 
by  Secretary  O'Leary  during  1994  and  1995  is  provided  in  response  to  your  request  of  January  18,  1996. 
The  information  is  organized  in  conformance  with  your  numbered  questions. 

1.  Merrill  Lynch  &  Co.  through  subsidiaries  and  affiliates  provides  investment,  financing,  insurance 
and  related  services.  Merrill  Lynch  &  Co.  has  a  substantial  commitment  to  emerging  market 
countries  generally,  as  well  as  in  the  energy  and  power  area.  The  attached  annual  report  provides 
general  finitncial  information  on  Merrill  Lynch  &  Co. 

2.  Merrill  Lynch  &  Co.  is  not  a  DOE  contractor  and  does  not  receive  any  funding  from  EXDE. 

3.  I  participated  in  the  trade  missions  to  India  and  Pakistan  in  1994  and  China  in  1995.  I  also 
participated  in  some  of  the  follow-up  activities  in  New  York  City  involving  Secretary  O'Leary  in 
1995.  1  was  scheduled  to  participate  in  the  trade  mission  to  South  Africa  in  1995,  but  a  scheduling 
conflict  caused  my  withdrawal.  At  my  request,  a  Merrill  Lynch  colleague  participated  in  business 
delegation  functions  in  each  country,  but  did  not  travel  with  the  delegation,  including  Louis 
Martarano  in  India,  Daniel  Donovan  in  Pakistan,  and  Paul  Rapisarda  in  China. 


As  a  former  federal  official  in  the  energy  and  power  area,  including  two  terms  as  a  I^ERC 
Commissioner  from  1985  to  1993, 1  was  acquainted  with  Secretary  O'Leary  and  other  DOE  officials 
from  past  professional  activities  in  Washington,  D.C.  When  1  retired  from  federal  service  in  ApriL 
1993,  and  joined  Merrill  Lynch's  Global  Power  and  Utilities  Group,  1  assumed  responsibilities 
associated  with  Merrill  Lynch's  financial  services  for  international  energy  and  power  development 
and  foreign  privatizations.  On  that  basis,  1  was  one  of  the  U.S.  financial  community  executives 
invited  by  Secretary  O'Leary  to  participate  in  the  trade  nussions  to  India,  Pakistan  and  China. 
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5.  I  was  contacted  by  Richard  Rozenweig,  DOE  Chief  of  Staff,  Dirk  Forrister,  Special  Assistant  for 
Policy,  and  Susan  Tiemcy,  Assistant  Secretary  for  Policy,  and  worked  with  them  during 
organization  of  the  trips.  Generally,  I  was  contacted  by  [X)E  in  the  early  planning  stages  of  each 
trip,  several  months  in  advance  of  departure. 

6.  In  our  discussions,  DOE  officials  were  primarily  interested  in  developing  poUcy  proposals  for 
energy  and  power  development  and  related  privatizations  to  support  foreign  investment  in  the 
individual  country  energy  and  power  sectors,  including  projects  sf)onsored  by  U.S.  corporations.  I 
provided  various  types  of  information  to  assist  the  development  of  the  ftolicy  proposals.  I  also 
provided  a  company  description  of  Merrill  Lynch's  individual  country  activities  for  the  Business 
Delegate  brochure  provided  to  foreign  government  officials  and  business  executives  during  each 
trade  mission.  Merrill  Lynch  &  Co.  did  not  have  any  pending  agreements  for  specific  projects  in 
any  of  the  trade  mission  countries.  To  the  best  of  my  knowledge,  the  existence  or  prospect  of  a 
specific  agreement  was  not  a  factor  in  my  invitation  to  participate. 

7.  To  the  best  of  my  knowledge,  neither  I  nor  anyone  else  at  Merrill  Lynch  was  urged  by  DOE  to  sign 
nonbinding  agreements  or  alter  the  timing  of  any  agreement. 

8.  Merrill  Lynch  &  Co.  has  substantial  financial  services  activities  through  various  subsidiaries  and 
affiliates  in  India,  Pakistan  and  China.  None  of  that  activity  involves  Merrill  Lynch  project 
agreements  of  any  kind  directly  related  to  the  trade  missions. 

9.  I  traveled  with  Secretary  O'Leary  on  the  India  and  Pakistan  trips.  I  traveled  with  Secretary  O'Leary 
only  on  the  Shanghai  to  Beijing  leg  of  the  China  trip. 

10.  As  noted  previously,  there  were  no  such  agreements  involving  Merrill  Lynch  &  Co. 

11.  To  the  best  of  my  knowledge,  no  one  at  Merrill  Lynch  &  Co.  was  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

12.  Merrill  Lynch  &  Co.  reimbursed  DOE  for  the  U.S.  government  airfare  and  administrative  expenses 
associated  with  my  participation  in  the  trade  missions.  Merrill  Lynch  paid  for  all  other  travel 
expenses,  including  commercial  airfare,  hotels,  meals,  ground  transportation,  etc.  I  was  informed 
well  in  advance  of  the  trade  missions  that  reimbursement  was  required  and  provided  estimates  of 
the  cost  to  Merrill  Lynch. 

Please  contact  me  at  212-449-9793  if  you  have  any  further  questions. 

Sincerely,  , 


'^^xMaX^l^^  Iaj^^^  F^ 


Charles  A.  Trabandt 


Attachment 
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Molten  Metal  Tedinology,  be  •  1615  L Stmt  N.W., Suite 540  •  WisUngton,  DC  20036  •  Tel  202-8354940  •  Fax:  202-835-8938 


23  January  1996 


Joseph  T.  Kelliher,  Esq. 

J.  Marc  Wheat,  Esq. 

Counsels:  House  Comrrjerce  Committee 

Room  2125 

Raybum  House  Office  Building 

Washington  DC  20515-6115 


BY  HAND 


Dear  Sirs: 

Enclosed,  please  find  my  response  to  your  letter  of  January  18,  1996,  in  which  you  request 
information  regarding  my  participation  in  the  trade  mission  to  South  Africa,  led  by  Energy 
Secretary  Hazel  OLeary  in  August  1 995. 

Sincerely  Yours 

6- 


Kathleen  O'Reilly 
Government  Affairs  Specialist 
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MoKen  Metal  Technology,  Inc. 

House  Commerce  Committee  Questionnaire  Response 

January  23. 1996 


1.  Provide  background  Information  on  your  company,  Including  an  annual  report 

and  general  financial  Information. 

Molten  Metal  Technology,  Inc.,  ('MMT)  is  an  environmental  technology  company  founded  in 
1989,  based  in  Waltham,  Massachusetts,  and  engaged  in  the  commercialization  and  continued 
development  of  its  proprietary  processing  technology,  Catalytic  Extraction  Processing  (CEP).  CEP 
uses  a  molten  metal  bath  as  a  catalyst  and  solvent  to  dissolve  waste  compounds  into  their 
elemental  constituents,  and  then  reconfigure  them  into  safe,  valuable  gases,  ceramics  and 
metals.  CEP  can  process  a  wide  variety  of  waste  streams,  including  hazardous,  toxic  and 
radioactive  material. 

MMT  employs  over  250  people  in  our  Waltham  MA,  Fall  River  MA,  Oak  Ridge  TN  and  Washington 
DC  offices,  and  is  publicly  traded  on  Nasdaq  under  the  symbol  MLTN. 

In  response  to  your  request  for  further  information  about  the  Company,  enclosed  please  find  a 
copy  of  our  most  recent  annual  report,  on  Form  10-K,  for  the  fiscal  year  ended  December  31, 
1994,  and  our  last  three  quarterly  reports  on  Form  10-Q,  in  each  case  as  filed  with  the  Securities 
and  Exchange  Commission. 


2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company 

receives  grants  or  any  other  means  of  funding  from  DOE.  If  you  do  receh^e 
funding  from  DOE,  indicate  what  level  of  annual  funding  you  receive. 

MMT  is  a  DOE  contractor.  In  September  1992,  MMT  submitted  a  proposal  under  the  DOE's 
Program  Research  and  Development  Agreement  (the  "PRDA"  program)  On  January  19,  1993. 
MMT  received  a  favorable  determination  regarding  a  $1.2  million  cost-sharing  contract  under  the 
PRDA,  pursuant  to  which  MMT  would  demonstrate  the  applicability  of  CEP  to  contaminated  scrap 
metals.  In  March  1994  and  June  1995,  change  orders  were  Issued  to  enhance  the  statement  of 
work  under  the  PRDA  and  to  increase  the  DOE's  funding  by  $9  million  {>nd  815  millinn 
respectively.  MMTs^tptal  contribution  as  part  of  the  cost-snarina  cdfmacnS'Srrs  million-  bringing 
the  total  contract  value  to  $36.8  millK 


Under  the  PRDA,  MMT  is  establishing  the  comnriercial  capability  of  CEP  to  process  contaminated 
scrap  metals.  Through  a  series  of  technical  trials,  MMT  is  demonstrating  the  recycling  of  ferrous 
and  non-ferrous  metals,  the  immobilization  of  radionuclides,  the  destruction  of  hazardous  organk:s 
and  the  recovery  of  volatile  heavy  metals,  and  is  also  establishing  that  CEP  is  economical  for 
processing  contaminated  scrap  metal  in  the  DOE  inventory. 


3.  Identify  which  trade  missions  you  participated  in  and  wrtiether  you  participated  in 

any  other  trips  taiten  by  the  Secretary,  and  if  to,  which  trips. 

The  only  DOE  trade  mission  in  which  MMT  partictpated  was  the  August  1995  Clinton 
Administratkin  Oelegatk>n  on  Sustainat>le  Energy  and  Empowemient  to  South  Aflica. 
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4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  this  trade  mission. 

,  .Ji(    Because  MMT  had  already  identified  an  Interest  In  developing  business  opportunities  in  South 

JL  f'Vfy      Africa,  angj^aa  commence<3_gfellmlhary  commercial  discussions  with  at  least  one  mgjgr  Smith 

rJ*/iA     African  concem,  I  was  asked  by  MMT  senior  management  to  leam  more  atxsut  the  proposed  trade 

,    J   '         rfnssiSrrrWfncFri  accomplished  through  a  series  of  conversations  with  DOE  officials  involved  with 

trade  mission  preparation.  At  the  request  of  the  DOE,  we  provided  information  about  MMT  and  Its 


h  technology.  We  then  received  an  Invitation  to  participate  In  the  trade  mission. 


5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you 

about  participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were 
contacted  at>out  participating  In  the  trade  mission. 

Based  on  our  Interest  In  the  trade  mission,  we  Initiated  contact  with  the  DOE  In  late  July.  Specific 
information  about  the  trade  mission  was  provided  by  Ann  Walls,  a  Senior  Industry  Speciaflst,  and 
Dawn  Schrepel,  the  DOE's  International  Trip  Co-ordinator. 


6.  Indicate  what  information  DOE  sought  from  you  before  the  trip,  including  whether 

DOE  inquired  about  the  status  of  any  pending  agreements  you  had  or  anticipated 
and  whether  the  existence  or  prospect  of  an  agreement  was  a  factor  in  being 
invited  to  participate. 

In  addition  to  the  Information  described  In  response  to  question  4,  the  DOE  requested  a  personal 
biography  which  was  Included  In  a  handbook/listing  of  the  trip  participants.  I  Indicated  to  DOE 
representatives  that,  while  MMT  was  interested  In  furthering  Its  commercial  opportunities  in  South 
Africa,  we  had  no  agreements  pending  or  Immediately  anticipated. 


7.  Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to  sign 

non-binding  agreements  such  as  letters  of  Intent  or  memoranda  of  understanding. 
Also,  indicate  whether  you  or  others  at  your  company  were  urged  to  alter  the 
timing  of  the  announcement  of  an  agreement  to  coincide  with  the  DOE  trade 
mission. 

As  noted  In  our  response  to  questksn  6,  J^MT  had  no  agreements  pending  or  Immediately 
anticipated.  Thi§j3ct  was  reiterated  to  DOE  during  me  traae  mission,  we  were  not  urged  to  alter 
tne  timing  of  trie  announcement  of  an  agreement  to  colnckje  with  the  trade  mission. 
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8.  Indicate  whether  you  have  entered  Into  any  agreements  in  the  countries  visited  on 
trade  missions,  the  nature  of  any  such  agreements,  including  whether  the 
agreements  are  contracts,  letters  of  intent,  memoranda  of  understanding,  or  take 
other  forms.  Also,  indicate  the  dollar  value  of  any  binding  agreements. 

We  have  several  prospects  with  South  African  companies  and,  since  the  trade  mission,  have 
conducted  a  number  of  follow-up  meetings  with  company  representatives,  both  in  the  United 
States  and  South  Africa.  While  we  have  not  vpt  pntprpH  jntn  any  agreements  of  any  kind,  we  are 
very  encouraged,  t>ased  on  our  progress  to  date,  and  are  dedicating  significant  resources  to 
pursuing  these  opportunities.  Most  of  these  opportunities  grew  out  of  contacts  made  during  the 
trade  mission. 

9.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

I  was  a  member  of  the  delegation  that  traveled  with  the  Secretary  to  and  from  South  Africa. 

10.  Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE. 

As  noted  in  our  response  to  question  8,  we  have  not  yet  entered  into  agreements  with  any  South 
African  firms. 

11.  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a  letter  to 
DOE  commending  the  agency  for  the  trade  mission. 

We  have  not  been  asked  by  DOE  officials,  or  anyone  else,  to  send  a  commendatory  letter  to  the 
DOE. 

However,  during  the  trade  mission  itself,  Dan  Dudek,  a  senior  economist  at  the  Environmental 
Defense  Fund,  asked  if  I  would  assist  him  in  drafting  a  general  letter  of  support  to  key 
Congressional  members,  for  Secretary  O'Leary's  trade  missions,  which  business  delegates  could 
choose  to  sign.  I  agreed  to  provkle  such  assistance.  The  letter  remained  in  draft  form  and,  to  the 
best  of  my  knowledge,  was  neither  signed  by  delegates  nor  sent  to  members  of  Congress.  A 
copy  of  the  draft  is  enclosed  herewith. 

12.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the 
trade  mission,  and  the  nature  and  level  of  the  reimbursement  provided  DOE.  Also, 
if  you  provided  reimbursement,  Indicate  at  what  point  you  were  informed  by  DOE 
that  your  company  was  obligated  to  reimburse  DOE  for  the  costs  it  incurred  on 
your  behalf. 

All  payments  for  the  trip  were  made  directly  by  MMT  to  the  appropriate  service  vendor 
Specifically,  fi^  S7.553.00  was  pakJ  to  Flight  Time  International  on  August  14,  1995.  for  the  charter 
flight  to  ar^  frJ^  <?niith  Afrira  and  (ii)  hotel,  meals,  telephone  ana  other  tnp  expenses  in  the 
aggregate  amount  of  $2,008.06  were  pari  directly  by  me  and  reimPUfSM  16  n^6  Py  MMT.  Pilui  tO 
tf>e  eomefK^ment  of  the  trip,  the  Dot  indicated  clearty  that  all  expenses  were  to  be  paid  directly 
by  each  delegate  to  the  appropriate  sen/rce  vendors.  Thus,  we  did  not  provide  reimbursement  to 
the  DOE  for  any  portion  of  the  trip. 
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VIX  fKCBXMILB 

Hon.  Jo«  Barton 

c/o  Messrs.  Joseph  T.  Kolliher  and  J.  Marc  Wheat 

Committ©*  on  Commerce 

Subcoonnittee  on  Oversighc  and  Investigations 

2125  Raybum  House  Office  Building 

Washington,  D.C.  20515 

Dear  Mr.  Barton: 

I  have  prepared  responses  to  the  inlomation  requests  included  in  your  Jajiuary 
18  correspondence.   Your  re<iuests  appear  below,  followed  by  the  responses. 

1.  Provide  )»«c)cgrouBd  Infonutien  en  your  organisation.  Includlag  aources  ol 
r«T«nue  oad  on  annual  report. 

Response!  Please  sea  enclosed  a  fact  sheet  on  the  Collage  and  an  excerpt 
froo  our  Carrying  the  Torch  booklet,  which  reviews  contributions  and 
includes  financial  statements  for  1993-94,  the  most  recent  academic  year 
for  which  we  published  such  financial  infotmation. 

3.  xadicat*  wbachar  your  organisation  la  a  OOB  contractor  or  racalves  grants 
or  any  other  saans  of  fuadlng  froB  DOB.  If  you  do  receive  funding  froa 
OOB,  lodloaca  what  lavel  of  annual  funding  you  receive . 

Response:  Please  see  Appendix  D  from  the  President's  Report  to  the 
Morehouse  Board  of  Trustees. 

3.  Identify  'wtalcb  trade  Biaaloaa  you  participated  in  and  wbetber  you 
participated  in  any  otbar  trips  taken  by  the  Secretary,  and,  if  so,  wbicb 
trips. 

I  traveled  Co  °^nrh  *f"'  '  '  —<*•''  Secretary  O'Leary,  August  16-28.  I  have 
taken  no  other  trips  with  the  Secretary. 

4.  Indicate  vhy  and  bow  you  war*  aalected  to  be  a  participant  on  tbe  trade 
aiieslon. 

As  indicated  by  the  enclosed  biographical  sketch,  I  an  a  physicist  who 
.    !\             managed  three  DOE  national  eneruv  laboratgri"-  nt  p'^"--^--— ■■  and  senior  vice 
,JJ>^iy     president  at  the  Oniyorsity  of  California  System.   ' •*- *■ —  ''   '*-- 


fW  '^'^  0  Argonna  National  Laboratory  during  gy  tei 

II  C  Lin*'  '■esaarch  with  the  Univeroity  of  Chicago.  I 
lof^  •*  7-rv"  .  the  National  Science  Foundation,  appointed  bi 
'  of  such  aaslgnaents,  I  have  been  privilege 


JVj    ^^^      ^^       <])  ^0°""*  National  Laboratory  during  gy  tenure  as  vice  president  for 
'  I  am  also  a  former  director  of 

by  President  Bush.  Xa  a  result 
privileged  over  the  years  to  develop 
relationships  with  science  and  education  professionals  in  a  nuiaber  of 
countries,  including  South  Africa.  Currently,  I  serve  as  president  of  an 
internationally  noted  historically  black  collage  with  strong  tiaa 
throughout  the  African  continent. 

ZBdieat*  tbe  saaa  abd  capacity  of  tba  individual  Crca  SOB  «b«  «ost«etad 
you  about  partieipatln0  in  tba  trad*  alaaion  and  with  wbca  at  OOI  you 
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d«alt  dorlaff  ecgaaltatlea  of  eha  tvlp.  Al»9,  ladleac*  tow  t«r  In  adrano* 
«f  th«  trip  you  war*  «e&taot«d  above  partlclpatiag  la  tbm   trad*  adaaloA. 

Ous  racorda  Indlcata  that  my  offlca  was  contacted  during  July  by  Joa 
Maguira  of  Ma.  Martha  Krebbs'  effica.  Although  tha  first  corraspondancs 
w*  racaivad  is  dated  July  18,  wa  are  certain  that  telephone  oonversationa 
occurred  earlier.   Mr.  Maguira  was  our  ongoing  contact. 

Zadleata  lAathey  you  traveled  with  the  aeerACasy  or  traralad  •aparstalyi 

I  trav«lad  with  tha  Secretary. 

Zadleata  whether  you  or  etbera  at  your  orgaBlaattoD  were  aakad  to  aesd  a 
latter  to  DOS  ccomaodiag  tha  agaacy  tor  tha  trade  Alaalon. 

We  were  not  aakad  to  provide  such  correspondence. 

Xadloate  whether  yott  reiaburaad  POS  Cor  the  cost  ot  your  participation  oa 
tb*  trada  mission,  aad  the  nature  and  level  of  the  ralBbarsama&t  provided 
001.  It  you  did  not  relaburse  OOK,  provlda  tha  reason  why.  laelttdlng  any 
justification  provldad  by  001.  If  you  provided  raioburaaaanC <  ladleata  at 
what  poiat  you  were  inforaed  by  DOB  that  you  ware  obligated  to  ralaiUiirsa 
DOB  tor  the  eoata  It  i&currad  on  your  behalf. 

Wa  did  not  reinbursa  DOE.  We  ware  told  when  invited  that  the  DOB  would 
pay  for  the  trip. 

I  truat  tha  infiomation  we  have  provided  will  prove  helpful. 

Sincervaly, 


Walter  B.  Massey 
Enclosures 
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THE    NEW    WORLD    POWER    CORPORATION 


VIA  U.P.S. 

Joseph  T  Kellher,  Esq. 

Marc  Wheat,  Esq 

Counsels  to  the  House  Commerce  Committee 

January  29,  1996 

Dear  Joseph  T  Kellher  and  J.  Marc  Wheat: 

I'm  writing  in  response  to  your  letter  to  Mr.  John  D.  Kuhns,  dated  January  24,  1996    Mr 
Kuhns  is  on  a  business  trip  but  has  requested  that  I  supply  you  with  the  necessary  information. 
Responses  to  your  requests  are  as  follows: 

1.  The  New  World  Power  Corporation  Company  Brochure  and  1994  Annual  Report  are 
enclosed. 

2.  The  New  World  Power  Corporation  is  not  a  DOE  contractor  however,  our 
subsidiary.  The  New  World  Power  Technology  Company  (NWPTC),  is  an  NREL 
subcontractor  and  has  received  3  contracts    NWPTC  currently  has  approximately 
$400,000  a  year  of  funding  which  is  not  grants,  but  rather,  competitively  procured 
contracts. 

3.  John  Kuhns  participated  in  one  trade  mission.  It  was  the  February  1995  Presidential 
Mission  on  Sustainable  Energy  and  Trade  to  the  People's  Republic  of  China. 

4  Mr  Kuhns  received  a  letter  from  Secretary  O'Leary  inviting  him  to  be  a  member  of  the 

presidential  Mission  on  Sustainable  Energy  and  Trade. 

5.  Contact  was  made  in  January  1995  and  the  letter  of  invitation  for  the  trade  mission  was 
dated  February  2,  1995  and  signed  by  Hazel  O'Leary,  Additional  information  was 
requested  and  given  by  Robert  Arman,  Director,  Office  of  Solar  Energy  Conversion 
and  David  of  the  International  Renewable  Energy  Program. 

6.  Information  request  sheet  enclosed. 

7  no. 
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8.         The  New  World  Power  Corporation  has  entered  into  the  following  agreements  in  China: 

10/1 5/94  Joint  Venture  Agreement  -  signed  by  The  New  World  Power 

Corporation  (NWPC) ,  China  Chang  Jiang  Energy  Company 
(CCJEC)  and  (MEC) 

10/1 5/94  The  New  World  Power  China  Chang  Jiang  Sustainable  Renewable 

Energy  and  Trade  Cooperation  Agreement,  signed  by  NWPC  and 
CCJEC 

2/24/95  Share  Transfer  Agreement,  signed  by  NWPC  and  CCJEC 

2/25/95  New  World  Power  Chang  Jiang  Wind  Turbine  Manufacturing 

Letter  of  Intent,  signed  by  NWPC,  CCJEC  and  MEC. 

2/25/95  The  New  World  Power  China  Chang  Jiang  joint  Venture  Business 

Plan/Letter  of  Intent,  signed  by  NWPC,  CCJEC  and  MEC. 

2/25/95  The  New  World  Power  China  Chang  Jiang  Solar  Letter  of  Intent 

signed  by  NWPC,  CCJEC  and  MEC. 

2/25/95  The  New  World  Power  China  Chang  Jiang  sustainable  Energy  and 

Trade  Cooperation  Agreement,  signed  by  NWPC,  CCJEC  and 
MEC 

8/3/95  Amendment  to  Share  Transfer  Agreement 

9        Mr.  Kuhns  and  the  Secretary  traveled  separately. 

10.       Secretary  O'Leary  on  Febrxiary  24,  1995  witnessed  the  signing  of  the  Joint  Venture 

Agreement  between  The  New  World  Power  Corporation  and  China  Chang  Jiang  Energy 
Company. 


11.  No. 

12.  Mr.  Kuhns  made  and  paid  for  his  own  travel  arrangements,  as  he  did  not  travel  with  the 
Secretary  and  had  different  time  constraints 

If  you  need  further  assistance,  please  do  hesitate  to  call  me  at  860-283-6024. 

Sincerely, 

?^ 

Mary  E.  Fellows 
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UNITED  STATCS 
NUCLEAR  REGULATORY  COMMISSION 

WASHiNQTON,  fix.  a— >  orwi 

January  31,  1996 

Honorable  Joe  8arton 

Chairman 

Subcomnittee  on  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Comittee  on  Conunerce 

Washington.  D.C.  20515-6U5 

Dear  Mr.  Chairman: 

The  following  answers  the  questions  that  you  raised  in  your  letter  to  me  dated 
January  24,  1996: 

1.  The  U.S.  Nuclear  Regulatory  Conaission  is  an  independent  agency  created  by 
the  Energy  Reorganization  Act  of  1974.  Its  mission  is  to  ensure  adequate 
protection  of  the  public  health  and  safety,  the  common  defense  and  security, 
and  the  environment  in  the  use  of  nuclear  materials  in  the  United  States. 

The  Omnibus  Budget  Reconciliation  Act  of  1990,  as  amended,  requires  the  NRG  to 
recover  100  percent  of  its  budget  authority,  less  appropriations  from  the 
Nuclear  Waste  Fund,  by  assessing  fees  to  Its  licensees. 

Enclosed  is  the  latest  NRC  annual  report  as  you  requested. 

Z.     NRC  Is  not  a  DOE  contractor  and  does  not  receive  grants  or  other  funding 
from  DOE. 

3.  I  participated  in  the  China  Trade  Mission.  February  15-24,  1995  as  the 
only  NRC  representative.  This  is  the  only  trip  by  Secretary  O'Leary  In  which 
I  participated. 

4.  The  Secretary  of  Energy  invited  then  NRC  Chairman  Ivan  Selin  to  join  the 
Mission  to  China.  The  Chaiman  was  not  able  to  join  the  Mission.  In  mid- 
January,  I  was  asked  by  the  Director  of  my  office  to  join  the  Mission  and 
assist  In  providing  nuclear  safety  policy  guidance.  The  topic  of  China's 
nuclear  power  development  was  raised  during  several  of  the  Secretary's 
bilateral  discussions  and  working  group  sessions,  and  I  assisted  in  developing 
talking  points  and  background  information  for  these  meetings.  Concurrently, 
my  trip  to  Beijing  allowed  me  to  meet  with  representatives  of  China's  National 
Nuclear  Safety  Administration  (NNSA)  to  discuss  nuclear  safety  and  regulatory 
Issues.  The  NRC  and  NNSA  have  a  "Protocol  on  Cooperation  in  Nuclear  Safety 
Matters." 

5.  During  the  Mission,  I  Interacted  with  Dr.  Terry  Lash,  Director  of  the 
Office  of  Nuclear  Energy,  DOE.  and  Kristen  Suokko  and  Mark  Roth  of  his  staff. 
Please  see  the  response  to  question  4  for  other  requested  Inforwation. 
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6.  I  did  not  travel  with  the  Secretary,  but  traveled  separately  on  a 
coflinerclal  air  carrier  paying  government  economy  class  rates. 

7.  Neither  I,  nor  as  far  as  I  know  anyone  at  NRC,  was  asked  to  write  any 
letters  connnendlng  OOE  for  the  trade  mission. 

8.  A  majority  of  the  Mission's  official  delegation  were  Presidents  and  Chief 
Executive  Officers  of  U.S.  companies  from  the  energy  sector.  Since  the  NRC  is 
an  independent  Federal  agency,  NRC  decided  to  pay  for  my  travel  and  per  diem 
for  this  Mission,  in  accordance  with  standard  procedures  and  therefore  no 
relraburseflient  was  provided  to  DOE.  DOE  covered  administrative  expenses  for 
the  delegation,  such  as  office  space,  meeting  rooms  and  costs  of  copying 
docionents. 

Please  let  ne  know  if  I  can  be  of  any  further  assistance. 

Sincerely, 


(bU'- —  i^W^t 


Kevin  Burke 

Senior  International  Relations  Officer 

Office  of  International  Programs 


Enclosure:  As  stated 
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OAK  niOOe  NATIONAL  LABORATORY  POST  OFPice  box  Joo» 

MANACeO  BY  LOCKHEED  MAOTIN  Ef  JEBGV  flESEARCH  CORPORATION  0»K  moGE   TN  379S1  -tPtS 

FOR  THE  U.S.  DEPARTMEWr  OF  ENEPCY  PHOtJE:  (4W)  S7A-4333 

l=«X:  (4231  574-9a90 

DAVO  I.  HIKMLE  INTERNET    »rt^-n,  qdv 
AUCXIATE  CKCTon 

Via  PffaiocNT.  LOcioJSMAJrnM  eNeaanf&UKC't  corporation 


January  22,  1996 


Mr.  Joe  Banon,  Chairman 

Sabcomminee  on  Oversight  and  Investigations 

Committee  on  Commerce 

U.S.  House  of  Representatives 

Raybvim  House  Office  Building,  Room  2125 

Washington.  DC.  20515-6115 

Dear  Mr.  Barton: 

Trade  Mission  Participation 

In  response  to  your  letter  dated  January  18.  1996,  requesting  information  related  to  my 
participation  in  trade  missions  undertaken  by  Secretary  O'Leary  during  1994  and  1995,  I  offer  the 
following  response. 

/ .  Provide  background  information  on  your  organization,  including  sources  of  revenue  and  an 
annual  report. 

Enclosed  Ls  an  Oak  Ridge  National  Laboratory  (ORNL)  Fact  Sheet,  and  an  excerpt  from  the 
Oak  Ridge  National  Laboratory  Institutional  Plan  FY  1995— FY  2000  (Instimtional  Plan), 
"Laboratory  Mission,  Vision,  and  Core  Competencies."  (The  Instimtional  Plan  is  a  285-page 
document;  a  copy  can  be  sent  to  you  by  surface  mail  if  you  so  desire ) 

2.  Indicate  whether  your  organizarion  is  a  DOE  contractor  or  receives  grams  or  any  other  means 
of  funding  from  DOE.  If  you  do  receive  funding  from  DOE,  incUcaie  what  level  of  annual 
funding  you  receive. 

The  Oak  Ridge  National  Laboraujiy  is  a  Federally  Funded  Research  and  Development  Center 
(FFRDO  managed  under  an  Management  and  Operating  (M&O)  contract  by  Lockheed  Manin 
Energy  Researdi  Corponuion  for  the  Department  of  Energy  (DOE).  In  FY  1995.  ORNL 
received  $320M  from  DOE  for  R&D. 

3 .  Identify  which  trade  missions  you  partidpcaed  in  and  whether  you  participated  in  any  other 
trips  taken  by  the  Secretary,  and,  if  so,  which  trips 

The  only  trade  mission  in  which  I  participated  was  the  trip  to  South  Africa  in  August  1995. 

4 .  Indicau  why  and  how  you  were  seleaed  to  be  a  participant  on  the  trade  mission. 
By  invitation  from  Secretary  O'Lcaiy. 


oml 


~  Uirinain^  Scj'ence  to  jBtfe 
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5.  Indtccae  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you  about 
participating  in  the  trade  mission  and  with  whom  a  DOE  you  deab  during  organization  of  the 
trip.  Also,  indicate  haw  far  in  advance  of  the  trip  you  were  contacted  about  panicipaiing  in  the 
trade  mission. 

Contact-  Joe  Maguire,  Office  of  Planning  and  Analysis,  Otfice  of  Energy  RcseaA:h, 
Department  of  Energy.  Inviuition  Icuer  was  <tated  July  18, 1995. 

6  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately 
I  traveled  with  the  Sccietarj'. 

7  Indicate  whether  you  or  others  at  your  organiiation  was  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

No. 

8 .  Indicate  witetheryou  reimbursed  DOE  for  the  cost  of  your  participation  on  the  trade  mission, 
and  the  nature  and  level  of  the  reimbursement  provided  DOE.  If  you  did  not  reimburse  DOE, 
provide  the  reasons  why,  including  any  just'fication  provided  by  DOE.  If  you  provided 
reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  you  were  obligated  to 
reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 

The  ORNL  considered  this  trip  to  be  of  benefit  to  the  organization  and  consequently  the  costs 
were  charged  and  paid  through  the  instituticm's  overhead-  The  total  cost  of  my  tnp  was 
$9,109.  Flight  Time  Corporation  was  paid  $7,553  for  charter  air  fare  fees.  Lodging,  per  diem, 
and  miscellaneous  expenses  were  paid  by  the  traveler  U)  the  service  providers  (i.e..  hotels). 

1  trust  you  find  this  information  useful;  however,  please  let  me  know  if  you  require  any  additional 
infonnation. 

Sincerely, 


£LlC^M:_^ 


David  E.  Rcichle 
bwc 

Enclosures  (2) 
c:    FUe-RC 


25-064    96-16 
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Fetanitty  1,  1996 


Mr.  Joe  Binon 

Cbiinnin 

Subcooanittee  oo  Oversi^t  and  Invwrigationa 

US.  HouicofHepreaentadvefl 

CdcmttM  OD  ComiiSQA 

RfKtm  2129,  RaybumHouM  Office  Btukbig 

Wohington,  D  C    209lS-tinS 

DetfMr  Bfftofl. 

This  i$  in  rMpoQse  to  your  letter  ditcd  Jtatary  24, 1996  requeatiag  mfonnatioti  rpgirduig 
your  invefUgUion  of  tnde  minioni  undartakoi  by  Secretuy  O^Leuy  during  1994  md  1 995. 

Our  re^onte  to  your  letter  fijQows: 

1)        Provkle  backgroiuid  Jafiinii^OQ  on  your  caniMiiy.  bduding  tn  ninaal  report  end 
fSflei'il  fiosflaal  iflfiniDBion. 

The  Oi±em  Gronp  COibow")  if  aprivataly  owaed  group  of  canptaiM  and  u  a 
private  ooDipeny  we  do  aoc  iuue  canial  nporti  or  rdeMi  fhtenrial  m&nnttioa 
Oxbow  dS6$im  owa  ad  operHr  TPniT*''^"^  ^""  VfW*  of '^•g*'^  g«*>r«ti,%^ 
ia  the  Uiated  Sitatm.  w«  tn  fTrtnlly  r**— ♦-■'•^  »  <^  ^^^  ttinftiefnul  pkutji  i 
the  FhgppiiiM.  We  entered  Ae  independent  power  bmboMM  19t4  8iidwebeg«n 
'dU  iMemiESjil  oflbrti  la  eerly  1994  We  ibthered  thet  cfljgt  by  CMibBnMng  an 
oflce  end  profeedoaal  nff  in  Hoag  Koog  in  Auyat  of  1994 
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2)        lodicitc  whether  your  oonq>uy  is  a  DOE  cofltrutor  or  whether  your  comptny 
receives  iptDts  or  any  other  imans  of  fUndingfroia  DOE   If  you  do  rpceWe 
fiiQAng  ftom  DOG.  indkita  what  l«vd  of  «Dmjal  {lading  you  receive. 

Oxbowjiaoi > DQE contractor.  Oxbow !ub been twarded flmdiim uadar two 

iSuds  unda  either  cooperitive  agreemenl. 

The  firat  Coopottive  Agncnieot  with  DOE  providet  for  matrh'mf,  ^jjtii  under 
Coopflratkm  AgreeoMnt  Nuaaber  D£~FC07-96n:)l 334t.  The  project.  Induftiy 
Coupled  GtcHSutntai  Exploration  Drillui^  is  a  geothenoal  axploratioa  and 
developmem  effort  in  the  vidnhy  of  FtDoo,  Nevada  The  eatiiottad  total  project 
cepeaditun  ia  S640.000  with  a  maximinri  amouat  ofS315.000eonnimfi";n<i^ — 
DOE   Tike  raaaimn^  ftojut  CKpenditurci  will  b«  provided  by  Oxbow.  We  have 
aot  yei'r*c«v«d  any  DOE  Antds.  It  U  currantly  eazitamplated  that  tome  DOB 
fiiada  ^  be  reedved  by  Oxbow  for  thta  program  in  April  or  Mqr  of  this  year  on  a 
reunbunemem  basj  tradoag  the  overaO  program  expffiditurea  The  program  ia 
euircntly  scheduled  for  compleuon  oo  October  31. 1996. 

The  tecond  Cooperative  Agreemeat  with  DOE  is  Cooperativi  Agnaneot  Number 
DE-FC36-9500 10104,  the  'OSbde  VaUey  Low  Taa^wrature  Flash  Unit "  This 
agfoemaatprandesfbrDOEmatebixigfuadsof  airiaxniMunofS2.3  million  daring 
the  project  poriod  beginning  October  T.  19SI9  and  enong  MovemDcr  30.  I99l 

Tha  taal  praJan  t^nigB  i|  y<  -^  milllnT.  «/kh  th-  rgytHng  |-^  7  itrillina  >mhiij| 
fluded  by  OHhow.  We  have  not  yet  raoeived  any  DOE  ftinda.  We  expect  to 
receive  luadingwider  thu  agreemeot  fa  April  1996  on  a  reanbunemcnt  basis» 
tracking  the  ovcndl  program  mcpenditurea. 

3.        IdcatifV  which  trade  naaaoea  you  participated  ia  and  whedie  you  perfidpeted  >n 
any  other  trips  takaa  by  the  Scerctaiy,  and,  if  so,  ii4iieh  ti^ 

OAam  Power  Conoe^D»,DVticipated  in  the  Preaidentia]  Miiaian  oa  Suatainable 
fiiMgyaad  Trade  ttkCUaa^  February  of  199S  (the  "Trade  Misiioe'O.  Oxbow 
alao  partioipiead  ia  thf*  US  ]ihiative  on  Jeiat  ImplamaoMtlon  fer  the  Americas  ia 
June  of  1999  ia  Saa  loae.  C/^  »*^ 


OXHUV      POWKH      COB»^OK4T10N 
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ladictte  why  and  how  you  were  selected  to  be  a  participant  oa  the  trade  missioo. 

Oxbow  is  uDtw&re  of  the  selection  piocess  catntd  out  by  the  DOE  to  detenxunt 
which  mduftry  r«prea«ntativ€S  would  partidpita  in  iht  Trad«  Misiian.  Oxboac 
^■<piIlted_tob«inchidaduitheTr«^>vfi«*'onbylattftr»totheDO£d«tcd 
Dacembar  1. 1S94.  We  alio  requaited  that  our  trade  aifTTT'it'ffn  f;t'*'  Ngtiooal 
Independam  Energy  Producen)  eootact  the  DOE  on  our  behalf  to  request  Oxbow 
be  invited  to  partieipaie  in  the  Trade  M^uion   Oxbow  requeitsd  ifichicion  in  the 
DOE  Trade  Mi  uioa  to  China  because  of  our  commitment  to  develop  independent 
powe  projects  in  Chma.  We  have  been  ictive  in  the  independent  power  business 
in  China  Boce  the  Spring  of  1994.  We  signed  a  joint  veoture  agreemeot  with  the 
Zhejiang  Province  for  the  Wenzhou  City  Phase  II 600  MW  coal-fired  project  in 
Xovcfflber  of  1994.  WebaHcve  it  was  important  for  Oxbow  to  be  aivotved  m  the 
Tfsde  Miasioo  te  liodas^TssoiLSCna^vai  to  electnc  power  generatioo  in 
China  sod  to  lui>'e  ^  opportunity  comcctwith  icnior  (!!hiceae  govermnent 
BlcwiTdirectJy  invoh/ed  in  the  power  sector.  The  Trade  MisiioiD  allowed  us  to 
have  high  levd  tiiMtiBgB  that  coidd  not  have  been  arrancBd  without  the  support  of 
the  U.S.  OovemflMDt. 

Indicate  the  ncxne  and  capacity  of  the  individual  fram  DOE  wtao  contacted  you 
about  penicipating  in  tbe  trade  maaion  aad  with  wbofli  it  DOE  you  dealt  during 
organizatioA  of  the  trip.  Also,  indicate  how  fu  in  advance  of  the  trip  yoa  were 
contacted  about  participating  in  the  trade  rauaion. 

Oxbow  received  the  iavkation  to  partic^MSe  in  the  Trade  h^saion  to  Chma  on 
January  10,  199S  by  fhx  from  Saaetary  O'Laaiy.  We  had  aubsequent  contact 
regarding  trip  logistici  and  coordioaiion  with  Dawn  Sohrepel,  Rum  Pro£osich  aad 
Michelle  Denton. 

Intticate  what  infonnatian  DOE  sought  from  you  bc^rc  tbe  trip,  including  whether 
DOS  ioquhvd  about  the  mtus  of  any  peratng  agreesncsu  you  bad  or  aaticipaxad 
and  whedter  the  enstenoe  or  proipea  of  an  agreement  was  a  factor  in  being 
invitadtopaitlGipKe. 

The  DOE  inquirad  cdeiisvaly  about  our  activttiee  in  Qma  and  wc  provided 
detaili  about  project  Statue,  oost,  and  appcxMil  statua.  We  do  aol  know  whether 
tbe  miitwirT  oi  project  at  an  agteemeni  was  a  factor  ia  being  imnted  to 
participata  in  the  Trule  f^aion. 


oxaow    r  o  w  g  R    coapoiATio> 
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7         lodicAte  whethar  you  or  others  81  your  eomptny  were  urged  by  DOE  to  sigD 
nonbinding  agreenems  tucH  as  letters  of  intent  or  metaonad*  of  uiul«ntftada)g 
Also,  indicate  whether  you  or  others  at  your  conpftny  were  urgMl  to  alter  (he 
timiag  of  the  annouaccauDt  off  tn  agreemeet  to  coicdde  with  the  DOE  trade 


We  were  not  urged  st  any  tunc  by  the  ]DOE  to  sgo  ooy  agreemeflta,  nor  were  we 
asked  to  iher  the  tiinmg  of  any  announcement  to  coincide  with  the  Trade  MuAOn 

8  Indicate  whether  you  have  entcrad  into  any  agreementi  in  the  countries  visited  Ob 

trade  mSssions,  the  jiature  of  any  such  agreements,  inchidiog  whether  the 
agreesMOts  ere  contracts,  letters  of  intent,  memoranda  of  ti&dentaodinf,  or  take 
other  fbnna.  Also,  incficate  the  dolHtr  value  of  any  binding  agreements. 

Otfeow  entered  into  a  biodifl^  joint  venture  agreemani  with  the  Zbei'»<\^  TJl^ttwr 
PowgBufeau  for ^a  yaruJiftu  City  Phase  II  proiect  i«  N^^vamiw  ^f  i qq^   T>.f 
total  dollar  vahie  of  the  Weozhou  City  Pliaee  U  project  is  ettimated  at  U  S  S400 
miUion.   An  Oxbow  afBfiate  is  40Va  participant  in  that  joint  venture  "^      " 

9.         Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately 

I  did  not  uavd  with  the  Secretary.  I  travtlcd  separately  oa  connnerciil  cenien 

10        Please  provide  a  chroaology  of  any  agreesnem  or  agreements,  at  whaa  point  DOE 
provided  asaiatanea,  and  the  nature  of  any  aeaittancfi  provided  by  DOE 

The  approval  proceaa  in  CMm  ibr  independent  power  projects  is  very  coeipiac  and 
opaque  We  requeued  DOE  assiatance  in  supportiog  the  iq^proval  by  the  State 
plaming  Comniifion  and  other  relevant  Chinese  pomhting  authocitiea  \a  oar 
agreeawntwiib  the  Zliejiang  Electric  Power  BuTRU   We  also  worlud  with  the 
DOE  to  fhm  AWotUng  group  with  the  MlBittry  of  Electric  Power  in  Chioa  to 
ftdhtite  the  simplificatioB  of  their  contracting  and  approvil  proceaa  in  an  tlbft  to 
make  h  more  attractive  to  US  invcstom    S  moe  the  Trad*  hfiseioa,  we  have  been 
contacted  from  tine  io  time  by  DOE  staff  It  is  our  underataading  that  they  w«re 
in  contact  with  Chineac  govermscni  offldala  ia  an  eflbrt  to  achieve  the  objectives 
of  the  Trade  Miaaioa. 


O    X    a  O    W       l>OVKR       (:0MF«)KAT10n 
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J««  Btrten 

U.S.  H«u*«  of  RaprtstnUtlv* 

CoailttM  on  CoMMrca 

Roo«  2I2S,  Rayburn  Housa  Offica  Building 

Uuhlogtont  O.C.  20515 

Daar  Nr.  Barton: 

RESPONSE  TO  THE  INFOmATION  YOU  REQUESTED  RELATIN6  TO  HY  PARTICIPATION  ON 
TRAOE  MISSIONS  TAKEN  BY  SECRHARY  O'LEARY 


Raf:  Your  lottor  datod  January  24,  1996  fraa  the  Subca 
Invaati gat Ions,  (ubjact  as  abova. 


■Ittaa  on  Ovarslght 


AttaclMd  Is  wcf  rasponsa  to  tha  Subcoaalttea's  raquast  for  inforaatlon 
partalnlog  to  ay  participation  In  any  trada  alsslons  takan  by  Sacratary 
O'Laary  during  1994-1995. 

If  you  h«va.  any  «Mst1afi«  or  preblaas.  plaasa  contact  m  at:  (202)  646-5242. 

S1iic«r«1y»^ 

KflllaB  U.  Chwdlar    ■  ,q«   : 

01.r«etM>,.A|<,jlii1t/birf1w.7«diMlo«lM  :-     ^  - 

ApyrMalt: 

6«r«M  M^  IMlMy  :;/  ~«tf«y.  ^   Alan  C.  Ilthar 

As>«c1at«  Lal^BKlar/Cnr^Bg  Tachnologles       Sr.  Attoniay/Logal  Dapartaant 


OtrM%Ni»ff /MltlatJi  4M(iLrgr/  j 
rri    LftMitMrt  toBtnl.mram 


J.P.  tafflaf 
B.A.  GraslMr 


.  .-x  -Xt  ■-. 


&W.  ■  Ml  D  8ba«,  IW,  S*  m  « 


DcaaB4«is 
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^  Raapona*  to  January  24,   199C 

^  Kaquaat  for  Znfoxaatien  fron 

U.S.   Hous«  of  Roproaontativos 
CeoBittaa  on  Coooarca 
SubecuBlttaa  on  Ovaralght  and  Znvaatigationa 

1.  Provlda  background  Information  on  your  company,    including  an  annual 
raport  and  ganeral  financial  information. 

Due  to  tha  use  of  coior  in  tha  document,   our  annuai  raport  uill  not  fax 
well.      We  will  be  sending  you  the  annuai  report  for  fiatteJie  KemoriaJ 
JnaCituCa  by  esqiress  mail. 

2.  Indicata  whether  your  company  is  a  DOE  contractor  or  whether  your 
company  receives  grants  or  any  other  means  of  funding  from  DOE.    If  you 
do  receive   funding  from  DOE,      indicate  what   level  of  annual   funding, 
you  receive. 

fiatteiie  Memoriai   Institute  operates  the  Pacific  Northwest  national 
Laboratory   (PNNt)   for  the  Department  of  Energy  and,  as  such,  is  a  DOE 
contractor.     Battelle  received  S476.8M  and  $515. 2H  in  DOE  funds    (DOE 
Financial   Plan  operating  and  capital  funds  and  funds  provided  by  other 
DOE  contractors)    to  operate  PNNL  in  fiscal  years  1994  and  1995 
respectively. 

3.  Identify  which  trade  missions  you  participated  in  and  whether  you 
participated  in  any  other  trips  taken  by  the  Secretary^   and,   if  so, 
which  trips. 

X  participated  ia  'tkm  Presidential  Mission  en  Sustainable  Energy  and 
Trade  to  the  P»efil0*'S'Mepttblic  of  China.      The  travel  dates  were 
February  15-24,   1995.     I  have  not  participated  in  any  other  trips  with 
the  Seeretaxf  otiXnmx^y.  . 

4.  Indicate  wfajgaod  bow  you  were  selected  to  be  a  participant  on  the  trade 
mission. 

J  was  invited  to  be  a  participant  of  this  mission  because  of  ay 
extensive  work  in -energy  and  environmental  policy  in  China.     My 
ex^rienee  made  it  possible  for  me  to  contribute  subatantively  to  the 
cUscusaioAS  Kltii  oar  Chinese  counterparts. 

lodicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted 
you  about  participating  in  the  trade  mission  and  with  whom  at  DOE  you 
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dealt  during  organization  of  th«  trip.  Also,  indicate  how  far  in 
advance  of  the  trip  you  were  contacted  about  participating  in  the  trade 
mission. 

The  first  person  vho   mentioned  die  trip  to  ma  and  suggested  that  it 
would  be  useful  for  ma  to  participate  was  Richard  Rosenzweig  in 
Secretary  O'Laary's  office.     I  bad  baen  invited  to  provide  a   technical 
briefing  to  Rosenzweig,  and  during  the  course  of  the  meeting  he 
mentioned  to  me  that  the  trip  was  to   Caice  place,     ^proximately  five 
weeks  before   the   trip,    I  was  ztotified  by  Peter  Salmon-Cox,    a   staffer  in 
the  Energy  Efficiency  and  Renewable  Energy  Office,    that  I  would  receive 
an  official   invitation  to  participate  in  the  trip,   and  that  I  should 
make  travel  arrangements.      I  received  an  official  invitation  letter 
about  2  weeks  before  travel. 

6.  Indicate  what  information  DOE  sought  from  you  before  the  trip, 
including  whether  DOE  inquired  about  the  status  of  any  pending 
agreements  you  had  or  anticipated  and  whether  the  existence  or  prospect 
of  an  agreement  was  a  factor  in  being  Invited  to  participate. 

DOE  raquaatad  information  about  tha  status  of  efforts  we  had  made   Co 
promote  U.S.   business  invmatmants  in  China.     DOS  did  not  inquire  about 
the  status  of  any  current  or  proapactiva  agraammnts,  nor  do  I  feel   this 
is  why  I  was  invitad. 

7.  Indicate  whether  you  or  othars  at  your  coapany  were  urged  by  DOE  to 
sign  non-binding  agreeaants  such  as  letters  of  intent  or  motoranda  of 
understanding.  Xlse  indicate  itfMthar  you  or  others  at  your  company 
were  urged  to  altM:  tha  ftlalng  of  the  announceaant  of  an  agreement  to 
coincide  with  the  Da»  trada  aisslon. 

DOE  navar  aagfaatad  thmt  X  sign  any  agjreemanta,  lattara  of  intent,  or 
memoranda  of  jUidar standing.     DOK  did  not  urge  me  to  aitar  the  timing  of 
any  activitiJmjM  Chin*  to  eoinelda  with  tha  trade  mission. 

9.     Indicate  whether  you  have  entered  in  any  agreements  in  the  countries 
visited  on  trade  aissiena,  the  nature  of  any  such  agreements,  incladiag 
whether  the  agreaaents  are  contractors,  letters  of  intent,  memoranda  of 
understanding,  or  take  other  foras.  Also,  indicate  the  dollar  value  of 
any  binding  agreements. 
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J  pazsonally  »gramd  Co  3»rv9  as  ciiMizmtn  of  *  joint  O.S.-QiinM 
committma  Co  help  promoz*  V.S.   •n»rgy-»fticiency  businmaa  MCtivitiea  in 
China. 

9.     Indicate  whether  you  traveled  with  the  Secretary  or  traveled 
aeparacely. 

I  Crawied  uitli  a  group  of  10  bvsintaa  execuCivws  on  an  airplane 
specially  arranged  for  the  delegation.      The  Secretary  aec  us  in  China 
(she  had  been  in  India),   and  traveled  home  to  Hashington  together  wizh 
us. 

10.  Please  provide  a  chronology  oi  any  agreement  or  agreemcncs,    at  what 
point  DOC  provided  assistance,   and  the  nature  of  any  assistance 
provided  by  DOE. 

J  aj5UB«  the  guestion  refers  to  business  agreements.     Because  I  was 
invitetf  as  a  technical  expert,   I  did  not  conelade  any  such  agreements. 

11.  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a 
letter  to  DOE  conmendlng  the  agency  fox  tiie  tr*de  mission. 

Neitiier  myself  nor  any  of  my  colleagues  ve fa  asked  to  send  a  letter  to 
DOS  eoammndlng  the  agmaey  for  the  trade  mission,  ^  -• 

■■'. -.-^.ic-'-.     .*•  Wv  •■ 

12.  Indicate  wh«t^«jr  yoo  relaborsed^OOB  for  ttM(j9pcC^«<^JM^-p*rticipation 
on  the  trade  si JWios/  aad^tlMriiaaa  and  1«v«|La(  th*  rmlabwrsement 
providad  D«»«AlMr^1jlf  ]%rittWidad:-MliM^Mi^/'iddiest»  at  what 
p»H<f'»w<^iMiP  lnte«|«tf%PlMB  tout  your.  eoUcMoy  ««•,  «l4JLg«ted  to 
relidrarm  oa&f«t  that'iOiiral^'it  >toeiinra4"jpB'ji»Mr  btiklM'.^i^^ 

Bactaii*  aiflaif  ca^act5rM»ds*Bc  parj^fi^Sh*  c«#^  ttf  iy 
perticipecMKa^'tlfM ^trada  kission.     Omegimtld' Urm^  Mfency 
coerdinata^^B^iini  arrangjiments,  and  a  pi^pant  ofi99/99l  vas  sent  ce 

them  on  i^Rfef;-*^'  ■         *  ■  J.^.  ^-a,-^    ^>#^;S-    ■• 
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?  Febnwy20, 1996 

Maurt.  JoMph  T  Kalliher  tnd 

J  Marc  Wheat 

CounMii  to  tba  Houn  CooonerM  Coamiittee 

Room  212S  -  Raybun  Houae  Office  Buildiiig 

Waahington. DC.  20S15-611S 

Fax  201^6-2447 

D«ir  Mr.  Barton: 

Refierencc  your  letter  of  February  12  regardiag  the  DOE  Mliaioa  to  South  Aflica.  The 
following  ia  my  reaponie  to  the  ten  queationa: 

1     Paraottt  Engineehng  Sdeoce,  Inc.  ia  a  ftiO  aervioe  cofvinMimeittal  aogmeering 
oompany.  It  provide  acrvioea  under  contracta  to  induatry  and  govemment  The 
organization  haa  appronmattiy  1800  pmftiainnili  and  nppaft  atafFia  ka  ofiSoet 
worldwide.  Attadied  ia  a  brodiire  deacrlbjag  the  compaay,  (Mailed  to  you  with  a 
confirming  copy  of  ttaia  ftx).  It  ia  a  piiviteiy  hdd  orgMiinlofl  and  we  do  not  pubiidy 
iaaue  our  finaneiala. 

Since  the  Mlaaioa  I  have  aaaumed  a  narw  role  moving  from  die  Praaidency  of  Paraoos 
Engineeriag  Sdeoce  to  become  Executive  Vice  Preaideni  of  Hie  Pmoaa 
Corporation. 

2.  Paraooi  Engineeriag  Science  haa  beta  eagaged  in  imemetioeel  prqjecta  aiace  die 
1960*8,  We  have  active  projecta  in  Burape^  Aaia,  Aftiea  and  have  aevenl  fauadred  of 
our  atair  worldag  overaeu  or  iavolvBd  ia  otvaneaa  projeeti. 

3.  ParaoaaBagiiiaering  Sdeoce  hu  a  anariier  of  cooinca  with  the  DOC  aad  has  beea 
sarvlag  the  DOB  in  eBgiaaeriog  and  deeiga  aaaodatad  rolea  goiag  back  in  tiaie  ahnoat 
to  tne  incept  loa  of  tae  AEG. 

4  I  l^peftic^Miedia  only  oaagovaraniant  trade  nuaaioaaod  that  ia  the  SoodiAfticaa 
tr^wkh  Secreitty  OTaaiy. 

5  ft6.    lhavenoiaaightiBtowfayarhowtlMDOSahoeeBMtobeiiMited,  Attheaadof 

July,  one  of  ow  ataff  who  roidiaBiy  coatacta  the  DCS  raoeivad  tt  iawltation  from  (ha 
Secretary  to  join  the  Trade  liAaaiaB^  I^atpreaaed  ifltaraat  ia  attaaifing  in  piece  of  thia 
iadMdualand,theD(Bavaed.  IdoaotkaowwfaoMtheDepaftaMBtwuinitialjr 
iavolvad  but  in  eariy  Auguat  I  wu  conractad  by  Am  WaO,  a  DOB  ataff  meober.  to 
begin  raaldng  detailed  logiatkai  I 


IB 


I'd 


99E2e»r(8f8J  MOIIbWdWO  9«S««  V««T.8B    36.    t<  Oi 
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Kg  ScuDCt  (fid  Qot  «ittr  iflto  any  oootnct  with  tlftllkut  flBHMiil 
or  MlhMi  in^Mct  OB  th«  trip.  Wadid  agrMtopaiti^MtainaupportkigHiiatHliv* 
to  d«v«lop  tn  indiutrial  park  in  th«  cownihip  of  Ougukto  (dmt  Cap*  Town).  Doffaf 
the  trip  w«  vultad  with  a  number  of  potoitial  clienu  and  we  expect  thoae  ooouctt 
may  be  productiv*  fbr  our  buatneu  in  the  fljturai 

8.    The  Ouguleto  protocol  was  agned  on  August  23  in  Pretoria  by  the  DOE.  Tliey  were 
involved  in  all  phases  of  the  discussions  leading  up  to  the  deveiopmeat  and  had 
charged  an  individual  at  Samfia  Labontories  to  fiuilitate  the  progreas  of  dte  projeo. 

9  To  my  knowledge,  I  paid  all  the  costs  of  ray  participatioa  in  the  trip,  inc^^<1hfig  air 
fkre,  hotel,  food,  etc.  There  were  tome  USS6S0  in  charges  which  were  paid  to  the 
hotel  for  services  or  ftdHties  provided  by  DOE  staff  in  their  eflbru  to  provide 
cooveniem  comniunications  and  logistica. 

10  I  participeted  in  many  houn  of  group  meetingi  on  the  plane  to  and  tcoa  Soudi  Alhca 
for  purposes  of  planning  the  events  and  activitiea  and  in  recappiiq  the  events  and 
determining  any  fiiture  actioni.  Hie  configuration  of  the  aircraft  chosen  allowed  this 
to  practically  take  place.  Cooaideriag  the  amount  of  conftrendng^x^iichwu 
required,  it  is  my  opinion  regular  commereial  service  would  not  have  aOowed  the  type 
of  group  paitidpaticn  and  time  would  have  to  be  added  to  the  schedule  ibr  audi 
discussions. 

I  trust  tfils  adequately  answers  your  questiocis.  Please  do  not  hedtate  to  oall  if  I  may  be  of 
flvther  aaaiitanoe. 

SiBoerely, 


^Executive  Vice  Pteeident 
JHB/( 


//oelH  Beaaett 
/^    /fixeeuti 
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EXECUTIVE  OFFICE  OF  THE  PRESIDENT 
OFFICE  OF  SOENCC  AND  TECHNOLOGY  POUCY 

WASHINGTON.  O.C    20900 


January  22.  1996 


The  Hononble  Joe  Barton 

Chaiiman 

Subcoimnittee  oo  Oversight  and  Investigations 

U.S.  House  of  Representatives 

Washington,  DC.   20515-6115 

D«ar  Congressman  Barton: 

I  am  writing  in  response  to  your  January  18,  1996,  letter  requesting  information  about 
my  tnvel  with  the  Secretary  of  Energy,  Hazel  CLeary. 

I  am  currently  serving  in  a  dual  appointmeat  as  the  Associate  Director  for  National 
Security  and  International  Affairs  of  the  OfBce  of  Science  and  Technology  Policy,  and  as 
Senior  Director  for  Science  and  Technology  of  the  National  Security  Council  staff.   In  that 
capacity,  I  identify  opportunities  and  negotiate  agreements  for  international  scientific  and 
technological  cooperation.   Over  the  past  2  years,  particular  attention  has  been  given  to 
economies  in  transition—such  as  China  and  South  Africa— which  represent  emergmg  markets 
for  American  goods  and  services. 

I  traveled  with  Secretary  CfLeay  to  South  Afiiot  to  oegotiale  an  umbrella  S&l' 
agreement,  which  was  later  si^ied  by  Vice  President  Gore.    I  traveled  to  China  to  negotiate 
an  agreement  to  reduce  the  auichment  levd  of  luanhon  in  Chinese  research  reactors,  thas 
addressing  a  proliferation  concern.  In  bodi  instanrfs  I  represented  NSC  interests  more 
broadly  and  advised  the  Secietary  on  matters  rdanng  to  science  and  technology. 

Attached  is  a  list  of  responses  to  your  queries.  If  I  can  provide  further  information, 
please  do  not  hesitate  to  contact  me  or  my  staff. 

Sincerely  yoaa, 

Jme  Wales 

AssodMe  Director 

Utt 

National  Secwity  and  Intenwtiaaal  Afbits 
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1 .  For  inckgroood  infomution  on  the  Office  of  Science  and  Technology  Policy,  please  see 

enclosed  brochure. 

2.  NA 

3.  Jane  Wales  traveled  witfi  the  Secretary  to  China  (February  18-24.  1995)  and  South  Africa 
(August  18-27,  1995). 

4.  Jane  Wales  traveled  with  the  Secretary  to  China  to  coordinate  and  advance  the  USG 
interest  in  working  with  China  in  the  areas  of  scietKe  and  technology  and  to  negotiate  an 
agreement  to  reduce  the  enhchmeDt  level  of  uranium  in  Chinese  research  reactors.    The 
Office  of  Science  and  Technology  Policy  had  been  working  on  a  program  of  science  and 
technology  cooperation  initiative  with  its  Chinese  coamerparts  that  included  programs  to 
promote  energy  ef&ciency  and  clean  technologies.     Ms.  Wales  accompanied  the  Secretary  to 
South  Africa  as  a  U.S.  Government  member  of  the  Energy  Committee  of  the  US.-Souih 
Africa  Binational  Commission  under  the  direction  of  the  Vice  President  of  the  United  States 
and  the  Deputy  President  of  Sotitfa  Africa.   She  also  negotiated  an  umbrella  science  and 
technology  agreement  with  the  South  Africans  and  advised  the  Seaetaiy  on  matters  relating 
to  national  security. 

5.  Ms.  Wales'  office  was  first  contacted  by  members  of  the  Secretary's  staff  in  early  July, 
1995,  for  the  trip  to  South  Africa.  Dawn  Schrepel  and  George  Person  from  the  Secretary's 
Policy  Group  made  the  fint  inquires  and  the  Secretaiy  sent  a  letter  of  invitation  on  July  1 8, 
1995.   Rich  Rosensweig,  the  Secretary's  Chief  of  Staff,  contacted  Ms.  Wales'  office  on 
Jamiary  6,  1995,  to  invite  her  to  acconapaoy  the  Secretaiy  to  China.   No  official  letter  was 
ever  received. 

6.  NA 
7.NA 
8.NA 

9.  Ms.  Wales  traveled  with  the  Secretsy  on  a  chaitered  plane. 

10.  NA 

11.  No. 

12.  No. 


TOTfiL  P.B3 
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Slreel  Address  Mailing  Address  215  422  3000 

M  South  17m  Strew  POBai8223  Tetm  4203 

PMadelpXia  PA  19103  Philadelphia  PA  19101-8223  FAX  215  422  4648 


^^!Z^S^  X  Sooth  17*1  Street  PO  Ba<  8223  "fete.  4203 


RaylliecNi 

Enghwara  ft  Cofwtniclors 


February  9,  1996 


U.S.  House  of  Representatives 

Committee  on  Commerce 

Subcommittee  on  Oversight  and  Investigations 

Attn:   Joseph  T.  Kelliher,  Esquire 
and  J.  Marc  Wheat,  Esquire 
Counselors  to  the  House  Commerce  Committee 

Subject:   Your  letter  of  January  24,  1996 

Dear  Messrs.  Kelliher  and  Wheat: 

In  response  to  the  questions  forwarded  by  the  subject  letter,  we 
are  pleased  to  provide  the  following  information: 

1.  Raytheon  Engineers  &  Constructors,  Inc.  is  a  subsidiary 
of  Raytheon  Engineers  &  Constructors  International,  Inc. 
which,  in  turn,  is  a  wholly  owned  subsidiary  of  the 
Raytheon  Company.  An  annual  report,  which  includes  the 
audited  financial  statement  of  Raytheon  Company  is 
enclosed  (Attachment  A)  .  Raytheon  Engineers  & 
Constructors,  Inc.,  along  with  its  affiliated 
organizations,  provides  engineering  and  construction 
services  to  various  industries,  including  power 
generation  and  distribution. 

2.  Raytheon  Engineers  &  Constructors,  Inc.  is  a  DOE 
contractor  and  performs  a  variety  of  services  for  the 
DOE.  The  funding  of  [X3E  projects  in  1995  2unounted  to 
approximately  $66  Million  Dollars.  A  list  of  ongoing  DOE 
projects  also  is  attached  (Attachment  B)  .  I  note  that  an 
affiliated  organization,  Raytheon  Services  Nevada 
Company,  an  indirect  subsidiary  of  Raytheon  Engineers  A 
Constructors  International,  Inc.,  also  had  DOE  funding  in 
1995. 

3.  I  participated  in  the  DOE  delegation  to  Pakistan 
September  19-25,  1994  which  was  the  only  travel  with  the 
Secretary  in  which  I  was  involved.  This  was  the  only  DOE 
trip  or  trip  with  Secretary  of  Energy  O'Leary  in  which  I 
participated. 
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4.  Raytheon  Engineers  &  Constructors,  Inc.  had  an  office  in 
Pakistan  at  the  time  of  the  Secretary's  trip.  Our 
manager  of  the  WAPDA-USAID  Power  Distribution  Program, 
who  was  stationed  in  that  office,  telephoned  our 
Arlington,  Virginia  office  on  August  29,  1994  to  inform 
us  that  he  was  aware  of  this  upcoming  trip.  Personnel  of 
our  Arlington  office  then  contacted  the  Secretary's  Chief 
of  Staff,  Mr.  Rosensweig,  and  requested  that  a 
representative  of  Raytheon  Engineers  &  Constructors,  Inc. 
be  included  in  the  delegation.  This  request  received  a 
positive  response.  I  was  selected  to  participate  because 
my  responsibility  at  that  time  was  for  business 
development  activities  related  to  power  projects  in 
Europe,  Africa,  the  Middle  East  and  the  Indian 
Subcontinent,  including  Pakistan. 

5.  The  individual  at  DOE  whom  we  contacted  concerning  our 
participation  in  the  trade  mission,  and  whose  office 
coordinated  the  organization  of  the  trip  was  Mr. 
Rosensweig  as  noted  in  no.  4  above.  Also,  as  noted  in 
no.  4,  we  contacted  the  DOE  requesting  participation 
shortly  after  August  29,  1994. 

6.  The  DOE  inquired  about  the  status  and  background  of 
projects  being  pursued  by  Raytheon  Engineers  & 
Constructors,  Inc.  in  Pakistan,  and  what  assistance  we 
believed  the  Secretary  could  render  to  help  secure 
contracts  for  these  projects.  In  response,  Raytheon 
Engineers  &  Constructors,  Inc.  provided  DOE  with  a  brief 
summary  of  its  experience  and  projects  in  Pakistan. 

7.  Neither  I  nor  other  employees  of  Raytheon  Engineers  & 
Constructors,  Inc.  were  urged  to  sign  nonbinding 
agreements,  including  letters  of  intent  or  memorandums  of 
understanding  by  DOE.  We  were  also  not  urged  to  alter 
the  timing  of  any  announcement  of  any  agreement  so  as  to 
coincide  with  the  DOE  trade  mission. 

8.  Raytheon  Engineers  &  Constructors,  Inc.  through  the 
acquisition  of  the  assets  of  Ebasco  Services  Incorporated 
in  December,  1993,  obtained  an  existing  contract  with 
USAID  for  the  HAPDA-USAID  Power  Distribution  Program, 
which  had  been  in  place  since  1984.  We  also  obtained 
through  the  seme  acquisition  the  existing  contract  as  the 
bank's  engineer  for  the  private  power  project.  Hub  River. 
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Through  the  acquisition  of  the  assets  of  Gibbs  &  Hill 
Inc.  in  March,  1993,  we  obtained  an  existing  contract 
with  WAPDA  for  engineering  services  at  the  Guddu  Power 
Project.   Value  of  these  contracts  is  approximately 
$12  Million  Dollars. 

After  the  date  of  this  trip,  we  entered  into  subcontracts 
with  the  General  Electric  Company  for  engineering, 
procurement  and  construction  advisory  services  at  the  Uch 
Power  Project  and  with  Mitsubishi  for  engineering  and 
procurement  services  for  the  LalPir  Project  being 
developed  by  the  AES  Corporation.  The  combined  value  of 
these  contracts  is  approximately  $115  Million  Dollars. 

9.  I  traveled  to  Pakistan  on  a  charter  aircraft  provided  by 
the  DOE;  and  returned  from  Pakistan  by  commercial 
airline.  The  Secretary  was  on  the  charter  aircraft  to 
Pakistan. 

10.  We  did  not  request  nor,  to  our  knowledge,  did  we  receive 
assistance  from  DOE  for  any  of  the  agreements  listed  in 
No.  8  above  or  for  any  other  contracts  in  Pakistan. 

11.  We  were  not  requested  nor  did  we  send  a  letter  or  letters 
to  DOE  commending  the  agency  for  the  trade  mission.  We 
did  receive  a  thank  you  letter  from  DOE  for  our 
participation  in  the  mission,  a  copy  of  which  is  attached 
as  Attachment  C. 

12.  In  response  to  the  DOE  letter  of  10/24/95  and  the 
invoices  attached  to  the  letter,  we  reimbursed  DOE  for 
transportation  on  the  charter  aircraft  to  Pakistan  in  the 
amount  of  $6477.00.  In  addition,  we  reimbursed  DOE  for 
a  $100.00  administrative  charge  for  our  participation  in 
this  mission.  Copies  of  both  invoices  and  checks  are 
attached  (Attachment  D) . 


Charles  S.  White 
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Renewable  Energy  for  African  Development 

Renewable  Energy  for  African  Development  (R£l-AD)  is  a  non-profit  govemmcrnt- 
industry  partnership  that  brings  together  the  resources  and  commitments  of  U.S.  industry, 
the  U.S.  Government,  the  Dcpartnicnt  of  Energy  s  national  laboratories,  a  consortium  of 
Historically  Black  Lnivorsities  and  Colleges  and  non-govenimental  development 
organizations.   Working  with  Iheir  AiriLan  counterparts,  the  team  is  building  progivmis 
rhal  benefit  all  participants,  acknowledge  cultural  heritage  and  open  the  door  to  cnr-.iinced 
quality  of  life  in  rural  Afnca. 

REFAD  is  committed  to  catalyzing  sustainable  rural  development  by  promoting  the  use 
of  renewable  energy  technologies  by  working  with  each  African  country  to  develop  a 
strategy  that  matches  tlieir  needs,  institutions,  capabilities  and  desires.  Comtnon  to  all  of 
these  strategies  are  the  following: 

•  working  with  host-country  institutions  to  help  develop  and  co-fund  revolving  credit 
programs  that  allow  consumer  purchases  of  renewable  energy  systems  in  rural 
communities 

•  supporting  the  development  of  communit>  groups  to  lower  project  overhead  by 
bundling  purchases,  localizing  operation  and  maintenance  services  and  improving 
repayment  nUes. 

•  increasing  the  technical  and  educational  inlVastructure  of  African  coimtries  to  design, 
use  and  maintain  renewable  energy  technologies  through  ^raining  programs. 

•  promoting  U.SVAfrican  industry  linkages  such  as  joint  ventures,  distributorships  and 
licensing  arrangements  that  will  enhance  U.S.  access  to  the  African  market  while 
building  viable  African  industry  parmers  and  contributing  to  economic  growth. 

REFAD 's  current  strategic  focus  is  the  Southern  Africa  Development  Community 
(SADC).  In  the  spring  of  1 994,  die  government  of  Botswana  approached  REFAD  to 
conduct  an  extensive  study  of  die  impacts  of  rural  electrification  using  renewable  energy 
technologies  in  Manyana  village,  Botswana.  The  results  of  this  landmark  study  showed 
conclusively  that  bringing  small  renewable  energy  systems  to  the  village  resulted  ui 
improvements  in  education,  health,  economic  productivity  and  sense  of  communit>-. 

Based  on  the  success  of  die  pilot  program  in  Manyana,  the  Botswana  government  is 
committed  to  developing  a  200-home  renewable  energy  {voject  REFAD,  in 
collaboration  with  the  government  and  non-profit  development  organizations,  has 
designed  a  revolving  loan  toad  to  make  renewable  energy  systems  a£fordable  in  rural 
areas.  To  help  catalyze  ftiture  programs  throughout  Soudiem  Africa.  REFAD  will 
conduct  a  socio-economic  and  technical  evaluation  of  the  Botswana  project  once  the 
systems  are  fully  installed. 
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In  August  1993  Hairy  Schwartz,  South  Afncan  Ainbiiiiscdor  to  the  United  States, 
requested  tliat  REFAD  prepare  a  program  plan  tor  electnf>ing  rural  areas  in  South  Africa 
that  cannot  be  reached  by  conventional  power  lines.  REFAD  bubmitted  a  plan  to  the 
South  African  Department  of  Mineral  and  Energy  Affairs  (DMEA)  for  a  renewal  energy 
based  rural  electrification  program  with  a  revolving  credii  facility.  Partially  as  a  result  of 
ihjs  interaction.  DMEA  has  aitnounced  the  foimaiion  of  Renewable  Energy  for  .South 
Africa  (REFSA),  an  organization  which  will  finaitce  the  piirchase  of  renewable  energy 
systems  lor  rural  unelccinlied  homes  in  South  iVInca  RFF$A"s  objectives  are  to  act  as 
an  implementation  agency  for  the  South  .Mrican  government's  renewable  energy 
program;  set  up  and  manage  financmg  mecliani.sms  for  rural  households  to  purchase 
renewable  energy  .systems;  oversee  private  sector  installaliun  and  maintenance  oi 
sy.stems.  US  AID  has  agreed  to  contribute  Si  J  million  to  the  REFSA  pilot  program 
which  will  imtially  electrit^'  2.500  households  (1  2,500  people)  in  its  iirst  year  of 
operation  witli  renewable  energy  systems.  After  the  pilot  phase,  REFSA  will  target  the  2 
iniilion  households  without  electricity  in  rural  areas. 

The  Namibian  government  is  actively  seeking  to  implement  a  200-home  renewable 
energy  pilot  project  as  part  of  a  tliree-pha^e  program.  'l"he  first  phase  eniaiLs  instalJing 
several  demonstration  projects  in  schools,  clinics  and  other  visible  locations.  In  the 
second  phase,  REFAD  and  the  government  will  establish  a  loan  guarantee  program  for 
the  200-home  project.  Project  details  and  a  program  schedule  to  initiate  iniiallaiion  have 
already  been  developed.  Tlic  final  phase  of  the  tliree-part  program  is  to  build  the  local 
renewable  energy  industry  and  expand  the  loan  guarantee  program  by  an  order  of 
magnitude. 

Since  its  beginnings  in  early  1993,  REFAD  has  brokered  cooperative  agreements  between 
the  US/DOE  and  the  equivalent  miiustries  in  Bots-wana,  Lesotho.  Malawi,  Namibia  and 
South  Africa. 


As  pan  of  its  commitment  to  increase  the  technical  and  educational  capacity  of  Southern 
Atiican  nations  in  the  renewable  energy  sector.  REFAD  built  a  consortium  of  Historically 
Black  Colleges  and  Universities,  industry  and  the  DOE's  national  laboratories.  During 
the  summer  of  1994, 22  Africans  from  Botswana,  Lesotho,  Malawi  and  South  Africa 
anended  an  intensive  four-week  training  program  at  Texas  Southern  University,  followed 
by  a  week  of  hands-on  training  at  Sandia  National  Laboratories  in  Albuquerque.   iTie 
second  training  program  was  held  during  the  summer  of  1995.  The  course,  a  "training  for 
trainers,"  was  held  for  35  educators  in  Cape  Town.  South  Africa  und  included  members 
from  Botswana,  Lesotho,  Malawi,  Namibia  and  South  African  universities  and  technical 
colleges. 

As  a  result  of  this  training  program,  the  participants  launched  the  Renewable  Energy 
Education  for  Southern  Africa  consortium.  The  consortium  will  establish  renewable 
energy  training  centers  across  the  region  to  build  capacity  and  catalyze  project 
development  in  the  surrounding  communities.    In  August  1995,  REFAD's  latmch  of  the 
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llrst  renewable  energy  cducauon  center  at  Peninsular  Technikon,  Cape  lown  was 
dedicated  by  U.S  Secretary  of  Energy  Ha/el  O'Leary.  The  center,  which  receives 
Department  of  Energy  support,  consists  of  solar  w'ater  heaters,  photovoltaic  panels 
photovoltaic/wind  hybrid  systems  and  a  full  renewable  energy  lab  with  control  centers  for 
ihe  installations.  In  addition  to  the  system^  ir.stallcd  at  Penlech,  wind  turbines  and 
photovoltaic  systems  were  donated  to  fran^kei  and  Mangasotho  Tcchnikons,  permitting 
the  establishment  of  two  additional  training  centers. 

Secretar>'  O'Leary  also  initiated  the  signir.g  of  a  rreinorandura  of  understanding  between 
PenTech,  Sandia  National  Labs  and  R£FAD  th.it  encourages  continued  support  for  both 
the  consortium  and  additional  training  centers. 

Renewable  Energy  for  African  Development  continues  to  work  towards  bringing 
sustainable  renewable  energ>  programs  to  rural  communities. 


Trade  Missions:  Part  of  the  South  Afirican  mission  oiJy 

Contacted  by:  Secretary  Hazel  O'Leaiy  on  July  18,  1995 

Traveled:  With  the  Secretary 

Letter:  A  letter  of  commendation  was  sent  without  any  solicitation 

Cost:  Borne  by  U.S.  Export  Council  for  Renewable  Energy /R£F.\D 

Please  feel  free  to  contact  me  if  any  additional  information  is  required 

Sincerely, 


•TX-'v^-^^ili:^ \CO    ^TNa-»*Afw^c*^-    .qT 


Leonani  H.O.  Speannan 

Cbainnan  of  the  Board 

Renewable  Energy  for  African  Development 
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Maret)4, 19W 

U.S.  HouM  of  Raprasentatives 
Committee  on  Commerce 
Room  2125,  Raytxjm  House  Office  BIdg. 
Washington,  DC.  20515-6115 

Attention:    IMr.  Joe  Barton,  Chairman,  Subcommittee  on  Oversight  &  Investigation 

Subject:   Your  February  12, 1996  L^er  •  Information  on  Trade  Mission  Participation 

Dear  Mr.  Barton: 

We  are  in  receipt  of  your  letter  requesting  information  regarding  our  participation  on  trade 
missions  undertaiien  by  Secretary  Hazel  Oteary  during  1994  and  1995. 

You  addressed  your  letter  to  Dr.  George  Roland,  President  and  CEO  of  Siemerts  Solar  Industries; 
however.  Dr.  Roland  is  no  longer  an  employee  of  this  company.  We  faxed  your  letter  to 
Dr.  Roland  at  AstroPower  (telephone  302/366-0400.  fax  302/368-6464)  and  requested  that  he 
responds  directly  to  you  (specifically  Questions  4  and  5).  Our  response  is  as  follows: 

1 .  Per  Siemens  Corporation  (New  Yoric  policy)  financial  infonnation  cannot  be  disclosed  to 
outside  parties. 

2.  Siemens  Solar  Industries  is  not  involved  directly  in  the  development  of  international 
projects.  However,  wtien  appropriate  we  will  bid  the  supply  of  modules  or  ceils 
(comportents)  to  larger  system  integrators. 

3.  Siemens  Solar  Industries  currently  has  the  following  sub-contracts  or  low-tier  sub-contracts 
withNREL: 

A.  Program:   Thin  Film  Photovoltaic  Partnership  Program 
Sub-contract  Number.   ZAF-5-1 41 42-03 

Total  sub-contract  amount    98,000,034.00 

Cost  sharing:    50%/ 50%  NREL  share:    $3,000,017.00 

Contract  period:    3  yean 

Approximate  furxling  this  year    $1 ,000,000.00  from  NREL 

B.  Program:   PVMaT 
Ladaraub-contFBCt  number.   ZAF-S-14271-12 
Total  sub-contract  amount    $5,113,367.11 

Coat  sharing:    50%/ 50%  NREL  share:    $2,556,683.54 

Currently  woridng  under  letter  sub-contract  for  $500,000.00 
Latter  sub-contract  period:    6  months 
Approximate  funding  this  year    $500,000.00 

C.  Program:    PVMaT  Phase  4A1 ,  Development  of  modular  panel 
Lower  tier  sub-contractor  to  UPG  (Utility  Power  Group) 
Lower  tier  subcontract  number    ZAF-5-14271-06 

Total  sub-contract  anrtount:    $268,424.28  (SSI  subcontract  portion) 
Cost  sharing:    50%/ 50%  NREL  share:    $133,212.13 

Contract  period:   2  years 
Approximata  furtding  this  year    $87,000.00 

Siemens  Solar  Industries 
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ln(fc«««dld  not  paitWpate  In  any  other  trips  taken  by  the  Sacretai^  '■""""•«* 

5.  Dr.  Geoiue  Roland  wlH  respond  directly  to  you  regarrlino  this  request 

6.  Dr.  George  Roland  wiU  respond  directly  to  you  regaiding  this  request 

7.  In  April  1 W5  Siemens  Solar  Industries  entered  into  a  3-year  contract  w«th  the  Indlui 
Renewable  Energy  Development  Agency  (IREDA).  Siemens  Solar  will  condurtand 
manage  technical  trainino  of  engineers,  technicians  and  decision  makers  on  solar 
photovoltaic  technology,  system  design  and  applications.  The  fu«  contract  vakie  is 
$770,000.00.  The  award  of  this  contract  was  not  connected  to  Siemens  Solar's 
participation  in  Secretary  OLeary's  trade  mission  to  India. 

8.  None. 

9.  Siemens  Solar  paM  the  cost  of  our  representative  to  participate  in  the  trade  mission  to 
India. 

1 0.  The  Siemens  Solar  representative  used  commercial  air  transportation  and  dM  not 
accompany  Secretary  OLeary  to  India.  All  costs  were  paid  directly  by  Siemens  Solar 
Industries. 

Please  let  us  know  If  vm  can  tM  of  further  assistance. 

The  above-information  is  supplied  per  your  request.  However,  Siemens  Solar  Industries  believes 
that  much  of  the  information  provkled  is  proprietary  and  is  not  generally  published.  To  this  extent 
we  wish  that  you  treat  this  information  as  such  and  use  it  only  for  the  purpose  intended  in  your 
letter. 

We  believe  we  have  provkjed  ail  the  information  you  have  requested  with  the  exoeptkm  of  those 
items  that  Or.  George  RotarKl  can  ortty  answer.  If,  however,  you  require  further  dartfication  or 
have  any  questions  pieasa  fed  frae  to  call  us. 

Sii 


incwjjy, /" 

CheTpante 

Chief  OparaUnoOfflcar 


0K-O«i»ge  Roland 


r/U.  11021  303-576O 
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Skadden,  Arps,  Slate,  Meagher  &  Fuom 

l*40  Nt^  YORK  AVENUE,  N.W. 

WASHINGTON,  DC.  20005-2III 

(202)  37I-7000 


■OSTOM 
CHICASO 
HOUSTON 
LOS  ANGCLCS 
NCWAIIIl 
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February  2,  1996 


VIA  HAND  DELIVERY 

Mr.  Joe  Barton 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

House  Commerce  Committee 

2125  Rayburn  House  Office  Building 

Washington,  D.C.   20515-6115 

Dear  Chairman  Barton: 

Enclosed  herewith  are  my  responses  to  questions 
contained  in  your  letter  dated  January  24,  1996. 

I  hope  you  find  this  information  useful.   If 
you  have  any  questions,  please  feel  free  to  contact  me. 


HONG    KONG 
LONDON 
MOSCOW 

P»»iS 
PRACUC 
SYONE" 

TOKYO 
TORONTO 


/sincerely,. 
Ilvtui  R.    Coleman 


Enclosure 
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February  2,  1996 


RESPONSES  TO  QUESTIONS  OF  THE  OVERSIGHT 
AND  INVESTIGATIONS  SUBCOMMITTEE 
OF  THE  HOUSE  COMMERCE  COMMITTEE 


Provide  backgroxind  information  on  your  company, 
including  an  annual  report  and  general  financial 
information . 

Response:   I  am  a  partner  in  the  law  firm  of 
Skadden,  Arps ,  Slate,  Meagher  &  Flom  and  serve  as 
the  head  of  the  firm's  energy  practice.   As  a  pri- 
vate partnership,  we  do  not  publish  an  annual  report 
or  any  financial  information  on  the  firm.   Attached 
is  a  descriptive  overview  of  the  firm' s  history  and 
current  practice,  as  well  as  a  personal  biography. 


Indicate  whether  your  compauiy  is  a  DOE  contractor  or 
whether  your  company  receives  grants  or  any  other 
meauis  of  fvinding  from  DOE.   If  you  do  receive  fund- 
ing from  DOE,  indicate  what  level  of  annual  fxinding 
you  receive. 

Response:   No. 


3 .    Identify  which  trade  missions  you  participated  in 
and  whether  you  participated  in  auiy  other  trips 
taken  by  the  Secretary,  auid  if  so,  which  trips. 

Response:   China,  February,  1995,  with  Secretary 
O'Leary.   I  assume  your  inquiry  concerns  trade 
missions  led  by  Secretary  O'Leary.   I  also  traveled 
to  China  in  May- June,  19  93,  to  accompany  Assistant 
Secretary  Jack  Siegel  on  a  smaller  trade  mission 
concerning  development  of  electric  power  projects  in 
China,  U.S.  technology  and  finance. 
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4.    Indicate  why  and  how  you  were  selected  to  be  a 
partlcipamt  on  the  trade  mission. 

Response:   I  believe  it  was  known  to  DOE  that 
Skadden,  Arps  is  active  in  China  and  that  I  had  been 
significantly  involved.   Skadden,  Arps  has  offices 
in  Beijing  and  Hong  Kong.   We  have  assisted  a  number 
of  U.S.  companies  in  their  efforts  to  develop  and 
finance  energy  projects  in  China.   I  had  participat- 
ed as  a  speaker  on  project  finance  requirements  in 
the 'May- June  1993  trip  to  China  and  follow  up  activ- 
ities in  the  U.S.  concerning  U.S. -China  relations 
and  the  facilitation  of  greater  U. S . investment  and 
participation  in  the  growing  China  electric  power 
market.   For  these  reasons,  I  assume  DOE  thought  I 
would  be  a  constructive  participant  in  Secretary 
O'Leary's  trade  mission. 


Indicate  the  name  and  capacity  of  the  individual 
from  DOE  who  contacted  you  aOiout  participating  in 
the  trade  mission  and   with  whom  at  DOE  you  dealt 
during  organization  of  the  trip.   Also,  indicate  how 
far  in  advance  of  the  trip  you  were  contacted  aibout 
participating  in  the  trade  mission. 

Response:   I  received  a  letter  of  invitation  from 
Secretary  O'Leary  dated  January  10,  1995.   As  I 
recall,  there  was  some  preliminajry  contact  by  DOE 
staff  to  ascertain  my  interest  in  such  a  trip  and  my 
views  on  the  usefulness  of  such  a  trip.   I  talked  at 
different  times  with  a  number  of  DOE  staff  and  do 
not  recall  who  first  mentioned  this  trip.   However, 
I  am  reasonably  sure  I  spoke  with  Rich  Rosensweig 
and  Dirk  Forrister  at  an  early  point.   I  also  spoke 
with  Robert  Price  and  Jack  Carter  concerning  my 
assisting  the  finance  group  (on  this  trip)  in  plan- 
ning and  making  its  presentations  at  seminars  in 
Shanghai  and  Beijing.   Dawn  Schrepel,  Michelle 
Denton  and  Jean  Lerch  also  dealt  with  my  office 
concerning  details  of  the  trip. 
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Indicate  what  Information  DOB  sought  from  you  before 
the  trip,  including  whether  DOE  inquired  about  the 
status  of  amy   pending  agreements  you  had  or  antici- 
pated and  whether  the  existence  or  prospect  of  an 
agreement  was  a  factor  in  being  invited  to  partici- 
pate. 

Response:   There  was  a  form  to  fill  out  seeking 
information  on  our  firm,  our  interest  and  objec- 
tives, as  well  as  biographical  information  on  me. 
As  a  law  firm,  we  obviously  had  no  pending  agree- 
ments.  In  the  capacity  of  an  advisor  to  companies 
seeking  to  do  projects  in  China,  I  had  discussions 
with  DOE  staff  on  problems  encountered  in  the  Chi- 
nese project  approval  process,  Chinese  attitudes 
toward  U.S.  investors,  project  finance  issues,  rates 
of  return  and  the  like. 


7 .    Indicate  whether  you  or  others  at  your  company  were 
urged  by  DOE  to  sign  nonbinding  agreements  such  as 
letters  of  intent  or  memoreuida  of  xinderstamding. 
Also,  indicate  whether  you  or  others  at  your  company 
were  urged  to  alter  the  timing  of  the  announcement 
of  an  agreement  to  coincide  with  the  DOE  trade  mis- 
sion. 

Response:   No. 


Indicate  whether  you  have  entered  into  any  agree- 
ments in  the  countries  visited  on  trade  missions, 
the  nature  of  any  such  agreements,  including  whether 
the  agreements  are  contracts,  letters  of  intent, 
memoranda  of  \inderstanding,  or  take  other  forms. 
Also,  Indicate  the  dollar  value  of  any  binding 
agre«nents . 

Response:   The  question  is  not  applicable  to  our 
firm  which  acts  in  an  advisory  role.   Clients  of  our 
firm  have  entered  into  agreements.   I  am  not  in  a 
position  to  state  their  value. 


25-064  96-17 
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9.    ^kdlcata  whether  you  traveled  with  the  Secretary  or 
traveled  separately. 

Response:   I  traveled  with  the  Secretary. 


10.   Please  provide  a  chronology  o£  any  agreement  or 

agreements,  at  what  point  DOE  provided  assisteuice, 
euid  the  nature  of  any  assistance  provided  by  DOE. 

Response:   Not  applicable  to  my  firm. 


11.  Indicate  whether  you  or  others  at  your  company  were 
asked  to  send  a  letter  to  DOE  commending  the  agency 
for  the  trade  mission. 

Response:   No. 


12 .   Indicate  whether  you  reimbursed  DOE  for  the  cost  of 
your  participation  on  the  trade  mission,  and  the 
nature  and  level  of  the  reimbursement  provided  DOE. 
Also,  if  you  provided  reimbursement,  indicate  at 
what  point  you  were  informed  by  DOE  that  your  cos^a- 
ny  was  obligated  to  reimburse  DOE  for  the  costs  it 
occurred  on  your  behalf. 

Response:   Yes.   We  paid  in  advance  all  amounts  re- 
quested by  DOE: 

Administrative  Fee  $  300.00 

Travel  and  other  costs        $9,881.00 


\ 
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Solar  Electric  Light  Fund     7|HH^     PMowftak  Rural  Ekcthlkation 

l734  2athStiMt.  NW         ^^^^^^         TBiephone  203-3M-736; 
Washln^on.OC  30009 USA  ^T         ^^  P«x  302-)2S-99l2 

FAX  TRANSMISSION 


Janu«f>  30.  1996 

Mr  Joseph  T  KcUihcr/  Mr  J  Marc  Wheat 
Counsels  to  the  House  Commerce  Committee 

Via  Telefax  (202)  226-2447 

Dear  Sirs 

Pursuant  to  the  letter  which  I  received  last  week  from  Congressman  Banon.  below  are 
responses  to  the  inquires  posed  by  the  Subcommittee  on  Oversight  and  Itrvcstigalion. 

1  Attached  is  brochure  outlining  the  background  and  objectives  of  the  Solar  lilcctric 
Light  Fund  (StLI').  a  non-profit  organi7ation  with  .^0|(cX3)  status 

2  SELF  has  received  several  grants  and  contracts  of  varying  amounts  from  OOE  and  its 
labs  over  the  past  few  years 

1  I  participated  in  the  trade  mission  to  China  in  Febriiary  1 995. 

4    Neville  Williams,  the  President  of  SELF.  wa.s  inviteil  to  join  the  trade  mission  to  China 
because  SELF  had  a  PV  project  already  underway  in  Gantu  Province  that  NfRF.I.  was 
interested  in  cxpaitding.  I  wv  asked  by  Mr  Williams  to  go  in  his  place  because  I  speak 
fluent  Chinese  and  had  spent  considerable  time  working  on  the  prpjea  in  Ganau 

5.  Bud  Annan  initially  contacted  Neville  Williams,  later  we  received  an  invitation  from 
Secretary  O'Leary 

6  DOE  asked  for  mfbrmation  regardin(;  the  status  of  our  project  in  Gansu,  it  was 
believed  by  SFU.K  that  participating  in  this  trade  miiwion  would  enhance  the  prospect  of 
having  our  project  supported  by  NRI'.I.  and  the  Chinese  government 

7  No 

8  Dunng  the  trade  misMion,  IK)E  signed  a  protocol  agreemeni  with  the  Chinese  Stale 
Science  and  Technology  Council  (o  cooperate  on  a  range  of  renewable  energy  ondeavors 
As  an  annex  to  this  protocol  agreement,  a  more  specific  agreement  to  jointly  implement  a 
PV  rural  electnfication  program  in  Gansu  Province  wai.  subsequently  signed  by  NKLL  and 
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the  Chinese  Ministry  of  Agriculture   SELF  was  awarded  a  contract  by  NREL  for 
procuring  PV  hardware  and  managing  the  projea 

^)   I  traveled  with  the  Secretary  on  the  way  back  from  China  (She  joined  the  delegation  in 
China.) 

1 0  It  was  by  \inue  ofthe  protocol  agreement  signed  between  DOlL  and  the  Chinese  State 
Science  and  Technology  Commission  that  MRHI  was  able  to  sign  an  annex  agreement 
with  the  Chinese  Ministry  ol' Agnculture  to  carry  out  a  PV  airal  electnfication  project  in 
Gainsu  Province    Ii  should  be  noted  thai  this  project  wit)  be  ^0%  cost-shared  by  the 
Chinese  government.  In  addilum.  all  PV  irodules  and  baLienes  fur  the  project  will  be 
supplied  by  U  S  manufacturers,  thus  helping  them  to  estabii.'^h  a  presence  in  the  very  large 
rural  PV  market  that  exists  in  China 

11  No 

12  So 

1  hope  this  information  is  helpful  to  your  investigation    If  you  have  any  further  questions, 
please  do  not  hesitate  to  call 


Sincerely. 


Robert  A  Frcling 

Direaor  of  International  Programs 
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f^  I  31996 

I        U  S  Agency  foi 


Inteinational 
Development 


The  Honorable  Joe  Beurton 

Chalnnan 

Subcommittee  on  Oversight 

2Uid  Investigations 
Committee  on  Commerce 
House  of  Representatives 
Washington,  DC  20515-6115 

Dear  Mr.  Chairman: 

This  letter  is  in  response  to  your  letter  of  January  18, 
1996  to  Lewis  Reade  regarding  his  participation  in  trade  missions 
undertzOcen  by  Secretary  O'Leary  during  1994  and  1995. 

1.  The  United  States-Asia  Environmental  Partnership 
(US-AEP)  is  a  program  of  the  United  States  Agency  for 
International  Development  (USAID) .   It  funds  small  grants  and 
supports  fellowships,  exchanges  and  training  for  U.S.  and  Asian 
and  Pacific  public  and  private  organizations.   The  purpose  of  the 
US-AEP  is  to  improve  the  environmental  conditions  in  Asia  and  the 
Pacific  through  the  transfer  of  U.S.  experience,  technology  and 
practice.   Funding  for  the  program  comes  from  annual 
appropriations  made  to  USAID.   I  2un  including  a  copy  of  the 
US-AEP  1994  Annual  Report  for  your  information. 

2.  The  US-AEP  is  not  a  DOE  contractor  and  does  not  receive 
grants  or  any  other  means  of  funding  from  DOE. 

3.  As  the  Director  of  the  US-AEP  Secretariat,  Mr.  Reade 
participated  on  behalf  of  USAID  in  the  "Presidential  Mission  on 
Sustainable  Energy  and  Trade  to  India"  from  July  7  through 

July  15,  1994.   This  was  the  only  trip  tziken  by  Secretary  O'Leary 
in  which  Mr.  Reade  participated. 

4.  US-AEP,  the  USAID  Mission  in  New  Delhi,  the  Energy 
Office  in  USAID 's  Global  Bureau,  and  the  Department  of  Energy 
have  been  collaborating  in  the  field  of  "clean  coal"  technology 
in  India.   Specifically,  US-AEP  worked  with  DOE  on  the  technical 
and  organizational  issues  regarding  ways  to  facilitate  the 
participation  of  U.S.  firms  in  the  area  of  privately-owned  and 
operated  coal  washeries  in  India.   USAID  received  no  funds  from 
DOE  for  these  joint  efforts.   As  the  Director  of  the  US-AEP,  Mr. 
Reade  was  invited  on  the  Secretary's  trip  in  order  to  further 
this  initiative  with  the  Government  of  India  and  the  private 
sector . 


320 TiBmfasi SniET.  N.W.  Waimncton,  DC.  20323 
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5.  ik.   Read*  was  first  contactad  by  Robert  S.  Prlca,  Jr., 
Dlractor  o€   the  DOE  Office  of  International  Energy  Relations 
regarding  the  trip.   During  the  preparations  for  the  trip,  Mr. 
Reade's  staff  dealt  with  a  number  of  people  on  the  DOE  staff, 
Including  Mr.  Price.   Because  the  travel  took  place  almost 
eighteen  months  ago,  Mr.  Reade's  staff  Is  unable  to  recall  the 
names  of  these  support  persons.   As  Mr.  Reade  recalls,  he  was 
notified  regarding  the  trip  approximately  two  weeks  before  the 
intended  start  date. 

6.  Mr.  Reade  traveled  with  Secretary  O'Leary  from 
Washington,  D.C.,  to  New  Delhi,  India,  then  to  Bombay,  India,  and 
returned  to  Washington,  D.C. 

7.  Neither  Mr.  Reade  nor  any  other  member  of  his 
organization  was  asked  to  send  a  letter  to  DOE  commending  the 
agency  for  the  trade  mission.   He  did  receive  a  letter  with  an 
attached  "Customer  Survey  for  India  Mission,"  which  he  completed 
and  returned  to  Mr.  Price.   As  a  follow-up  to  the  trip,  Mr.  Reade 
sent  an  unsolicited  letter  to  Secretary  O'Leary  offering  a  full 
briefing  on  the  activities  of  US-AEP.   In  that  letter  he 
mentioned  that  he  thought  the  mission  had  been  very  successful. 

8.  USAID  paid  all  the  costs  associated  with  Mr.  Reade's 
travel  to  India  with  the  exception  of  air  transportation  between 
the  United  States  and  India.   Mr.  Reade's  understanding  from  DOE 
was  that  the  international  travel  costs  of  the  delegation  would 
be  borne  by  DOE,  and  his  travel  authorization  was  prepared 
accordingly.   USAID  has  not  reimbursed  DOE  for  the  air 
transportation,  although  Mr.  Reade  received  a  letter  from  DOE 
requesting  reimbursement  in  March  199S,  followed  by  a  telephone 
call  in  November  1995. 

I  trust  that  this  information  covers  the  queries  in  your 
letter. 


Sincerely, 


« 


Robert  K.  Boyer 

Senior  Deputy  Assistant 

Administrator 
Bureau  for  Legislative  and 

Public  Affairs 


Bnclosura:  a/s 
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USAID 

us.  Agency  for 

International 

Development 


FEB     9  1996 


The  Honorable  Joe  Barton 

Chairman 

Subcommittee  on  Oversight 

and  Investigations 
Committee  on  Commerce 
House  of  Representatives 
Washington,  D.C.   20515-6115 

Dear  Mr.  Chairman: 

This  letter  is  in  response  to  your  letters  of  January  18, 
1996  to  Larry  Byrne  and  Wilbur  Thomas  regarding  their 
participation  in  trade  missions  undertaken  by  Secretary  O'Leary 
during  1994  and  1995. 

Enclosed  are  their  answers  to  the  eight  questions  posed  in 
your  letters.  I  trust  that  this  information  covers  the  queries 
in  your  letters. 


Sincerely, 


Robert  K.  Boyer 

Senior  Deputy  Assistant 

Administrator 
Bureau  for  Legislative  and 

Public  Affairs 


Enclosures:   a/s 


320  TvkENn-FiRiT  Street   \  U     \V  ■ 
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Wilbur  Thomu 

Director 

Office  of  Southern  African  Afrairt 

Bureau  for  Africa 

USAID 


QUESTIONNAIRE 


1.         Provide  background  information  on  your  organization,  including  sources  of  revenue  and  an 
annual  report. 


ANSWER: 


U.S.  Agency  for  International  Development  (USAID). 
U.S.  Government  Agency. 


Indicate  whether  your  organization  is  a  DOE  contractor  or  receives  grants  or  any  other  means 
of  funding  from  DOE.   If  you  do  receive  funding  from  DOE,  indicate  what  level  of  annual 
funding  you  receive. 

ANSWER: 

No. 


3.         Identify  which  trade  missions  you  participated  in  and  whether  you  participated  in  any  other 
trips  t^en  by  the  Secretary,  and,  if  so,  which  trips. 


ANSWER: 


Del^ation  on  Sustainable  Energy  and  Empowerment  to  South  Africa  (August  20-27, 
1995). 


4.         Indicate  why  and  how  you  were  seleaed  to  be  a  participant  on  the  trade  mission. 

ANSWER: 

-  Official  invitation  extended  to  Assistant  Administrator  for  Africa  (AA/AFR)  who 

del^ated  his  representation  to  me  as  Director  of  the  Office  of  Southern  African 
Affairs  (AFR/SA). 
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Wilbur  Tbomis  (cont'd) 


Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you  about 
participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organization  of  the 
trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  conuaed  about  participating  in 
the  trade  mission. 


ANSWER: 


Secretary  O'Leary's  official  invitation  was  to  Mr.  Larry  Byrne,  AA/M.   Logistics 
were  coordinated  by  Ms.  Dawn  Schrepel,  Trade  Mission  Coordinator,  U.S. 
Department  of  Energy. 


6.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 
ANSWER: 

-  I  traveled  with  the  Secretary  on  a  place  chartered  by  the  DOE. 

7.  Indicate  whether  you  or  others  at  your  organization  were  asked  to  send  a  \etxer  to  DOE 
commending  the  agency  for  the  trade  mission. 

ANSWER: 

No. 


Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the  trade  mission, 
and  the  nature  and  level  of  the  reimbursement  provided  DOE.   If  you  did  not  reimburse 
DOE,  provide  the  reasons  why,  including  any  justification  provided  by  DOE.   If  you 
provided  reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  you  were 
obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 


ANSWER: 


Yes,  the  cost  of  the  transportation  was  paid  directly  to  the  Air  Charter  Company.   Per 
diem  and  other  travel  expenses  were  paid  directly  out  of  USAID's  travel  funds. 
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Larry  Byrne 

Assistant  AdmiiUstnitor 

Bureau  for  Management 

USAID 


QUESTIONNAIRE 


Provide  background  information  on  your  organization,  including  sources  of  revenue  and  an 
annual  report. 


ANSWER: 


USAID  is  an  agency  of  the  federal  government  that  controls  an  FY  199S  budget  of 
approximately  7.5  billion  dollars.   Most  USAID's  funds  are  appropriated  by  the  U.S. 
Congress,  however,  the  Agency  does  control  some  local  currencies  generated  as  a 
result  of  the  sale  of  U.S.  goods  in  foreign  countries.  We  do  not  produce  an  annual 
report. 


Indicate  whether  your  organization  is  a  DOE  contractor  or  receives  grants  or  any  other  means 
of  funding  from  DOE.   If  you  do  receive  funding  from  DOE,  indicate  what  level  of  annual 
funding  you  receive. 

ANSWER: 

No. 


Identify  which  trade  missions  you  participated  in  and  whether  you  participated  in  any  other 
trips  t^en  by  the  Secretary,  and,  if  so,  which  trips. 


ANSWER: 


The  only  trip  I  have  done  on  a  trade  mission  and  the  only  trip  with  the  Secretary  was 
the  South  African  trip. 


Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

ANSWER: 

—  I  was  asked  personally  by  the  Secretary  to  accompany  her.   USAID  Administrator 

Brian  Atwooid  serves  as  the  Vice  Chair  for  the  Secretary  on  the  Vice  President's  Joint 
Conunission  in  South  Africa.   I  went  as  USAID's  represenutive  and  the  Secretary  fdt 
my  presence  there  was  necessary.   We  would  be  signing  several  joint  agreements 
which  were  important  to  the  overall  goal  of  the  joint  activities.   In  addition,  USAID 
has  a  mission  in  South  Africa  and  I  spent  a  significant  portion  of  my  time  working 
with  them  and  giving  them  management  direction. 
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Larry  Byrne  (cont'd) 


Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  conucted  you  about 
participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organization  of  the 
trip.   Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted  about  participating  in 
the  trade  mission. 


ANSWER: 


As  indicated,  I  was  asked  by  the  Secretary  to  participate  in  the  Trade  Mission  sbi 
months  in  advance  of  the  trip  as  we  were  meeting  on  several  of  the  joint  activities 
US  AID  and  DOE  would  fund. 


Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

ANSWER: 

-         I  travelled  with  the  Secretary  on  her  plane. 


Indicate  whether  you  or  others  at  your  organization  were  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the 
trade  mission. 


ANSWER: 


I  was  contacted  by  neither  the  Secretary  nor  anyone  else  to  send  a  letter  commending 
her  on  the  trade  mission.  However,  had  I  been  asked  my  opinion  by  anyone  I  would 
have  certainly  indicated  that  I  thought  the  trade  mission  was  worthwhile.  It  certainly 
ftirthered  our  goals.   It  was  well  run  and  well  organized. 


Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  die  trade  mission, 
and  the  nature  and  level  of  the  reimbursement  provided  DOE.   If  you  did  not  reimburse 
DOE,  provide  the  reasons  why,  including  any  Justification  provided  by  DOE.   If  you 
provided  reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  you  were 
obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 


ANSWER: 


Yes,  the  cost  of  the  transportation  was  paid  directly  by  USAID  to  the  Air  Oiarter 
Company.  Per  diem  and  other  travel  expenses  wtxt  paid  directly  out  of  USAID's 
travci  funds. 
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FACSIMILE  Transnilsaioii 


Tn    Mr  J^^phT  Kclliher  and  Jav  Mare  Wheal 

Oif  anizauon:   HniLse  of  Representatives  Commerce  Coinmntec 

Fax  Number:  202-226-2447 

Ptwne  Number  202-226-2424 

Number  of  pagcs:__2_^_ 


From:    R.  Thorcsen  -  Voirh  Hydro.  Inc. 
1655  N.  Fort  Myer  Drive,  Suiie  700 
Arlington  Virginia  22209-.1 108 
Fax  (703)  525-8841 
Telephone  (703)  351-5288 

Date:    January  29.  1996 


Subject:  Congressman  Joe  Barton's  Letter  of  January  24,  1996 
Gtntittmtn: 

This  is  ia  response  to  the  subject  request  My  respon.se  Is  pruvided  in  the  xume  numcrieal  ,scqucncc^  ihc 
request  as  follows :  ,    / 

( 1 )  Voilh  Hydro  i.s  a  designer  and  manufacturer  of  hydraulic  turbines  for  electric  power/eneration 
located  in  York,  Pennsylvania.  Voith  has  annual  sales  of  approXimgtelySi  w.twu.t^)  a  year,  with 
up  to  one  half  of  that  ip  exportn.  Voith  is  tJie  only  remaining  manufacturer  in  the  Umtrd  Slates 
capable  of  deiugning  and  manufacturing  tlK  fvill  range  of  hydraulic  turbine  cquipitKnt.  A  copy  of 
our  most  recent  annuiJ  report  is  being  Turwardml  under  .separate  cover. 

(2)  Voith  Hydro  in  a  participant  In  a  DOE  coniraci  for  development  of  a  moru  environmentally 
compatible  hydraulic  turbine.  Funding  for  the  contract  is  in  the  range  of  $500,0<<"  -  V  j  'itin  nnii 


Peryegl- 


(3)  I  paiticipated  in  the  February  15-24, 1995  Trade  Mission  »€^^^^—^ 

(4)  Voith  Hydro  sought  to  be  a  participaat  in  that  rn«^^  mission  hpcausc  wc  wcrv  actively  pursuing 
iwmfianbftwotydro  protects  inl  ^in«  «rr"h«i  time.  We  ^ftg''"  pi.r«..in|f  ihu  ■•fr.^rt  in  rvceiriber 
I99i__  1 

(3)       Tho  nm  contact  by  DOE  in  iespoit«  to  our  cfTort  was  made  by  Mr.  C.  David  Mooncy  of  the 
Inteniatioiul  Reaewabfc  Energy  Program.  That  contact  wa.s  made  in  January  1995.  Subsequent 
contacts  wcte  by  Mr.  Robert  H.  Annan,  Director,  Office  of  Solar  Eneigy  Conversion  as  well  w 
Ms.  Dawn  Schrepel,  TVade  Mission  Coordinator. 

(6)       Because  our  ptuposo  In  participating  in  the  trade  mission  was  to  encourage  U.S.  Government 

advocacy  for  award  of  the  contracts,  we  were  pursuing,  to  Voith  Hydro,  we  made  it  clear  thai «« 
wetc  ledciivg  nich  advocacy  and  provided  necesaaiy  background  information  on  the  projects 
involved. 


AoaM  jou  tntemltr  mj  Iruniwuuitm  pnUmu,  call  (703)  35 1 -5399. 
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(7)  It  became  clear  during  ihe  vicii  lu  China,  that  bccauie  of  (he  on^n^  dispute 
itMtfc  K>  Intellectual  properly  righis  and  because  no  specific  advocacy  fnr  our 
prcjpcts  took  place,  coniracia  for  them  would  not  be  signed.  We  were  urged 
tcgardles-v  however,  to  invite  our  pownual  cnstomers  to  come  lo  Beijing  for  a 
signing  of  letten,  of  intent.  Wc  judged  such  an  action  to  be  inappropriuie  and  did 
ooc  pursue  i>uch  invliailuns. 

(8)  Voith  Hydro  has  since  jzafticipmedjn  negotiations  and  "jpitialed"  uamiraci  for 

one  of  the^roiccts  valued  at _apjir[i»imaLiilv  S40  mi)||nn    rThc  cnnfragi  has  not 
been'rtnalizcd  and  it  should  he  noted  iliui  the  FrciKh  also  hold  an  "initialed" 
contract  for  the  same  project )  Voith  has  i)  "ffiprfi  i-nniTtri  uiiiwH  at 
approxitnalely  ^<iO  million  for  the  second  proj«xi.  That  contract  was  signed  in 
January  1 996. 

(9)  Travel  on  the  mission  was  aboard  a  DOE  chartered  plane.  The  Sccrctai-y  did  not 
;icconipany  the  mission  gomg  to  China  but  did  accompany  the  mi.<i.sion  reluming. 

( 10)  Subsequent  lo  the  trade  mission  and  at  our  request,  the  Sectetary  did  write  letters 
of  advocacy  for  both  Ihe  above  projects  to  appropriate  Chinese  officials. 

(11)  We  were  not  asked  lo  send  a  letter  to  DOE  comnicnding  the  agency  for  the  trade 
mission. 

( 1 2)  DOE  wac  reimbursed  in  the  amount  of  approximately  S  10,000  to  cover  the  coki  of 
(ravel  and  other  incidentals  related  to  the  trade  nutsioa  Voith  Hydro  was  advised 
of  the  amount  of  the  rcimbufscmcnt  necessary  to  participate  at  the  time  of  the 
invitation  lo  join  the  trade  miKKion. 

hi  our  judgmeot,  die  major  problem  widi  this  particular  trade  mission  was  thai  of  timing. 
As  indicated  above  ihe  U.S.  and  China  were  in  the  midiU  of  the  ditpuie  on  iniellcctual 
property  rigfatt  and  that  was  reflected  in  the  reluctance  of  Chioesc  officials  tu  hold 
substantive  dlwwsions.  The  fact  that  the  dispute  was  resolved  and  agroenwin  signed  on 
the  day  we  left.  (Sd  not  (Sminiiih  our  fnutrution  with  the  irrisxion  itaelf. 

Sincerely,  ^^ 


R.Thureaen 
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FACSIMILE  lyansmiasion 


il 


•^"^    Mr  llfflfllh'^  KdliherMiilMr.  J  Marr  Wheg 

OB«ni7jtinn    Hou«  Of  Representaaveji  Commerce  Committee 

Fax  Number.  202/226-2447 

Phone  Number;   202/226-2424 

Number  of  pages:  _j 


From:    R.  Thofeaen  -  Voith  Hydro,  Inc. 
16SS  N.  For  Myer  Dnve.  Suite  700 
Arlington,  Vitpma  22209-3108 
Fax  (703)  525-8841 
Telephone  (703)  351-5288 

Date:    February  20.  1996 


Subject:  Congressman  Joe  Barton's  Letter  of  February  13,  1996 


This  is  response  u>  the  .'ubject  request.  My  coaunents  on  the  three  items  are  as  follows: 

1 .  Voith  Hydro  be.  in  Yoilc,  Petiosylvania  has  a  lengthy  history  in  the  desi|{n  aixJ  manufactuie  of  hydraulic 
turbines  for  hydioelearic  power  plants  world  wide.  Four  of  our  more  recent  contracts  involved:  1 .  Re- 
placement of  the  luiuKTS  (die  rouuing  torbine  elemenO  for  the  Russian  built  turbines  at  Aswan  Dam  in 
Egypt  2.  Nine  Urge  KapUn  turbines  for  the  Yacyrcta  Project  between  Argentina  and  Paraguay.  3.  Six  large 
pump  tuibines  for  the  Mingtan  Pumped  Storage  Prtijea  in  Taiwan  and  4.  Four  large  pump  turbines  for  the 
Shisanling  Project  in  China.  As  indicated  in  my  fax  of  January  29. 1996,  Voith  obtains  up  to  one  half  its 
annual  sales  revenue  from  exports. 

2.  We  had  been  actively  pursuing  contractb  for  the  bydranlic  tmbines  for  the  Yete  and  Xiao  Lang  Di  hydro- 
electric pnqects  in  China  pnor  to  the  T^ade  Mission.  Our  initiative  is  to  obtain  these  contracu  pmceeded 
the  Trade  Mission  by  well  over  a  year.  Letten  of  Interest  by  die  VS.  Export  Import  Bank  for  bodi  projects 
were  approved  in  1994.  Bids  had  been  submitted  and  bids  had  been  evahiated  prior  to  the  trade  misston. 
Discussions  and  negotiations  on  both  projects  cootinoed  after  the  Trade  Missioo.  Voidi  Hydro  was  Tinally 
awarded  the  contract  for  the  equtpavm  for  the  Xiao  Lang  Di  Project  in  January  of  1996.  U.S.  Embassy 
peisonnel  in  Beijing  vtn  advised  by  Chinese  oflk;ials  earlier  diis  year  that  die  Yele  contract  had  been 
committed  to  oar  French  competition  who  were  supfwcted  by  cooccssionairy  financing  from  the  French 
Oovemmeiit  Because  Voith  Hydro  was  conyetitive  with  the  French  supplier  in  both  iccfanology  and  price 
and  the  VS.  Export  Impoit  Bank  was  very  atppartive  in  lesponding  to  French  finaitcial  initiKives,  it  ii  our 
judgment  that  the  dedaoa  to  awaidthecontrKt  to  the  Pteoch  supplier  was  apolitical  one  made  at  ihs  ume 
dat  die  lUwanneaidenl  made  the  c«atrovenial  visit  to  the  Untied  Sues.  As  imficaled  in  my  earlier 
oomtDoiikalka  the  China  T>ade  Mission  had  K  ■afoctiaaie  pctjUem  with  tinung  and  becanse  of  that 
situation,  dH  l^ade  Mission  probably  had  very  little  impact  on  dte  outcome  legartfing  dieae  two  projeca. 

3.  AttacfaedaiacopiesofaJnne20.1993LetterinAdvocK7forttieYeleProiectMlaJuly  14.1995l«arai 
advocacy  for  die  }Gao  Lang  DiProjeawriBca  to  CkioescOfliciab  by  Secretary  O'Leary.  Again 
of  timing  dwte  lesen  probabty  had  mote  inqiact  dian  the  TMe  Missioa  itself  . 


R.Tb«eaen 


SUVhU  yew  mcaatirmtf  trmamiamm  frebUm,  call  (703)  331-5299. 
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r/M7 

Washington  Hackett  Poitevid4  &  company 
PFmiON  coNSVLuyrs 


Jiinuary23.  1996 


Mr.  Joe  Barton 

duinnan 

Subconunittee  od  Oversight  md  Investigtiians 

US.  House  of  Rqjresenlativct 

Conmuttee  on  Comocrce 

Rom  2125,  Rsybmi  House  Office  Bmlding 

Wadungua,  D.C.  20515-61 15 

VU  FACSIMILE 

Dev  Kfr.  Bartoo: 

Bek>w  «ic  my  rcapooses  to  dv  mfiiniMdOD  yoo  requesiad  in  your  letter  dated  January  18. 1996,  regarding  my 
ptnidpadoo  in  tbe  nde  miaaian  uodotaken  by  Secretaiy  Hazel  O'Leaiy. 

1.  Waifaingtoii  Hackett  PoitrvKn&CampaayC'WHP^  was  estabHabed  in  1987  aadia  a  MaenioepauioQ 
nnn«nifmg  finii  Thc  fim  if  beadquaTtcrBd  in  Ne\»-  Orieans  with  offica  m  Philaddptiia  and  Perry,  Flonda.  WHP 
is  a  phvtfe  oompany  and  does  not  publiifa  financial  infixmation. 

2.  WHP  ia  not  a  DepanmentofEaeriyClXS^oootracKr  and  does  nocteoove  gnats  or  any  other  meani  of 
ntnding* 

3.  Ipaitidpatediatfael99SDOEMiiMantoSaiitbAfiica.  Ihav«iiatpamcip«eediniayotbertnpstakaiby 
SecRtBy  OXeaiy.. 

4.  Tbe  invitatian  was  cx>aided  by  Seuataiy  OXeary. 

5.  Tirtt  wiiitmoaatact  with  the  IX£  was  fi<nM8caHipka.FkiaiMx  Pod  Leader  dated  AuguK 

6.  We  have  110  wniteniDquirw<nlUe  where  (he  DOE  songfatia&cniaftiaa  from  tspiwutfie  trip.  Sinoewcdid 
not  hav«  iiqr  paodiog  aftnotirii  or  aoiieipatcd  agreemeati,  thia  waa  iwt  a  ftclar  fiv  tlx  iovitatioa 

7.  We  were  aotiffgcd  to  aagna^a^MBMOla  ad  ODoe  we  entered  into  ix>agreemeati.w«  were  not  urged  10  altar 
the  '"""f  OK  vie  MiaamwiMUli  ottuf  agieeutcots. 

i.  Ib>w«>t«tfcndinlD«v*9«(BMfllsinteooattMvititedoBtfaendeniiiiaa 

9.  ItnwfadwilhSccnteyHnalOXavy. 

10.  Ihama^aalindti*>aqra9eaiHttiad)eoountrieaviatedaad>eBadeinisaicn. 

11.  Lctti  <||MBMO<Bug  die  agncy  were  not  itqui  lUni 

12.  WHP  wiafcgnBd  the  DOE  fcrinypartkipatioo  OP  tbe  trade  nnarioo. 

ShoBMyowharv»auytoth«i4iiaitiOBaoraeadaddilicoaliBfaHiarioo,plea»edoaotliiwitrtttocaBlactnMat 
015)772-1130. 


TmaRPo 

Fiinoipd  A  Scaiv  Conwtaoft 


isoowMMirtnBr.sumMS  nPKrriNLatiMir.sjntiMO       uaoinoifn^CB(TakDKivt.MT«ai 

2l9/772-IIM*MX:}i5/7T3.l4W         SO* / Sla-I lOt  •MKSM/ 334.1411  «M/tTMIII««Mr«l4/tm4«> 
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Energy  Resources  International,  Inc. 


February  R,  1996 


1016  18t.<  eiHtei,  n.*»..  suite  CSO 
w^sHiNaTON,  oc.  20096 


TciCPHONt  (20Z)  705-8633 
itL»cop:»n(202)  786-663^ 


Honornblc  Joe  Bartun 

Chairman 

Subcommittee  on  Oversight  and  Investigations 

US.  House  of  Repreienutives 

Room  21 2S,  Ruybum  House  Office  DuildiDg 

WashiJigton,  D.C  20515-6115 

FAX  202>226-2447  (c/o  Joseph  Kelliher) 

Dear  Chairman  Barton: 

This  is  in  response  to  your  letter  dated  January  24, 1996  regarding  my  participation  on  trade 
missions  undertaken  by  Secretary  O'Leary  during  1994  and  1995.  As  agreed  in  a  phone 
conversation  on  January  25,  1996  with  Marc  Wheat  of  your  office,  1  was  granted  an 
extension  from  responding  tu  yuur  letter  until  my  return  from  international  travel. 

Hie  following  responds  to  yuur  questions.  For  clarification,  it  should  be  pointed  out  that  I 
was  a  career  employee  of  the  Department  of  Energy  until  tny  retirement  in  September  1994. 
As  a  result,  my  travels  with  Secretory  O'Lcary  prior  to  myretjrement  were  as  an  employee 
of  the  Department  (i.e.,  the  first  of  Secretary  O'Leary'siladiArips).  The  travel  after  my 
retirement  was  as  a  prKate  sector  employee  (i.c.,  the  .CttfflS^lrip),  Since  I  was  a  Federal 
employee  while  participating  on  the  Inda  trip,  I  have  answered  only  the  applicable  questions 
fur  that  trip  (i.e.,  questions  1  through  5  and  9). 

1.        Provide  background  informatUm  on  your  company,  including  an  annual  report  and 
general  financial  information. 

Energy  Resources  Interna tionaJ,  Inc.  (ERl)  is  an  energy  and  envirormieF't"|  gynwnltinp 

Itnii  luuited  ih  Wflthington^  n.C.  it  employ  *>  *"|l-li"' '    '"  ]mn-i"tt^«''''h"<'-a' 

personnel  at>d  2  full-time  support  staff. 

ERI  has  two  main  business  lines-  (1)  nuclear  energy  and  (2)  non-nuclear  energy  and 
emonmmenta]  issues.  I  am  the  President  of  the  latter  business  line  which  is  named 
the  Fossil  Energy  and  Environment  Oroup.  Background  information  on  the  company 
and  its  principal  employees  is  provided  as  Attachment  1. 

ERI  does  not  publish  Annual  Reports  or  publicly  release  financial  information  on  the 
(LHowever,  fee  revenu«j6oeived  by  ERI  during  199S  were  appronmately 
InfllicmJERI  considers  this  to  be  conddentiul  information). 


eeONOMlO  AND  CNVinONMkNIAL  CONHIILTINO  HCSOUnCe,    TCCHNOLOOV  ANU  MAHKCr  ANAIVSF* 

■TMATiaic  CNrniw  »ianmino  anu  rnucuMuMkNi 
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Page  2 

1  IndkaU  whether  your  conynny  is  aJJOEjot^acua^  wlieiher  your  company  receives 
gronts  or  any  other  means  of  funding  from  DOE.  If  you  do  receive  funding  from  DOE, 
indicate  what  level  of  annual  funding  you  receive. 

During  1995  ERl  has  received  DOE  funding  under  several  subcontracts  with  DOE 
contractor*.  No  funding  from  any  of  these  subcontracts  was  ever  used  to  support  ray 
u|     ^  participation  related  to  Sccretaiy  O'Leaiy's  travels.    During  1995  total  funding 

'^  ,\(*rj  received  from  all  DOE  sources  was  approximately  $300,000. 


10  _ 


3.  Identify  which  trade  missions  you  participated  in  aiul  whether  you  participated  in  any 
other  trips  talcen  by  the  Secretary,  at\d,  if  so,  which  trips. 

1  participated  In  two  j^Secretary  O'Leary'i  trade  missions,  the  first  of  her  missions 
<tr!n^Hl3>nd  tli^^^^&^ission.  The  India  trip  was  as  an  official  DOE  employee,  the 
Qiinu  trip  as  a  representative  of  the  private  sector.  Since  retiring  from  the 
Department  of  Energy,  I  did  not  participate  in  any  other  of  the  Secretary's  trips. 

4.  Indicate  why  and  how  you  were  selected  to  be  a  participant  on  the  trade  mission. 

I  WW  selected  to  participate  in  the  India  mission  because,  as  Acting  Assistant 
^Secfctary  fnr  Pnt«)i  Fni»rgy,  ]  represented  the  fossil  energy  sector  (or  ihe  Seadiary. 
India  li  B  major  consumer  of  fossil  fuels.  Secretary  O'Leary  and  her  itafT  personally 
selected  me  to  participate  in  the  mission. 

I  can  only  provide  my  views  as  to  why  I  was  selected  to  parllcipatc  in  the  China 
mission  since  I  never  asked  anynne  in  the  Department  why  I  was  selected.  While  an 
employee  of  the  Department,  I  initiated  several  projects  (e.g.,  information  exchanges, 
technical  missions,  etc)  with  China.  Some  of  thetic  projects  received  visibility  and 
support  from  the  Department,  the  Clinton  Administration  and  from  within  China. 
I  developed  considerable  expertise  on  energy  and  environmental  issues  in  China. 

An  Important  business  lii>c  for  me  at  ERl  is  related  to  the  introduction  of  advanced 
energy  technologies  in  the  developing  World.  China  is  the  largest  potential  market 
for  these  tcchoologiov 

Therefore,  I  expect  that  1  was  invited  because  the  Chinese  requested  that  Secretary 
O'Leaiy  include  me  on  her  mission  and/or  she  and  her  staff  reaignized  that  I  might 
have  an  interest  in  and  add  value  by  participating  in  the  mission.  Because  of 
concerns  the  Secretary  had  regarding  post-employment  restrictions  placed  upon  me 
on  my  retirement,  I  was  Informed  that  she  first  consulted  with  DOE's  General 
Counsel  to  ensure  that  no  rules  would  be  violated  by  inviting  me  to  partidpatc  in  the 
mission. 


25-064    96-18 


I?  h 
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Page  3 

Indicate  the  txame  and  capacity  of  tlie  individual  from  DOE  who  comactedyou  about 
partidpaiing  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organization 
of  the  trip.  Also,  indicate  how  far  in  advance  of  the  trip  you  were  contacted  about 
participating  in  the  trade  mission. 

I  wu  first  notified  that  I  was  invited  to  participate  in  the  mission  by  my  receipt  of  a 
f'.f^'-  letter  of  (nviiation  from  Secretary  O'Leary  dated  February  6, 1995.  I  communicated 
with  Howard  Feibus,  the  technical  point  of  contact  for  the  trip  and  Dawn  Schrepel, 
the  odmlnisirative  point  of  contact.  The  Uudc  mission  began  February  IS  in  Hong 
Kong  although  I  Joined  the  niitnon  in  Shanghai  on  February  16. 

Indicate  what  information  DOE  sought  from  you  before  the  trip,  including  whether  DOE 
mquirtd  about  the  status  of  any  pending  agreements  you  had  w  anticipated  attd  whether 
the  existence  or  prospect  of  an  agreement  was  a  factor  in  being  invited  to  participate. 

In  the  O'Leary  invitation  letter,  I  was  requested  to  provide  information  needed  to 
obtain  a  vita  and  to  prepare  a  mission  brochure  including  information  on  each 
participant  on  the  mission.  In  addition,  as  a  result  of  follow-on  discussions  with  Mr. 
Feibus  and  Ms.  Schrepel,  I  was  asked  for  information  that  I  was  willing  to  share 
regarding  the  status  of  any  pending  agreements.  Since  ERI  had  no  pepdinp 
agreements,  this  was  not  a  factor  in  my  being  invited  to  participate  in  the  mission. 

Indicate  whether  you  or  others  at  your  company  were  urged  by  DOE  to  s^n  non-binding 
agreements  such  as  letters  of  Intent  or  memoranda  of  untienianding.  Also,  indicate 
whether  you  or  others  at  your  company  were  urged  to  alter  the  liming  of  tlie 
annottncement  of  an  agreement  to  coincide  with  the  DOE  trade  mission. 

No,  we  were  not.  To  the  contrary,  the  trade  mission  afforded  me  the  opportunity  to 
initiate  dlccuuions  with  the  Chineite  prior  to  and  during  the  trip  thai  resulted  in  an 
agreement  that  could  be  successfully  developed  in  time  to  be  signed  during  the 
mission. 

Indicate  whether  you  have  entered  into  any  agreemetits  in  the  countries  visited  on  trade 
misaons,  the  nature  of  any  such  agreements,  ihcbtding  whether  the  agreements  are 
contracts,  lettert  t^lnteiu,  memoranda  of  understanding,  or  take  other  forms.  Also, 
indicau  lite  dollar  value  of  any  binding  agreements. 

I  entered  into  a  "Joint  Statement  of  Intent  Between  Foreign  Economic  Cooperation 
Offlce  (FECX>)  of  NEPA  and  Energy  Resources  International,  Inc.."  The  JSOI  was 
Intended  to  establish  a  long-term  cooperation  program  to  control  emissions  from 
energy  fecUitles  in  China.  It  was,  by  design,  Intended  to  provide  a  non-binding 
agreement  to  begin  dialogue«  that  could  eventually  lead  to  joint  venture  projects, 
lliere  was  no  doUT  vwiyf  oMnriiited  with  the  JSOL 
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9.  bidkau  whether  you  travOkd  with  the  Secretary  or  traveled  tepanueiy. 
I  traveled  to  both  India  end  China  tcparatcly. 

10.  Pteast  provide  a  dtrotwtog/  of  any  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE. 

Pebniaiy  13,  1995  Faxed     Deputy    AdminUtrator    of    Cbina    NatinnRi 

Envlroninental  Protection  Aficncy  a  letter  luggBttmg  the 
JSOI  ukI  providing  a  suggested  agreement. 

Fcbriiaiy  14-17,  1995  Urged  meetings  with  Deputy  AdminUtrator  to  finalize 

the  agreement. 

Pebniaiy  20, 1995  Received  potltivc  response  from  Deputy  Admiaistrator 

and  a  reqtiett  for  a  meeting  to  finalise  it. 

Febniaiy  21, 1995  HeM  meeting  with  Deputy  Administrator  and  staff  to 

finalize  agreement 

February  24,  1995  Agreement  signed. 

DOE  was  not  asked  for,  and  did  not  provide  assistance  in  developing  the  agreement. 
The  fact  that  the  mission  was  scheduled  gave  incentive  to  the  QUnesc  to  act  un  my 
proposal  much  more  quickly  than  would  otherwise  have  been  the  case. 

11.  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a  letter  to  DOE 
cotitmentUng  the  agency  for  the  trade  mission. 

No,  we  were  not.  However,  I  did  write  to  the  Secretary  to  congratulate  ber  for  the 
succeu  of  the  misiion  and  to  thank  her  for  inviting  me  to  participate. 

12.  Indkou  whether  you  reimbuned  DOE  for  the  cost  (tf  your  participation  on  the  trade 
miisian,  and  the  nature  and  level  of  the  reimbursement  provided  DOE  Abo,  If  you 
provided  relmbuttemeru ,  indicate  at  whtu  point  you  were  informed  by  DOE  that  your 
company  was  obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your  beha^. 

Yea,  ERI  reimbursed  DOE  a  S300  administration  fee  for  its  expenses  associated  with 
the  mission.  All  other  expenses  were  paid  directly  by  ERI  (air  fare,  lodging,  etc). 

The  Petmuuy  6,  1994  letter  of  Inviutkm  that  1  receh«d  from  Secretary  Oljeaty 
indicated  (hat  I  wouM  be  responsible  for  paying  for  my  lodging,  a  fee  of  S900  for 
aduiiiiiitrative  costs  (receptions  and  ofBdul  dinners,  ground  transportation, 
interpreicn,  etc.),  and  $9,800  for  the  round-trip  flight  between  the  U.S.  and  China. 


Begute  of  financial  ennurp'"'-,  I  «<-M,<i./i  n^t  m  fly  with  the  official  dele£ation 
instead  making  my  own  flight  amingements.  All  of  the  other  charges  were  paid  by 
BRI. 

I  trust  that  this  is  responsive  to  your  request.  Please  contact  me  with  any  questions. 
Sincerely, 


^ackS.Siegel 


.Siegel 
Presidem 
Fossil  Energy  and  Enviromnent  Group 
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Joint  Institute 
For  Energy 
&  Environment 

mHenle\- street.  Suite  iN     Kno.wUe.  IS  i'99(>-iliS     Mephviie  i2jriJW    Fm  i23T-i-i609 


February  20,  1996 

Congressman  Joe  Barton,  Chairman 

U.S.  House  of  Representatives 

Committee  on  Commerce 

Subcommittee  on  Oversight  and  Investigations 

Room  2125,  Raybum  House  Office  Building 

Washington,  DC  20515-6115 

Attention:        J.  Marc  Wheat 
Joe  Keiliher 

Dear  Mr.  Chairman: 

I  am  responding  to  your  letter  dated  January  24,  1996. 

Enclosed  are  my  answers  to  your  questions  along  with  attachments  substantiating 
my  statements. 

If  you  should  require  any  additional  information,  I  will  be  happy  to  try  to  provide 
it. 


Sincerely, 


Milton  Russell 
Director 

att 


Oak  Ridge  Sational  LaboTatory  •   Tennessee  Valley  Miihrmn   •   Ibr  I  nitenitynj  Tennessee 
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Response  of  Milton  Russell 
Questions  Posed  in  Fax  dated  February  1 2,  1 996 

House  Committee  on  Commerce 

Subcommittee  on  Oversight  and  Investigations 

Investigation  of  Trade  Mission  to  China  of  Secretary  Hazel  O'Leary 


Introduction: 

I  am  Director  of  the  Joint  Institute  for  Energy  and  Environment  (JIEE).  an 
administrative  unit  of  the  University  of  Tennessee  (UT),  Knoxville,  Tennessee. 
While  JIEE  is  administered  by  UT.  it  was  established  as  a  quasi-independent 
research  collaboration  of  the  Tennessee  Valley  Authority  (TV  A).  Oak  Ridge 
National  Laboratory  (ORNL  -  a  DoE  facility  managed  by  Lockheed  Martin 
Energy  Systems)  and  UT.  It  is  govemed  by  a  Board  of  Directors  made  up  of  two 
senior  officials  from  each  of  its  constituent  organizations.  As  Director.  I  serve  at 
the  pleasure  of  the  JIEE  Board.  I  am  also  a  tenured  Professor  of  Economics.  This 
unique  arrangement  means  that  some  of  the  questions  cannot  be  answered  as 
posed,  but  I  will  provide  the  best  answers  I  can  and  stand  ready  to  provide  any 
further  information  that  you  may  request. 


Ouestion  1 : 

The  JIEE  was  formed  in  1991  pursuant  to  a  Memorandum  of  Understanding 
(MOU)  among  TV  A,  ORNL  and  UT.  The  MOU  is  provided  as  Attachment  1 .  We 
do  not  issue  an  annual  report,  but  the  Quanerly  Report  from  the  last  quarter  of  our 
FY1995  is  found  as  Attachment  2.  Our  budget  for  FY  1995  is  an  element  in  that 
Report.  The  most  recent  budget  document  -  for  the  quarter  ending  December  3 1 . 
1995,  is  attached  as  Attachment  3. 


Ouestion  2: 

The  purpose  of  JIEE  is  to  promote  and  coordinate  research  projects  involving  staff 
from  our  three  constituent  organizations.  A  major  focus  of  our  international  work 
has  been  China  because  of  my  long  professional  association  wath  that  country.  At 
present,  we  are  continuing  a  project,  begun  in  1989,  to  assist  the  Chinese  and  U.S. 
investors  to  develop  biomass-to-electricity  projects  in  Yunnan  Province,  China. 
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We  are  in  the  early  stages  of  developing  a  joint  proposal  with  the  Chinese 
Research  Academy  of  Environmental  Sciences  to  conduct  river  basin  studies 
which  would  be  funded  indirectly  by  the  World  Bank. 

We  have  an  active  program  in  biomass  research  and  have  made  proposals  for  joint 
work  with  institutions  in  Armenia,  and  have  made  preproposal  inquiries  in  other 
countries  such  as  Mexico  and  Belarus.  We  have  made  various  other  research 
proposals  for  international  work,  but  none  of  these  has  been  funded. 

We  have  conducted  training  programs  for  Chinese  nationals  in  this  country. 

In  addition,  I  have  personally  engaged  in  lectures  and  consulted  for  the  Chinese, 
as  has  one  of  my  colleagues,  but  this  was  on  an  individual  basis  and  not  as  an 
employee  of  JIEE. 

In  most  cases  funding  for  these  activities  came  from  international  organizations  or 
U.S.  foundations.  JIEE  expenditures  through  December  1995  are  $876,832.00 
which  cover  internal  staff  and  operating  cost.  None  of  these  funds  came  from 
international  sources.  However.  JIEE  serves  as  coordinator  for  international 
projects  where  some  portion  of  the  funds  have  been  used  to  cover  staff  cost.  These 
costs  do  not  show  up  in  the  operating  costs.  Attachment  4  provides  information  on 
these  issues  which  was  supplied  by  DoE  prior  to  the  trade  mission. 


Question  3: 

As  noted,  some  of  our  general  support  funds  come  from  ORNL,  a  DoE  laboratory, 
which  provides  $100,000  per  year  to  support  activities  of  benefit  to  ORNL.  Thus 
far,  we  have  received  $20,000.00  directly  from  DoE  to  support  an  energy 
symposium. 


Question  4: 

I  participated  only  in  the  trade  mission  to  China. 

Question  5  and  Question  6: 

I  was  selected  for  the  trip  as  an  (unpaid)  consultant  to  the  Secretary  and  her  staff 

probably  because  of  my  perhaps  unique  set  of  experiences  and  credentials  of  use 

on  this  mission.  I  have  extensive  U.S.  government  experience  (Senior  Staff 

Economist,  Energy,  Council  of  Economic  Advisers  to  the  President,  1974  -  1976; 

Assistant  Administrator  for  Policy,  Planning  and  Evaluation,  U.S.  EPA,  1983  - 

1 987).  I  also  have  extensive  experience  in  China  and  expertise  with  respect  to  i 
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environmental  policy  and  energy  policy  in  that  country  (see  Attachment  5).  My 
scholarly  credentials  are  well  respected  by  the  Chinese.  Finally,  I  have  the 
confidence  of  officials  at  DoE  where,  among  other  things,  I  served  as  a  member  of 
the  Secretary  of  Energy's  Advisory  Board  under  both  Admiral  Watkins  and 
Secretary  O'Leary. 

I  do  not  recall  for  certain  the  circumstance  under  which  my  possible  participation 
in  the  trip  first  came  up  with  DoE  personnel,  but  1  believe  it  was  in  conversation 
with  Robert  Rainey,  then  Special  Assistant  to  the  Secretary.  The  first  indication 
that  I  can  find  in  my  correspondence  is  a  letter  to  Dr.  Jake  Stewart  dated  June  2. 
1994,  which  is  provided  as  Attachment  6.  As  I  recall,  telephone  discussions  were 
held  with  Dr.  Abraham  Haspel,  DAS  for  Economic  and  Environmental  Policy, 
with  Dirk  Forrister,  then  a  Special  Assistant  to  Secretary  O'Leary  and  with  Dawn 
Schrepel.  trip  coordinator.  There  may  have  been  further  conversations  before  1 
was  notified  of  my  formal  invitation  to  join  the  mission.  Ms.  Schrepel,  as  I  recall, 
conveyed  the  unofficial  invitation  prior  to  Secretary  O'Leary's  formal  letter  on 
January  19,  1995  (Attachment  7).  I  also  dealt  with  Assistant  Secretary  Susan 
Tiemey,  to  whom  1  supplied  background  information  (Attachment  8)  and  with 
Linda  Silverman  in  Dr.  Haspel's  office,  who  coordinated  the  environmental 
aspects  of  the  trip. 

In  addition  to  providing  written  materials  and  advice  on  persons  to  meet  in  China 
and  on  other  matters  during  telephone  conversations  leading  up  to  the  trip,  I  was 
invited  to  meet  with  the  Secretary's  staff  planning  the  trip  to  brief  it  on  cultural, 
business  and  political  matters.  This  briefing,  which  1  recall  stretched  to  about  two 
hours,  occurred  on  January  1 1 ,  1995. 1  do  not  have  an  attendees  list;  Dirk  Forrister 
arranged  the  meeting,  but  was  not  present.  Tracy  Hardy  of  the  Office  of 
International  Affairs  called  the  meeting  to  order  in  Forrister's  absence.  This 
briefmg  occurred  at  no  expense  to  the  government  because  it  was  arranged  for  a 
time  I  was  in  Washington  on  other  maners. 


Question  7: 

I  entered  into  no  agreements  with  the  Chinese  as  a  part  of  the  trade  mission, 
though  I  did  discuss  the  details  of  an  already  agreed-upon  training  program  with 
Chinese  colleagues  while  I  was  there.  1  was  on  the  trip  as  a  consultant  to  the 
Secretary  and  her  staff,  not  for  business  purposes. 


Question  8: 

Not  ^plicable,  for  reasons  given  above. 
Question  9: 

I  did  not  pay  any  of  the  cost  of  the  trip.  DoE  paid  for  my  participation,  and  I  did 
not  reimburse  DoE. 


Question  IQ: 

I  did  not  participate  in  any  such  meetings.  Those  persons  especially  interested  in 
environmental  matters  were  seated  together  and  discussed  our  prospective 
activities  at  some  length.  At  one  point,  I  did  go  to  another  section  of  the  plane  and 
"listened  in"  to  a  meeting  in  progress. 
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{aCaproj  S^ssociaUf^ 


January  29,  1996 


Jue  Barton,  Chairman 

Subcommiitee  on  Oversight  and  Inve^gations 

Committee  en  Commerce 

U.S.  Hooae  of  Representalivet 

Room  2123,  Raybum  House  Office  Building 

Washington,  DC   20515-6113 


RE:     Participation  in  the  Presidential  MIssioa  on  Energy  Investment  in  Pakistan 
Sponsored  by  the  U.S.  Department  of  Energy 


Dear  Chairman  Barton: 

On  January  25,  1996,  I  received  your  request  for  information  concerning  my 
puticipation  in  trade  missions  undertaken  by  the  U.S.  Ocpanment  of  Energy  ("DOE').   [ 
purticipeled  In  the  mission  to  Paidstan  in  September  1994.   As  explained  further  below,  my 
primary  role  on  this  mission  was  to  provide  DOE  with  subsuuitive  expertise  in  specific 
energy  policy  aittu.    This  is  in  cnntrut  to  many  others  on  the  mission  who  participated  as 
pottatial  trade  partnen  with  Paidstani  enterprises.    My  firm  did  not  participate  in  any  other 
trade  mission  undertalcen  by  the  DOE.   My  responses  to  your  requests,  wbich  arc  lo  the  hen 
of  my  recoUection,  are  attached  below. 


1 .  Provide  background  infonnation  on  your  company,  including  an  annual  report  and 
general  flnandal  infiorntation. 

La  Capni  Associates  is  a^ymaii,  i^^-f*«"''Tj;2g53ilring_f2;!!Jip'^*^''^'"g  'i  rnfrgy 
planning  and  regulatory  economics.   A  brief  description  of  my  firm,  which  was  provided  lo 
DOE  ai  the  time  I  was  asked  to  panicipatB,  is  attached.   The  firm  does  not  prepare  an  annutl 
report. 

2.  Indicate  whether  your  company  is  a  DOE  contractor  or  whether  your  company 
receives  granu  or  other  means  of  funding  from  DOE.   If  you  do  receive  funding  fnwn 
DOE,  indicate  what  levd  of  annual  funding  you  receive. 

Wc  arejwt  a  DOE  (ay«T*y|p|-  tnA  wi.  a»  «/^»  ~-*ivf  «"y  ftmHing  fmm  nnp 


I 

The  ProMftce  Building 
335  Washington  Street  •  Bo»i«i.  Ma«ichu«ns  02108 
Telephone  (6 1 7)  .167-6500  •  Facsimile  (617)  9.<l-05:!»  •  Rmail  73623.36.150compuscnc  .. 
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3.  Identify  widcii  trade  missions  you  puttdpiied  fai  and  whether  you  putidptied  in  any 
aihar  tiipa  niken  by  the  Seczvtaiy,  and,  if  x>,  which  trips. 

As  indicated  above,  I  peitidpated  in  the  misaian  to  Pakittan  in  September  1994.   My 
flrm  did  not  participate  in  any  other  mission  undertaken  by  the  DOE. 

4.  Indicate  why  and  how  you  woe  selected  to  be  a  participant  on  the  Inwle  mission. 

It  was  my  understanding  that  I  was  selected  to  participate  because  the  mission  needed 
an  expert  in  energy  efficiency  [sometimes  known  as  energy  conservation,  load  management, 
demand-sidfi  management  (*DSM*)],  and  energy  planning  and  policy.   Apparently,  the 
mission  team  was  lacking  this  expertise  at  the  time  I  was  contacted.    It  was  my  understanding 
that  TXyB  needed  my  expertise  especially  in  roundtable  discussions  with  Pakistani  policy- 
makers on  energy  efficiency,  demand-side  management  and  the  environment  scheduled  to 
takB  place  at  an  energy  conference  at  some  point  during  our  viaiL  Thus,  my  pnmary  role  on 
the  misaion  was  to  provide  DOE  with  substantive  expertise  in  spedfk  energy  policy  areas. 
This  is  in  contrast  to  many  others  who  participated  in  the  mission  as  potential  trade  panners 
with  Pakistani  enterprises.   1  also  recall  that  my  previous  work  experience  in  India  as  a 
consultant  to  the  World  Bank  on  energy  issues  played  a  role  in  my  selection.  This 
understanding  was  conveyed  to  me  by  A«itt:^n[  <iMTt;iii^rif  ^ugn  Tiemey. 

5.  Indicate  the  name  and  capacity  of  the  individual  from  DOE  who  contacted  you  about 
paitidpating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during 
organization  of  the  trip.    Also,  indicate  how  far  in  advance  of  the  trip  you  were 
contacted  about  participating  in  the  trade  mission. 

Asaistant  Secretary  Susan  Tiemey  in  the  Office  of  Policy  contacted  me  about 
participating  in  the  trade  mission.   Logistical  issues  were  coordinated  by  Ms.  Dawn 
Sdirepel.  I  recall  that  I  was  contacted  about  participating  in  the  mission  in  August  1994, 
approximately  one  mongi  before  the  mission. 

6.  Indicale  what  information  TX3E  sought  from  you  befon  the  trip,  inchidinf  whether 
DOE  inquired  about  the  status  of  any  pending  agreements  you  had  or  anticipated  and 
whether  the  existence  or  prpspect  of  an  agreement  was  a  ^Ktor  in  being  invited  to 
participate. 

I  recall  that  DOE  requested  a  personal  biography  of  my  profesaional  experience,  a 
description  of  my  firm  and  other  related  information.  It  was  my  understanding  that  die 
purpose  of  my  paitldpution,  as  indicated  above,  was  to  provide  energy  cffictency  expertiae  to 
the  DOE  team.  My  expertiae  was  particularly  uaeAil  during  roundtable  diacaasions  with 
Paldstani  policy-makers  at  the  energy  conference  held  in  Lahore,  Pakistan  on  September  22- 
23,  1994.  Part  of  the  discussions  at  the  conference  focused  on  energy  eflkteocy,  demand- 
side  maiugement,  and  the  environmem.  I  cannot  recall  whether  I  was  asked  about  the 
of  any  pending  agreements  in  Pakistan;  however,  we  had  no  such  pending  agreements. 
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7.  Indicate  whether  you  or  ochen  at  your  company  were  urged  by  DOB  to  sign 
nonbindlng  agiwincms  such  u  leoers  of  intent  or  meitx>raDda  of  undemuiduig. 
Also,  indicate  whether  you  or  othen  at  your  company  were  urged  to  alter  the  liming 
of  the  announcement  of  an  agreement  to  coincide  with  the  DOE  trade  mistion. 

I  do  not  recall  DOF.  urging  me  to  lign  nonbinding  agreements. 

8.  Indicate  whether  you  have  entettd  into  any  agreements  in  the  countries  visited  on 
trade  missions,  the  nature  of  any  such  agreements,  including  whether  the  agreements 
are  contracts,  letters  of  intent,  memoranda  of  understanding,  or  talce  other  forms. 
Also,  indicate  the  dollar  value  of  any  binding  agreements. 

We  have  not  entered  ii^*"  any  '"'««■•"  ^ffn^m^ntt  Higytiy  associate^jyith  Palristan  at 
this  time^ 

9.  Indicate  whether  you  traveled  with  the  Secretary  or  traveled  separately. 

I  traveled  with  the  OOB  team  and  the  Secretary  of  Energy  on  the  transcontineniaJ 
flight  to  and  from  the  U.S.  and  Pakistan. 

10.  Please  provide  a  chronology  of  any  agreement  or  agreements,  at  what  point  DOE 
provided  a.isi  stance,  and  the  nature  of  any  assistance  provided  by  DOE. 

Not  applicable. 

11.  Indicate  whether  you  or  others  at  your  company  were  asked  to  send  a  letter  to  DOE 
commending  the  agency  for  the  trade  mission. 

I  was  aslced  to  provide  a  trip  report  on  the  substantive  issues  regarding  Paltistani 
policy  on  energy  efficiency,  demand-side  management  and  the  environment,   t  was  also 
asked  to  provide  responses  to  an  evaluation  form  regarding  the  trip,  and  to  provide  comments 
on  an  energy  efficiency,  demand-ude  managemem,  and  environmental  action  plan  being 
drafted  by  DOE.  I  do  not  recall  being  asked  to  provide  a  letter  commending  DOB  for  the 
mission. 

12.  Indicate  whether  you  reimbursed  DOE  for  the  cost  of  your  participation  on  the  trade 
miaii0n,  and  the  nature  and  level  of  the  reimbursement  provided  DOE.   Also,  if  you 
provided  reimbursement,  indicate  at  what  point  you  were  informed  by  DOE  that  your 
company  was  obligated  to  reimburse  DOE  for  the  costs  it  incurred  on  your  behalf. 


to  provide  DOE  with  substantive  egpcrtuc 


to  soLi^it  '"■"Hflii*  ""^  i».i.;«.qj  p«>Tpny« 

aglBIssion  'f  pyirfqan;  hnwi-vw  nonij  of  my  tmie  could  be  billed  to  DOE.  Thus,  my  time 
waa  dooatad  by  my  firm  to  DOE.  This  arrangement  was  discusaed  during  my  initial 
eoavenariaoa  with  Asaistant  Secrecuy  Tlemey  regarding  the  missloa. 


I  hope  this  information  is  responsive  to  yxMtr  requestt.   Please  contact  me  if  you  need 
additional  infbraiadon. 


Sincerely, 


Henry  Yoshimura 
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QUESTIONS  FOR  CORPORATE  PARTICIPANTS 

NAME:  Subhash  Dhar,  President,  Ovonic  Battery  Company 

1.  Please  provide  background  information  on  your  company,  including  annual  reports 
and  10-Ks. 

Subsidiary  of  Energy  Conversion  Devices  ~  ECD  is  tech  developer 

India  -  OBV  interested  in  PV 

pursuing  India  for  number  of  years,  not  much  luck  ~  business  environment  and  rules 
and  regulations  ~  rules  have  been  improved  somewhat 

invited  by  Secy  to  participate 

DOE  knew  OBV  through  Usadvanced  battery  consortium 

trip  ~  met  high  level  officials  -  trip  very  helpful  establishing 

signed  MOU  with  Indian  company  on  possible  joint  venture 

has  not  evolved  into  a  K  -  feasibility  study  and  exchange  of  information 

just  received  final  business  study  and  proposal  to  move  ahead  on  joint  venture 

K  would  be  worth  $8-10  million 

JV  could  generate  $12-15  million  per  year 

2.  Is  your  company  a  DOE  contractor  or  does  your  company  receive  grants  or  any 
means  of  funding  from  DOE? 

No.   K  with  US.  Advanced  Battery  Consortium. 

Parent  does  receive  DOE  funding 

3.  I  undo^tand  you  went  on  the  trade  mission  to .   Have  you  gone  on  any  other 

trips  with  the  Secretary? 

Followup  to  India  in  2/9S 

4.  Who  from  DOE  contacted  you  about  participating  in  the  trade  mission  and  who  at  DOE 
did  you  deal  with  during  the  organization  of  the  trip?   How  much  prior  to  the  tnp 
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you  contacted  about  participating  in  the  trade  mission? 

Nancy  Bacon  principal  contact.   Bud  Annan.   Bacon  proposed  name. 

5.  How  were  you  selected  to  be  a  participant  on  the  trade  mission? 
No  idea 

6.  Did  DOE  send  you  a  questionnaire  before  you  were  invited  to  participate?    What 
information  did  they  seek  with  this  questionnaire? 

Company  profile 

7.  Did  DOE  ask  you  about  the  status  of  any  agreements  in  the  foreign  country  before  they 
invited  you  on  the  trip,  namely  whether  you  already  had  an  agreement? 

8.  Was  the  existence  of  an  agreement  a  precondition  for  your  participation? 
Not  at  all.    No  requirement  that  they  sign  an  MOU. 

9.  Were  you  or  anyone  else  from  your  company  urged  by  DOE  to  alter  the  timing  of  any 
agreement,  either  delaying  or  accelerating  the  announcement  to  coincide  with  the  DOE 
trade  mission? 

10.  Have  you  entered  into  any  agreements  in  ?     What  is  the  nature  of  this 

agreement  -  contract,  letter  of  intent,  memorandum  of  understanding,  or  other  form? 

Their  MOU  is  a  binding  agreement. 

Believe  MOA  was  attributable  to  DOE  efforts 

11.  Did  you  travel  with  DOE  or  did  you  travel  separately? 
Yes. 

12.  Please  provide  a  chronology  of  your  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE.  Do  you  believe 
that  your  company  would  have  have  secured  an  agreement  without  DOE  assistance? 

13.  Were  you  asked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  mission? 
No 

14.  Did  you  reimburse  the  full  cost  of  your  participation  on  the  trade  mission? 
They  reimbursed  DOE.   WILL  PROVIDE  FIGURE 
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PEER 

Consultants.  P.C. ewciweeks » ^cipmsrs • mawaoement  cowstLTAvrs 

12300  Twinbrook  Parkway    •   Suite  410   •    Rockville.  MD  20852   •   '301)816-0700   •   FAX (301)  816-9291 
Pollution.  Environment,  Energy  and  Resources 


February  23.  1996 

Mr.  Joe  Banon 

Chairman 

Subconunittee  on  Oversight  and  Investigations 

U.S.House  of  Representatives 

Committee  on  Commerce 

Room  2125.  Rayburn  House  Office  Building 

Washingtoa  D.C.  20515-6115 

Dear  Mr.  Banon: 

This  letter  and  the  attachment  are  in  response  to  your  request  for  ioformation  about 
PEER  Consultants  and  my  role  in  the  trade  mission  undertaken  by  Secretary  O'Learv  1 
have  attempted  to  respond  to  the  questions  in  the  same  order  that  they  were  presented; 
however,  to  ensiu-e  that  nothing  was  missed,  your  questions  are  shown  in  bold  type,  with  xy 
response  immediately  following. 

1.         Provide  background  infoimation  on  your  company,  indnding  an  annual  report  and 
general  financial  infonnation. 

General  Background: 

PEER  Consultants,  PC,  is  a  dvil/sanitary/environmental  engineering  firm  that  I 
both  own  and  manage.  I  founded  the  company  in  1978,  and  today  it  is  one  of  largest 
African-American,  female-owned  environmental  engineering  companies  in  the  U.S. 
Our  annual  revenues  have  generally  been  between  S7  million  and  SlO  million.  Thus, 
we  are  very  small  in  comparison  to  non-minority-owned  environmental  engineenng 
firms  of  comparable  age. 

I  am  the  100%  ovraer  of  PEER  Consultants,  P.C.  Since  there  are  no  other 
stockholders,  and  since  I  am  direaty  iirvolved  in  the  day-to-day  management  and 
oversight  of  the  company  and  routinely  review  both  operational  and  financiai 
information,  no  formal  'annual  reports'  have  been  needed.  However,  our  marketing 
flyer,  which  is  included  as  an  attachment  to  this  letter,  provides  a  little  more 
information  on  our  range  of  services  and  representative  projects. 


Wuhlnitsn   O.C  .  RackMlb.  MD:  Taa»*.  n.  Caakndt*.  MA;  Oak  K4m-  TV- 

Masvbu.  TX:  AtUaca.  OA.  Sail  Lata  City.  UT: 

Ua  V.(a>.  fIV;  Wut  Pala  Baach  PU  Mian  Lakaa.  TL 
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General  Financial  Information: 

PEER  Consultants,  P.C.  operates  on  a  February  1,  to  Januaiy  31  fiscal  year. 
In  our  fiscal  year  ending  January  31,  1995,  we  had  $8.2  million  in  contract 
revenue.    This  most  recent  fiscal  year  ended  January  31,  1996,  and  had  revenues 
closer  to  $7.1  million.  (We  have  not  completed  our  year  end  closing  activities,  since 
the  fiscal  year  just  ended.) 

As  with  most  small  firms,  PEER  Consultants  has  few  assets  other  than  our  accounts 
receivable.  We  do  not  own  any  real  estate,  although  we  do  own  general  office 
furnishings,  equipment,  and  vehicles.  Likewise,  our  liabilities  are  typically  those 
related  to  the  kind  of  activities  that  are  used  to  generate  income  or  to  finance 
operations,  e.g.,  marketing  activities,  capital  and  short-term  leases  of  space, 
equipment  and  machinery,  payment  of  vendors  and  subcontraaors,  and  repayment 
of  borrowing  used  to  finance  operations. 

2.  Indicate  whether  your  company  is  currently  involved  in  the  development  of  International 
projects,  identifying  the  countries  where  such  development  has  occurred  or  is  occurring  and 
comparing  your  revenues  from  these  activities  to  that  fkvin  your  other  activities. 

American  Embassy  in  Nassau,  Bahamas 

PEER  Consultants,  P.C,  has  had  a  small  projea  in  the  U.S.  Embassy  in  the 
Bahamas.  While  technically  not  an  international  project,  since  the  embassy  is 
considered  American  soil,  it  was  located  in  a  foreign  country.  The  projea  involved 
asbestos  inspection  of  the  American  Embassy  and  was  funded  under  a  Department 
of  State  contraa  managed  by  Martin  Marieiu  Energy  Systems.  The  total  amount  of 
projea  revenues  for  that  particular  task  was  approximately  $25,000. 

Kimberiey,  South  Africa 

PEER  Consultants,  P.C,  initiated  exploration  of  business  possibilities  in  the  Southern 
African  marketplace  several  years  ago.  Over  that  time,  I  have  established 
relationships  with  various  businesses  an  government  officials  operating  in  the 
Southern  Africa  arena.  Approximately  a  year  ago.  I  decided  to  go  to  South  Africa 
to  make  a  personal  visit  to  follow-up  on  some  of  the  possibilities.  In  March  1995, 
I  traveled  to  South  Africa.  This  was  a  business  development  expense  of  PEER 
Consultants,  P.C.  not  the  U.S.  Govenunenu  None  of  my  travel  expenses  were  paid 
for  or  reimbursed  by  any  agency  of  the  U.S.  Govenmient 

As  a  result  of  the  conditions  found  in  South  Africa,  and  the  desires  expressed  by 
some  of  the  people  and  groups  that  I  met  with.  I  decided  to  pursue  a  demonstration 
project.  The  project,  which  will  be  located  in  Kimberiey,  South  Africa,  will  consi« 
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3 
of  designing  and  building  an  energy  efficient,  resource  conserving,  cost-optimized 
house.  A  prototype  unit  employing  such  technology  had  been  pionTered  h^the  U  S 
Dcpanment  of  Energy  (DOE).  ^        ^'^^ 

Upon  my  remm  from  South  Africa,  I  began  to  pursue  DOE  assistance  to  undenake 
the  demonstration  project  We  were  awarded  DOE  assistance  to  help  get  the 
demonstration  house  built  in  South  Africa.  As  of  this  writing,  redesign  to 
accommodate  the  unique  needs  of  the  community  has  been  completed  and  the 
construction  of  the  house  is  underway  in  Kimberley,  South  Africa.  The  DOE 
assistance  represents  only  a  portion  of  the  cost  of  getting  the  demonstration 
implemented.  To  date,  all  costs  have  been  borne  by  PEER.  No  reimbursement  has 
been  received,  yet.  Reimbursement  for  eligible  projea  costs  will  amount  to 
approximately  $27,000.  If  the  $27,000  had  been  received  in  our  last  fiscal  year,  it 
would  have  represented  less  than  0.4  percent  of  our  gross  contract  revenue. 

3.  Indicate  whether  your  company  is  a  DOE  Contractor  or  whether  your  company  receives 
grants  or  any  other  means  of  funding  firom  DOC.  If  you  do  receive  finding  ttom  DOE, 
indicate  what  level  of  annual  ftandlng  you  receive. 

PEER  Consultants,  P.C,  is  and  has  been  a  DOE  contractor  for  about  10  years.  We 
received  three  major  contracts  from  EXDE  during  1987.  The  cumulative  total  value 
of  the  contracts  was  approximately  $15  million.  Work  was  performed,  invoiced,  and 
paid  over  a  7-year  period.  All  work  was  completed  in  the  early  1990's  and  one 
contract  has  been  dosed  out.  Closeout  reconciliations  for  PEER'S  reimbursement 
from  E>OE  as  a  result  of  the  Defense  Contract  Audit  Agency  audit  adjustments  is 
still  underway  on  the  other  two  contracts. 

Until  our  present  award  of  the  $27,000  for  the  demonstration  bouse,  we  had  not 
received  direa  funding  from  DOE  since  we  received  the  1987  contracts.  Of  course, 
like  other  contraaors  in  our  field,  we  are  constantly  pursuing  business  opportunities 
with  EMDE,  and  other  federal,  state,  local  and  private  concerns. 

4.  Identiiy  whick  trade  missions  you  participated  on  and  whether  you  participated  in  %aj 
other  trips  uliea  by  the  Secretary,  and  if  so,  which  trips. 

I  participated  in  the  Mission  on  Sustainable  Energy  and  Trade  Development  to  the 
Republic  of  South  Africa  in  August  1995.  I  have  not  participated  in  other  trips  talcan 
by  the  Secretary. 

5.  Indicate  why  and  bow  you  were  selected  to  be  a  participant  on  the  trade  mission. 

I  requested  to  be  a  participant,  since  I  had  already  been  pursuing  work  in  Soulk 
Africa  and  had  developed  business,  governmental  and  community  relationshipa  !■ 
that  country.  I  felt  that  my  relationships  would  be  helpful  in  adding  to  the  sue 
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of  the  Secretary's  trip.  Since  I  am  an  African-American  woman,  I  also  thought  that 
it  would  add  to  the  diversity  of  the  delegation  and  proactively  demonstrate  the 
viability  of  a  multi-racial  business  model.  Additionally,  since  my  company  had 
already  invested  time  and  money  in  the  country,  I  felt  that  I  could  serve  as  a 
faalitator  to  help  mission  representatives  gain  acceptance  and  obtain  working 
agreements  with  South  African  businesses. 

6.  Indicate  the  name  and  capacity  of  the  Individual  (h>m  DOE  who  contacted  yon  about 
participating  in  the  trade  mission  and  with  whom  at  DOE  you  dealt  during  organization 
of  the  trip. 

When  1  heard  of  the  trade  mission,  I  contacted  DOE's  office  of  Diversity  (  early 
June,  I  believe).  I  spoke  with  a  receptionist  and  told  her  of  my  company's  interest 
in  being  represented  on  the  trade  mission.  I  was  then  put  in  contact  with  Mrs. 
Corliss  Moody,  who  interviewed  me,  at  length,  and  said  that  she  would  pass  my 
request  on  to  the  appropriate  individuals.  I  was  later  contacted  by  Ms.  Dawn 
Schrepnel  who  informed  me  that  my  company  had  been  seleaed.  Ms.  Schrepnel 
forwarded  me  information  on  the  trip.  The  mission  activities  were  structured  by 
"pods."  I  was  assigned  to  the  "Environment  Pod,"  so  I  also  was  in  contaa  with  Ms. 
Linda  Silverman,  who  was  in  charge  of  that  pod. 

7.  Indicate  whether  you  have  entered  into  any  agreements  with  the  countries  visited  on 
trade  missions,  the  nature  of  any  such  agreements.  Including  whether  the  agreements  are 
contracts,  letters  of  intent,  memoranda  of  understanding,  or  take  other  forms.  Also,  indicate 
the  dollar  value  of  any  binding  agreements. 

PEER  entered  into  two  Memoranda  of  Understandings  (MOU)  while  on  the  trade 
mission.  One  of  the  agreements  was  with  representatives  of  Kimberley  and  had 
already  been  in  the  works  for  several  months.  The  opportunity  afforded  by  being  a 
member  of  a  very  prestigious  trade  mission  representing  the  President  of  the  United 
Slates  and  the  American  People,  conferred  an  added  level  of  aedibility.  The  MOU 
was  with  representatives  of  the  Kimberley  community  and  opened  avenues  for  us  to 
work  with  them  to  find  ways  to  meet  some  of  their  pressing  development  needs. 

The  South  African  Council  for  Scientific  and  Industrial  Research  signed  a  MOU  to 
work  together  in  the  planning  and  development  of  black  South  African  communities. 
Neither  of  these  MOUs  has  any  monetary  value.  Any  future  income  derived  as  a 
result  of  the  MOU's  will  be  dependent  upon  our  ability  to  deliver  marketable 
housing  and  appropriate  community  infrastructure. 
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8.  Please  provide  the  chronology  of  any  agreemenc  or  agreemenis,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE. 

There  is  no  special  chronology  associated  to  these  agreements.  DOE'S  assistance  at 
the  time  of  the  trade  mission  was  pnmanly  the  goodwill  created  by  pennitting  PEER 
to  be  a  pan  of  the  trade  mission  and  the  prestige  that  the  participation  provided  to 
PEER. 

9.  Indicate  whether  you  paid  the  cost  of  your  participation  on  the  trade  mission  or 
missions,  whether  DOE  paid  the  cost  of  your  participation,  and  If  so,  whether  you 
t«imbursed  DOE  for  the  cost  of  your  participation.  If  you  provided  reimbursement, 
indicate  the  nature  and  the  level  of  the  reimbursement  provided  DOE. 

DOE  did  not  pay  the  cost  of  my  participation.  I  was  never  led  to  believe  that  '.here 
would  be  any  reimbursement  for  travel  or  any  expenses  associated  with  the  travel. 
I  paid  my  flight  costs  directly  to  the  chancr  service.  Other  expenses  were  either  paid 
for  with  ray  corporate  credit  card  or  with  my  personal  resources.  Since  DOE  did  not 
pay  my  expenses,  I  did  have  any  reimbursement  due  to  them. 

10.  Indicate  whether  you  participated  in  any  meetings  in  designated  meeting  areas  on  the 
charter  plane  during  the  flight  from  the  United  States,  the  length  of  any  such  meetings  and 
briefly  describe  any  such  meetings. 

I  participated  in  many  meetings  on  the  airplane  on  the  trip.  One  of  the  primary 
reasons  for  going  on  the  trip  was  to  network  with  the  many  prestigious  companies  on 
the  plane.  This  was  a  lifetime  opportunity  for  a  small  company  like  PEER.  Making 
special  trips  to  visit  each  of  the  companies  that  were  represented  on  the  plane  would 
have  been  out  the  financial  reach  of  a  company  with  PEER'S  limited  operating 
capital  I  made  advance  arrangements  to  meet  with  as  many  of  the  panicipants  as 
I  could,  and  spent  time  marketing  PEER'S  professional  services  to  all  who  would 
listeiL 

There  were  also  meetings  of  the  environment  pod  on  the  trip  from  the  U.S.  We 
discussed  what  we  wanted  to  accomplish  on  the  trip,  established  goals,  and  then  met 
with  the  Secretary  to  outline  the  specific  areas  where  we  wanted  her  assistance,  if 
possible.  Basically  ,  we  wanted  to  meet  with  Saslo,  the  Chamber  of  Mines,  Eskom. 
etc.  We  discussed  environmental  problems  that  we  felt  South  Africa  was  &cing  and 
discussed  how  American  Technology  and  know-how  could  help.  The  meeting  with 
the  Secretary  lasted  around  20  minutes.  She  was  engaged  in  constant  meetings 
throughout  the  trip  and  appeared  tired  and  sounded  hoarse  by  the  time  she  got  to 
our  group. 

On  our  trip  back,  we  were  requested  to  prepare  a  repon  on  what  we  accomplished, 
what  we  felt  the  next  steps  should  be  ,  and  what  was  needed  to  meet  our  objectives. 
The  Environment  Pod  met  for  about  an  hour  on  the  plane  and  then  spent  several 
more  hours  writing  the  report.  The  repon  was  given  to  the  Secretary's  staff  before 
we  left  the  airplane. 

I  hope  this  information  will  be  sufficient  If  you  have  any  questions,  please  fee!  free 
to  contaa  me,  or  in  my  absence,  Mrs.  Paulette  Wright,  on  (301)  816-0700. 


Respectfully, 

Ulia  A.  Abron,  Ph.D.,  P.EL  '^ 

President 
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QUESTIONS  FOR  CORPORATE  PARTICIPANTS 

NAME:  Charles  Condy,  President  and  CEO,  Proven  Alternatives 

1.  Please  provide  background  information  on  your  company,  including  annual  reports 
and  10-Ks. 

Total  energy  management,  consulting,  engineering 

small  merchant  bank 

five  years  old  ~  $30  million  annually  --  exports  small  now 

Has  worked  internationally  since  1974  ~  more  interest  now  than  ever  before 

energy  efficiency  and  conservation 

California  Energy  Company  was  first  company  ~  built  from  scratch  to  biggest 
geothermal  energy  company  in  world 

there  are  360  paper  mills  in  India  -  they  all  need  upgrading  in  energy  efficiency  and 
pulp  and  paper  processing  —  each  mill  could  be  worth  $1-5  million  in  exports  of  labor 
and  equipment 

expect  agreements  for  demonstration  projects 

2.  Is  your  company  a  DOE  contractor  or  does  your  company  receive  grants  or  any 
means  of  funding  from  DOE? 

Not  a  contractor.   Has  not  yet  received  grants  from  DOE 

3.  I  understand  you  went  on  the  trade  mission  to .   Have  you  gone  on  any  odier 

triin  with  the  Secretary? 

South  Africa  -  not  very  interested,  but  knew  Secy  was  found  of  South  Africa 

no  interest  in  eaagy  efficiency  at  beginning  of  trip  —  interest  at  end  of  trip  -  coumry 
just  appointed  first  Minister  of  Energy  Efficiency 

4.  Who  firom  DOE  contacted  you  about  participating  in  the  trade  mission  and  who  at  DOl 
did  you  deal  with  during  the  organization  of  the  trip?  How  much  prior  to  die  trip  «^ 
you  contacted  about  participating  in  the  trade  mission? 

S  Africa  -  Denise  Swinge  -  runs  Office  of  Industrial  Technologies 
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India  -  invited  by  Christine  Ervin  and  Secy 

visited  Secy  a  few  years  ago  ~  both  on  board  of  Keystone 
Didn't  really  want 

5.  How  were  you  selected  to  be  a  participant  on  the  trade  mission? 

6.  Did  DOE  send  you  a  questionnaire  before  you  were  invited  to  participate?  What 
information  did  they  seek  with  this  questionnaire? 

7.  Did  DOE  ask  you  about  the  status  of  any  agreements  in  the  foreign  country  before  they 
invited  you  on  the  trip,  namely  whether  you  already  had  an  agreement? 

Not  in  India  -  countries  more  interested  in  building  powerplants 

Not  in  South  Africa  -  no  notion  of  energy  efficiency 

8.  Was  the  existence  of  an  agreement  a  precondition  for  your  participation? 
Under  no  pressure  from  DOE  to  deliver  deal 

9.  Were  you  or  anyone  else  from  your  company  urged  by  DOE  to  alter  the  timing  of  any 
agreement,  either  delaying  or  accelerating  the  announcement  to  coincide  with  the  DOE 
trade  mission? 

10.  Have  you  entered  into  any  agreements  in  ?     What  is  the  nature  of  this 

agreement  -  contract,  letter  of  intent,  memorandum  of  understanding,  or  other  form? 

11.  Did  you  travel  with  the  Secretary  or  did  you  travel  separately? 
Yes,  on  both  trips 

12.  Please  provide  a  chronology  of  your  agreement  or  agreements,  at  what  point  DOE 
provided  assistance,  and  the  nature  of  any  assistance  provided  by  DOE.  Do  you  believe 
that  your  company  would  have  have  secured  an  agreement  without  DOE  assistance? 

India  -  lot  of  encouragement  from  DOE,  DOE  helped  opened  doon  by  virtue  of  prior 
trip 

Team  from  DOE  that  was  to  accompany  company  did  not  go 

S  Africa  -  asked  DOE  for  firnds  -  DOE  suggested  other  federal  agencies  to  get  support 

Office  of  Industrial  Technology  has  developed  good  information 
^3.       Were  you  aaked  to  send  a  letter  to  DOE  commending  the  agency  for  the  trade  mission? 

No 

14.  Did  you  reimburse  DOE  for  the  cost  of  your  participation  on  the  trade  mission?  If  so, 
please  provide  the  amount  of  the  reimbursement. 

Yes  -  paid  his  own  bills.   Reimbursed  DOE  for  cost  of  air  fare. 

South  Africa  -  billed  a  surcharge  of  15  percent  for  use  of  meeting  rooms 
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SiDi-EY    &    Austin 

a75  I'riTR'n  Avicnxt 
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CSXCAOO  LOKDOM 

TCl.lU'MUNE  212  QO€  fiOOO  

XO«  AJfOELXW                                                                        iKUCC  67  ieO«  SIVOa^OBJ 

V»rON,  O.C.                                                hACSTMTUf  91U  UOO  202I  tokvo 

FoTnn>KT>  lese 
February  22.  1996 


wajTsav  niaacT  xTTwncit 


(212)906.1)}0 
U12)906-UI9 

By  FAX:  202^26-2447 

Mr.  Joseph  T.  Kelliher,  CouEsel 
Mr.  J.  Marc  Wheat,  Counsel 
Committee  on  Commerce 
U  S.  House  of  Representatives 
Room  2125 

RBybum  House  Office  Building 
Washington.  DC.  20515 

Gentlemen: 

This  is  in  response  to  the  letters  dated  January  24.  1 996  and  Febriiary  1 2,  1996  to  each  of  us 
from  The  Honorable  Joe  Barton,  Chainruui,  Subcommittee  on  Oversight  and  Investigations, 
requesting  certain  information  concerning  our  pardcipadon  in  various  trade  missions  undertaken  by 
Secretary  O'Leary  (the  "Secretary")  of  the  Department  of  Energy  ("DOE")-  Copies  of  such  letters 
are  attached. 

Set  forth  below  are  responses  to  the  requests  for  information  contained  in  such  letters  (for 
convenience,  n""^  numbered  paragraph  below  sets  forth  information  in  response  to  a  like  luunbered 
paragraph  in  Mr.  Barton's  letters): 


I.  Letter  Dated  January  24,  1996 

1 .  The  undersigned  are  partners  in  Sidley  &  Austin,  a  law  fum  with  approximately  650 
attorneys  and  domestic  offices  in  Chicago,  Los  Angeles,  New  York  and  Washington,  DC,  as  well 
as  international  offices  in  London  and  Tokyo.  The  fum  is  a  private  partnership  and  does  not  publish 
annual  reports  or  financial  statements. 

2.  Sidley  &  Austin  is  not  a  DOE  contractor  and,  to  our  knowledge,  does  not  receive  grants 
or  other  means  of  funding  from  DOE. 

3.  As  more  fiiily  described  below,  we  participated  in  the  DOE-sponsored  trade  mission  to 
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Mr.  Joseph  T.  Kelliher,  Counsel 
Mr.  J.  Marc  Wheat,  Couosei 
February  22. 1996 
Page  2 

Pakistan  held  September  1 9-25,  1994  (the  'Trade  Mission'*).  We  have  not  partiapated  in  any  other 
trips  taken  by  the  Secretary. 

4.  As  noted  in  paragraph  5  below,  we  were  permitted  by  DOE  to  participate  in  the  Trade 
Mission  in  response  to  a  request  of  the  firm.  The  request  was  made  following  the  publication  of 
press  reports  concerning  the  Mission  because  of  our  interest  in  providing  legal  services  in  cotmection 
with  development  projects  in  Pakistan.  Our  participation  involved  the  attendance  at  various 
meetings  sponsored  by  DOE  in  cooperation  with  various  Pakistan  authorities  and  held  in  Islamabad 
aixl  Lahore,  Pakistan.  Howeva,  our  participauon  in  the  Mission  was  Imiited  because,  as  noted  in 
paragraph  9  below,  we  made  our  own  arrangements  for  travel  and  hotel  accommodations  and 
traveled  separately  from  the  Secretary  and  the  other  persons  participating  in  the  Mission. 

5.  In  response  to  a  request  of  the  firm  to  participate  in  the  Irade  Mission  made  on  or  about 
September  15, 1994,  Mr.  Matthew  lairholm  of  DOE  notified  us  by  telephone  on  September  19,  1994 
that  we  could  attend  the  various  meetings  in  Pakistan  as  pan  of  the  U.S.  delegatiott  He  indicated 
diat  we  should  make  our  own  arrangements  for  travel  and  hotel  accommodations.  In  Pakistan,  wc 
talked  to  Ms.  Dawn  Schrepel  concerning  arrangements  for  attendance  at  meetings,  and  certain 
briefings  were  handled  by  Ms.  Susan  Tiemey. 

6.  When  Mr.  Fairholm  of  DOE  notified  us  that  we  could  participate  in  the  Trade  Mission, 
he  requested  us  to  telecopy  to  DOE  brief  biogr^hical  information  concerning  us.  DOE  did  not 
inquire  as  to  the  status  of  any  pending  agreements  invoKing  Sidley  &  Austin. 

7.  Neither  Sidley  &  Austin  nor,  to  our  knowledge,  any  client  represented  by  Sidley  &  Au^itm 
with  respect  to  Pakistan  projects  signed,  or  was  requested  by  DOE  to  sign,  nonbinding  agreemcnii 
during  the  Trade  Mission  or  was  urged  to  alter  the  iiming  of  the  announcement  of  any  agreement  to 
coincide  with  the  Mission. 

8.  Following  the  Trade  Mission,  Sidley  &  Austin  has  performed  legal  services  in  connection 
witb  certain  projects  is  Pakistan  that  were  luuelated  to  the  Trade  Mission  and,  in  certain  cases,  has 
signed  engagements  letters  setting  forth  the  terms  of  our  engagement  relating  thereto. 

9.  We  made  our  own  arrangements  for  travel  to,  finm  and  within  Pakistan  and  traveled 
separately  from  the  Secretary  during  ail  parts  of  the  Trade  Mission. 

10.  As  noted  in  paragraph  7  above,  neither  Sidley  &  Austin  nor  any  clients  represented  by 
Sidley  &  Austin  with  respea  to  Pakistan  development  projects  signed  any  project  development 
agreements  during  the  Trade  Mission,  and  DOE  has  not  provided  any  assistance  to  Sidley  &  Austin 
with  respect  to  Pakistan  developntent  projects. 
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Mr.  Joseph  T.  Kelliber.  Counsel 
K4r.  J.  Mate  Wheat.  Counsel 
February  22, 1996 
Page  3 


1 1 .  Some  time  after  the  trip  to  Pakistan,  each  of  us  received  a  letter  from  DOL  asking  for 
comments  concerning  the  Trade  Mission.  We  do  not  recall  whether  the  letters  requested  any 
commendations  of  OOE  legarding  the  Mission. 

12.  As  noted  in  paragraph  9  above,  we  made  our  own  arrangements  for  travel  to,  from  and 
within  Pakistan  and  for  hotel  accommodations  in  Pakistan,  and  our  expenses  for  travel  and  hotel 
accommodatioDS  were  paid  directly  by  Sidlcy  &  Austin  and  us.  Accordingly,  we  did  not  reimburse 
DOE  for  any  costs  of  participation  in  the  Trade  Mission;  and  DOE  did  not  request  us  to  do  so. 

B.  Letter  dated  February  12,  19% 

1.  See  paragraph  1  under  Section  I  above. 

2.  As  noted  in  paragraph  I  under  Section  I  above,  Sidley  &  Austin  is  a  law  firm  and  is  not, 
itself,  a  "developer"  of  intemationai  projects.  However,  Sidlcy  &  Austin,  has  performed,  and  is 
performing,  legal  services  relating  to  various  intemationai  projects  as  counsel  for  investors,  lenders, 
developers  and  others,  including  certain  projects  in  Pakistan. 

3.  See  paragraph  2  under  Section  I  above. 

4.  See  paragraph  3  under  Section  I  above. 

5.  See  paragraph  4  under  Section  I  above. 

6.  See  paragraph  5  under  Section  I  above. 

7.  See  paragraph  8  under  Section  I  above. 

8.  See  paragraph  10  under  Section  I  above 

9.  See  paragraph  12  under  Section  I  above. 

10.  As  noted  in  paiagr^hs  9  and  12  under  Section  1  above,  we  traveled  separately 
from  the  Secretary.  Accordingly,  we  did  not  ride  on  the  charter  plane  from  the  United  States. 


r^fe^ 


Very  truly  yours. 


fW^A^iohnaon  Mahboob  Mahmood 
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Seise  :s:»r-i«rofi«..  -«. 
'  2S3S  in*cor.  Av«rua 
-«w:icrr«.  Ceiifor--*  «c2SO 

internancnai.  :nc.  ■^•*cr«n«.;3:c>.src-cc«e 


Jaomiy  22, 1996 


JosepbT.KdIiliBr 

and 
MaikWbctt 
Cooosels  to  the  Vaost  Gsunsce  rnmtninr^    pax:  202  •226-2447 


Dear  McKdIiberaadMr.  Wbsat: 

As lenueaefi bj  Mr.  Joe Bcton.  CbainBaii.  ^*-" j"—  on OvcniKfat  and Isvesdfaiians,  Comminee 

on  CommeiL^  VS.  Home  of  Represenativca,  seddng  inibmatioa  on  out  paitidpanaa  on  the  tods 
aii(BaQ5andenakenby  SeactajyOTcaiydanng  1994  and  1995. 1  am  jrieased  to  piuv-idc  answers  in  the 
onfer  of  the  QacsQODS. 

1.  fifii»^[iTTirf  ifrfrtrmanrm  nf  my  miii^iilllj 

Solec  InienBtiooal.  Iiic.  vas  fiinned  ia  1976  and  b  has  bees  a  ptooeer  in  the  PV  indisuy. 
c«.4t»>   Sotechattiaas6BJgdteeln>ologytoco«tipaiiiwiBFiinoe,Ialyandl»p«n.Ia  1993 
Solff:  sBBOd  a  joisi  ""■"■■■■/To'iiiinii^^y  T^anaftr  agrecBcai  with  Peatafinir  <«<*<•  Technology. 
Th.i4tw<   li^ia^SolecisiheeBfy  primely  held  U.S.  ooa^cnqr  lathe  angle  crysalliaeTV 
iixhiYiiy^  vixh sDcb  ff'^frnt''^  ■■■■■iiir»  ^^^piitg  actxvvs dnt  g^pwid  ficn ahx^te cxj^tailioe  silicon 
irnct  gro— TTt.  — y^>  *i^"  ■■  if7"n.  r*" '-"  -.«— ifc.  «■■»  «~i  «n  «tt«  ».y  i.%  m.w.i<v^Tw»  /<f  «%]«> 
""'*«'««  and  FV'  solar  syssna.  Soke's  podnets  sic  told  ttmwgtinnt  the  wodd  and  iis  custtoen 
iatteUaiiedSutesiadsdeGIC.  U.S.Ntv7.  U.S.  CotttOoBiiandSaQtlxmCatifonxiaEdaan 
and  Saeameato  Municipal  Utility  Ditbict .  Sotec*!  piwhiua  ba««  been  tested  by  Jcc 
Pio|nisiaa  Laboolories  (IFL)  and  AMI  JPL's  soda  BIndc  IVteolng  sundards. 

Atof  Noccnber  1. 1994  Soles  IstenatianiUIoc's  majority  comrelwasacqtiirBd  by  Sanjie 
Ekcaic  Ol,  Ltd,  iapiB,  Saaj!0  Esersy  CU.S.A.)  Corpoodon  and  Samittino  Coipocatiaa  of 
Amrrin. 

W«aniAkR«itb  Soke's  1993  tnieluiBt.  lUOSndScfaeddeL 

WctawDWtf  beeaiD^EcoKiKttf  acepitbMiieiWBeiiiJiiiwiiictorferSpiicCoipnnTlOB 
***  *  '^^^  fiiifc4#i»4  pii|^iaiii  /^rr^i^  ■■i<ia<^w4w ^/^ $99,990.00* ^w coQiiJLi  fliiiidifi  is 
ZAO-3-1 U194MQX5S  dKed  Vll/94. 

Wo  havo  D0VQr  XBOcived  loy  ft>»**<w*g  fion  D^C. 

3.  "^arft  Vflwioo  pTtiripiCBd; 

I  ■iTnnnwnled  SecKBuyOTfivym  hex  ^fiflPOB  to  India  is  1994.  TUswvtfacao^inWoa 
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4.  WI(f  tod  liov  «c  were  r^i'*^'^- 

BQdAattti).Man>9rrf  FVA^^BuDOEiBriteilSalectDpeitic^atBiatbetcKieniisian. 

5.  ftwyM  ftwm  nr>F  »t«n fT»itwwi^   Miff  !»«»  farm  «*nTir.-»girjrmm«rti-><- 

Bod  Anon,  Manager  of  PV  ^visaii  a  IXX  contacted  as  for  pHrtigpatiiig  in  tix  aassiaa. 
To  the  bea  of  my  leooDectiaBwc  were  contacted  ooe  month  piior  to  tbetiip.  I  do  oot  tetneatier 

Kfy  bea  leoollcctioa  ix  that  wk  were  dealing  wab  the  ■rhtriniTfntive  stiff  at  cbe  DOE  darisg 

6.  Tit  iry  bm  t»^'l<'fti'^.  ■■"  ft""^  >"  »  g«'v<«i«<  tjnrtt^nnntiin'  «r>nt  to  n^  ty  DTIF.  prinr  in  th«  tTT]i 

Our  joint  TOOsre  with  Peotafoar  gfoap  ctlniSi  vas  known  to  dK  OOE  and  (he  PV  ioduaiT  as 
this  h«i  jit]|»juid  eazlier  to  sevml  indnsay  aeit  IcQcn. 

7.  Whether  urged  by  DOE  to  aga  ai^  nfmhinding  agraeaegis: 

We  wLu.  mt  orged  by  DOE  to  11(0  aoy  ntuifaiiiSjig  igreemcats  or  meioaiaiida  of  '^rAiynniixTig^ 

V^C  i*^  altAtytf  Ifirrrj  ^  ^herriie  rimitijrtf  yh»  Jiiim'ii|f«  y"»^'T!  "^^ti  ii|iip*iiiii'nT  a«  OUT  joint 

venntre  «ith  Pentafoor  was  alieady  pohlictzed  is  vaikias  sews  leOEs  and  oe»s  papas. 

I  visited  only  to  Loiha  as  a  mcsilxr  of  the  Secraarj' OXeaty't  mision.  Wc  ba%r  only  ooe 
joint  ventnizagieazient  in  India.  This  afteeaieiiti*  m3  jdaseLThefitstpfaaseisior 
SlJSS  mjiKriTi  tlK  «~'""^  phase  is  fbr  S3.4  ■'""P""  TLe  final  valne  of  the  thiid  phase  has 
not  Tct  been  determined  bot  we  ezpea  it  to  be  dose  10  SlOmilliaa.  In  adifition  we  have  also 

fiff»wwl  a  pwyjy  i^ntT^r*  ^wth  i^ir  jftfnt  »»nfTwy  tn  mjiply  tfl^tfl  at  Igatf  ATAJm  of  their  lequifeffient 

of  solsrctflL 

As  aid  bdbic;  we  had  our  joim  vtDtme  afieenett  even  be&R  the  oq)  to  India.  But  the  Mtssoa 
acoeletsted  Tty  i^i^^fi^*  rrf hii|j>iii»  mnTf«n  wf th^ jnim  vtftfnrr  ^ic Mlsstoo WIS veiy efleulive  in 

i^^f^^'fflf  T?*^  Tivlia?  rartrcTf  ^»»*^  *tf\  mmt  yc Tttt^w  wnrH^i^ftn  fy>  pT>^ tt^  ™fTh  Ttf  tVtJ 

9.  Traveled  with  the  socBBtaty  or  aepicitely: 

I  ttnckd  one  way.  on  (be  way  t9  India,  with  the  Seaeaiy.  I  ttsweled  on  my  own  and 
at  iny  owBGQKose  ofttlw  nstnnitxipi 


10.  f^||i  Mining  J1#«J|>*||M1  II 

Wcflf^ltd  1  J?^tlf  ™^"*"**^*^"'*"'f^p  1TTT**"*' ^y  *" '  ^**»w  PwilaBaii  fliiBipwrTfiAa 

OB  fcaogySUI^CndsagMeiaaiistoitocphaMi.  Pcittftjui  caabBsbed  L/Cs  towards 
pbaMliattgesiotMidstbeandaf  1993  and  middW  1994.  Eqaqunea  shtpraoits  were 
adEtwydatint  the  miska  10  India,  tiw  Seaeisy't  visit  pBDvidedimdi  needed  poblicity, 

^atariikpbaae  cfoarjoiatveniarc^FliaKlL  We  are  now  veyconiUent  that  Phased  will  also 
be  fioaEnfid  aoe& 

IL        Whediarw»w«nad(ad  to  sod  letter  10  DOE: 
W€  1MB  Botadnd  tx  SBBd  at7  leOBr  to  D0& 

12.  1gk^hM-«»wit»W»- i^rmEfer— puiwf 

W»4d  oot  teiafaaae  DGE  ftr  openaes.  We  were  aefer  told  poor  to  the  trip  that  espoMCS  have 
o  be  Mtabaoid.  We  wen  nqoBBad  10  cos  •4liaB  far  weeka  ailer  the  B^  We  dediiMd. 
AdAkaaOy,  I  tiavekd  ooly  one  way  with  the  Seeremy  ^  took  the  Rosn  o^  at  my  owa 


Siaoerdy, 


I 


Uaai  Shaluyar  \ 
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Supercondudlvlty,  Inc. 


January  22, 19M 


Chairman,  Jo«  Barton 

US  Houae  of  RaprMentativea 

SubcommittM  on  Oveni^t  and  Invaatigatiana 

Room  2126,  Rarbum  Houm  Offioa  Building 

Waahington,  DC  20618-8116 

Dear  Chairman  Barton: 

The  fbUowinc  ar«  my  anawen  to  your  queatiosa  ngarding  my  trip  to  South  Africa  «lth 
S«o«tary  OXaary: 

1.  Pleaae  find  aacloiod  a  copy  of  tha  199i  audited  finanaala  for  SuparconduetiTity,  lae. 
(81).  a  prirata  company,  and  a  general  inflirmatlon  packet  which  dMoibea  my 
company. 

2.  My  company  ia  not  a  D.O.£.cantractar.  Under  a  U^.  Air  Forea  project  wa  an  doiBg 
a  damonatratlaa  prtfjact  at  a  DOE  Utility  (Brodchavan  National  Laboratoiy). 

3.  I  partidpatad  in  the  Auguat  1995  trade  miaaion  to  the  Republic  of  Sooth  Aftiea. 

4.  SI  fimnd  out  abowt  the  South  African  trade  "«'««"«  while  attaadiag  coa&rance 
duriim  July  1896.  SI  cantactad  tha  Saeratary'a  ofSca  appronmately  one  waak  batea 
the  tiada  "<—<«"  left  &r  South  Africa  to  determina  if  there  waa  a  pnaaiMHty  of 
partlGipatlag.  We  auboiittad  infomataon  abcut  SI  to  tha  Saeretary't  office  amd 
indicated  our  Taiy  atrauf  intereat  ia  dainf  buaineaa  in  South  Africa  and  in 
aecompanylBf  tha  Secretary.  SI  haa  an  actiTa  pnjact  with  Eakom.  We  ware 
ootlfiad  abont  thzaa  daya  bate*  tha  tnda  miiiloa  left  for  South  Africa  that  81  had 
baaa  aalaelad  to  putieipata. 

8.  Wa  ware  contacted  by  Ann  Walla,  who  ia  an  Aaaiatant  to  Secretary  OXaaiy  and 
laaiialiiad  In  iiiiilai  t  wlHi  liai  tliimmli  Ilia  iinaiilialiiiii  iifllia  lil|i  We  were 
aaataated  appraimataly  three  daya  bafhra  tha  trade  miaaiaa  left  tor  South  Africa 
tiurt  wt  had  bean  aalacted  to  partidpata. 

8.   Wa  aubaattad  baaic  farfhrmaticn  about  SI  to  tha  Saeretary'a  office  and  indicatad  tfcl 
81  waa  dfltogbqaineaa  fai  South  Africa  and  had  tha  atrong  poaaibiHty  cf  doing  — w 
bnafaiaaa  Wa  Cab  that  aoccnpanyiag  tha  Sacntaiy  would  h^proridecrediUai^ta 
tha  South  Afriean  fovanuuat  to  help  fteOitau  the  import  flfSTa  prodttcta  into 
SoothAfrlea.  We  indicated  that  wa  had  a  atra^  poaaihUlty  of  dcing  additional 
boainaaB  in  South  Aftloa,  bat  w«  did  aat  kAaata  that  an  agreamant  waa  pendiift 
nor  did  thay  aak. 
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7     WhiU  maetu^  with  my  buainaM  ponnera  at  Eakom,  we  dedded  to  enter  into  ■ 
broad  afreement  that  eaoompaaiAd  a  number  of  bunneu  araai  in  which  our  two 
oompaniea  will  work  together  in  the  future.  We  both  fielt  that  it  wa*  appropriate  to 
■ign  Buch  a  document  during  the  SecretarT'i  vieit  to  South  Africa.  At  no  tame  did 
the  Secretary  or  her  itaff  indicate  any  expectation  to  the  signing  of  luch  an 
agreement,  cor  did  they  urge  the  signing  of  such  an  agrMinent,  nor  did  they  aek 
that  we  alter  the  riming  of  the  signing  of  lueh  an  agreement 

8.  SI  has  entered  into  a  number  of  agreemeata  with  Eskom,  the  national  utility  for  the 
Republic  of  South  Aftlca.  Eakom  haa  submitted  purchase  ordeis  for  several  produda 
of  STs  which  have  been  formally  accepted  by  SL  SI  and  Eskom  have  also  executed  a 
eompreheneive  Distribution  Agreement  where  Eskom  is  representing  the  sale, 
installation  and  servicing  of  STs  products  in  all  of  Africa.  Srs  typical  purchase  order 
contracts  total  approximately  $1  millinn    Tlie  Distribution  Agreement  is  a  three 
year  eontraet  which  indudee  perfbrmaaoe  goals  totaling  more  than  18  '«''^<""    81 
has  added  in  the  last  couple  of  months  additional  oontncts  that  will  significantly 
increase  the  dollar  value  beyond  the  currently  eontraeted  $9  million. 

9.  I  traveled  with  the  Secretary. 

10.  Although  the  Secretary  had  a  very  compact  schedule,  she  encouraged  the  buiinsse 
people  on  the  trade  miaeiaa  to  conduct  whatever  business  was  relevant  to  our 
budneases.  While  in  Johanneebuxg,  I  epent  several  days  with  my  buaineas  partnen 
at  Eakom.  During  these  maetixiga  we  aeknoiriedged  jointly  that  we  had  a  high 
profile  opportunity  to  bdgfaUght  the  woric  SI  and  Eskom  are  doing  to  faring 
soptreonducting  tedmology  to  South  Africa.  Both  parties  &lt  it  was  appropriate  to 
eater  into  a  broad  agreement  that  would  heighten  public  awareness  in  South  Africa 
about  the  use  of  suparoanduetivity  in  helping  the  South  African  economy  and  at  the 
same  tune,  fariHtate  a  number  of  fliture  contracts  between  the  two  companies.  We 
jointly  drafted  the  Agnement  and  aabodtted  it  to  the  Secretary's  staff  (br  reviaw 
and  aeceptanee  Car  baiag  part  itf  the  aigniBgoaramany.  Iwastddtbadayofthe 
ri^slageetreBuny  that  the  Agreement  eoold  be  part  of  the  signing  eeremoay.  I 
aoHfied  my  Eakon  buaiaesa  partaan  and  thay  prepared  the  final  documante  tar 
riffilBf.  "Hie  documents  ware  aignad  by  Jan  DeBeer,  a  saniar  executive  at  Eskom. 
andbyata. 

11. 1  was  aot  asked  to  eaad  a  latter  to  the  DOE  >«««im««i«ng  the  agency  fbr  the  trade 
mission, 

12.  SI  reimbureed  DOE  the  AiU  eoat  of  my  partldpation.  The  coat  to  SI  ftr  partidpeebg 
with  DOE  was  $7,603  dirsct  to  DOB.   81  waa  lafbnned  that  we  ware  obligated  te 
relmburae  DOB  beftrs  I  went  on  the  trlpi  llierefiMe,  we  wired  the  oioney  three  day* 
beftve  Ilaft  the  eouatey.  In  addition  to  these  direct  eqMaaee,  after  arnviag  in  Soath 
Afriaa,  SI  paid  an  additianal  $700  to  eorsr  ground  traasportatian,  oflkial  meele,  ead 
other  misoeDaneotts  coats.     Farther.  I  waa  alao  reapoaaible  tat  all  meala  and 
tnoiaportation  dtarges  that  were  not  part  of  the  QfBdal  itiaeraiy. 
If  you  have  any  queetions  about  my  responses  or  if  you  need  additional  information, 
please  contact  me  at  (608)  891-6778.    Pleaee  note,  however,  that  I  will  be  out  of  the 
offloe  for  the  entire  day  en  Wedneeday,  January  24.  If  I  em  not  able  to  take  your  call, 
please  ask  fbr  Ms.  Jannifiw  Billmann. 

Sinoerely, 


^^Z^4 


Paul  F.  Koeppe 
Praeident 


tneloum;  Buptmm^uctUity,  Ine.  1964  AucUud  rtn»»alaU 
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4600  Connecticut  Ave.,  N.W.  #910 
Washington,  D.C.  20008 
March  7,  1996 

Messrs.  Joseph  T.  Kelliher  and  J.  Marc  Wheat 

Counsels 

Coaottittee  on  commerce 

U.S.  House  of  Representatives 

Washington,  D.C.   2C515 

VIA  FAX:   226-2447 

Dear  Messrs.  Kelliher  and  Wheat: 

I  write  in  response  to  Congressman  Barton's  letter  to  me  of 
February  20,  1996  which  seeks  responses  to  certain  questJions 
regarding  ay  participation  on  international  trips  with  Secretary 
O'Leary  during  1994  and  1995. 

The  following  responses  are  '<eyed  to  the  questions  in 
Congressman  Barton's  letter. 

Question  1.    Identify  which  trade  missions  you  participated  in 
and  whether  you  participated  in  any  other  trips 
taken  by  the  Secretary,  and,  if  so,  which  trips. 

Answer  1.      I  accompanied  Secretary  O'Leary  on  two  trade 

missions  in  1995:   to  China  Ir.   February  and  tc 
South  Africa  in  August.   I  did  not  travel  on  any 
other  trips  led  by  Secretary  O'Leary  during  the 
period  1994-95. 

Question  2:    Indicate  why  and  how  you  were  selected  to  be  a 
participant  on  the  trade  mission. 

Answer  2:      During  the  period  i.".  question,  I  was  a  foreign 

service  office  assigned  to  the  Office  of  the  Vi=e 
President.  My  f'onctional  responsibilities 
included  international  economic  and  energy  policy 
and  my  regional  responsibility  was  East  Asia.   In 
the  caae  of  the  trip  to  China,  the  Department  of 
Energy  believed  work  in  which  I  was  then  engaged 
dealing  with  China's  energy  requirements  and 
environmental  problems  would  be  of  importance  to 
the  successful  conduct  of  the  Secretary's  mission. 
In  the  case  of  South  Africa,  Z   was  invited  to 
participate  in  my  capacity  as  lead  officer  for  thi 
energy  committee  of  the  U.S. -South  Africa 
btnationai  commission,  led  by  the  Vice  President 
and  Deputy  President  .Xbeki.   Secretary  O'Leary 
chairs  the  energy  conmittee  fcr  the  United  States 
government . 

In  both  cases,  the  Department  of  Energy  requested 
my  participation. 
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Answer  3; 


Question  4; 

Answer  4 : 

Question  5; 

Answer  5: 


from  DOE  who  contacted  you  about  participating  ir. 
the  trade  mission  and  with  whom  at  DOE  you  dealt 
during  the  organization  of  the  trip.  Also, 
indicate  how  far  in  advance  of  the  trip  you  were 
contacted  about  participating  in  the  mission. 

In  the  case  of  China,  I  was  contacted  by  both  Rich 
Rosenzweig,  Chief  of  Staff  and  Dirk  Forrister, 
Advisor  to  Secretary  O'Leary  about  2-3  weeks  m 
advance  of  the  trip,  to  my  best  recollection.   In 
the  case  of  Scuth  Africa,  I  was  approached 
directly  by  Secretary  O'Leary  about  2  weeks  in 
advance.   I  dealt  with  these  individaals,  as  well 
as  a  number  of  other  DOE  staff  regarding  the 
substantive  organization  of  the  trip.  With 
respect  to  aoministrative  issues  (such  as  travel 
advance,  hotel  bookings,  etc.),  I  dealt  with  a 
number  of  Departnental  personnel. 

Indicate  whether  you  traveled  with  the  Secretary 
or  traveled  separately. 

I  traveled  with  the  Secretary  on  both  trips. 

Indicate  whether  you  or  others  at  the  Office  of 
the  Vice  President  were  asked  to  send  a  letter  to 
DOE  commending  the  agency  for  the  trade  mission. 

Neither  1,  nor  to  the  best  of  my  knowledge/  anyone 
else  at  the  Office  the  Vice  President  was  asked  to 
send  such  a  letter. 


Question  6:     Indicate  whether  you  reimbursed  DOE  for  the  coat 
of  your  participation  on  the  trade  mission,  and 
the  nature  and  level  of  the  reimbursement  provided 
by  DOE.   If  you  did  net  reimburse  DOE,  provide  the 
reasons  why,  including  any  Justification  provided 
by  DOE.   If  you  provided  reimbursement,  indicate 
at  what  point  you  were  informed  by  DOE  that  you 
were  obligated  to  reimburse  DOE  for  the  costs 
incurred  on  your  behalf. 

Answer  6:      DOE  paid  for  my  participation  on  both  trips. 

/Because  I  am  a  full-time  exployee  of  the 
govermr.ent,  and  participated  in  these  trips  to 
assist  the  Secretary  in  these  official  missions,  I 
did  not  reimburse  DOE  for  the  cost  of  my 
participation  on  either  trip. 

Please  do  not  hesitate  ts  contact  me  if  you  require  any 
additional  information.  My  telephone  is:  ;202;  482-3500  and  fax: 
(202)  482-6330.   Also,  if  necessary,  you  may  wish  to  correct  my 
title  as  shown  on  Congressman  Barton's  letter;  it  is:  senior 
advisor,  office  of  the  counselor,  U.S.  Department  of  Commerce. 


Dana 
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